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Act on Promotion of Private Finance Initiative
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(Act No. 117 of July 30, 1999)
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Article 1 The purpose of this Act is to improve the social infrastructure
efficiently and effectively and to ensure the provision of affordable and good
service to the citizens by taking measures for promotion of provision etc., of
Public Facility etc. through utilization of private finance, management abilities
and technical capabilities, thereby contributing healthy development of the

national economy.
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(Definition)
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Article 2 (1) The term "Public Facility etc." as used in this Act means the

following facilities (including equipments):
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(1) Public facility such as roads, railways, ports and harbors, airports, rivers,
parks, water services, sewage systems, and industrial water supplies;
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(i1) Official facilities such as government buildings and accommodation;
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(iii) Public interest facilities such as public housing, educational and cultural
facilities, waste treatment facilities, medical facilities, social welfare
facilities, offender rehabilitation facilities, parking, and underground malls;
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(iv) Information and communications facilities, heat supply facilities, new
energy facilities, recycling facilities (excluding waste treatment facilities),



tourist facilities, and research facilities;
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(v) Other facilities equivalent to facilities listed in items (i) to (iv) inclusive, as
specified in a Cabinet Order.
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(2) The term "Qualified Project" as used in this Act means a project (including an
urban redevelopment project, a land readjustment project, and another urban
development project) involving the provision etc. of Public Facility etc. (which
mean construction, rehabilitation, maintenance or operation of Public Facility
etc, or planning of them, and include provision of services to the citizens; the
same shall apply hereinafter), which is carried out more efficiently and
effectively by utilizing private finance, management abilities and technical
capabilities.
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(3) The term "Administrator of Public Facility etc." as used in this Act means
following persons:

— AHFEREFOBEHETHLZEASTOR (CRiglbismk., @bk, &e#HET
RE. QFMBAREMOREZ WS, ITRL, ) IIREFELTET 5 KE

(i) The head of each ministry and national agency, who is an administrator of
Public Facility etc. (the Chairperson of the House of Representatives, the
Chairperson of the House of Councilors, the Chief Justice of the Supreme
Court, the President of the Board of Audit, and ministers, the same shall
apply hereinafter), or ministers having jurisdiction over a Qualified Project.
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(i1) The head of a local government, who is an administrator of Public Facility
etc., or the head of a local government who is going to implement a Qualified
Project.

= AR OB E 21T O MNATEBHEN . FrERE N OO NI E N (HifE L
B HZE, THXEFEIEEEZOMOTHEMAE FE LTS oME 25T, LUIT

TAIEEN] WD, )

(ii1)) An independent administrative agency, a corporation having a special
status, and another public corporation (including an association formed to
carry out an urban redevelopment project, a land readjustment project, and
another urban development project; hereinafter referred to as "Public

Corporation") in charge of the provision etc. of Public Facility etc.
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(4) The term "Selected Project" as used in this Act means a Qualified Project
selected pursuant to the provision of Article 6.
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(5) The term "Appointed Business Operator" as used in this Act means a person
appointed to implement a Selected Project pursuant to the provision of
paragraph (1) of Article 7.
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(Basic Principles)
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Article 3 (1) In implementing a project for the provision etc. of Public Facility
etc., its implementation shall be entrusted to private business operators as
much as possible, if the project is suitable for such entrustment. In deciding
the suitability of entrusting such projects, consideration shall be given to
factors such as: appropriate division of roles between the national government
and local governments (including a Public Corporation pertaining to
governments; hereinafter the same shall apply in this article and Article 18),
on the one hand, and private business operators on the other hand; efficient
use of public funds; improvement on efficiency of public administration, or
efficient utilization of assets owned by the national and local governments,
and; whether the income generated by the project will prove sufficient to pay
the costs involved.
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(2) When a Qualified Project is implemented, the sharing of responsibility

between the national government and local governments, on the one hand, and

private business operators, on the other hand shall be clearly defined,
profitability of the project shall be maintained, and interference with private
business operators from the national government and local governments shall
be kept to a minimum in order to fully utilize the technology and managerial
resources and innovation etc. of private business operators, for the purpose of



providing affordable and good services to the citizens.
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(The Basic Policy, etc.)
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Article 4 (1) The Prime Minister shall formulate the basic policy for the
implementation of Qualified Projects (hereinafter referred to as the "Basic
Policy") in accordance with the basic principles.
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(2) The Basic Policy shall set forth following matters regarding the
implementation of Qualified Projects (as for Qualified Projects implemented by
local governments, matters necessary for sound and efficient promotion of
Qualified Projects):
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(i) Basic matters regarding the selection of a Qualified Project based on
proposals from private business operators, and other basic matters regarding
the selection of a Qualified Project;
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(ii) Basic matters regarding the invitation and selection of a private business
operator;
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(iil) Basic matters to ensure the appropriate and reliable implementation of a
project such as clarification of the responsibilities of the private business
operator;
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(iv) Basic matters regarding the legislative and tax measures, and fiscal and
financial supports;
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(v) Other basic matters regarding the implementation of a Qualified Project.

3 EARKEHI, WITH/IT H2FHICEE L TED bR T T b,

(3) Basic Policy shall be determined in consideration of following matters:
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(i) As for the selection of a Qualified Project, it should bring effects such as



efficient use of funds such as reduction of costs for the project, reform of
public administration in service provision for citizens, and creation of
business opportunity for private-sector, while ensuring their public nature
and safety in provision of Public Facility etc. At the same time, due
autonomy of private business operators shall be respected.
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(i) When selecting a private business operator, the transparent process such
as open competition shall be taken and the innovation of private businesses
shall be respected.
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(iii) Fiscal support shall basically be the measures under the current system or
shall be those equivalent thereto.
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(4) When the Prime Minister formulates the Basic Policy, the Prime Minister
shall consult the heads of ministries and national agencies in advance, and
obtain the decision of the Committee for the Promotion of the Private Finance
Initiative.
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(5) When the Prime Minister has formulated the Basic Policy, the Prime Minister
shall publicize it without delay, and shall send it to the heads of ministries and
national agencies.
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(6) The provisions of the preceding two paragraphs of this article shall apply
mutatis mutandis to a change in the Basic Policy.
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(7) Local governments shall take necessary measures for smooth implementation
of Qualified Projects based on the basic principles and in consideration of the
Basic Policy and matters listed in each item in paragraph (3) and using

innovation of the region.
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(Implementation Policy)
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Article 5 (1) An Administrator of Public Facility etc. shall determine the policy
regarding implementation of a Qualified Project (hereinafter referred to as the
"Implementation Policy") in accordance with the Basic Policy, when the
administrator is to select a Qualified Project pursuant to Article 6 and to select
a private business operator pursuant to paragraph (1) of Article 7.
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(2) The Implementation Policy shall specifically set forth the following matters
on the Qualified Project:
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(i) The matters on the selection of the Qualified Project;
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(i1) The matters on the invitation and selection of a private business operator;
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(iii)) The matters necessary to ensure the appropriate and reliable
implementation of the project such as the clarification of the responsibilities
of private business operators;
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(iv) The matters on the location, size and allocation of the Public Facility etc;
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(v) The matters on the measures to be taken when questions arise over the
interpretation of the project plans or agreements provided in paragraph (1) of
Article 10;
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(vi) The matters on measures to be taken when difficulties arise in the
continuation of the project;
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(vii) The matters on necessary legislative and tax measures, and fiscal and
financial supports;
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(viil) Other matters necessary to enable the implementation of the Qualified
Project.
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(3) When an Administrator of Public Facility etc. has determined the
Implementation Policy, the administrator shall publicize it without delay.
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(4) The provision of the preceding paragraph shall apply mutatis mutandis to
changes in an Implementation Policy.
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(Selection of Qualified Project)
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Article 6 An Administrator of Public Facility etc. may select a Qualified Project
if the administrator finds that it is appropriate for the project to be
implemented pursuant to the Basic Policy and the relevant Implementation

Policy.
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(Selection of Private Business Operator)
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Article 7 (1) When an Administrator of Public Facility etc. has selected a
Qualified Project pursuant to the provision of the preceding article, the
administrator shall select a private business operator which will implement
the said Qualified Project by methods such as open invitation for participation.
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(2) Among the businesses which would be otherwise implemented by the
Administrator of Public Facility etc. set forth in the preceding paragraph, the
private business operator selected pursuant to the provision of the same
paragraph may implement the provision etc. of Public Facility etc. which has
been determined to be implemented by the private business operator in the

project plans or agreements provided in paragraph (1) of Article 10.
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(Objective Evaluation)
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Article 8 (1) The Administrator of Public Facility etc. shall carry out an objective
evaluation (including evaluation on the effectiveness and efficiency of the
Qualify Project) when it selects a Qualified Project pursuant to Article 6 and
selects the private business operator pursuant to paragraph (1) of the
preceding article, and shall publicize the results.
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(2) When an Administrator of Public Facility etc. selects a private business



operator pursuant to the paragraph (1) of the preceding article, the
administrator must evaluate the operator principally by the price, the quality
of the services provided to citizens, and other conditions, in order to fully
utilize the technology and managerial expertise and innovation of the private
business operator and to provide affordable and good services to citizens.
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(Resolution by Local Council)
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Article 9 When a local government enters into a contract pertaining to a
Qualified Project, a resolution by its local council shall be obtained in advance,
provided that the type and cost of the project fall within the criteria set forth
in the relevant Cabinet Order.
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(Consideration for Designation of the Designated Administrator etc.)
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Article 9-2 A local government shall, in the case where the provision of
paragraph (3) of Article 244-2 of the Local Government Act (Act No. 67 of 1947)
applies to administration of Public Facility etc. provided pursuant to this Act,
consider matters provided in the paragraphs (4) to (6) inclusive of the article in
order to promote the smooth implementation of the Qualified Project, and also
shall endeavor to clarify in advance how to treat the Qualified Project in the
case where paragraph (11) of the article applies.
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(Implementation of Qualified Project)
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Article 10 (1) A Selected Project shall be carried out in accordance with its
project plan or the agreement jointly formulated by the Administrator of Public
Facility etc. and the Appointed Business Operator, or with its business plan
formulated by the Appointed Business Operator alone (including cases the



Appointed Business Operator is the administrator of the facilities), pursuant to
the Basic Policy and the relevant Implementation Policy.
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(2) When the Appointed Business Operator is a juridical person whose capital
injection or contribution was made by the national government or a local
government (including a juridical person whose capital contribution or funding
was made by such publicly-funded juridical person), special care must be taken
to ensure that the responsibilities of the said Appointed Business Operator are
clear, and the share of responsibility between the Appointed Business Operator
and the Administrator of Public Facility etc. shall be clearly defined in the
business plan or the agreement set forth in the preceding paragraph.
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Article 11 In the case where the national government incurs a debt arising from
a Selected Project, the debt shall be paid off within 30 years from the relevant

fiscal year.
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(Lease of Administrative Assets)
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Article 11-2 (1) Notwithstanding the provision of paragraph (1) of Article 18 of
the National Property Act (Act No. 73 of 1948), the national government may
lease, when it finds necessary, to an Appointed Business Operator, an
administrative asset (meaning an administrative asset provided in paragraph
(2) of Article 3 of the National Property Act; the same shall apply to the
following paragraph to paragraph (5) inclusive of this article and to the
paragraphs (1) to (4) inclusive of the following article) for use in the relevant
Selected Project.
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(2) In addition to leases prescribed in the preceding paragraph, in the case where
an Appointed Business Operator is to own all or part of one building a part of
which is the Public Facility etc. of the said Selected Project (hereinafter
referred to as "Specified Building" in this article), the national government
may lease, when it finds necessary, to the said Appointed Business Operator
the relevant land which is an administrative asset notwithstanding the
provision of paragraph (1) of Article 18 of the National Property Act to the
extent that the lease does not prevent the original usage or purpose of the
asset.
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(3) In addition to the leases prescribed in to provisions of preceding two
paragraphs, in the case where an Appointed Business Operator who has leased
the land which is an administrative asset pursuant to the provision of the
preceding paragraph is to continue to own the Specified Building (excluding
the portion which is used as Public Facility etc. of the relevant Selected
Project) (hereinafter referred to as the "Specified Private Facility" in this
article) after the termination of the Selected Project (including the termination
due to early termination of the contract which was entered into to implement
the said Selected Project; hereinafter the same shall apply in this article and
the following article), the national government may, when it finds necessary,
continue to lease to the lessee the said land which is an administrative asset
(provided that, in the case of early termination of the contract which was
entered into to implement the said Selected Project, the lessee is a person who
1s recognized by the Administrator of Public Facility etc. to be appropriate for
the administration of the said Public Facility etc. pertaining to the property
that was the Specified Private Facility; hereinafter the same shall apply in
paragraph (8)) notwithstanding the provision of paragraph (1) of Article 18 of
the National Property Act to the extent that the lease does not prevent the
original usage or purpose of the asset.
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(4) In addition to the leases prescribed in preceding three paragraphs, in the case
where an Appointed Business Operator who has leased land which is
administrative asset pursuant to the paragraph (2) of this article is to transfer
the Specified Private Facility, the national government may lease, when it
finds necessary, the land which is an administrative asset to the person who is
to acquire the Specified Private Facility (provided that the assignee is a person
who is recognized by the Administrator of Public Facility etc to be appropriate
for the administration of the said Public Facility etc) notwithstanding the
provision of paragraph (1) of Article 18 of the National Property Act to the
extent that the lease does not prevent the original usage or purpose of the
asset.
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(5) The provision of the preceding paragraph shall apply mutatis mutandis to the
case where a person who has leased the land which is an administrative asset
pursuant to the provision of paragraph (3) or the preceding paragraph
(including the case where it is applied mutatis mutandis pursuant to this
paragraph) is to transfer the said Specified Private Facility (including the
facility that was a Specified Private Facility). In this case, the term "the
Administrator of the said Public Facility etc.," in the preceding paragraph,
shall be deemed to be replaced with "the Administrator of the Public Facility
etc. pertaining to the said Specified Private Facility (in the case of transferring
facility which was Specified Private Facility, 'the Administrator of the Public
Facility etc. pertaining to the said facility that was a Specified Private
Facility")"
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(6) Notwithstanding the provisions of the paragraph (1) of Article 238-4 of the
Local Government Act (Act No. 67 of 1947), a local government may lease,
when it finds necessary, to an Appointed Business Operator, an administrative
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asset (meaning the administrative asset provided in paragraph (3), Article 238-
4 of the aforementioned Act, the same shall apply to in the paragraphs next to
(10) of this article and (5) to (8) of the next article) to be used in Selected
Projects.
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(7) In addition to the leases prescribed in the preceding paragraph, in the case
where an Appointed Business Operator is to own all or part of a Specified
Building, a local government may lease, when it finds necessary, to the
Appointed Business Operator the land which is administrative assets
notwithstanding the provision of the paragraph (1) of Article 238-4 of the Local
Government Act to the extent that the lease does not prevent the original
usage or purpose of the asset.
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(8) In addition to the leases prescribed in the preceding two paragraphs, in the
case where an Appointed Business Operator who has leased land which is an
administrative asset in accordance with the provision of the preceding
paragraph is to continue to own the Specified Building after the termination of
the Selected Project, a local government may, when it finds necessary, continue
to lease the said land which is an administrative asset to the operator
notwithstanding the provision of the paragraph (1) of Article 238-4 of the Local
Government Act, to the extent that the lease does not prevent the original
usage or purpose of the asset.

9 HIZHEHICEDDbDODIEN, MG AEFERIL, FHEHOBEIZ L VITBIHETH D
THIOBMT 22 T o REFEEE D FERMMERZFER L LD LT 2561280 T,
VEND D ERO L LT, T BREE G =+ /\FONE-HOBEIZ»1DH
T.OUMRITEMETH L tie . £ OMHBSUIAMZ T 2 WREIZBW T, Yikks
ERMIMER AFEY T L9 &3 2038 CURAIHER S OF BE 0 Yk N i ik % D
FHICELEY EROLEFICRD, ) IWHLMITLZ ENTE S,

(9) In addition to the leases prescribed in preceding three paragraphs, in the case
where an Appointed Business Operator who has leased land which is
administrative asset pursuant to the paragraph (7) of this article is to transfer
the Specified Private Facility, the local government may, when it finds
necessary, lease the land which is an administrative asset to the person who is
to acquire the Specified Private Facility (provided that the person is recognized

12



by Administrator of Public Facility etc. to be appropriate for administration of
the Public Facility etc.) notwithstanding the provision of the paragraph (1) of
Article 238-4 of the Local Government Act, to the extent that the lease does not
prevent the original usage or purpose of the asset.

10 RFEEOHE. FHNEIAE (ZOHEICBWTHEATIHE2E85T, ) ORE
IZ R VATBUHPE Td 2 MO BT 252 1T 7o 03 M akhe E R fiax  (Fe e BRI fi R C
bolfixzEly, ) ZBELL O L TOLARICOVWTHEMNT L, ZOHAITBNT,
AIEA DYALHREOEHES | EH D01, e RFMER IR 5 I
REOEREYE FERMBER ChoTMxZiEE L L2 LT85 1Cho T, 4
R E RN T o T gk (TR D AR F OB HEE) | LHARRDLDbO LT
Do

(10) The provision of the preceding paragraph shall apply mutatis mutandis to
the case where a person who has leased land which is administrative asset
pursuant to the provision of paragraph (8) or the preceding paragraph
(including the case where it is applied mutatis mutandis pursuant to this
paragraph) is to transfer the said Specified Private Facility (including facility
that was Specified Private Facility). In this case, the term "the Administrator
of the said Public Facility etc." in the preceding paragraph, shall be deemed to
be replaced with "the Administrator of the Public Facility etc. pertaining to the
said Specified Private Facility (in the case of the transfer of facility which was
Specified Private Facility, the Administrator of the Public Facility etc.
pertaining to the facility that was the Specified Private Facility.")

11 HIEHEOBEIZLL28MTICo 0 TIE, BRiE (BB ZHIVEERENHILE) &H
ANE MU NAEHEFTE CER AR L TS) BERROHEMNEOREIE,
A L7,

(11) The provisions of Article 604 of the Civil Code (Act No. 89 of 1896) and the
Articles 3 and 4 of the Act on Land and Building Lease (Act No. 90 of 1991)
shall not apply to leases set forth in preceding paragraphs of this article.

12 [EAMEES -+ &L0E -+ 5008 - +HAETOREIE HIOH
T E TOREIC L DEMTITHONT, H7 BIRESR 8 =\ &0 5 “HKUEH
THEHFNGOREFE CENOERHEE TOREITEASNANOLEHFEE CTCOREICLD
B FIZoWT, ZRENEMNT 2,

(12) The provisions of Articles 21 and 23 to 25 inclusive of the National Property
Act shall apply mutatis mutandis to leases set forth in paragraphs (1) to (5)
inclusive of this article. The provision of paragraph (2) of Article 238-2, and
paragraphs (3) to (5) inclusive of Article 238-5 of the Local Government Act
shall apply mutatis mutandis to the leases set forth in paragraphs (6) to (10)
inclusive of this article.

Bt —F5o= MFE-EHNPOEREETITED L HODIEN, HiX, “ERXH D &R
D5 &R, ERMEESFN\RE -HOBEIC»hND LT, ez (5B 4R%E—

13



HE =5 R OFHEN ST Dk (AEEEZRS, UTFTZOHEIZBWT [FH =5k
O SHigx] W9, ) WICHESRE —HE LT OBG TED D Mgk D ) b =%
KON sk T 250 L LTHSTEDDL HOEWI, LIFZOLKIZEWTIH
L, ) ODREDHFETH->T, BEFEOEMICETLL@BOONLED (LLFZD
RIZBWT FFERMSEHE] L), ) ORICHT D20, ITBMELZ, £DOH®EX
FHMEZ T RWREICENT, Y ERMFELITOREFELICELMNTLZ
EMWTED,

Article 11-3 (1) In addition to leases prescribed in paragraphs (1) to (5) inclusive
of the preceding article, the national government may, when it finds necessary,
lease an administrative asset to be used for a project to establish a Specified
Facility (meaning a facility which fall within facilities listed the items (iii) and
(iv) of paragraph (1) of Article 2 (excluding public housings) (hereinafter
referred to as "Item 3 and 4 Facilities" in this article) and facilities specified by
the relevant Cabinet Order as assets equivalent to Item 3 and 4 Facilities
among assets set forth in item (v) of paragraph (1) of the same article;
hereinafter the same shall apply in this article) that is useful for the
implementation of the relevant Selected Project (hereinafter referred to as a
"Qualified Private Project" in this article) to the Appointed Business Operator
who implements the Specified Private Project, notwithstanding the provision of
paragraph (1) of Article 18 of the National Property Act to the extent that the
lease does not prevent the original use or purpose of the asset.

2 FHEICED D bODIED, EiX, REOBEIC L VITEMEDORR T 25T 7285
FrERMFEIBROIFFEMBEZREFEDOK TORITEBWTHEEMEA L, XX
FIALE S ET258ICBWTC, MERDDL ERDOL LT, EAMELEEHI\EE
—IEOD%EJE Db LT UHITBIMELZ, ZOREXITENEZT T ROEREICEN

. EDHE (HHMBREFEELIT O ORI Lf_jg‘flj@ﬁflilgx% X% TOHAIC 3?)0 T
i WHRTEF IR D N HERE Th - 7ok Mé“ E it 5% S5 O RS S N Mk
NHESFREOFEHRICE LAY LBOLE RS, BHAEIZBWTHEL, ) IT& LHT
HZENTED,

(2) In addition to the leases prescribed in the preceding paragraph, in the case
where an Appointed Business Operator who has leased administrative property
pursuant to the provision of the preceding paragraph is to continue to own or
use the Specified Facilities pertaining to the Specified Private Project after the
termination of the Selected Project, the national government may, when it
finds necessary, continue to lease to the lessee the said administrative assets
(provided that, in the case of early termination of the contract which was
entered into to implement the said Selected Project, the lessee is a person who
1s recognized to be appropriate for the administration of the said Public
Facility etc. by the Administrator of Public Facility etc. pertaining to the
facility that was the Public Facility etc. of the Selected Project; hereinafter the
same shall apply in paragraph (6)) notwithstanding the provision of paragraph
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(1) of Article 18 of the National Property Act, to the extent that the lease does
not prevent the original use or purpose of the asset.

3 RITHHIZED D bODIEN, EHik, B -HOMEIL L VITBMEDCEMN T 25 1) 72
BEFEEDFERMFEIRDFEMR FFEMXZFAT 2N L5, LT Z
DHIZEBWTHL, ) ZEEL LI LT258ICBVW T, LERHD LR DL L&,
EAMEESHN\EKE-HOBEIZ LD LT, YEITBIWEL, ZOHEIIED
T ROIREIZBWT, S ERRZEVZT LD L3258 (HZEEFEIK
BN DB B DN Y AR S O FHEICBE LY E RO D EICR D, ) (T
BLAATZENTE D,

(3) In addition to the leases prescribed in preceding two paragraphs , in the case
where an Appointed Business Operator who has leased administrative property
in accordance with the paragraph (1) of this article is to transfer the Specified
Facility (including the right to utilize the Specified Facility; hereinafter the
same shall apply in this paragraph), the national government may lease, when
1t finds necessary, the administrative asset to the person who is to acquire the
Specified Facilities (provided that the person is recognized by the
Administrator of Public Facility etc. pertaining to the said Selected Project to
be appropriate for administration of the Public Facility etc.) notwithstanding
the provision of paragraph (1) of Article 18 of the National Property Act, to the
extent that the lease does not prevent the original use or purpose of the asset.

4 FPEOBEIX., B EIATE (ZOHEIZBWTHERT 256845, ) OHIEIC
K VATEMPED BT T 252 1T 7o B 3 Mashe e fiax (Fr s 2 R 9 D4R 25
o, ) ZREELES LT HHEBICOVWTHEMRT L, ZOLAICBNT, AiEF 454
BEFEIROIALMREOEHEE ] LHDHDF, YR EFEITIHR D AR
HEOBEHEE (YUBEFXEOKRTORICH > TE, B EFEIR LA IERE
Th ol R D AR FOERESE) | LRABZDLI LD LTS,

(4) The provision of the preceding paragraph shall apply mutatis mutandis to the
case where a person who have leased an administrative asset pursuant to the
provision of paragraph (2) or the preceding paragraph (including the case
where it is applied mutatis mutandis pursuant to this paragraph) is to transfer
the said Specified Facilities (including the right to utilize the Specified
Facility). In this case, the term "the Administrator of Public Facility etc.
pertaining to the said Selected Project" in the preceding paragraph, shall be
deemed to be replaced with "the Administrator of Public Facility etc.
pertaining to the said Selected Project (in the case of the transfer after
expiration of Selected Project, 'the Administrator of the Public Facility etc.
pertaining to the facility which was the Public Facility etc. pertaining to the
Selected Project)"

5 HIZEARENLHEHFEHETIZEDD LODIEN, MGNALFERIZT, LERSH D LR
WAHEEF, MFBARERE G S HN\EKONE -EHOBREIZHh»bbT, FrEREFE
EOMTHET D2, TBIUFELZ . ZOHGEIIEBRZ BT 2 OIREIZB W T, M
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(5) In addition to leases prescribed in paragraphs (6) to (10) inclusive of the

6

preceding article a local government may lease, when it finds necessary, an
administrative asset in use for a Specified Private Project to the Appointed
Business Operator who implements the Specified Private Project,
notwithstanding the provision of the paragraph (1) of Article 238-4 of the Local
Government Act, to the extent that the lease does not prevent the original use
or purpose of the asset.

AIEICE D D 6 O DIE)y, HTAILHERIZ, FHEOBEIC LV ITBMEOES T %
ZAT TR FE RMF IR DFFERR 2 I BEFEOK T ORITEB N TS5 E ke E AT
AL, MIFHLE S L3251V T, BWEXRH L LR DL L X, #HFARE
BH =T NFOWE—HOBEIZ»D LT, HfTBMEL, ZOMEXITAK
ZHT e WREIZBWT, ZOFICELMTHIENTE D,

(6) In addition to the leases prescribed in the preceding paragraph, in the case

7

where a person who has leased an administrative asset pursuant to preceding
paragraph is to own or utilize the relevant Specified Facility used for the
Specified Private Project after the termination of the relevant Selected Project,
the local government may, when it finds necessary, lease the said
administrative asset to the person, notwithstanding the provision of the
paragraph (1) of Article 238-4 of the Local Government Act to the extent that
the lease does not prevent the original usage or purpose of the asset.

AT ZHHICED D b O DIED, M AR, BIHHOBUEIS X 1T E D AT
JEZ T TREFREE P RERMFEIR DA E K (FrEhix a2 F AT 2R L5
o, UFTZOHIZBWTRHLUL, ) 2BELLEY L3255 1280 T, LERH DL LR
W5HE XL, M ABERE EH S N\EONE-HOBIEIT» D LT, Y TEM
FEx ., TOMBXITEPZIT 2 WREIZCBWT, YR EMZKEZEYVZIT LS &F
HF (MR EFREIBROIATIEHEDOEHEELEN YA EOE PRI LY
ERODLEIZRD, ) WWELMTDLZENTE D,

(7) In addition to the leases prescribed in preceding two paragraphs, in the case

8

where an Appointed Business Operator who has leased administrative asset
pursuant to with the paragraph (5) of this article is to transfer the Specified
Facility used for the Specified Private Project (including the right to utilize the
Specified Facility; hereinafter the same shall apply in this paragraph), the
local government may, when it finds necessary, lease the administrative asset
to the person who is to acquire the Specified Facility (provided that the person
is recognized by the Administrator of Public Facility etc. pertaining to the
Selected Project to be appropriate for administration of the Public Facility etc),
notwithstanding the provision of the paragraph (1) of Article 238-4 of the Local
Government Act to the extent that the lease does not prevent the original
usage or purpose of the asset.

ATEOBEIT, FHAESUIANIE (ZOHICBWTHENT 25625, ) OBEIC
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(8) The provision of the preceding paragraph shall apply mutatis mutandis to the

9

case where a person who has leased an administrative asset pursuant to the
provision of paragraph (6) or the preceding paragraph (including the case
where applied mutatis mutandis pursuant to this paragraph) is to transfer the
said Specified Facility (including the right to utilize the Specified Facility). In
this case, the term "the Administrator of the Public Facility etc. pertaining to
the said Selected Project" in the preceding paragraph, shall be deemed to be
replaced with "the Administrator of the Public Facility etc. pertaining to the
said Selected Project (in the case of the transfer after termination of the
Selected Project, 'the Administrator of the Public Facility etc. pertaining to the
facility which was the Public Facility etc. pertaining to the Selected Project")"

AR+ —H AR OE+ HOBEIL, AIFHOBREIC L D2EMTICOWTHERNT S,
ZOHAEIZBWNT, REH T HP [ -HPOHELHEET] LHL501F HEH—%
D=F—HNOLHEWIRET) &, TFHERENLE+HHET) EHH0IL THE %KD
SHRBENLENEET) LRAEZLDLLD LT D,

(9) The provisions of paragraphs (11) and (12) of the preceding article shall apply

mutatis mutandis to leases pursuant to respective preceding paragraphs of this
article. In this case, "paragraphs (1) to (5) inclusive" in paragraph (12) of the
preceding article shall be deemed to be replaced with "paragraphs (1) to (4)
inclusive of Article 11-3," and "paragraphs (6) to (10) inclusive" of the
preceding article shall be deemed to be replaced with "paragraphs (5) to (8)

inclusive of Article 11-3".

(= ] PE o S o FH %)
(Free Use of National Property etc.)

Bk EIR. BERDH L LEODL L, BEFEOMIHT DM, EAME (H

AMPEILSE KB - HICHET SEAMEZ V9, ) 2 BE IR & 0 R i ©
BREFEHEIMENSEDL LA TE D,

Article 12 (1) The national government may, when it finds necessary, allow the

2

use of national properties (meaning national properties provided in paragraph
(1) of Article 2 of the National Property Act) by an Appointed Business
Operator, as long as such properties are used for the Selected Project, either
free of charge or at a cost lower than market price.
G ALHEIL, RERD D RO DL L XTI, BEFEOHICHT M. AFME
(M7 ERER = N\ERE—HICHET 2R0GMEZ VD, ) & HEE TR &
DAROKHE CIBEFETITHEH ST L LN TE D,
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(2) A local government may allow, when it finds necessary, the use of public
properties (meaning public property provided in the paragraph (1) of Article
238 of the Local Government Act) by an Appointed Business Operator, as long
as such properties are used for the Selected Project, either free of charge or at
a cost lower than market price.

(R 15 H1T)

(Loan without Interest)

=4 EIX, TEOHEHBENICEWT, BEFELICHL, BEFED O BEICAI
PERENERBD DS DIR DL EBITHOWTEN - TEMTEITI ZENTEX S,

Article 13 (1) The national government may make loans without interest to an
Appointed Business Operator to be used as a fund for a Qualified Project that
1s, the government finds, to highly promote public benefit, within the limit of
the budget.

2 [EIX, ATEOBEIC LV ER-TEMAT 21T 2% AL, B ARBORESRIT, il
31 B 7] 78 40 i 2 o 2 OD Al 0D BURT R 4 il B 5 D B B RR RE ST BT O BERE 2 TE 475 2
EWTED,

(2) The national government may use the credit screening capability and loan
finance capability of Development Bank of Japan, the Okinawa Development
Finance Corporation, other governmental financial institutions, etc, when it
provides loans without interest pursuant to the provision of the preceding
paragraph.

(& & DR o CHL I DV T ORLE)
(Consideration to Ensuring Funds and Local Bonds)

B EXFHTT AR, BEEREOEMO T OICLERE S OMRE L <IX
ZORED & > F A NTIES OHFANIC I T 2 G EIZ OV TOFRROREIZSE D 2
HLOLET D,

Article 14 The national government or local governments, as the case may be,
shall endeavor for obtainment of fund necessary for implementation of Selected
Projects, or for arrangement of loans, or to take special consideration for
issuance of local bonds within the limits under laws and regulations.

(LHLD BAFSEIC 2V T ORLSE)
(Consideration to Acquisition of Land etc.)

RS BEFEORICHT I EMZEICO VTR, BEFHFEEDHFICEEL, T
EHT2Z2&NnTE D LD, BHIHE (B - FRFEERSE a5 Hius) 12ES<
W& O BHRIESIZE S S FFRIEONFIZ OV THEY REEN TS LD LT 5,

Article 15 In order to facilitate the acquisition or use of land etc. by an
Appointed Business Operator for use in a Selected Project, appropriate
consideration should be made for acquisition of the land through expropriation
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of the land pursuant to the Compulsory Purchase of Land Act (Act No. 219 of
1951) or other permission under related laws and regulations.

()
(Supports)

FBHARE B RO ORIGRETICHET S b 0D, EROMG ALK,
FEFEOFERMEZRET DI, ERTGTE KR ONFERGEHIRS LT, MERER Bk
OB EOWEZET D & & b0, BEFEFICH L, RERME LR OEH o3
BEITObDOET D,

Article 16 (1) In addition to supports provided in Articles 11-2 to 15 inclusive, in
order to promote the implementation of Qualified Projects, the national
government and local governments shall take the necessary legislative and tax
measures in light of the Basic Policy and Implementation Policies, and offer
Appointed Business Operators necessary financing and fiscal supports.

2 HTEOHE K OB, B S D MeR O, FHEOFERIGHTE TG U7z Feik)
DR b DTHY | o, MG ALK L OVAILTE N O FERMER I8 S
X 9E SN O TRIFNIER DA,

(2) The measures and supports set forth in the preceding paragraph shall be
flexible and adaptable in order to accord with the nature and location etc., of
the facilities to be provided, and attention shall paid to ensure that local

governments and Public Corporations are able to fully exercise their autonomy.

(KLl 5% Fn)
(Deregulation)

FHtgk EROCHGAEEKT, BEFEOEMAIEET D720, REFEER OHIN
OIER R ORIE LRO 53 703481 2 1517 2 &5 2 B O WUsE X387 Fn 2 0 HE
ToHHDETDH,

Article 17 In order to promote the implementation of Qualified Projects, the
national government and local governments shall promptly promote the
abolition or relaxation of their regulations that hinder the full utilization of the

technical expertise and innovation of private business operators.

(% 77)
(Cooperation)

BN EROHG ALK N REFER L. FEFEOMBRFEmNMEE SN
L&, WIIMER EEET D52 EFICKXVMBEAEICH A LR THIER 50,

Article 18 In order to promote smooth implementation of Qualified Projects, the
national government and local governments and private business operators
shall mutually cooperate with one another, through such means as setting up
systems for cooperation.
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(R FE 15 B 55 K OV E AT A 82 ) 55)
(Enlightening Activities and Technical Assistance, etc.)

FHLk EROCHGALFEERIT, FPEFEOEMITOWT, ik &, fFH#oOREML
Frfro i bic, RO, RELRCHIZGRD 2O OBEFIEB ZHEST L HO
LI 5,

Article 19 (1) The national government and local governments shall promote
activities such as dissemination of knowledge of, and provision of information
on, implementation of Qualified Projects, and at the same time, promote
enlightening activities to gain understanding, consents and cooperation of local
residents.

2 EEROHMUGAEFRIL, FREFEOMENOERNREATEH D720, REJFHEE
X D EATB 2 BN OW TR ERELE A T 5 & & bIZ, FratE O OFIH O
BEOMRBFEEZTOFT HHEHMOIERICONWTHIOEREZT 52D LT 5,

(2) In order to promote smooth and efficient implementation of Qualified Projects,
the national government and local governments shall give consideration
necessary for provision of technical assistance to private business operators.
They shall also give special consideration for use of technology by private
business operators, by means such as arrangement for use of patented

technologies.

(FEORAE PE O TE H155)
(Use of Collateralized Real Estate)

Btk BREFELADVPBEFELZFERTOEICATELIG L-HEG Tho THYEA
FEEDNHARIE SN TG RICB W T, YEAEEICHARMEL A L T et Y
HABE AR L LT L TO S UL EABE T AL A L TV o thicHE
FKMAETT L E1T, BT, SS%BRICHYT 284, USFEEFEOREHIC
BWT, BEMBEOEEDOIIZEE L, MIEEEL L TEHETLZLNTED, 2
DAL, BREREH S HELDNIC, BIREICHEHEU LoENZ L hid
IRBTRUN,

Article 20 (1) In the case where an Appointed Business Operator has acquired
real estate subject to security interests in order to implement a Qualified
Project, and the holder company of relevant security interest on the real estate,
a company that has provided the real estate as a collateral or a company who
owns the real estate has posted losses, an amount equal to the said losses may
be appropriated as deferred assets in the balance sheet of the company at the
end of the fiscal year. In this case amortization shall be made by an amount
which is not less than evenly split figures at the end of each fiscal year within
10 years after the fiscal year when the acquisition was made.

2 HIEOREDHEM R H5A 2B 2tk CElHEFEEEENHLES) FHUE
ANt —FRE_HOBREOEMIZHOWTIL, FET TOGFHEZB L TRl LHDH0
X TROWERS TED 2551010 5 RIFE &% O1E NI X 2 AR5 O 6
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(2) As for application of the provision of paragraph (2) of Article 461 of the
Company Code (Act No. 87 of 2005) in the case where the preceding paragraph
applies, "the amount obtained by subtracting the sum of " therein shall be
deemed to be replaced with "and, in the cases prescribed in the relevant
Cabinet Office Ordinance, the amount obtained by subtracting the sum of the
amount prescribed in the Cabinet Office Ordinance which has been
appropriated in the part of asset of the balance sheet pursuant to paragraph
(1) of Article 20 of the Act on Promotion of Private Finance Initiative."

(RM&eHFENFEHEZRR)
(The Committee for the Promotion of the Private Finance Initiative)

B4 NEFIC. REeEENSFEEEZES (LT [£EB=)] dvwo, ) &
&<,

Article 21 (1) The Committee for the Promotion of Private Finance Initiatives
(hereinafter referred to as the "Committee") will be set up within the Cabinet
Office.

2 ZHRIT, TOBEROHEICEIY ZOHERIZE S EONTFHEZRMEFRHT 2130
Fhti ST E O R ERDL, FrEFZEDOBERDL, FrE F2HE O K BLAY 22 3R I 2 it B H]
BREDOIERIZ X 5 EOAILHEE S DA% O LRz R EFHZT 5.

(2) The Committee shall study and deliberate matters that fall within its
authority pursuant to the provision of this Act. In addition, it shall also study
and deliberate situations regarding the formulation of Implementation Policies,
selection of Qualified Projects, objective evaluation of those projects, and other
matters pertaining to provision etc of national Public Facility etc. through
utilization of private finance etc.

3 RMEFEEFEFT. ZEIITH L. REESFOEMIC X 5 [E o2 53 55 0 5 i 5
AT ERERBEHT LI LNTE S,

(3) Private business operators etc. may submit to the Committee their opinions
on provision etc. of national Public Facility etc. through use of private finance
etc.

4 ZESF, I ZHOGRICBWTHEND D LR L L XTI, REAESEOIEHIC
ct % E I@Aﬂiﬁrﬂ%&%@%“fﬁfr@%@&(ﬂ B ZK L0, NERELRE X%

ITBHEBE D RICER A B RD Z LN TE 5,

(4) The Committee, when it finds necessary, in the course of performing its duties
set forth in preceding two paragraphs, may state its opinions to the Prime
Minister and heads of relevant administrative organs, in order to facilitate and
coordinate the provision etc. of Public Facility etc. through the utilization of

private finance etc.

5 WHEHCEE KRR SUIBRITBHRERE ORI, ATEOE R 2% TL s EIC SN T,
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(5) The Prime Minister and heads of relevant administrative organs shall report
to the Committee measures taken as a result of the receipt of the Committee's
opinions set forth in the preceding paragraph.

6 ZERF. TOMEEFEZITTHLOLERH D LR L & X1, BERITBHER
DR, BMRHGT ALK O R SOUIBAREIRICK L, Bkt oRH ., BEROBRBE, iz
DI R T2 RDD LN TE D, ZOHEICEVWT, ZERIT., /REZZITT
EEE DT EFE 2T T DICOICNE LTEERORARICE LLEREEZHET D
bOLET D,

(6) The Committee, when it finds necessary for performing its duties, may
request heads of relevant administrative organs, heads of relevant local
governments, and other relevant bodies to provide necessary cooperation such
as submission of data, expression of opinions, and explanations. In this case,
the Committee shall take measures necessary for publication of documents

which were submitted or collected for performance of its duty.

(ZEZ= O/

(The Organization of the Committee)

B+ 4% ZESF, FERKEREO S LG, NEREKEMEGT2EZEILATH
k35,

Article 22 (1) The Committee consists of nine persons with relevant knowledge
and experience appointed by the Prime Minister.

2 HMOFHAZFEFRHRSELILENHDL LT, ZERICHMEEZBEI ZENT
x5,

(2) Expert advisors may be appointed to the Committee if such members are
necessary for studying and deliberating specialized matters.

3 ZERIZ, LETISL, MREZES ZLNTED,

(3) The Committee may set up sub-committees, as necessary.

4 FIZHIZED D HODIEN, ZESOMMRK ONEE 2B L LERFHIT, BB TE
DD,

(4) In addition to what is provided for in the preceding three paragraphs,
necessary matters relating to organization and operation of the Committee
shall be determined by a Cabinet Order.

(BB ~DZFEAT)
(The Authorization of Cabinet Order)
B =% ZOBERICED L bODIEN, ZOEROERO 72O LB FH L, By
TED D,
Article 23 In addition to what is provided for in this Act, matters that are
necessary for its implementation shall be prescribed by Cabinet Orders.
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