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Cabinet Office Ordinance on the System for
Ensuring the Adequacy of Documents on Financial
Calculation and of Other Information

CERHIUENA + B RBEM S SR+ 25)
(Cabinet Office Ordinance No. 62 of August 10, 2007)
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Pursuant to the provisions of Article 24-4-4 of the Financial Instruments and
Exchange Act (Act No. 25 of 1948) (including cases where applied mutatis
mutandis pursuant to Article 27 of that Act) and Article 193-2 of that Act, and
for the purpose of enforcing that Act, the Cabinet Office Ordinance on the System
for Ensuring the Adequacy of Documents on Financial Calculation and of Other

Information shall be enacted as follows.
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Chapter I General Provisions (Articles 1 to 3-2)
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Chapter II Evaluation of Internal Controls over Financial Reports (Articles 4
and 5)
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Chapter III The Auditing of Internal Controls over Financial Reports (Articles
6to 11)
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Chapter IV Internal Controls over the Financial Reports of a Foreign Company
(Articles 12 to 17)
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Chapter V Miscellaneous Provisions (Articles 18 to 21)
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Supplementary Provisions
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Chapter I General Provisions
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(General Principles of Application)
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Article 1 (1) The terminology, forms and preparation method for the internal
control report to be submitted pursuant to the provisions of Article 24-4-4 of
the Financial Instruments and Exchange Act (hereinafter referred to as the
"Act") (including cases where applied mutatis mutandis pursuant to Article 27
of the Act; the same shall apply hereinafter) shall be governed by the
provisions of this Ordinance, and matters that are not specified by this
Ordinance shall be governed by criteria for evaluation concerning Internal
Controls over Financial Reports that are generally accepted as fair and
appropriate.
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(2) The audit certification for an internal control report under Article 193-2,
paragraph (2) of the Act shall be made by an Internal Control Audit report
prepared by a certified public accountant (including a foreign certificated
public accountant as described in Article 16-2, paragraph (5) of the Certified
Public Accountants Act (Act No. 103 of 1948); the same shall apply hereinafter)
or an auditing firm who has audited the internal control report.
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(3) The Internal Control Audit report set forth in the preceding paragraph shall
be prepared based on the results of the audit that has been conducted in
accordance with the criteria and the practices concerning Internal Controls
over Financial Reports that are generally accepted as fair and appropriate, in
addition to what is provided in this Cabinet Office Ordinance.
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(4) The criteria for the evaluation and auditing of Internal Controls over

Financial Reports, as made public by the Business Accounting Council as



prescribed in Article 24(1) of the Cabinet Order for Organization of the
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inancial Services Agency (Cabinet Order No. 392 of 1998), shall fall under the

criteria for evaluation of Internal Controls over Financial Reports that are

generally accepted as fair and appropriate as referred to in paragraph (1) and

under the criteria for the auditing of Internal Controls over Financial Reports

that are generally accepted as fair and appropriate as referred to in the

preceding paragraph.
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(Definitions)
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Article 2 In this Cabinet Office Ordinance, the meanings of the terms listed in

the following items shall be as prescribed respectively in those items:
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(1) Financial Reports: external reports on matters which concern a disclosure

that has a material influence on financial statements (including
Consolidated Financial Statements (meaning consolidated financial
statements prescribed in Article 1, item (xxi) of the Cabinet Office Ordinance
on Disclosure of Corporate Information, etc. (Ordinance of the Ministry of
Finance No. 5 of 1973; hereinafter referred to as the "Cabinet Office
Ordinance on Disclosure"); the same shall apply in Article 5, paragraph (3));
hereinafter the same shall apply in this item) and their reliability;
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(i1) Internal Controls over Financial Reports: the system for properly preparing

the Financial Reports of a company according to laws and regulations, etc.;
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(iii) Company Submitting an Internal Control Report: a company that is

required to submit an internal control report together with an annual
securities report under Article 24-4-4, paragraph (1) of the Act (including a
Designated Juridical Person specified in Article 1, paragraph (1) of the



Ordinance on Terminology, Forms and Preparation Method of Financial
Statements (Ordinance of the Ministry of Finance No. 59 of 1963);
hereinafter referred to as a "Designated Juridical Person" in this Article), or
a company which submits an internal control report together with an annual
securities report pursuant to Article 24-4-4, paragraph (2) of the Act
(including a Designated Juridical Person):
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(iii)-2 Foreign Company Internal Control Report: the Foreign Company
Internal Control Report provided for in Article 24, paragraph (8) of the Act,
as applied mutatis mutandis pursuant to Article 24-4-4, paragraph (6) of the
Act (including cases where applied mutatis mutandis pursuant to Article 27
of the Act; the same shall apply hereinafter);
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(iv) Domestic Company: a Domestic Company as specified in Article 1, item
(xx)-3 of the Cabinet Office Ordinance on Disclosure;
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(v) Foreign Company: a Foreign Company as specified in Article 1, item (xx)-4
of the Cabinet Office Ordinance on Disclosure;
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(vi) Consolidated Subsidiary Company: a Consolidated Subsidiary Company as
specified in Article 2, item (iv) of the Ordinance on Terminology, Forms, and
Preparation Method of Consolidated Financial Statements (Ordinance of the
Ministry of Finance No. 28 of 1976; hereinafter referred to as "Ordinance on
Consolidated Financial Statements");
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(vii) Financial Statement Audit: the audit certification implemented by a
certified public accountant or auditing firm pursuant to Article 193-2,
paragraph (1) of the Act;
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(viii) Internal Control Audit: the audit certification implemented by a certified
public accountant or auditing firm pursuant to Article 193-2, paragraph (2)
of the Act;
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(ix) Company Submitting Consolidated Financial Statements: the Company



Submitting Consolidated Financial Statements specified in Article 2, item (i)
of the Ordinance on Consolidated Financial Statements; and
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(x) Material Defect: an inadequacy in the Internal Controls over Financial
Reports which is highly likely to have a material effect on the Financial
Reports.
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(System for Ensuring the Adequacy of Documents on Financial Calculation and
of Other Information)
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Article 3 The system specified by a Cabinet Office Ordinance as necessary for
ensuring the adequacy of documents on financial calculation and of other
information concerning the corporate group to which the company belongs and
concerning the company itself as provided for in Article 24-4-4, paragraph (1)
shall mean the system for preparing the Financial Reports of the company

adequately according to laws and regulations, etc.
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(Agent for a Foreign Company)
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Article 3-2 When a Foreign Company submits an internal control report as set
forth in Article 24-4-4, paragraph (1) or a Foreign Company Internal Control
Report as set forth in Article 24, paragraph (8) as applied mutatis mutandis
pursuant to Article 24-4-4, paragraph (6), or documents pertaining to
amendments thereof, it shall establish a person domiciled in Japan as an agent
with the authority to represent the company in performing any and all acts

concerning the submission of these documents.
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Chapter II Evaluation of Internal Controls over Financial Reports
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(Matters to be Stated in the Internal Control Report)
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Article 4 (1) A Company Submitting an Internal Control Report shall prepare
the internal control report in triplicate using the form specified by each of the
following items for the category set forth in the relevant item, and shall submit
it together with the annual securities report as set forth in Article 24,
paragraph (1) of the Act to the Director-General of a Local Finance Bureau or
the Director-General of the Fukuoka Local Finance Branch Bureau (referred to
as the "Director-General of a Local Finance Bureau, etc." in Article 10):
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(ii) Foreign Company: Form No.2.
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(2) The internal control report submitted by a Foreign Company shall have
attached the following documents. If the documents are not written in
Japanese, a translation thereof shall be attached.
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(i) documents proving that the representative written in the internal control
report has the proper authority concerning submission of said internal
control report; and
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(i1) documents proving that said Foreign Company has granted a person
domiciled in Japan the authority to represent said Foreign Company with
regard to any and all acts concerning submission of said internal control
report.

(FLHEH)
(Reference Date)
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Article 5 (1) The Company Submitting an Internal Control Report shall prepare
the internal control report with the last day of said company's business year as
the Reference Date.
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(2) In cases where the Reference Date is changed because of a change in account
closing day or on any other grounds, a statement to that effect and the reason
for the change shall be stated in the internal control report.
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(3) With regard to a Consolidated Subsidiary Company whose last day of the
business year differs from the Consolidated Account Closing Day (hereinafter
referred to as the "Consolidated Account Closing Day" in this paragraph) of the
Company Submitting an Internal Control Report, in cases where the
Consolidated Financial Statements of the Company Submitting an Internal
Control Report are prepared based on the financial statements concerning said
Consolidated Subsidiary Company's said business year, except when a material
alteration is made to the internal control concerning the internal control report
of said Consolidated Subsidiary Company during the period from the day
following the last day of said Consolidated Subsidiary Company's said business
year until the Consolidated Account Closing Day for said Consolidated
Financial Statements, the evaluation of Internal Controls over Financial
Reports of said Consolidated Subsidiary Company may be conducted based on
the evaluation of Internal Controls over Financial Reports of said Consolidated
Subsidiary Company on the last day of said Consolidated Subsidiary

Company's said business year.
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Chapter III The Auditing of Internal Controls over Financial Reports
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(Matters to be Stated in the Internal Control Audit Report)
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Article 6 (1) On the Internal Control Audit report set forth in Article 1,
paragraph (2) of the Act, a certified public accountant or a representative of an
auditing firm shall state the matters under the following items concisely and
clearly, and shall state the date of preparation and affix his/her name and seal
thereto. If an auditing firm prepares said Internal Control Audit report, in
addition to the representative of the auditing firm, the partner who carries out
the procedure concerning said audit certification (hereinafter referred to as the
"Managing Partner") shall affix his/her name and seal thereto; provided,
however, that in cases where said Internal Control Audit report is the
Designated Certification (meaning a designated certification as specified in
Article 34-10-4, paragraph (2) of the Certified Public Accountants Act) or the
Specified Certification (meaning a specified certification as specified in Article
34-10-5, paragraph (2) of the Certified Public Accountants Act), the Managing
Partner serving as the Designated Partner (meaning a designated partner as
specified in Article 34-10-4, paragraph (2) of the Certified Public Accountants
Act) in relation to said Designated Certification or serving as the Designated
Limited Liability Partner (meaning a designated limited liability partner as
specified in Article 34-10-5, paragraph (2) of the Certified Public Accountants
Act) in relation to the Specified Certification shall state the date of preparation
and affix his/her name and seal thereto:
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(i) the subject of the Internal Control Audit;
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(i1) the outline of the Internal Control Audit that has been conducted;
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(iii) opinions as to whether the Internal Control Audit Report adequately
presents all material points of the evaluation results for the Internal
Controls over Financial Reports in accordance with the criteria for the
evaluation of Internal Controls over Financial Reports that are generally
accepted as fair and appropriate;
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(iv) additional information; and
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(v) the interests which should be clearly indicated pursuant to Article 25,
paragraph (2) of the Certified Public Accountants Act (including cases where
applied mutatis mutandis pursuant to Article 16-2, paragraph (6) and Article
34-12, paragraph (3) of the Certified Public Accountants Act).
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(2) The following matters shall be stated with regard to the subject of the
Internal Control Audit set forth in item (i):
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(i) the scope of the internal control report that was the subject of the Internal
Control Audit;
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(ii) a statement that the manager has a duty to establish and operate the
Internal Controls over Financial Reports and to prepare the internal control
report;
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(iii) a statement that the certified public accountant or the auditing firm
conducting the Internal Control Audit has a duty to express opinions in the
internal control report from an independent standpoint; and
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(iv) the fact that the possibility of false statements being present in the
Financial Reports cannot be completely prevented or discovered through the
Internal Controls over Financial Reports.
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(3) The following matters shall be stated with regard to the outline of the
Internal Control Audit set forth in paragraph (1), item (i1); provided, however,
that in cases where any important audit procedure could not be implemented,
said audit procedure which could not be implemented shall be stated:
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(i) a statement that the Internal Control Audit was conducted based on the
audit criteria for Internal Controls over Financial Reports which are
generally accepted as fair and appropriate;
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(ii) a statement that the audit criteria for Internal Controls over Financial
Reports require the certified public accountant or the auditing firm
conducting the Internal Control Audit to reasonably guarantee that there is
no material misstatement in the internal control report;
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(iii) the outline of the audit procedures implemented in the Internal Control
Audit; and
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(iv) a statement that a reasonable basis to allow for the expressing of opinions
has been gained as a result of the Internal Control Audit.
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(4) With regard to the opinions set forth in paragraph (1), item (iii), the matters
set forth in the following items shall be stated for the respective categories of
opinions listed in those items:
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(1) an unqualified opinion: a statement that the internal control report which
has been subject to the Internal Control Audit is found to adequately present
all the material points of the evaluation of Internal Controls over Financial
Reports, according to the criteria for evaluation of Internal Controls over
Financial Reports which are generally accepted as fair and appropriate;
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(i1) a qualified opinion with an excepted item: a statement that, apart from an
excepted item, the internal control report which has been subject to the
Internal Control Audit is found to adequately present all the material points
of the evaluation of Internal Controls over Financial Reports, in accordance
with the criteria for the evaluation of Internal Controls over Financial
Reports which are generally accepted as fair and appropriate, along with
said excepted item and the influence of said excepted item on the Financial
Statement Audit; or
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(iii) an adverse opinion: a statement that the internal control report subject to
the Internal Control Audit is inadequate and the reason therefor, along with
the influence thereof on the Financial Statement Audit.
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(5) With regard to the matters set forth in paragraph (1), item (iv), the following
matters, and any other matters that the certified public accountant or the
auditing firm conducting the Internal Control Audit has determined should be
explained or emphasized, shall be stated:
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(1) in cases where there is a statement in the internal control report that there
are Material Defects in the Internal Controls over Financial Reports and a
stated reason why these defects have not been rectified, when an unqualified
opinion is expressed that said statements are adequate, the influence of said
defects on the Financial Statement Audit;
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(i1) in the case referred to in the preceding item, if any measures have been
taken to rectify the Material Defects after the last day of the relevant
business year, the details of those measures;
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(iii) post-balance sheet events which have a material influence on the
evaluation of the validity of the Internal Controls over Financial Reports;
and
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(iv) in cases where an unqualified opinion is expressed in the internal control
report that the failure to implement part of the manager's evaluation
procedures was attributable to unavoidable circumstances, the extent to
which a sufficient evaluation procedure could not be implemented and the
reason therefor.
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(6) In cases where the certified public accountant or the auditing firm is unable
to gain a reasonable basis to allow for the expression of opinions as set forth in

11



paragraph (1), item (iii) because some important audit procedure was not
implemented or due to any other reason, notwithstanding the provision in that
paragraph, the certified public accountant or the auditing firm shall state that
the opinions set forth in that item will not be expressed and the reason
therefor on the Internal Control Audit report.
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Article 7 The Internal Control Audit report set forth in Article 1, paragraph (2)
shall be prepared together with the audit report set forth in Article 3,
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paragraph (1) of the Cabinet Office Ordinance on Audit Certification of
Financial Statements, etc. (Ordinance of the Ministry of Finance No. 12 of
1957); provided, however, that this shall not apply to the case where there are
unavoidable circumstances.
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Article 8 When conducting the Internal Control Audit, the certified public
accountant or the auditing firm shall write the names of the persons engaged
in the Internal Control Audit and the number of days required for the audit
together with the outline of other matters concerning the Internal Control
Audit in the outline report set forth in Article 5, paragraph (2), item (i) of the
Cabinet Office Ordinance on Audit Certification of Financial Statements, etc.

(BEAFEHNIZH S T % LR b DFEH)
(Certification Found to Be Equivalent to Audit Certification)

FLG EFEN =40 B _HE - SICHETO2NBENTTEDD L ZAICEVE
BREIZFE Y 35 L RO DN DG Z 2 T 725613, SMEEEENE (ARSFE
F—RO_HEHIHET 2HAEEEEANFLZN Y, BHE2KFE =528 W TH
Co ) MoANESHEMEER (FEE =+ UEO =+ HE-HICHE T 24 ESH
FMHEEFRZ VO, ) ICOWTRES KL - HOEBITHE T2 LBO LN D XS
DA ZITH T LI Ly, BEAMICHYT 2 RO NN EZ TS e & T
Do

Article 9 Receipt of certification that is found to be equivalent to audit
certification pursuant to the provisions of a Cabinet Office Ordinance, as
referred to in Article 193-2, paragraph (2), item (i) of the Act, shall be the
receipt of certification as a result of receiving an offer of business in regard to a
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Foreign Company's Financial Documents (meaning a foreign company's
financial documents as set forth in Article 34-35, paragraph (1) of the Certified
Public Accountants Act) from a Foreign Auditing Firm, etc. (meaning a foreign
auditing firm, etc. as set forth in Article 1-3, paragraph (7) of the Certified
Public Accountants Act; the same shall apply in Article 13, item (iii)) that is
found to be equivalent to business set forth in Article 2, paragraph (1) of the
Certified Public Accountants Act.

(BEEEAZZITHZ L 2B L2V FDOKR)

(Approval of Exemption from the Requirement to Receive Audit Certification)
FHk WEHHIEHREFRESEMES AL =540 8 HE = SICHET 2 &R

T LD ETHEAICIE, ARPHEZLZMBREFICRE L2TT 6220,
Article 10 When a Company Submitting an Internal Control Report intends to

receive the approval set forth in Article 193-2, paragraph (2), item (iii) of the

Act, it shall submit a written application for approval to the Director-General

of a Local Finance Bureau, etc.

(REBEFEXITEAEN & HEEA S & ORI OF]FELR)
(Special Interest between the Certified Public Accountant or the Auditing Firm
and the Audited Company)

Ftr—5% EFALT=FOFENHIZHET 2ARSFLITRLINENSTED D b
DIE. WONTNITEET L5 EICBIT LK E T2,

Article 11 (1) The interests specified by a Cabinet Office Ordinance concerning a
certified public accountant as referred to in Article 193-2, paragraph (4) of the
Act shall be interests which fall under any of the following cases:

— AR A UEHE E I SH (b OBEERIERE HREOE
ANEIZBWTHENT G2, ) CHETLBRZAT 56

(i) interests set forth in Article 24, paragraph (1) or (3) of the Certified Public
Accountants Act (including the cases where these provisions are applied
mutatis mutandis pursuant to Article 16-2, paragraph (6) of that Act);

= AREFTEEE PNEO Z (FREFE HASKRO ZHEARNHIZBWTHENT 256 %
T, ) OBUEICK Y RESR KB -HOEBZ1T> TR LRV E

(i1) where the business set forth in Article 2, paragraph (1) of the Certified
Public Accountants Act may not be carried out pursuant to Article 24-2 of
that Act (including cases where applied mutatis mutandis pursuant to
Article 16-2, paragraph (6) of that Act);

= SAREFEEE_PNEZO=FE (FEESHAEZO ZEARHICBWTEMNT S

Yt amie, ) OBREICXVENESE N0 =% —HICHET 2 EAEFEEE ~

ToTERBRWES

(ii) where the audit-related service set forth in Article 24-3, paragraph (3) of
the Certified Public Accountants Act may not be carried out pursuant to

13



Article 24-3, paragraph (1) of that Act (including cases where applied
mutatis mutandis pursuant to Article 16-2, paragraph (6) of that Act);

W EAIAEZZ T LS &3 2804 (T TEEESHE] LWI, ) ITONWTITHE
HICHUE L LTiEETLHE (LT THihE] &vo, ) 28, K’astbEsE —+
PUGREE— T — 5 L <S5 L < 138 — T AR S BT s (B
+EFERE AU+ =5) FERE—HE -5, FEUENLLHEASTET, FNF
HLIEENFIBT2BR2H3 556

(iv) the case where a person who acts as an Assistant in the auditing of a
company which intends to receive an audit certification (such person shall
hereinafter be referred to as an "Assistant," and such company shall
hereinafter be referred to as the "Audited Company") has any of the interests
set forth in Article 24, paragraph (1), item (i) or (ii) or paragraph (3) of the
Certified Public Accountants Act, or in Article 7, paragraph (1), items (i), (iv)
to (vi) inclusive, item (viii) or (ix) of the Order for Enforcement of the
Certified Public Accountants Act (Cabinet Order No. 343 of 1952);

T AREFIEO ZHEUNOBIED, ARSGEER AR —HE— 5 I
AR HERIT A B ERE —HE -5 Il R AT 556

(v) the case where any relative within the second degree of kinship with the
certified public accountant has any of the interests set forth in Article 24,
paragraph (1), item (i) of the Certified Public Accountants Act or in Article7,
paragraph (1), item (i) of the Order for Enforcement of the Certified Public
Accountants Act; or

NOAREEE, FOBRURE T E D HKEASHOER ot (REAES S,
WEEHTH 212X, B2tz vy, EASEn, AESHETHIHE
(i ERE T RIS T o2t E v D, BITRIC, ) dRokE et (g
Bt NESHETH L5613, @B 2B _RE S ICHET D8
SYIEDNE T S D IRt GEGRS B RE R BLRIEE SRS 5 ITHUE T £ FRdih
Ttz o, BLFRLC, ) MO GEAEMEERBNE Z&H L IcHlE
TOEESEEZ VY, UTFHELE, ) 20, #EAESHER, AESETH LI 5B
X, EAE MG R R 4B\ S ICHET DR kA S 5 FREES et &
OBESHICHEY T o225, UTRLT, ) LoMic, ARSFEES +N
RE—HFE T LI 58 LI = UIAR S HEmIT R S RS —
HE - LIXEN S8 L5 CITET 28R WBhEIC W OIRES
FIHT DR AR, ) AT %G

(vi) the case where a certified public accountant, his/her spouse or an Assistant
has any of the interests set forth in Article 24, paragraph (1), item (i) or (i1)
or paragraph (3) of the Certified Public Accountants Act, or in Article 7,
paragraph (1), items (i) or (iv) to (vii) inclusive of the Order for Enforcement
of the Certified Public Accountants Act (with regard to an Assistant,
excluding the interests set forth in item (vii) of that paragraph) with a
Consolidated Subsidiary Company (meaning a consolidated subsidiary
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company when the Audited Company is a Domestic Company or meaning a
company equivalent to a consolidated subsidiary company when the Audited
Company is a Foreign Company; the same shall apply hereinafter) or an
Equity Method Affiliate (when the Audited Company is a Domestic Company,
this shall mean any Non-Consolidated Subsidiary Company (meaning a non-
consolidated subsidiary company as set forth in Article 2, item (vi) of the
Ordinance on Consolidated Financial Statements; the same shall apply
hereinafter) and any Affiliate (meaning an affiliate as set forth in Article 2
item (vii) of the Ordinance on Consolidated Financial Statements; the same
shall apply hereinafter) to which the equity method set forth in Article 2
item (viii) of the Ordinance on Consolidated Financial Statements is applied,
and when the Audited Company is a Foreign Company, this shall mean any
company equivalent to a Non-Consolidated Subsidiary Company or to an
Affiliate to which the equity method set forth in Article 2, item (viii) of the
Ordinance on Consolidated Financial Statements is applied; the same shall
apply hereinafter) of the Audited Company.

2 EFENLT =50 FHEMNEICHET 2EEENROINBNFTTED D DL, K
DWTINIIEE T HHEICBIT LK ET 5,

(2) The interests to be specified by a Cabinet Office Ordinance concerning
auditing firms as referred to in Article 193-2, paragraph (4) of the Act shall be
those falling under any of the following:

— QRKRFEEE=TNEO B -HIIHET 28R T 256
(1) the interests set forth in Article 34-11, paragraph (1) of the Certified Public
Accountants Act;
NIRRT EEHE = FUERO— O ZOREI LV FHES &5 DEF AT
TR B RWEGES
(i1) where the business set forth in Article 2, paragraph (1) of the Certified
Public Accountants Act may not be carried out pursuant to Article 34-11-2 of
that Act;
= BEEASHICOWTOEETEIICIR D (52 $UTT 2 BEEEANOHEXITZ Ol
BED., ARSFHEEE =T NEO+—F HIIHET 28R 26T 556
(iii) where the partner of the auditing firm who carries out the audit
certification procedure concerning the Audited Company or his/her spouse
has the interests set forth in Article 34-11, paragraph (3) of the Certified
Public Accountants Act;
MU #BhED, ARSFLESE —HUEE —HE S5 L< 6i%:%% LI =mH
AT AREFHEERAT R E4RE —HE— FWENOHENRTET, FHIGHEL
{EFBENZIBTL2%REAT 256

(iv) where an Assistant has any of the interests set forth in Article 24,

%

paragraph (1), item (i) or (ii) or paragraph (3) of the Certified Public
Accountants Act, or in Article 7, paragraph (1), items (i), (iv) to (vi) inclusive,
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item (viii) or (ix) of the Order for Enforcement of the Certified Public
Accountants Act;

T HEASHICOWTOERIEITR 2 EBE 2 BITT 280 —#l% /Wﬂ@%ﬁb"ih
NFREFHEER S - — 5 I ARSF LERIT A B L &H —HE —
T R E AT 56

(v) where any relative within the second degree of kinship with the partner
who carries out the audit certification procedure for the Audited Company
has any of the interests set forth in Article 24, paragraph (1), item (i) of the
Certified Public Accountants Act or in Article 7, paragraph (1), item (i) of the
Order for Enforcement of the Certified Public Accountants Act;

NOEEEEADN, WEESIHOER S0 UTF A St & ORI, /A%}Sé:\pﬁri
EE=FUEO+—F—HE 5 UIARSH LEHITSE +HEE — 50 68
TETICHT MRE AT 256

(vi) where an auditing firm has any of the interests set forth in Article 34-11,
paragraph (1), item (i) of the Certified Public Accountants Act or in Article
15, items (i) to (iii) inclusive of the Order for Enforcement of the Certified
Public Accountants Act with a Consolidated Subsidiary Company or an
Equity Method Affiliate of the Audited Company:;

t EEASHICOWTOERRIARLIEELPITT 2EEEAOHR, ZORME
F XXM B E DS, PR A SO T2 IR B St & ofIC, AFRRE
TR T NUSEE S — 5 LIS 28 L < = UIARES LB, T
BHEEE -HE - FE LIIENELLHE LS TICEIT 2% @& Izon

TIEFAEE L Z BT 2R EZRS, ) 26T 2556

(vii) the case where the partner of the auditing firm who carries out the audit
certification procedure for the Audited Company or his/her spouse or an
Assistant has any of the interests set forth in Article 24, paragraph (1), item
(1) or (ii) or paragraph (3) of the Certified Public Accountants Act, or in
Article 7, paragraph (1), items (i) or (iv) to (vii) inclusive of the Order for
Enforcement of the Certified Public Accountants Act (with regard to an
Assistant, excluding the interests set forth in item (vii) of that paragraph)
with a Consolidated Subsidiary Company or an Equity Method Affiliate of
the Audited Company;

N BEEENOLED S BT, #EESORoEE SO B, ST, B
BTHELIIMEAANTHA2E DS 556 T EE S oM@ 28 L < I3F ok
WAL OIS, ARSFHEEMRAT S S T ERE LSBT SR E AT 580
D%

(viii) the case where any of the partners of the auditing firm is a person who
serves as a director, executive officer, auditor, or employee of an Equity
Method Affiliate of the Audited Company, or a person who has any of the
interests set forth in Article 15, item (v) of the Order for Enforcement of the
Certified Public Accountants Act with a Consolidated Subsidiary Company or
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an Equity Method Affiliate of the Audited Company; or

L BEEEANOHBOYHL EOFEN, KAXITEMBEFHEIC S, HEASTLEOMD
NTREFHEERAT A+ ILARHE B 5 THUE T 2 BRSO TR S A stk ool 1 s
L<IFFnsdEAastt s OMOARSH LEE UGS —HE - S&E LIIE
s U <3 BT AR SR HERIT R BB —HE — 58 L IEEL 015
HLEETICHRIT LR AT 256

(ix) the case where half or more of the partners of the auditing firm have, with
regard to themselves or their spouse, the interests set forth in Article 15,
item (vii) of the Order for Enforcement of the Certified Public Accountants
Act with the Audited Company or any of the interests set forth in Article 24,
paragraph (1), item (i) or (ii) or paragraph (3) of the Certified Public
Accountants Act or in Article 7, paragraph (1), items (i) or (iv) to (vii)
inclusive of the Order for Enforcement of the Certified Public Accountants
Act with a Consolidated Subsidiary Company or an Equity Method Affiliate
of the Audited Company.

BNE SNESLOUBREITLE D NI

Chapter IV Internal Controls over Financial Reports of a Foreign Company

(FhE &0 E Tl RS )
(Internal Control Report of a Foreign Company)

F+ 5% AESHERZORE (KLE T 5NZofotikz ST, IFRL, ) 1238
WTBAR L TWAOMEBEEFIRICEAT 2 ERZMBERLE LTRIET 22642, @fTR
BRI IFEEFREIIRITLZENRNEDOE LTRHDDLGE TH- T, Hi%st
E &2 DOAKREITIBW TR LTV D B IRE 124R 2 PE T 2 380 L 72 s &

(ZCET L E Rz G, ) 2WNHRHHREEL LTRETL2 22, @RUTRE
DA TR EFREICR T L D200 E LTRSS & X1T, Y ESHED
TERCT 2 BRI RS F D JHFE. R OERT AR, @flTRE SLE LG TR
AT LEHEZRE, TOREIZRT D HFE, AL ERFIEICE 2 EnTE D,

Article 12 (1) In cases where the Commissioner of the Financial Services Agency
approves a Foreign Company to submit the documents on financial calculation
disclosed in its home country (including the state or any other region where the
company is headquartered; the same shall apply hereinafter) as financial
statements on finding no risk of impairment of the public interest or protection
of investors, if the Commissioner of the Financial Services Agency approves
said Foreign Company to submit a report evaluating the Internal Controls over
Financial Reports disclosed in its home country (including other documents of
similar nature) as the internal control report on finding no risk of impairment
of the public interest or protection of investors, the terminology, forms, and
preparation methods of the internal control report prepared by said Foreign
Company may, except for matters specified as deemed necessary by the
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Commissioner of the Financial Services Agency, be the terminology, forms, and
preparation methods used in the home country.

2 HESHREOREIZBW TR L TW A MBEFEICEET 2 EHBATIHEO R EIC K
SLBMITREDOBOD D L ZALROLRVWEAEFICTBWNT, B ESEN DO AKE
LS DA HIIZ B W TR L CW 2 MEEHREICET 2 EH A B EHRE L L TR
TLZEx, GRTREDAR XIIEEERE IR T LI ENRNEDE LTRDD
Yt T o T, YUiESNER D Z O AKRE LS O AFTA I IV THIR LTV 5 5
WA ITER D NN 2 51l L7 EE (ZICET 22 ST, ) ZNEHHIHE
FLLTRHT 2 ZL20RMTRED AR ITREEREICR T L ENp0nbo L
LTROD & E1F, YREAES O T D WS 106k D PUETHE il S o M58,
FRAMOERR T B, @RTREDLE LB O TR T2 FHE R E . YA ELSL
DRI 1T D HGE. BRA R OIERRTIEIC LD 2 e TE D,

(2) In cases where the documents on financial calculation disclosed by a Foreign
Company in its home country do not qualify for approval by the Commissioner
of the Financial Services Agency based on the provisions of the preceding
paragraph, if the Commissioner of the Financial Services Agency approves said
Foreign Company to submit documents on financial calculation disclosed in an
area outside Japan other than its home country as financial statements on
finding no risk of impairment of the public interest or protection of investors
and if the Commissioner of the Financial Services Agency approves said
Foreign Company to submit a report evaluating the Internal Controls over
Financial Reports disclosed in such area outside Japan other than its home
country (including other documents of a similar nature) as the internal control
report on finding no risk of impairment of the public interest or protection of
investors, the terminology, forms, and preparation methods of the internal
control report pertaining to the Financial Report prepared by said Foreign
Company may, except for matters specified as deemed necessary by the
Commissioner of the Financial Services Agency, be the terminology, forms, and
preparation methods used in said area outside Japan other than its home

country.

B =2 AI&ROBREIC X 2NEHRHHREFICIE, KOFHEZEBML TREETLIHD L
T 5,
Article 13 The internal control report under the preceding Article shall also
contain the following matters:
— YN RE EAER T DI oo THEILL T D EE, R OMER S 14
(i) the terminology, forms, and preparation methods in accordance with which
said internal control report has been prepared;
IR DOHEZEM LW TIER T 256 & O FERMIER
(i1) material differences from the case of the internal control report having
been prepared without applying the provisions of the preceding Article; and
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= YEWNEHHIEHREFICOW T, AEEEENENES AL =50 T T HE —
FOEAFERIZH Y T2 LRBO LN LA Z FEi L TWDIEEIZR T 5. NEBHEH
B & D B 72 FHE R

(i) material differences from the Internal Control Audit in the case where the

Foreign Auditing Firm, etc. implements the certification which is deemed to

be equivalent to the audit certification set forth in Article 193-2, paragraph
(2), item (i) of the Act.

(O [E] = 41 PR R il i o 35 D 42 HH 2 A)
(Submission Requirement of the Foreign Company Internal Control Report)

FHUSL EFH SOOI EREICS W CHERT 2 EF - USENEICHET
LN TED D581E. WEHHIERE F 22 H L 22T 7R 6 R0 AANE SN
RS S (B UL OMOMNEAEIZE W THERT 2E8 USRS \HE
ICHET 2N HIIMEZEEZ V9, ) IR TONESENE R REELRET 5
Z&hk, ZOMEE. AR OMERFIEICHS L, @RlTRED QS IHREEREIC
RIFHIENRBRNHD L LTRDDIGE LTS,

Article 14 The cases specified by a Cabinet Office Ordinance as referred to in
Article 24, paragraph (8) of the Act as applied mutatis mutandis pursuant to
Article 24-4-4, paragraph (6) shall be the cases where the Commissioner of the
Financial Services Agency approves a Foreign Company required to submit an
internal control report to submit a Foreign Company Internal Control Report
in lieu of the Internal Control Report, etc. (meaning the internal control report,
etc. as set forth in Article 24, paragraph (8) of the Act as applied mutatis
mutandis pursuant to Article 24-4-4, paragraph (6)) on finding no risk of
impairing the public interest or protection of investors in the light of the
terminology, forms, and preparation methods thereof.

(Fh E 2 H PR i 5 O 1 H 5F)
(Submission of a Foreign Company Internal Control Report, etc.)

FrEEK EH - TUEROMOMNEANEICBWTHER T 2EHE HURENHOREIS
F VA ESHENEFRSIREFELRE L L O &3 D0 ESIR, SAE SRR s
EROEOMREER (EH _FHEOMOMUEFEANHEITHWTHEN T 2EH _+HUERE
W (EHE - ERICBWTENT 256480, UTRU, ) ICHET 2 M EHE
Vo, BHELEE _HFE -FICBWTHEL, ) @AM EREICRED LR TN
T 6700,

Article 15 (1) The Foreign Company which intends to submit a Foreign Company
Internal Control Report pursuant to Article 24, paragraph (8) of the Act as
applied mutatis mutandis pursuant to Article 24-4-4, paragraph (6) of the Act
shall submit the Foreign Company Internal Control Report and the
Supplementary Documents (meaning the supplementary documents set forth in
Article 24, paragraph (9) of the Act as applied mutatis mutandis pursuant to
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Article 24-4-4, paragraph (6) of the Act (including cases where applied mutatis
mutandis pursuant to Article 27 of the Act; the same shall apply hereinafter);
hereinafter the same shall apply in Article 17, paragraph (2), item (i) in
triplicate to the Director-General of the Kanto Local Finance Bureau.

2 EFE_HNUERONOMENREIZBWTHENT HIES ZFURFEIVHEICHET 250
ESFENEBHEH RS F ISR SN TV D FHD O HAK ITREFIRED T2 O LEEH)D
Y72 bDE LTHENS TED D O, & 5o 9 bRICE T 2 H B IZREH
TREFHICHYETL2FHE T2,

(2) The matters specified by a Cabinet Office Ordinance as necessary and
appropriate for the public interest or protection of investors among those
stated in the Foreign Company Internal Control Report set forth in Article 24,
paragraph (9) of the Act as applied mutatis mutandis pursuant to Article 24-4-
4, paragraph (6) of the Act shall be matters equivalent to those to be stated in
the following items in Form No. 2:

— 1 WEBHEITHR D NERHEH] O AR AL 2 (2 B 2 I |

(i) [1 Matters concerning the fundamental framework for the Internal Controls
over Financial Reportsl;

= T2 FHmoo#PE, AR K OFHE TR B9 D HIH

(i1) [2 Matters concerning the range of evaluation, the Reference Date, and the
procedure for evaluation];

= 13 FHlfERICBT % HIH]

(ii1) [3 Matters concerning the evaluation results];
o r4  fFEegEs)

(iv) [4 Supplementary matters]; and

f 5 KRt

(v) [5 Special matters].

3 EH _HNEOMOMENREICBWTHENT LES - FUREIVHEICHEST 220
ANE S TED DL HDIL, RITHEITDHD LT 5,

(3) The other documents specified by a Cabinet Office Ordinance set forth in
Article 24, paragraph (9) of the Act as applied mutatis mutandis pursuant to
Article 24-4-4, paragraph (6) of the Act shall be the following:

— SESHERERHREFICE L, BT RS 5IBT 2 FHRICHYE T 2R HE A

FERIC KXo TR L2 b D

(i) a document in which the matters equivalent to the matters set forth in the
items of Article 13 are written in Japanese concerning the Foreign Company
Internal Control Report;

= B ERERIC L DN F ISR NS FEHE YR FEEHICH YT oA ES
FEPNERHE il 3 O FL I & O xR

(ii) a comparative table of the matters to be written in the internal control
report pursuant to Form No.2 and the matters written in the Foreign
Company Internal Control Report which are equivalent to said matters;
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= ATRENAR UIKEEREOB RO LE LR THRT 25 H 4 A AGE
X o TRl L7z b D

(iii) a document in Japanese containing matters as instructed by the
Commissioner of the Financial Service Agency on finding them necessary in
light of the public interest or protection of investors;

U A6 E S P BB ) e 5 R S Ao AR DY Y LA E S AN R R O 1R
HICBEH LIES 2 MERZA T 58 TH D Z L&Y S EHM

(iv) a document proving that the representative written in the Foreign
Company Internal Control Report has the proper authority concerning
submission of said Foreign Company Internal Control Report;

T MAESAES, ARNICEFREZAT 2810, Sz ES RS ® S E 077
HIZBIT 2 =80T8 I > & YA ES A RET 5 HREM G L2 L 2FET 5
i)

(v) a document proving that the Foreign Company has granted a person
domiciled in Japan the authority to represent said Foreign Company with
regard to any and all acts concerning submission of said Foreign Company
Internal Control Report; and

N OEEBEHERICLVIER LEEG

(vi) a document prepared pursuant to Form No.3.

4 FTEFENS R OHE LS8 2 FHS B ARGEXIHEGEIC L > TRBLZH D TR

XL, TORXLEA S RITITR B 720,

(4) In cases where the documents listed in items (iv) and (v) of the preceding

paragraph are not written in Japanese nor in English, a translation thereof
shall be attached.

(Oh E 1R EH S o # H2F)
(Submission Requirement for the Foreign Company Amendment Report)

FHARE BEHE_FNEZONMOLE =M (EH _TERCBWTENT LG8 25T,
WERH _HIZBWTH L, ) IZBWTHEMT 255 - IHERE )\ HIZHE T 2 NET
BTED LA, AESHNEFTEREFICR X CTHOMNESAHITIERESE (FHEICHE
TONESHITEREEL VI, KEF -HIIBWTHL, ) 2T %2, £
OMFE. AR OERTIECHRDL L, @TRE PO IIREFREIIRITDLZ L
WENbDE LTROLIGHEET D,

Article 16 The cases specified by a Cabinet Office Ordinance as set forth in
Article 24, paragraph (8) of the Act as applied mutatis mutandis pursuant to
Article 24-4-5, paragraph (3) (including cases where applied mutatis mutandis
pursuant to Article 27 of the Act; the same shall apply in paragraph (2) of the
following Article) shall be cases where the Commissioner of the Financial
Services Agency approves a Foreign Company to submit a Foreign Company
Amendment Report (meaning the amendment report of a Foreign Company as
set forth in that paragraph; the same shall apply in paragraph (1) of the
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following Article) in lieu of the amendment report, on finding no risk of
impairment of the public interest or protection of investors in light of the
terminology, forms, and preparation methods thereof.

G ESHET EHREZORHF)
(Submission of the Foreign Company Amendment Report, etc.)

sk BHLRE-HROE=H (BEATIHRLIETICRD, ) OREE SEE
HEBRAESHETIEREELRET 2562 0 THENT 5,

Article 17 (1) The provisions of Article 15, paragraphs (1) and (3) (limited to the
parts pertaining to item (vi)) shall apply mutatis mutandis to cases where a
Foreign Company submits a Foreign Company Amendment Report.

2 EHEFNEFOMOIE=THICB W THENT LES - FURENHEICHEST 5220
N T TED 2 b DI, WRICBWIT L FHZAAEI L > TRHE LD LT D,

(2) The other documents specified by a Cabinet Office Ordinance as set forth in
Article 24, paragraph (9) of the Act as applied mutatis mutandis pursuant to
Article 24-4-5, paragraph (3) of the Act shall be documents in which the
following matters are written in Japanese:

— FTIEDOXG L 22 2 NEHHIHEF L OZ oM e FEHE ORI A

(1) The submission date of the internal control report and its Supplementary
Documents to be amended;

= RTIEO#EH

(i1) the reason for the amendment; and

= FTIEOEPT R ORTIEONE

(iii) the parts to be amended and the contents of the amendments.

BRE MR

Chapter V Miscellaneous Provisions

FH\S KEBFEEREROBITFICHA L TEFE I TV D HEE, FRELKOERGIEIC X
DAERE L 7o s & (LA DREREFBMEER] Lo, ) 2 KERERIGIZE
BT8R LT Dl 5 el 248 H AE 03 MoK EFUE RS B s £ 2 OB IC &
LEREMBHRE LTRHT 22242, @fTRENALE XITHREEREICRITL Z
ENRNE DL LTROLILEITIE., SR+ 2 NEmHlREZEOMEE.
KEOERR AL, @RTEEDPLELRO TR LZFHEZRE, KEIZBWTHE
STV D NEHEHIRE EDOMEE. FRREALOIERTIEIC LD Z LN TE D,

Article 18 In cases where the Commissioner of the Financial Services Agency
approves a Company Submitting Consolidated Financial Statements which has
registered Consolidated Financial Statements prepared by using the
terminology, forms, and preparation methods that are required with regard to
issuance, etc. of American Depositary Receipts (hereinafter referred to as
"U.S.-style Consolidated Financial Statements") with the U.S. Securities and
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Exchange Commission to submit said U.S.-style Consolidated Financial
Statements as the Consolidated Financial Statements under the provisions of
the Act, on finding no risk of impairing the public interests or protection of
investors, the terminology, forms, and preparation methods of the internal
control report submitted by said company may, except for matters as instructed
by the Commissioner of the Financial Services Agency on finding that they are
necessary, be the terminology, forms, and preparation methods required in the

United States for an internal control report.

FHILE AIROBUEIC X 2AEHHIHREEIL. AARELZ > TR LARTIE Rk
A
Article 19 The internal control report set forth in the preceding Article shall be

written in Japanese.

FoR BPNROHEICLLZNEHHIEREEICIT, ROFEEZBML TERET L
DET D,

Article 20 The internal control report under Article 18 shall also contain the
following matters:
— BN HI RS EAAER T DI Y T o THEL L T2 HGE, RN OERR 514
(i) the terminology, forms, and preparation methods in accordance with which

said internal control report has been prepared; and

=BT\ GOBEZEH LR WTIERT 256 & O FE R ME A
(i1) material differences from the case of the internal control report having

been prepared without applying the provisions of Article 18.
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SENETINROBEIZ L0 NERHEHI RS F A AERT 25610013, G%sHEOER

T 5 NS TR LT SN D BEAREIIL, @fTRESLE &R THR

THFREZRE, KEICBIT 2 - RICAERY &R b LM B HRE IR D NEK
DEERIZBIT 2 HE R OEITICE > TEET L ENTE D,

Article 21 (1) In cases where a Company Submitting Consolidated Financial
Statements which has registered U.S.-style Consolidated Financial Statements
with the U.S. Securities and Exchange Commission prepares an internal
control report pursuant to Article 18, the audit certification performed on the
internal control report prepared by said company may, except for matters as
instructed by the Commissioner of the Financial Services Agency on finding
that they are necessary, be performed in accordance with the audit criteria and
practices for Internal Controls over Financial Reports which are generally
accepted as fair and appropriate in the United States.

2 ATEEICHIE T 2 PR s E okt U C 980 S 4 2 B A RE BT AR D P il s A it
HEIZL, ROFHZEBML TRRHET LD LT 5,
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(2) The Internal Control Audit report concerning audit certification performed on

the internal control report set forth in the preceding paragraph shall also
contain the following matters:
— YEAEHHIEARET ECERT I8 o THEIL L TS A0 53
(1) the criteria in accordance with which said Internal Control Audit report has
been prepared; and
ATEOHEZEH LR WTIER T 256 & O FERMER
(i1) material differences from the case where the Internal Control Audit report

has been prepared without applying the provisions of the preceding
paragraph.
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