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Order on Investor Protection Funds

CER4E+— AU A KA S5 E )
(Ordinance of the Ministry of Finance No. 125 of November 4, 1998)
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Pursuant to the provisions of the Securities and Exchange Act (Act No. 25 of
1948) and the Act on Revision, etc. of Related Acts for the Financial System
Reform (Act No. 107 of 1998), and for the purpose of enforcing the Securities and
Exchange Act, the Ministerial Ordinance on Investor Protection Funds is

established as follows.

(FR P HFEE O RAEHE)
(Documents to be Attached to Written Application for Authorization, etc.)
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Article 1 (1) Documents to be specified in Cabinet Office Ordinance and
Ordinance of the Ministry of Finance prescribed in Article 79-30, paragraph (2)
of the Financial Instruments and Exchange Act (Act No. 25 of 1948; hereinafter
referred to as the "Act") shall be the resume and extracts of residence
certificate (Ilimited to those stating the registered domicile) of officers or other
documents in lieu thereof and a document in which each officer pledges that
said officer does not fall under any of Article 29-4, paragraph (1), item (ii), sub-
items (a) to (g) inclusive of the Act.

2 PHEBRHEKELROMBREIL, EHEEFLRO =1 —F - HOBEEZIT O IDITH
ENRHDHEROLGEITIL, BEANIK LSE &R LT WEXTERORMZRD
HTENTE D,

(2) If the Prime Minister and the Minister of Finance finds it necessary for the
purpose of conducting the examination referred to in Article 79-31, paragraph
(1) of the Act, the Prime Minister and the Minister of Finance may request the
founder to submit reports or materials that will be helpful for said examination.

(FR AT HIGE & DOFE H %)
(Where to Submit Written Application for Authorization)
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Article 1-2 A person who intends to obtain an authorization under the provisions
of Article 79-30, paragraph (1) of the Act shall submit a written application for
authorization to the Prime Minister via the Commaissioner of the Financial
Services Agency.

(CEBHEOLEFH)

(Matters to be Specified in Operational Rules)

ok BEHEEHNLEOE+—F-HITHRET 2NEMNS - WBE S TED HHFHEIT,
RIZIGIT HFHE T 5,

Article 2 Matters to be specified in Cabinet Office Ordinance and Ordinance of
the Ministry of Finance prescribed in Article 79-51, paragraph (1) of the Act
shall be the following matters:

— EFELHAEOE+LENEOBEIZL 2 MEMGERE EELHLEO R +HR
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(1) matters related to acquisition of Claims to Be Compensated (meaning
Claims to Be Compensated prescribed in Article 79-56, paragraph (1) of the
Act; the same shall apply hereinafter) under the provisions of Article 79-57,
paragraph (4) of the Act;

= EBELETAEGORFIUE -HOBEIC L 2B BEMITICET 5 FIH

(i1) matters related to loan of funds under the provisions of Article 79-59,
paragraph (1) of the Act;

= EHELTREONRHITHET 8] EXUTESN 01T AT 5 FIE

(iii) matters related to judicial or extra-judicial acts prescribed in Article 79-60
of the Act;

M EEEFLEORNT—ICBET 2K E PEORH 2GR ICE T 2 72 DB ITH
T 5 HIH

(iv) matters related to business for contributing to expeditious refunding of
Customer Assets prescribed in Article 79-61 of the Act;
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(v) methods of submission of a customer list under the provisions of Chapter IV,
Section 5, Chapter V, Section 3 and Chapter VI, Section 3 of the Act on
Special Measures, etc. Concerning Reorganization Proceedings of Financial
Institutions, etc. (Act No. 95 of 1996) and other business under these
provisions;

N EBETAROLTE -HOBEIZ LD EFOLFEICET L HFH

(vi) matters related to entrustment of business under the provisions of Article
79-50, paragraph (1) of the Act; and
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(vii) other matters deemed necessary.

(HfT 1 6 G2 M5 4 0D R A 5 145)
(Evaluation Method of Claims to Be Compensated)
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Article 3 (1) The amount calculated pursuant to the provisions of Cabinet Office
Ordinance and Ordinance of the Ministry of Finance prescribed in Article 79-56,
paragraph (1) of the Act shall be the amount specified in the following items for
the categories of cases set forth respectively in those items.

—  FHEXREHICRIBEEE BEE LA +E -HICHAET 2B EEL
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(1) in cases where Customer Assets pertaining to Claims to Be Compensated
(meaning Customer Assets prescribed in Article 79-20, paragraph (3) of the
Act; the same shall apply hereinafter) are money: the amount of said
Customer Assets
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(i1) in cases where Customer Assets pertaining to Claims to Be Compensated
are Securities listed on a Financial Instruments Exchange (meaning
Financial Instruments Exchange prescribed in Article 2, paragraph (16) of
the Act, including similar markets established in foreign states; hereinafter
the same shall apply in this item and Article 4-2, paragraph (1), item (i)): the
amount calculated based on the closing prices on said Financial Instruments
Exchange on the date that the Investor Protection Fund (hereinafter referred
to as "Fund") makes a public notice under the provisions of Article 79-55,
paragraph (1) of the Act (if said closing prices do not exist, indicative price
quotations published by the Authorized Financial Instruments Business
Association (meaning Authorized Financial Instruments Business
Association prescribed in Article 2, paragraph (13) of the Act; hereinafter the
same shall apply in the following item and Article 4-2, paragraph (1), item



(1)) on the date of said public notice, or the closing prices on said Financial
Instruments Exchange on the nearest date prior to the date of said public
notice, whichever is specified by the Fund; hereinafter the same in Article 4-
2, paragraph (1), item (i)
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(111) in cases where Customer Assets pertaining to Claims to Be Compensated
are Over-the-Counter Traded Securities (meaning Over-the-Counter Traded
Securities prescribed in Article 2, paragraph (8), item (x), sub-item (c) of the
Act; hereinafter the same shall apply in this item and Article 4-2, paragraph
(1), item (i1)): the amount calculated based on the closing price published by
the Authorized Financial Instruments Business Association to which the
Over-the-Counter Traded Securities pertaining to said Claims to Be
Compensated is registered (when said Over-the-Counter Traded Securities
are registered to more than one Authorized Financial Instruments Business
Association, the Authorized Financial Instruments Business Association
specified by the Fund; hereinafter the same shall apply in this item and
Article 4-2, paragraph (1), item (ii)) on the date the Funds makes a public
notice under the provisions of Article 79-55, paragraph (1) of the Act (if said
closing price does not exist, the closing price published by said Authorized
Financial Instruments Business Association on the nearest date prior to the
date of said public notice; hereinafter the same shall apply in Article 4-2,
paragraph (1), item (i)
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(iv) in cases where Customer Assets pertaining to Claims to Be Compensated
are properties other than money and Securities prescribed in the preceding
three items: the amount calculated based on the closing price published on
the date that the Fund makes a public notice under the provisions of Article
79-55, paragraph (1) of the Act that is deemed as a fair price by the Fund or
the equivalent amount calculated by a reasonable method
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(2) The amount of money that corresponds to the payment for the sale of
Securities pertaining to Margin Transaction prescribed in Article 156-24,
paragraph (1) of the Act provided as security for claims pertaining to credit
granted to a customer by a Financial Services Provider (meaning Financial
Services Provider prescribed in Article 79-20, paragraph (1) of the Act) upon
performing said Margin Transaction shall be deducted when calculating the
amount of Customer Assets prescribed in item (i) of the preceding paragraph.

(FRERMED B & LTI L TV 2 K & PEIC AR D RFAlH)
(Estimated Amount pertaining to Customer Assets provided as the Subject
Matter of Security Interest)
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Article 4 The amount estimated pursuant to the provisions of Cabinet Office
Ordinance and Ordinance of the Ministry of Finance prescribed in Article 79-57,
paragraph (1), item (i) of the Act shall be the amount pertaining to the portion
of the amount prescribed in the items of paragraph (1) of the preceding Article
that is provided as the subject matter of security interest.

(EE WA B R SRARME LT HE 2 - 2 A PE D R A4 BH 5 )
(Estimated Amount of Customer Assets Equivalent to Duplicate Claims to Be
Compensated, etc.)
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Article 4-2 (1) The amount estimated pursuant to the provisions of Cabinet
Office Ordinance and Ordinance of the Ministry of Finance prescribed in
Article 79-57, paragraph (1), item (iii) of the Act shall be the amount specified
in the following items for the categories of cases set forth respectively in those
items.
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(i) In cases where the Customer Assets pertaining to Claims to Be
Compensated include Claims Subject to Compensation prescribed in Article
60, paragraph (1) of the Act on Book-Entry of Company Bonds, Shares, etc.
(Act No. 75 of 2001) and Customer Assets equivalent to said Claims to Be
Compensated (hereinafter referred to as "Duplicate Claims to Be
Compensated" in this Article) are Securities listed on a Financial
Instruments Exchange: The amount calculated based on the closing price on
said Financial Instruments Exchange on the date that the Fund makes a
public notice under the provisions of Article 79-55, paragraph (1) of the Act
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(i1) In cases where Customer Assets equivalent to Duplicate Claims to Be
Compensated are Over-the-Counter Traded Securities: The amount
calculated based on the closing price published by the Authorized Financial
Instruments Business Association to which the Over-the-Counter Traded
Securities pertaining to said Duplicate Claims to Be Compensated is
registered on the date that the Fund makes a public notice under the
provisions of Article 79-55, paragraph (1) of the Act

= EEAMERERE Y T DR E EN AT B HE T 2 A EES LA O F il EE
K ThohHe REPEFELINNEOL+RE -HOBREIZLILZAEEL LIZHORN
KINTWDEMEMMIED 5 HAERMMiR E L THEENBO L LDICESETHB L
SETINICET L0 L LTHEMRFIEICL Y B L%

(iii) In cases where Customer Assets equivalent to Duplicate Claims to Be
Compensated are Securities other than the Securities prescribed in the
preceding two items: The amount calculated based on the closing price
published on the date that the Fund makes a public notice under the
provisions of Article 79-55, paragraph (1) of the Act that is deemed as a fair
price by the Fund or the equivalent amount calculated by a reasonable
method
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(2) The Fund may, when paying the amount payable as prescribed in the case
specified in Article 79-57, paragraph (1) of the Act (limited to the case in which
the case specified in item (iii) of that paragraph applies), request the trustee of
a protective trust contract prescribed in Article 52 of the Act on Book-Entry of
Company Bonds, Shares, etc. to provide the following matters after the
granting of recognition prescribed in Article 79-54 of the Act:
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(i) When it is found whether Article 60, paragraph (5) of the Act on Book-Entry
of Company Bonds, Shares, etc. is applicable, a statement to that effect; and
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HOMEIZ LY ZHFEORAEZ Uiz & 121, YBEEICRLMAE (FHEE+—
S CHHICHET DMAFEZ WD, ) DKL XTI PR OERTIE NS Y%A IMAE
IZOE, ML LI

(i1) In cases where Article 60, paragraph (5) of the Act on Book-Entry of
Company Bonds, Shares, etc. is applicable, if there is a reduction in the
amount of payment pursuant to the provisions of that paragraph, the name
and address of the Participant (meaning the Participant prescribed in Article
11, paragraph (2) of that Act) pertaining to said reduction, as well as the
amount of said reduction with respect to each of said Participants.

(R A
(Accounting Principles)
Fha KelT, REOMBUREZIA L NCT 5720, MPEO B & OVFERED I NI S
FOERZZDORAEOERIZESH TR LTS 20,
Article 5 In order to clarify its financial status, the Fund shall account for
increases and decreases in its properties and acquisition and transfer thereof
as well as its income and expenditure on an accrual basis.

(& DFEIE)
(Establishment of Account Items)
FREk REoRFHIRW TR, B REE K UHEEEE 2T, £2. HEITS
U, tHEOBBREZAOLNIT D OBEEZR T TRET L2 LD ET D,
Article 6 The Fund shall conduct accounting by establishing balance sheet
account items and profit and loss account items, and if necessary, establishing

account items to clarify the calculation process.

(FHRONE)
(Contents of Budget)
Lk EeoTRIT., TEAHIKONAZHTERE TS,
Article 7 The budget of the Fund shall consist of the general budget provisions

and an income and expenditure budget.

(T AR HI)

(General Budget Provisions)
FINE TRHBHANCIE, AHTPRICET 2REOHE LR T 5130, RIZHBITLHFE
HICETA2BELRITOBDET D,



Article 8 General budget provisions shall include comprehensive provisions
pertaining to an income and expenditure budget and the provisions related to
the matters listed below:

— BT ROBREICL2EHZABET ITHIIONWT, FHILIZZOABET IE
BORER, TOITHIZESN T T REFERKLNZOLERBHR

(i) with regard to acts to assume debt under the provisions of Article 12, a
maximum amount of debt associated with each of said acts and the term of
payment of each debt as well as necessary reasons therefor;

= BT ERECHOBEICL OREORE

(ii) the designation of expenses under the provisions of Article 13, paragraph
(2); and

= iEICET 5 FEHDIZ), TROFEMIC LRI

(iii) in addition to the matters set forth in the preceding items, other matters
necessary for the implementation of the budget.

(A H 5
(Income and Expenditure Budget)

FILE WAHTRERIZ, WAICH > TIZOME, ZXHIZH > TEZEDHMIZHES T
X045,

Article 9 An income and expenditure budget shall be classified in accordance

with the nature of income and the purpose of expenditure.

(TR O ER)
(Attached Documentation to Budget)

FHE Eeld BEEFLEFORTIOBEICLY TRARBLES &35 & &3,
WIZH T 2 EBHZRMA L CERAMTRELAOCMBEREICRB LR TR 6w, 722
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Article 10 When submitting a budget pursuant to the provisions of Article 79-69
of the Act, the Fund shall attach and submit the following documents to the
Commissioner of the Financial Services Agency and the Minister of Finance;
provided, however, that when the Fund changes the budget pursuant to the
provisions of the second sentence of the same Article, the document prescribed
in item (i) is not required to be attached:

—  FTFEEEOTERMEREL T ERSEE

(1) a projected balance sheet and projected income statement for the previous
business year;

LM EEFEOTERMIREL T EHRKES

(ii) a projected balance sheet and projected income statement for the current
business year; and

= HIZZICBIT2 b0, BUTREOSE LR HEM



(iii) in addition to those set forth in the preceding two items, any documents
that serve as a reference for said budget.

(T #)
(Contingency Fund)
Ft—% E&X TRATLHIZENTERVWHBICIAIXHTREROREEZM O 720, UL
A TRICTPHBEEZH T DL ENTE D,
Article 11 The Fund may provide contingency funds within an income and
expenditure budget in order to compensate for possible deficiency in

expenditure budget for unforeseeable reasons.

(EBZzAHET 21T8)
(Act to Assume Debts)
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Article 12 The Fund may act to assume debts within the scope of the
expenditure budget and, if it is necessary to conduct its business, may act to
assume debts within the scope of the amount of budget submitted to the
Commissioner of the Financial Services Agency and the Minister of Finance for

every business year.

(PR OVEH )
(Diversion of Budgeted Funds, etc.)

=% A, JETRIZOVWTL, Y% TRICED 2 BMOIMIET L TIER S
R, 72, PEROFER LEY N OLETHD & XX, BLROBEIC L DX
b, HAERMHTL2ZENRTE S,

Article 13 (1) The Fund shall not use the funds in the expenditure budget for
any purpose other than those specified in the budget; provided, however, that if
it is appropriate and necessary to implement the budget, it may divert the
budget funds to other budget items regardless of classifications made under
Article 9.

2 E&lX, THEHBAITHET 2REBEOSBEIIOVTIL, REORERLRR2 TN, £
O OREFEOM I ORE L ORICHARMA L, IIZhIZTHBELHERT2 2 &
MTE720,

(2) If the amount of expense is designated by the general budget provisions, the
Fund is not allowed to divert it among other expenses designated by said
provisions or to other expenses not designated by said provisions, or use it for
the contingency funds, without obtaining the resolutions of the General

Meeting.



(& 431 )
(Financial Plan)

FHUE EHEHLEOANHILOESFEIZIT, ROFHIZET 2FHE LT 2T
T2 57220,

Article 14 (1) A financial plan referred to in Article 79-69 of the Act shall be set
forth a plan related to the following matters:

— B&OMESIE

(i) sources and methods of raising funds;
G A Off g

(i1) uses of funds; and

= ZOMMLEREIE

(ii1) other necessary matters.

2 Bl EEETFLEFOARTNBEEOHEICIVERFH AT L L &id, Y4
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(2) When a financial plan is changed pursuant to the provisions of the second
sentence of Article 79-69 of the Act, the Fund shall submit a document
including the matters pertaining to said change and the reasons therefor to the
Commissioner of the Financial Services Agency and the Minister of Finance.

(LA H S D H )
(Report of Income and Expenditure, etc.)
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Article 15 The Fund shall report quarterly to the Commissioner of the Financial
Services Agency and the Minister of Finance the income and expenditure by
preparing a trial balance of totals and the debts assumed pursuant to the
provisions of Article 12 by preparing a written report of the amount of debt for
each action within one month after the end of each quarter of the business year.

(FEHRETE)
(Business Report)
FHARE BEBEtHLEOEHE -HOFEEREFIL, FEOERKVCE RGO E
(X X (A BYA B AW = A SR A AN
Article 16 The Business Report referred to in Article 79-70, paragraph (1) of the
Act shall specify the business results and the results of the financial plan.

(PR )

(Statement of Accounts)

10
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LHEELT D,

Article 17 (1) The statement of accounts referred to in Article 79-70, paragraph
(1) of the Act shall consist of a financial statement of income and expenditure
and an account statement of debts.

2 EIAEOREHREECE, FNGFKOREICLY PERANICHE L-FRHIHKEL TERO
FEROFERZ R S RITIXR B R0,

(2) The statement of accounts set forth in the preceding paragraph shall indicate
the actual results of budget pertaining to each matter prescribed in the general

budget provisions pursuant to the provisions of Article 8.

(UL S HH R R 5
(Financial Statements, etc.)

BN AITSE HHOIASHREFIL, WA TR & R— DXL VAER L,
Mo, TSRO FHAZLHE LR TiE R 6720,

Article 18 (1) A financial statement of income and expenditure prescribed in
paragraph (1) of the preceding Article shall be prepared in accordance with the
classifications adopted in the income and expenditure budget, and shall state
the following matters set forth below:

— XA
(i) Income:
A WNATHEA
(a) the amount of budgeted income;
2 NRE A
(b) the determined amount of income; and
NN TRAE & IR E R & D #24R
(c) the difference between the amount of budgeted income and the
determined amount of income.
— X
(i1) Expenditure:
A ZXHTHEH
(a) the amount of the budgeted expenditure;
2 TR OMEROSEE R O OBHR
(b) the amount of used contingency funds if any, and the reasons for said
usage;
N A O KR N OB
(c) the amount of diversion if any, and the reasons for said diversion;
= X TRBIHE
(d) the actual budget for expenditure;
A SR E AR

(e) the determined amount of expenditure; and

11
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(f) the amount of unused budget.
2 HIRF—HOEBIZET AT, FHH_ROBEICLVAHELZEEOSH
EEHI LIRS RITIE R B0,
(2) An account statement of debts prescribed in paragraph (1) of the preceding
Article shall state the amount of debt for each action pursuant to the
provisions of Article 12.

(GRiBERE DR E)
(Designation of Financial Institutions)

FHLg BEHEtHLGOoEFICHET 2NENS - MBEESTED L O, KRIZ
BFrosb0LET5,

Article 19 Persons to be specified by Cabinet Office Ordinance and Ordinance of
the Ministry of Finance prescribed in Article 79-72 of the Act shall be as
follows:

— EHECRFETHICHET DAl Rep st

(1) Securities Finance Company prescribed in Article 2, paragraph (30) of the
Act;

=OPRBCEE CERCEFIERE EI0T) 0 REIIEICEUE T D RS A M ONF SRR
LRI ET 2 ER RS

(i1) Insurance Company prescribed in Article 2, paragraph (4) of the Insurance
Business Act (Act No. 105 of 1995) and Foreign Insurance Company, etc.
prescribed in paragraph (7) of that Article; and

= ZOMeRTRE R OB KRE DN EET 4Rk

(iii) Other financial institutions, etc. designated by the Commissioner of the
Financial Services Agency and the Minister of Finance.

(tE A& DRI D HEE)
(Application for Authorization of Borrowings)

B4R KA. BEETARO LT CoREICI DV EEDBEANDORAEZIT XD
ETHLEIT ROFHZTDHLEFHELEMTREELAOCHBREICRE LiTh
T 6700,

Article 20 The Fund shall, when it intends to obtain authorization to borrow
funds pursuant to the provisions of Article 79-72 of the Act, submit a written
application containing the following matters to the Commissioner of the
Financial Services Agency and the Minister of Finance:

— fEANZ LI LT 5B

(1) the reason why borrowing is necessary;
YN

(i1) the lender;

= EAEDOH
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(iii) an amount of borrowing;

I fEAEOR]=

(iv) an interest rate on borrowing;

o fEANESOER D ITEKR IR

(v) the repayment method and due date of borrowing;
N FE DS D FE R OHRR

(vi) the payment method and due date of interest: and
t ZoOfLEREER

(vii) other necessary matters.

(e DEMFIE)
(Ways of Investment of Surplus Funds)
Bt —% ERLTFLGFROEH=2F =5l ET 2HENS - MBES TED DA
%, @8EFtE 35,
Article 21 The ways to be specified by Cabinet Office Ordinance and Ordinance
of the Ministry of Finance prescribed in Article 79-73, item (iii) of the Act shall
be cash in trust.

(ZEHER)
(Accounting Rules)

B T4 Eeld. FOMBRUOSFHIE L, SFHREZEDRITNIER G20,

Article 22 (1) The Fund shall adopt accounting rules with regard to its finance
and accounting.

2 &R AHOSEHHIEAED LD L T2 L&, T RE K OME KE DKR
EZTRINETRERY, ThaZRELLHET5L&b, kLT 2,

(2) When adopting accounting rules prescribed in the preceding paragraph, the
Fund shall obtain an approval of the Commissioner of the Financial Services
Agency and the Minister of Finance. The same applies when it intends to
amend said rules.

(FERMPEDIFE)
(Assignment of Residual Assets)

B 40T BRERAI. EHEE I ALONFE-HOBEICLY, ReEoEAME
EUFEEOZENWNMN LIS L ILEONRTHHE -HICHET 2 A8 R4
WG LT, YEESEDMATLHZ L ERDHMOEEITRE ST RITIER S0,

Article 22-2 The liquidator shall cause the residual assets of the Fund to vest in
other funds which the members of the Fund will join pursuant to the provisions
of Article 79-80, paragraph (1) of the Act, in proportion to the accumulated
amount of dues paid by said members pursuant to the provisions of Article 79-
65, paragraph (1) of the Act.
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(2B NFIZHGT DIRE T OO E )

(Travel Expenses and Other Expenses paid to Witnesses, etc.)

B ER EBELT-ROBEICLY . B ASUIEEANTIT, ERATEF O
PR DA (B IFEEER E FIUS) OBUEIC LY —RBROREA Off 512
B 2 iEf (IR - IARER S I T5) SRR — I — 5 A (SHE T D1TBUR

ek (—) O ZHROMBEIZSHGT DB YT 2B % 3567 5,

Article 23 (1) Pursuant to the provisions of Article 191 of the Act, a witness or
an expert witness shall be paid travel expenses equivalent to the travel
expenses paid to officials who are at the second grade in the service of the
Administrative Service (I) Salary Schedule prescribed in Article 6, paragraph
(1), item (i), sub-item (a) of the Act on Remuneration of Officials in the Regular
Service (Act No. 95 of 1950) pursuant to the provisions of the Act concerning
Travel Expenses of National Public Servants, etc. (Act No. 114 of 1950).

2 EWENIL, ERTEELMUBEREDSMLELBD HGEICE VT, AiEOBE
IZ L DRE DN, MARKRE LG THZENTE D,

(2) For an expert witness, reasonable travel expenses may be paid in addition to
the travel expenses under the preceding paragraph, if the Commissioner of the

Financial Services Agency and the Minister of Finance find it necessary.
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