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Cabinet Office Ordinance on Transactions
prescribed in Article 161-2 of the Financial
Instruments and Exchange Act and Security
Deposits for Said Transactions

(B =+ \ENA LB REESEHE L+ ES)
(Ordinance of the Ministry of Finance No. 75 of August 27, 1953)
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Pursuant to the provisions of Article 49 of the Securities and Exchange Act, the
Ministerial Ordinance on Transactions prescribed in Article 49 of the Securities
and Exchange Act and Security Deposits for Said Transactions is established as
follows.
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Article 1 (1) "Margin Transaction" as used in this Cabinet Office Ordinance
means sale and purchase or other transactions of Securities performed by a
Financial Services Provider (meaning Financial Services Provider prescribed in
Article 2, paragraph (9) of the Financial Instruments and Exchange Act (Act
No. 25 of 1948; hereinafter referred to as the "Act"); the same shall apply
hereinafter) by granting credit to a customer (including Financial Services
Provider in cases where the Financial Services Provider is a customer; the
same shall apply hereinafter).
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(2) "When-issued Transaction" as used in this Cabinet Office Ordinance means
sale and purchase or other transactions of unissued Securities performed by a



Financial Services Provider for a customer which involve the transfer of the
Securities or the certificates by the day after a certain number of days have
elapsed from the issue date of said Securities (in cases where a certificate
which can be obtained in exchange of said Securities has been prepared, the
first day on which said certificate is prepared; the same shall apply
hereinafter).
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(3) "Unsettled Account" as used in this Cabinet Office Ordinance means debt
pertaining to credit granted by a Financial Services Provider to a customer for
a Margin Transaction.
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(4) "Cross Trade" as used in this Cabinet Office Ordinance means a trade
performed before the completion of transfer of Securities purchased in a When-
issued Transaction whereby the same issue of Securities as the aforementioned
Securities are sold in equal volume, or a trade performed before the completion
of transfer of Securities sold in a When-issued Transaction whereby the same
issue of Securities as the aforementioned Securities are purchased in equal

volume.
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(Rate to be Multiplied by Market Value of Securities, etc.)
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Article 2 (1) The transactions prescribed in Article 161-2, paragraph (1) of the
Act and the rate to be multiplied by the market value of Securities pertaining
to said transactions pursuant to the provisions of that paragraph shall be the
transactions and the rates listed in the following items.
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(i) Margin Transaction: 30 percent
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(i) When-issued Transaction: 30 percent

2 RIESE S T DR HEG AR D AlRES: ORHEIC R~ & ROFEIE, 15 HE
GISRIRITR DL KRB+ —HE =0 BT 2GR D HEFITHEIC L2 6D T
bV, HELfE MG &2 Ba%ikds & [l — 8O ST 5B EDORIEHICK W RFET D
O (ZEAPYZEMRGI LR —RERDGRICRD, ) THLIHEICRT 5 4%
EHIRGHIOWTIEE, Zhz@Ei L,

(2) The provision for the rate to be multiplied by the market value of Securities



pertaining to a Margin Transaction referred to in item (i) of the preceding
paragraph shall not apply to the Margin Transaction in cases where the
Margin Transaction is due to the exercise of the option for a transaction
referred to in Article 2, paragraph (21), item (iii) of the Act pertaining to share
certificates and is settled by a reversing trade of the same issue of said share
certificates in equal volume (limited to cases in which the transfer date is the
same as the day of said Margin Transaction).
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(3) The provision for the rate to be multiplied by the market value of Securities
pertaining to a When-issued Transaction referred to in paragraph (1), item (i)
shall not apply to the When-issued Transaction in cases where the When-
issued Transaction is due to a Cross Trade or Brokerage for Clearing of
Securities, etc.
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(Amount of Security Deposit)
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Article 3 The amount of money to be deposited by a customer and received by a
Financial Services Provider for the transactions listed in the items of
paragraph (1) of the preceding Article pursuant to the provisions of Article 161-
2, paragraph (1) of the Act (hereinafter referred to as "Security Deposit") shall
be no less than the amount calculated by multiplying the contract price of the
Securities pertaining to said transactions by the rate listed in the said items
(hereinafter referred to as "Normal Minimum Amount"); provided, however,
that in cases that fall under any of the following items, the Security Deposit for
Margin Transaction shall be no less than the amount listed therein.
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(i) At the time of receiving a Security Deposit, if the Financial Services
Provider has no Security Deposit Received (meaning the Security Deposit
actually received; the same shall apply hereinafter) pertaining to the
customer's Margin Transaction and when the Normal Minimum Amount of



the Margin Transaction for which said Security Deposit is to be received falls
short of 300 thousand yen: 300 thousand yen
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(i1) At the time of receiving a Security Deposit, if the Financial Services
Provider has a Security Deposit Received for the customer' Margin
Transaction and when the sum of the Normal Minimum Amount of the
Margin Transaction for which said Security Deposit is to be received and the
total amount of said Security Deposit Received falls short of 300 thousand
yen: The amount equal to the difference between said sum and 300 thousand
yen, plus the Normal Minimum Amount pertaining to the Margin

Transaction for which said Security Deposit is to be received
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(Payment of Security Deposit)
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Article 4 When a Financial Services Provider has performed a Margin
Transaction or When-issued Transaction for its customer, it must receive a
Security Deposit for said transaction from the customer within three days after
the day of performance thereof (when there are any non-business days, the
number of days calculated by adding the number of such non-business days).
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(Calculation of Security Deposit in Case of Receipt of Deposit)
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Article 5 The amount of money received by a Financial Services Provider as a
Security Deposit from a customer pursuant to the provisions of the preceding
Article shall be calculated by deducting the amount of credit granted when the
credit is granted for a Margin Transaction other than credit granted to the
customer in the amount equal to the contract price of the Securities pertaining
to said Margin Transaction, and by deducting the amount of credit granted
when the credit is granted to the customer for a When-issued Transaction.
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(Securities in Lieu of Security Deposits)
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Article 6 (1) The substitute price in cases where all or part of the Security
Deposit to be received by a Financial Services Provider is substituted by
Securities pursuant to the provisions of Article 161-2, paragraph (2) of the Act
(hereinafter referred to as "Substitute Price") shall be no more than the market
value (meaning, in a Financial Instruments Exchange Market (meaning
Financial Instruments Exchange Market prescribed in Article 2, paragraph
(17) of the Act; hereinafter the same shall apply in this paragraph), the market
value determined by a Financial Instruments Exchange (meaning Financial
Instruments Exchange prescribed in paragraph (16) of that Article; hereinafter
the same shall apply in this paragraph) with the permission of the
Commissioner of the Financial Services Agency based on the provisions of
Article 149, paragraph (1) of the Act, and in an Over-the-Counter Securities
Market (meaning Over-the-Counter Securities Market prescribed in Article 67,
paragraph (2) of the Act; hereinafter the same shall apply in this paragraph),
the market value determined by an Authorized Financial Instruments
Business Association (meaning Authorized Financial Instruments Business
Association prescribed in Article 2, paragraph (13) of the Act; hereinafter the
same shall apply in this paragraph) registered pursuant to the provisions of
Article 67-11, paragraph (1) of the Act with the permission of the
Commissioner of the Financial Services Agency based on the provisions of
Article 67-12 of the Act; the same shall apply hereinafter) on the day before the
date of receipt thereof multiplied by 80 percent with respect to share



certificates, and the rate specified by obtaining the authorization of the
Commissioner of the Financial Services Agency with respect to other Securities
(in a Financial Instruments Exchange Market, the rate determined by a
Financial Instruments Exchange with the permission of the Commissioner of
the Financial Services Agency based on the provisions of Article 85-2,
paragraph (1) of the Act, and in an Over-the-Counter Securities Market, the
rate determined by an Authorized Financial Instruments Business Association
registered pursuant to the provisions of Article 67-11, paragraph (1) of the Act
with the permission of the Commissioner of the Financial Services Agency
based on the provisions of Article 67-12 of the Act).
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(2) In cases where all or part of the Security Deposit to be received is substituted
by corporate bonds, etc. prescribed in Article 2, paragraph (1) of the Act on
Transfer of Bonds, Shares, etc. (Act No. 75 of 2001) pursuant to the provisions
of Article 161-2, paragraph (2) of the Act that is handled by a Book-Entry
Transfer Institution prescribed in Article 2, paragraph (2) of the Act on
Transfer of Bonds, Shares, etc. (hereinafter referred to as "book-entry transfer
corporate bonds, etc." in this paragraph), when a Financial Services Provider
has a statement or record of said book-entry transfer corporate bonds, etc.
made in the column for holdings in the Financial Services Provider's account
(meaning holdings account prescribed in that Act), the Financial Services
Provider must distinguish said column from the column for its own

transactions.
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(Withdrawal, etc. of Security Deposit)
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Article 7 (1) A Financial Services Provider shall not have money or Securities
received as a Security Deposit from a customer for Margin Transaction or
When-issued Transaction withdrawn or appropriated for the amount of money



to be received afresh as a Security Deposit pursuant to the provisions of Article

4 before the settlement of the Unsettled Account or the completion of transfer

of Securities pertaining to the When-issued Transaction; provided, however,

that in any of the cases listed in the following items, this shall not apply to
money or Securities not exceeding the respective amounts specified in said
items.
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(i) In cases where the total amount of the Security Deposit Received pertaining
to the customer's Margin Transaction upon having the Security Deposit
withdrawn or appropriated exceeds the amount calculated by multiplying the
contract price of all Securities pertaining to the customer's Margin
Transaction (limited to those pertaining to said Security Deposit Received:;
hereinafter the same shall apply in paragraph (1), items (i) and (iii), and
paragraphs (2) and (3) of the following Article) by 30 percent (when the
amount falls short of 300 thousand yen in cases where the Security Deposit
is to be withdrawn, 300 thousand yen): Money corresponding to the excess
amount (in cases where the Security Deposit is appropriated, when said
excess amount exceeds the amount of difference between the total amount of
the Security Deposit Received plus the amount of money to be received
afresh as a Security Deposit and 300 thousand yen, the amount calculated by
deducting the amount of the excess portion; hereinafter the same shall apply
in this item and the following item) or Securities corresponding to the
amount calculated by dividing said excess amount by the rate prescribed in
the preceding Article
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(i1) In cases where the total amount of the Security Deposit Received
pertaining to the customer's Margin Transaction upon having the Security



Deposit appropriated exceeds the amount calculated by multiplying the
amount of the contract price of all Securities pertaining to the customer's
Margin Transaction (limited to those pertaining to said Security Deposit
Received) minus the contract price of Securities for which a reversing trade
has been performed (excluding the contract price of Securities for which a
reversing trade has been performed in cases where said reversing trade is
performed on the day of the Margin Transaction and another Margin
Transaction is performed on the same day) by 30 percent: Money
corresponding to the excess amount or Securities corresponding to the
amount calculated by dividing said excess amount by the rate prescribed in
the preceding Article
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(ii1) In cases where the total amount of the Security Deposit Received
pertaining to the customer's Margin Transaction when the Security Deposit
1s to be withdrawn for the purpose of settling part of the Unsettled Account
exceeds the amount calculated by multiplying the amount of the contract
price of all Securities pertaining to the customer's Margin Transaction
(limited to those pertaining to said Security Deposit Received) minus the
contract price of Securities in a Margin Transaction pertaining to the
Unsettled Account to be settled by 30 percent (when the amount falls short of
300 thousand yen, 300 thousand yen): Money corresponding to the excess
amount or Securities corresponding to the amount calculated by dividing said
excess amount by the rate prescribed in the preceding Article
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(iv) On the condition that all payments for the sale of Securities purchased or
sold by Margin Transaction pertaining to the Unsettled Account to be settled
(excluding settlement by a reversing trade) must be deposited as a Security
Deposit, in cases where the Security Deposit is to be withdrawn for the
purpose of said settlement: Money or Securities corresponding to the amount
of all Security Deposits received from a customer pursuant to the provisions



of Article 4 (limited to cases in which the total amount of the Security
Deposit Received after the deposit thereof is equal to or more than the
amount calculated by multiplying the contract price of the Securities
pertaining to the customer's Margin Transaction (limited to those pertaining
to said Security Deposit Received) by 30 percent (when the amount falls
short of 300 thousand yen, 300 thousand yen))
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(v) In cases where the Security Deposit is to be withdrawn for the purpose of
settling all Unsettled Accounts: Money or Securities corresponding to the
amount of all Security Deposits received from a customer pursuant to the
provisions of Article 4
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(vi) In cases where the rights of the Securities sold by Margin Transaction have
expired, and the total amount of the Security Deposit Received pertaining to
the customer's Margin Transaction upon having the Security Deposit
withdrawn for the purpose of making the customer pay the amount to be
borne by him/her in conjunction with said expiry of rights exceeds the
amount calculated by multiplying the contract price of all Securities
pertaining to the customer's Margin Transaction (limited to those pertaining
to said Security Deposit Received) by 30 percent (when the amount falls
short of 300 thousand yen, 300 thousand yen): Money corresponding to the
excess amount
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(vii) In cases where the total amount of the Security Deposit Received
pertaining to the customer's When-issued Transaction upon having the
Security Deposit withdrawn or appropriated exceeds the amount calculated
by multiplying the contract price of all Securities (when there is a Cross
Trade, excluding the trade that opposes said Cross Trade and Securities
pertaining to said Cross Trade; hereinafter the same shall apply in the



following item) pertaining to the customer's When-issued Transaction
(limited to those pertaining to said Security Deposit Received; hereinafter
the same shall apply in paragraph (1), items (ii) and (iii), and paragraphs (2)
and (3) of the following Article) by 30 percent: Money corresponding to the
excess amount or Securities corresponding to the amount calculated by
dividing said excess amount by the rate prescribed in the preceding Article
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(viii) In cases where the total amount of the Security Deposit Received
pertaining to the customer's When-issued Transaction upon having the
Security Deposit withdrawn for the purpose of transferring part of the
Securities pertaining to the When-issued Transaction exceeds the amount
calculated by multiplying the amount of the contract price of all Securities
pertaining to the customer's When-issued Transaction (limited to those
pertaining to said Security Deposit Received) minus the contract price of
Securities pertaining to the When-issued Transaction to be transferred by 30
percent: Money corresponding to the excess amount or Securities
corresponding to the amount calculated by dividing said excess amount by
the rate prescribed in the preceding Article
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(ix) On the condition that all payments for the sale of Securities purchased or
sold by When-issued Transaction to be transferred must be deposited as a
Security Deposit, in cases where the Security Deposit is to be withdrawn for
the purpose of said transfer: Money or Securities corresponding to the
amount of all Security Deposits received from a customer pursuant to the
provisions of Article 4 (Ilimited to cases in which the total amount of the
Security Deposit Received after the deposit thereof is equal to or more than
the amount calculated by multiplying the contract price of the Securities
pertaining to the customer's When-issued Transaction by 30 percent)
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(x) In cases where the Security Deposit is to be withdrawn for the purpose of
transferring all Securities pertaining to a When-issued Transaction: Money
or Securities corresponding to the amount of all Security Deposits received
from a customer pursuant to the provisions of Article 4
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(xi) In cases where all or part of the money or Securities deposited by the
customer as a Security Deposit for the Margin Transaction or When-issued
Transaction is replaced: Money or Securities corresponding to the amount of
such money or Securities
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(2) The contract price referred to in items (i) to (iv) inclusive and item (vi) of the
preceding paragraph and paragraph (3) of the following Article shall be the
price minus the price of the rights in cases where all Securities pertaining to
Margin Transaction include ex-right Securities and the Unsettled Account is
settled by deducting the price of the rights from payments for the sale or
purchase of said Securities (the contract price referred to in item (i) of the
preceding paragraph (limited to instances of appropriation, excluding cases
where the customer subscribes to the Securities in conjunction with said expiry
of rights) and item (ii) (excluding cases where the customer subscribes to the
Securities in conjunction with said expiry of rights) and paragraph (3) of the
following Article shall include cases in which the customer agrees to perform

said settlement with a Financial Services Provider).

(5 APRAEA DORRFED FHED)
(Calculation of Total Amount of Security Deposit Received)

HINSK B B WNTHIRE —HE 5o BT ETROERGITHET D%
APRFER DORRFA LRI F B 50 B H L5 £ TICHE T 2 Z ARIESDOREIZ DN T
E. WICHBIT 28D 5 BEMIRGHIERD & OSUIFRITHBRGIIHRL b Dzt EihE
LolnWT, BRI b0 LT 5, 220, RES =5 XIIHE/\FITHET D53 ARk
B OB DN TR, T D RIFEEITAR D E RGO F — 52487 28 XT%
ELEZTDRITHIRGION _ZICB T 2822 Lol bD LT 5,

Article 8 (1) The total amount of the Security Deposit Received prescribed in
Article 3, item (ii), and paragraph (1), items (i) to (iv) inclusive and item (vi) of
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the preceding Article shall be calculated by deducting the following amounts

pertaining to Margin Transaction, and the total amount of the Security Deposit

Received prescribed in items (vii) to (ix) inclusive of that paragraph shall be

calculated by deducting the following amounts pertaining to When-issued

Transaction; provided, however, that neither the amount of Margin

Transaction pertaining to the Unsettled Account to be settled specified in item

(1) nor the amount of When-issued Transaction to be transferred specified in

item (ii) shall be deducted from the total amount of the Security Deposit

Received prescribed in item (iii) or (viii) of that paragraph.

— K O TG NIAR D A mEES OFEY; O BN DS BRI D E ORI & 7%
LEIWTEE LA Lo Y T 528, KOt BIC L 2 AL OEETF
Bokk, EASITHT DR EAFMRERISR T 2 ke oo b o TH T,
UHBEEDOEHBRSHIZOWTEEDOAHE T NE L OOEFH (AiISRE —HE A7
BUET 22 ARAER DB DWW TEET 25815, 78 0 T 72 G MRESR 25 MR %
HLIEZZ EIPWEENABT 52 L Lo B E R, ) ICHY T 5%

(1) The amount corresponding to the sum of the amount of paper loss calculated
by deducting the profit based on fluctuations in the market price of
Securities pertaining to the customer's Margin Transaction from the loss
thereof, the amount of loss due to reversing trade and commission fees,
interest on borrowings, borrowing fee for borrowed Securities and others that
should be borne by the customer for the customer's Margin Transaction (in
the case of calculating the total amount of the Security Deposit Received
prescribed in paragraph (1), item (vi) of the preceding Article, excluding the
amount to be borne by the customer in conjunction with said expiry of rights
of the Securities sold).

T MR OFEAT H EGHIER D A MEESR O FRE DR ENEES KM TR YIER I
K DRI YL OFAT H EG AR D A MFES: DY OZEIZEEDS < FlRR L O
KM BEIZE DFEEZE LSO TEHE L725HE L OB REEITH Y 3 25600 NCFKFE
FEEZ DO LD THHT, HBEBEDFTHRGNZOWTHEDOAME T NE b
DOFFHFEICHY T 5%

(i1) The amount corresponding to the sum of the amount of paper loss
calculated by deducting the profit based on fluctuations in the market price
of Securities pertaining to the customer's When-issued Transaction and the
profit from Cross Trade from the loss based on fluctuations in the market
price of Securities pertaining to the customer's When-issued Transaction and
the loss from Cross Trade, respectively, commission fees and others that
should be borne by the customer for the customer's When-issued Transaction.

= YRR OEHERGNIOW T, YRR I3 LS RZlE MBS TER 2 Al RES: DAY
TEMARIC AR Y T D8O E LG LSMIE 245 L TW D 561210 5 2 ofE At
HEIZH ST 28 UTEBEOFIT ARG NI DWW THEEE I LIE a2k L
TWAEHRIZEIT 5 DOE LG5I Y T 54
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(iii) The amount corresponding to the amount of credit granted in cases where
credit is granted for the customer's Margin Transaction other than credit
granted to the customer in the amount equal to the contract price of the
Securities pertaining to the Margin Transaction, or the amount equal to the
amount of credit granted in cases where credit is granted to the customer for
the customer's When-issued Transaction.

DU YELRAE D ARG E OGS T M 74FE1T B HLS 1TAR D AMRESR OS2 L Of&
THRIZBWT, 2B YEE% O Y ZaRpE IS 8 0T 2 EE N RAL TV D
Yty (YEBNEASTOMOER & UYL M 38 & O Tz
EHEBER L RO bDzE T, ) IR 2 YRR YT 5%

(iv) In cases where the customer's debt owed to the Financial Services Provider
remains after the settlement of the customer's Unsettled Account or after the
completion of transfer of Securities pertaining to the When-issued
Transaction (including such debt that gives rise to a new debt/credit
relationship with said Financial Services Provider in the form of borrowing
or other debt).

2 HTEICHET 22 AMRRES DRFADOFIRIZ OV TR, Ui E OE RIS SUXFET
HECS AR D PRAER D A8 UL — A A MMRESRZ b O TRA SN TW I HBEICEIT S
Z ORI IL, FBEAKROBEIC)» D 6T, FHHET 5 H ORI H O 454 A liFEsR ORF
MICFARICHET 2 RERFLLBCL LD LT D,

(2) In the calculation of the total amount of the Security Deposit Received
prescribed in the preceding paragraph, notwithstanding the provisions of
Article 6, the Substitute Price in cases where all or part of the Security Deposit
pertaining to the customer's Margin Transaction or When-issued Transaction
1s substituted by Securities shall be equal to the market value of said
Securities on the day before the calculation date multiplied by the rate
prescribed in that Article.

3 IO S OE MG XAXHAT ARG NIIAR 5 A lEES DRSO Z#IZEE S <
BRI, HZA MR O EME & GRS 25 B ORTH QR (F7 H ORI 72 & &
I, ZTOEEOH ORI 1280 Rl L7z igE & o EER & T 5,

(3) Profit or loss based on fluctuations in the market price of Securities
pertaining to the customer's Margin Transaction or When-issued Transaction
referred to in paragraph (1) shall be the gain or loss arising from the difference
between the contract price of said Securities and the value appraised at the
market value of said Securities as at the day before the calculation date (when
the market value of the day before said date does not exist, the market value

as at the nearest date thereof).

(FIZSFHEEE O 5| O HI[R)
(Limit of Withdrawal of Calculated Amount of Profit)
FILE ERpaMIGIEF L. oK OE IS XIXRAT H TG ITHR 5 A MlEES: O+
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s DB LV FIGRFH R & R A A E UG AICBW T, ZOFIREE & 72 H5EICH
BT 288 UIAMAES 4, YUBEITR LT L, UTHEEROHEIZ LV IREEE
ELTHHREZ I 2 _RE ORI Y L TE R b0,

Article 9 (1) In cases where an amount calculated as a profit based on
fluctuations in the market price of Securities pertaining to the customer's
Margin Transaction or When-issued Transaction, a Financial Services Provider
shall neither deliver money or Securities corresponding to said amount
calculated as a profit to the customer nor appropriate the same to the amount
of money to be received as a Security Deposit pursuant to the provisions of
Article 4.

2 BRPEMIGIERIT. EOBE VPR YA T OGEICB W TYE Y H 21T
DI Z LI KV FRSEIR & R DB Y 3 2 8 T A MR 2. YaZBE TR LY
e E KOS Y H O L O THNCAS L, TEHE UK OHIEIZ &0 Rk
ELTHREZZ T AXREBEOFBITAY L IR B R,

(2) In cases where the customer performed a Cross Trade, a Financial Services
Provider shall neither deliver money or Securities corresponding to the amount
calculated as a profit by performing said Cross Trade to the customer before
the completion of the Cross Trade or the transfer in said Cross Trade, nor
appropriate the same for the amount of money to be received as a Security
Deposit pursuant to the provisions of Article 4.

(EHEEI 21T 5 Z & 2R LR WEESD)
(Transactions that Do Not Clearly Indicate that Margin Transaction will be
Performed)

B4 ApEnIs EE . BESENRGI 21T O 2 & 2 AMFEFOTEE OIE L [F
FFICHIR L2 WIS DWW TR, YREBE S SR IG 1 & 2 AT SUXR T ISFR %
AMFESRIZOWT, T e xS+ 2 A MR O T UTEMTIZT LY . 2 E Ry
T LG 2T O TII R B 7RV,

Article 10 (1) For transactions which do not clearly indicate that the customer

I8

[

will perform a Margin Transaction at the same time as placing an order for the
sale or purchase of Securities, a Financial Services Provider must not perform
any transaction that settles Securities pertaining to the sale or purchase in
said transactions by the customer with an opposing sale or purchase of the
Securities.

2 HIEOBUEIE, B OKH HEICHET S EIConTR, TREEH LRV,

(2) The provisions of the preceding paragraph shall not apply to the case
prescribed in Article 2, paragraph (2).
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