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Corporation Tax Act (Limited to the provisions
related to foreign corporations)
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(Act No. 34 of March 31, 1965)
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Part I General Provisions
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Chapter I General Rules

(& 7%

(Definitions)

Fk ZOERICBWT, ROZFICEITOHEOERIL. Y%K FIZEDLL LA
W2k D,
Article 2 In this Act, the meanings of the terms listed in the following items are

as prescribed respectively in those items:

— EA ZoERORITHZ VD,

(i) in Japan: These mean in the region where this Act is enforced.

= ES Z oEEORITHISN O IR EZ VD,

(ii) outside Japan: These mean outside the region where this Act is enforced.

= WEREAN EWNICAREXIFEZ2FBHRZ2A8T 5EAEZN D,

(iii) domestic corporation: These mean a corporation that has its head office or
principal office in Japan.

b AAENEAN WENEALSEOENZ VD,

(iv) foreign corporation: These mean a corporation that is not a domestic
corporation.

B NEEN BIRE BT SEATZ N D,

(v) public service corporation: These mean any of the corporations listed in
Appended Table 1.

NORIIENE BIRE BT SENE N D,

(vi) corporation in the public interest, etc.: These mean any of the corporations
listed in Appended Table 2.

t WREMESE BIRE ZICHEITSEAZN I,

(vii) cooperative, etc.: This means any of the corporations listed in Appended
Table 3.

N AT NFEE JENTROWAERISOTM I TREE TEBRANOED R H D b
DEUD,

(viii) association or foundation without juridical personality: These mean an



association or foundation that is not a juridical person and that has special

provisions concerning the representative or administrator.

U EEEN BEREENLELEE TIHIT 2EANLSADIENEZ W A D20t
M4 2 & 720,

(ix) ordinary corporation: These mean a corporation other than those listed in
items (v) through (vii), excluding any association or foundation without a
juridical personality, etc.

Juo = FEEFAEN AR ENE AN SOT— B FVEN (AR AERITE AN TR 5% ]
EANZERLS, ) Oo9H, WIZHITLHDEW I,

(ix)-2 non-profit corporation: These mean a general incorporated association or
general incorporated foundation (excluding public interest incorporated
associations or public interest incorporated foundations) that falls under any
of the following:

A4 ZFOITOFEIZLVAEEHD Z & XFZOHRFRE IR T 22 L4 B E
LBWIEATHOCTEZOFELEE T H2OOMBPEETHLH D& LTHES
TEDDHD

(a) A corporation whose purpose is not to obtain profit from its business or to
distribute any of the profit it has obtained, and whose organization is
specified by Cabinet Order as being proper for the operation of its business

0 ZOZENOZITANLIEZBEICL YESBICET R 8 L X 5o D0k
EITOBANTHOTCEZOFELEE T H2OOMBPELETHL D& L THEA
TEDDHD

(b) A corporation that utilizes membership fees received from its members
and conducts its business in order to obtain a benefit common to those
members, and whose organization is specified by Cabinet Order as being
proper for the operation of its business

+ Rt 2ok EE (ZOoMEPE O NIHEEFE T 25500
AR, ) O AN TR D & BA TED D REROBR D & 25 N K ONE
ABZE DS OFATHERAIHE (2O AT 5 B CORK UL HE 2 bk
<o ) DRBITHREOH DO HAZHBZ 5B FEEOKLIIHEEZAET 5
BEOMES TEDDLEICB T TORMtEEN I,

(x) family company: These mean a company that has three or fewer
shareholders, etc. (excluding a company that holds shares or capital
contributions in itself) with whom an individual or a corporation that holds
shares or capital contributions accounting for more than 50 percent of the
total number or total amount of the issued shares of or capital contributions
to the company (excluding shares or capital contributions it holds in itself)
has a special relationship as specified by Cabinet Order.

+— WEOHEN BOIHCXV ZOFETL2EEKMTABOBIR AT OTIENETZ VD,

(xi) acquired corporation: These mean a corporation whose assets and
liabilities were transferred to another corporation as a result of a merger.



+= ABHHEN APHCEVHEEIRNEANDEER NAEOBIRE Z T RIEAZ NS,

(xii) acquiring corporation: These mean a corporation that has received a
transfer of assets and liabilities from an acquired corporation as a result of a
merger.

+Zo = pENEN DENCEIV ZOAETLEEMCABEOBIRZITOTIEANEZ VI,

(xii)-2 splitting corporation: These mean a corporation whose assets and
liabilities were transferred to another corporation as a result of a company
split.

+Zo= HFEEMEN SFENZL O DENENNOEEKR OABEOBELZZITTZIEAN
2N,

(xi1)-3 succeeding corporation in a company split: These mean a corporation
that received a transfer of assets and liabilities from a splitting corporation
as a result of a company split.

+Zol BHHEEN BMHEICLV Z0RT2EEOBELZITV., XTXIhte
HETEORETLABORBIEBLITOTLEAEZ VD,

(xii)-4 corporation making a capital contribution in kind: These mean a
corporation whose assets and/or liabilities were transferred to another
corporation as a result of a contribution in kind to the capital of other
corporation.

+ZoH #HEMEEEN BEMHEICXVBEMHEENPOEEOBELZT, X
TN L TAROBEZXITIIEAZ N I,

(xi1)-5 corporation receiving a capital contribution in kind: These mean a
corporation that has received a transfer of assets and/or liabilities from a
corporation making a capital contribution in kind as a result of a
contribution in kind to its capital.

+ DR FEERNEN FRHL (SthiE CRlCHBEERENRE) FBUEA
TERE-HBL S (FEREEFORKRTE) IRBEEE CERCEEERSE L
V) BN o NS (FEOEEST) (BT 21T 8 IR0 BITE S
SITONLSEEXTABOBERL VD, Rk OH T 5O +HICBNTHLE, )
XV ZOETLEEDOBIL LTV, IXZh e TEDOART L2AEOBIEEZT
DIZIENZE WD,

(xii)-6 corporation effecting a post-formation contribution : These mean a
corporation whose assets and/or liabilities were transferred to another
corporation as a result of a post-formation contribution (meaning a transfer
of assets or liabilities based on a contract concerning the acts listed in Article
467, paragraph (1), item (v) (Approvals of Transfer of Business) of the
Companies Act (Act No. 86 of 2005) or Article 62-2, paragraph (1), item (iv)
(Transfer of Business) of the Insurance Business Act (Act No. 105 of 1995);
the same applies in the following item and item (xii)-15).

+ZORO T BEBRBERNIEN BREICE D FRERIEADNDEEOBIELE ST,
XZZ e TREOBIERZZ T TZIEANEZ NI,



(xi1)-6-2 corporation receiving a post-formation contribution): These mean a
corporation that received a transfer of assets or assets and liabilities from a
transferring corporation in a post-formation contribution, as a result of a
post-formation contribution of assets and/or liabilities.

+ZoRo= HAZHTEFIEN RAZHIZI D ZOREOF T LKA 2ok
MBS ST YRR AT LTIIEAZ WV D,

(xi1)-6-3 wholly owned subsidiary corporation in a share exchange: These mean
a corporation that has issued shares and had another corporation acquire the
issued shares held by its shareholders as a result of a share exchange.

+oARON  BRAAZHTERHIEN RS LD mOENORA L BTG L2 &
IZE D THZKEANDRITHERRNOBH 2 HTHZ L &R DdiENE WD,

(xii)-6-4 wholly owning parent corporation in a share exchange: These mean a
corporation that has come to hold the whole of another corporation's issued
shares by acquiring the corporation's shares as a result of a share exchange.

+ZoRon HRABETEFIEN RABEIZEI Y ZORTEOR T R4 L%k
ABHRIZ LV AL SN T IENICEG ST Y2 IT LI iEAZ 0 9,

(xii)-6-5 wholly owned subsidiary corporation in a share transfer: These mean a
corporation that has issued shares and had a corporation established through
a share transfer acquire the issued shares held by its shareholders as a
result of the share transfer.

+Zot BABEESBIEN HABERIZ L0 MoiENORBITHEERNO 2 %2 TS
L7 MERABIRIC LD RS NTIEANZ N D,

(xii)-7 wholly owning parent corporation in a share transfer: These mean a
corporation established through a share transfer that has acquired the whole
of another corporation's issued shares as a result of the share transfer.

+ ot EFEHEAN BHEO Z (ERBLESE) OKREZITRRICH
ETLDHEEAZ VD,

(xii)-7-2 consolidated parent corporation: These mean the first domestic
corporation as prescribed in Article 4-2 (Consolidated Taxpayer) that has
obtained the approval set forth in the Article.

+Zoto= #EFEFIEN BEUEO ZORRBEZ T REFICHET 2 o NEEA
ZUN 9,

(xii)-7-3 consolidated subsidiary corporation: These mean the second domestic
corporation as prescribed in Article 4-2 that has obtained the approval set
forth in the Article.

+Zotol  EFFEN ERDEIE A ST S ERRE N & ORI SE e S R AR
W D HREFIEANEZ VD,

(xii)-7-4 consolidated corporation: These mean a consolidated parent
corporation or a consolidated subsidiary corporation that has a consolidated
full controlling interest in the consolidated parent corporation.

Toobon EREEXERER  ERBIAN LERFIEAN L OFOE NSO ITH



TET 2 5E R BLBIR ST S BE R HE N & ORI Y582 B BR A & 2 A 115
NAEDORARZ WD,

(xii)-7-5 consolidated full controlling interest: These mean a full controlling
interest as prescribed in Article 4-2 between a consolidated parent
corporation and a consolidated subsidiary corporation or an interest between
consolidated subsidiary corporations that have a full controlling interest in
the consolidated parent corporation.

+ DI\ A ROWTANITEE Y T D A0 THAE IHEAN DR EFIZAPHEAN
R (BOHEANDOKAXITHEZ VD, ) XITEHBIEAKA (GOHEAN L ORI
YA HEANOFITHERUIHE (BEBNAT2H OO UIHEZRS, B
TZORIZEBWNT BITHEKRNAE] &), ) ORMERAET LMK E LTEAT
EDODLERD S DENORAIIHEZ VD, ) OWT I — ORI HE L
ShOEE (YR EFEICHT HRIREOR Y E RASUIHE IR L RREOR Y,
AEE OB SUTIRIR B DR E VD, BT+ 5D+ —IZBWTHLE, ) & LT
SN D eEE OMOEEKR OE PRI T 2 YR EFE I T 52 O HBGERIZHE
S E L TR SN D E&EEDMOEEZIRS, ) DRSSV EDEN I,

(xii)-8 qualified merger: These mean a merger that falls under any of the
following, in which the shareholders, etc. of an acquired corporation do not
receive the delivery of assets other than either the acquiring corporation's
shares (meaning shares in or capital contributions to the acquiring
corporation) or the acquiring parent corporation's shares (meaning shares in
or capital contributions to a corporation that has a relationship with an
acquiring corporation as specified by Cabinet Order as a relationship
whereby the corporation holds the whole of the issued shares in or made the
whole of the capital contributions to the acquiring corporation (excluding
shares that the acquiring corporation holds in itself or capital contributions
made by the acquiring corporation; hereinafter referred to as the "issued
shares, etc." in this Article)) or capital contributions (such assets exclude
monies or other assets to be delivered as a dividend, etc. of surplus to the
shareholders, etc. (meaning a dividend of surplus, dividend of profit, or
distribution of surplus pertaining to shares or capital contributions; the
same applies in item (xii)-11) and monies or other assets to be delivered to
the shareholders, etc. who oppose the merger as the consideration based on
the demand that their shares be purchased from them):

A ZFOEUHIRDBEIHEN EAGIHEN (AEABIENERLT D60 (I
ZOFITENT ket Lo, ) THLILEICHDTIE, HEEEHFHEAN
M DPAEDHEN) & ORI\ I — 5 DIENDMLTT DOENOFRITHERAED
B & B ORI RA T 2 BREOMO BN TED L BN 556 D Y%
&P

(a) A merger in the case where either the acquired corporation or the
acquiring corporation (where the merger aims to establish a corporation



(hereinafter referred to as a "consolidation-type merger" in this item),
either one acquired corporation or the other acquired corporation) has a
relationship whereby one of the corporations holds directly or indirectly
the whole of the issued shares, etc. of the other corporation or any other
relationship as specified by Cabinet Order
B ZOEHIROIEEIENLEEIHEN (BEEHPFIREH TCHLILEIZHD
WA THEN LMo EIHEN) & ORICWTI)— T OIENBM T O

ENORITHRAZEORE (HEICHOTL, B, LTHE+ SO+ ANAETIC

BWTHL, ) OFGOE+tZB42, o, BOOBEICHIZZ2WE (HEIZHD

Tix, &%, UTHEF _FO+ARETICBWVWTHL, ) okl (HELX G, U

TEF+ZFOFHRETIZBWTHL, ) ZEH#EUIMECRET 28K 04D

A TEDLBARNS 256049 EHD I B, WICTEIT 2 EHOT X TIZiEY

T5HD

(b) A merger in the case where either the acquired corporation or the

acquiring corporation (where the merger falls under the category of a

consolidation-type merger, either one acquired corporation or the other

acquired corporation) has a relationship whereby one of the corporations
holds directly or indirectly more than 50 percent but less than 100 percent
of the total number (or total amount in the case of capital contributions;
hereinafter the same applies up to item (xii)-16) of the issued shares

(including capital contributions; hereinafter the same applies up to item

(xii)-16) of the other corporation or any other relationship as specified by

Cabinet Order, and which meets all of the following requirements:

(1) %GO %éwAW%A®%§éﬁ@ﬁ%@ﬁ¥%@i% Z ORI
DFRBLIE O NFLLEICH YT 25 0E 46 0F% 1 &é%’@é
BOHENDEBIZWHRET L2 EDRRAENLTWD Z & (YGRS S
ﬁ%k%%AﬁﬁkkﬁéﬁﬁAﬁ%ﬁﬁ:&ﬁ%Lihfbéﬁmki\
UL T 2HOED, UUEHRICEAXGINEANOEBICHEF L, ML
A D2 IS SRR D B IHEANDEBIEF T2 2 LN RIAENT
WH Ik, ),

1. That approximately 80 percent or more of the total number of employees
of the acquired corporation as of immediately prior to the merger are
expected to engage in the business of the acquiring corporation after
the merger (in the case where, following the merger in question, a
qualified merger, is expected to be effected, wherein the acquiring
corporation in the first merger is to become the acquired corporation in
the second, that the number of employees are expected to engage in the
business of the acquiring corporation after the merger and then engage
in the business of the acquiring corporation involved in the qualified

merger thereafter).

(2) HEAOHTAR DA IHEN O YL ORI E T R HE D LA IR



ICHFEA IR D EIHENCBW TSI EHMEEEND ZENRIAERTND
& (MEARICUMAINENEHEIHEN L T2 A 21T O 2 &N
FIAEN TV DG EITIE, U FEERFEN, YA IHRITYZEIHEANIC
BWTE L, YEEE R ICYZEES IR D EIHEANCBWTH &
MEEENDZERRIAERTND L, ),

2. That the main business conducted by the acquired corporation prior to
the merger is expected to be conducted on a continuous basis by the
acquiring corporation after the merger (in the case where, following
the merger in question, a qualified merger, is expected to be effected,
wherein the acquiring corporation in the first merger is to become the
acquired corporation in the second, that the main business is expected
to be conducted by the acquiring corporation after the merger and then
be conducted on a continuous basis by the acquiring corporation
involved in the qualified merger thereafter).

N ZOEHIRDLWEEIENEEIHEN (EEEHIFIREHFTHILIHEICHD
TIE, S IHEN EMOBEEIHEN) EREFETEELZELILOOEHLE L
TBHTEDDLHD

(c) A merger specified by Cabinet Order as a merger to allow the acquired
corporation and the acquiring corporation (where the merger falls under
the category of a consolidation-type merger, for one acquired corporation
and another acquired corporation) to conduct business jointly

+ZoJu EIRSEL SENT K0 SENEAND AT B 50T D EEE N O E D
filD&EE REFEOE+ SO+ —I2B8W\WT [(GERHMEEE] V), ) OFT T
MEDHFED I W TYEZDENEANDKEFIZZMINDHEDEEL T E VD,

(xii)-9 company split by split-off: These mean a company split in the case where
the whole of the shares or other assets of a succeeding corporation in a
company split that a splitting corporation receives as a result of the company
split (referred to as the "assets as a consideration for a split" in the following
item and item (xii)-11) are delivered to the shareholders, etc. of the splitting
corporation as of the date of the company split.

+ o+ SHRSE SENC L0 SFENEAD S B 5T D EIHIE FEAZE D4y E
D HIZEBWNTHE D ENEN DR TEFIZZM SR WIGE O YA E 20 ),

(xii)-10 company split by spin-off: These mean a company split in the case
where the assets as a consideration for a split that a splitting corporation
receives as a result of the company split are not delivered to the shareholders,
etc. of the splitting corporation as of the date of the company split.

TOF— WRRSE ROWTNNMIEET 0% (DERSENH SIS EIE
N DR ETFE o3 FIAE N ORI FIAAEBIE AR (O BIREE N & DIC
Bi% 0 BIAMIE N DOFITHERAEFE OB 2 AT 2% & L TEBS TED D BKRHR
HOENDHEREZ NS, UTFZDOFICBWTHL, ) OWThin—k O LS O
EPE CHMMREFITH T D RRBOR Y5 & LT Sh 25 5Bkl & pE LIS O 4



EEDOMDOEPEZ RS, ) DR SNT. 220, BEKAD YUK EZORTT 57

FNENDOKRADHDOEIGITIE U TR E D b DIZ, B ENZ &5 T L

NI Gy BN HRTE N ORRASUT 5 EIEKRBIE AR O W3 30— 7 OIS D & PE

BEFENRNSDIZIRD, ) 2V I,

(xi1)-11 qualified company split: These mean a company split falling under any
of the following (in the case of a company split by split-off, limited to a
company split in which the shareholders, etc. of the splitting corporation do
not receive the delivery of assets other than either the shares of the
succeeding corporation in a company split or the shares of the succeeding
parent corporation (meaning the shares of a corporation that has a
relationship with the succeeding corporation that is specified by Cabinet
Order as being a relationship whereby the corporation holds the whole of the
issued shares, etc. of the succeeding corporation; hereinafter the same
applies in this item) (such assets exclude monies or other assets other than
the assets as a consideration for the split delivered as a dividend, etc. of
surplus to the shareholders, etc.) but receive the shares, in accordance with
the rate of the number of the shares of the splitting corporation that they
hold, and in the case of a company split by spin-off, limited to a company
split in which a splitting corporation does not receive the delivery of assets
other than either the shares of the succeeding corporation in a company split
or the shares of the succeeding parent corporation in a company split):

A ZDLHENAR D ENEN & 3 BIKMIEN & ORI WF N —T7 OIENDMT D
TENOFATHIRATE O 2 2 B SUIMEICRA T 2R OMOBE S TED 5
R & 2356 O 2457% 57 E

(a) A company split in the case where either the splitting corporation or the
succeeding corporation in a company split has a relationship whereby one
of the corporations holds directly or indirectly the whole of the issued
shares, etc. of the other corporation, or any other relationship as specified
by Cabinet Order

1 ZDGENAR DS ENEN & BIKMIEN & ORI\ N0 —T7 DIENDMITT D
ENDFBITHERNFEORBOB O+ ZEBA, D0, HODOBEITMIZRWED
MR A B U EEIC IR A T 2 BRZ DM OB TE D 2 BR D H 556 D 4%
DEND B WICHT 2BHEOTNTUIZELETLHHD

(b) A company split in the case where either the splitting corporation or the
succeeding corporation in a company split has a relationship whereby one
of the corporations holds directly or indirectly more than 50 percent but
less than 100 percent of the total number of the issued shares, etc. of the
other corporation, or any other relationship as specified by Cabinet Order,
and which meets all of the following requirements:

(1)  HEZHENCEVHoFFEE (DEIEANORERNCELEED S B, Y%y
FNC X0 DERKENCB N TEENLZLLERDBDEN ), BIZBNT



[T, ) (TFR2D FEREPEKR CAED YLD ERENICBIEL TVnD 2 L
CHRE D BRI YL BURIRE N Z A OHEN & T2 KA 21T 5 Z &0
FIAEN TV DG EITIE, YR FEREEKXOAMEN, LTI LY M
STEIRARENICBER L, ML GO LD %’lﬁ%ﬁ%é\@%‘ R DA PHENIC
BT ERAAENATHDEZ L, )

1. That the major assets and liabilities pertaining to the business
succeeded to in a company split (meaning the part of a business
conducted by the splitting corporation prior to the company split that
is to be conducted by the succeeding corporation in a company split, as
a result of the company split; the same applies in (b)) have been
transferred to the succeeding corporation in a company split as a result
of the company split (in the case where, following the company split in
question, a qualified merger is expected to be effected wherein the
succeeding corporation in the company split is to become an acquired
corporation, that the major assets and liabilities are expected to be
transferred to the succeeding corporation in a company split as a result
of the company split and then to be transferred to the acquiring
corporation involved in the qualified merger as a result of the qualified
merger).

(2) HESEIOEBOZEFEIBRDLUEEED I B, %@fﬁ*\éﬁ@kkﬁmﬁ
53 DINALL A Y 3 25D DY M 3% 50 B 2 U 5% 50 BIAARKE N D 35512
FTHZEDRIAENTNDZ & (Y EIZIT Y% 0T J%#L{f\]\%%ﬂz/\@fl‘
EA }:féiﬁ%\/—\ﬁ?%ﬁ DT ENFIAENTWAIGAITIL, YMHEYT 55
DEMN, B ENRI G ERARE N OFEBITHEE L, HLs 6 iFHEIc
BB A AR D EIEANDEF U F T 5 LR RIAEAR TS Z
Lo ) o

2. That approximately 80 percent or more of the total number of employees
engaged in the business succeeded to as of immediately prior to the
company split are expected to engage in the business of the succeeding
corporation in a company split after the company split (in the case
where, following the company split in question, a qualified merger is
expected to be effected wherein the succeeding corporation in the
company split is to become an acquired corporation, that the number of
employees are expected to engage in the business of the succeeding
corporation in a company split after the company split and then engage
in the business of the acquiring corporation involved in the qualified
merger thereafter).

(3)  HZHENAR D BIFZED YL BRI S FRKENIZ BV TH &
MEEENDZENIAENTND Z & (Mo EIRITY % ’\EIJ%%K%‘J\%?
WEIIENLE TDWEAHEITO Z N RAEATY
FED . HZOEIRIT LG FIERE TSN TE



I

MR AR AIHEANCBW T EHEEENDI ZENAAERL T
HZE) 6

3. That the business succeeded to in a company split is expected to be

k=11

conducted on a continuous basis by the succeeding corporation in a
company split after the company split (in the case where, following the
company split in question, a qualified merger is expected to be effected
wherein the succeeding corporation in the company split is to become
an acquired corporation, that the business succeeded to in the company
split is expected to be conducted by the succeeding corporation in a
company split after the company split and then be conducted on a
continuous basis by the acquiring corporation involved in the qualified
merger thereafter).

N EDLENAR D ENEN & EIEKRKIEN CARDEIDENERILT L2 0ETH
L EIZH O TR, YEmFENENEMOSENEN) ENKFETHEZELZDOD
DEIE L TBRTEDDHD

(c) A company split specified by Cabinet Order as being a company split to
allow the splitting corporation and the succeeding corporation in a
company split (where the company split aims to establish a corporation, for
one splitting corporation and another splitting corporation) to conduct
business jointly

o+ EESEIRSE BRI EIO S HIEESENIZHEE T LD ),

(xi1)-12 qualified company split by split-off: These mean a company split by
split-off that falls under the category of qualified company split.

T Zot= JEE SRR RS EIO S HiEESENZHE T L DE N ),

(xii)-13 qualified company split by spin-off: These mean a company split by
spin-off that falls under the category of qualified company split.

+ o+ EEBESHE KROWTRNCEY T 28EMEE GHEENCENICS
LEEXITAMEE LTHS TED L2 EEXITBAEOBIRZIT 5 & O RO THIHE
LB AT S ITBRR T KIME DATRE IS 5 SRR PRI AR I DWW T O AR D
faftZbrE . BB ENCHEBMHEEENOKRAD BN R SN D 6 DITIR
5o ) WD,

(xii)-14 qualified contribution in kind: These mean a contribution in kind to the
capital of the receiving corporation (excluding the transfer of assets or
liabilities specified by Cabinet Order as being assets or liabilities located in
Japan transferred to a foreign corporation and the delivery of bonds with
share options resulting from the exercise of share options attached to bonds
with share options, and limited to a contribution in kind in which only the
shares of the corporation receiving a capital contribution in kind are
delivered to a corporation making a capital contribution in kind) that falls
under either of the following:

A ZOHYMHE IR LB MHEIEN EEEMBEIEN S ORIIZWT N0k

10



N DM TT O N OFAT R AE O 2 B SULMERICRA T 2 BR 2 oo
TCEDDLEMRN B 556 OB E

(a) A contribution in kind to the capital of the receiving corporation in the
case where either the corporation making a capital contribution in kind or
the corporation receiving a capital contribution in kind has a relationship
whereby one of the corporations holds directly or indirectly the whole of
the issued shares, etc. of the other corporation, or any other relationship as
specified by Cabinet Order

B ZOBMHEICRLBMHEEN L EBMHEEN L O Th—H D%
ADMTT DIENDOFRITHERXEFEORBOE O L+ %2, 22D, ABFOHEITH
7o IR WO A A B4 TR ICRA T 2 BRZE DM OBE TED DGR & 5
LaOSEZBMEED OB, RICBITLEMFOT XTICHEET LD

(b) A contribution in kind to the capital of the receiving corporation in the
case where either the corporation making a capital contribution in kind or
the corporation receiving a capital contribution in kind has a relationship
whereby one of the corporations holds directly or indirectly more than 50
percent but less than 100 percent of the total number of the issued shares
of the other corporation, or any other relationship as specified by Cabinet
Order, and which meets all the following requirements:

(1) YUZIPHEICIVIMHERE BIMHEENOBMHERNICE oF
(DO L, BHBEMEEIC LV EEHEEENIBNTEEND Z L ERD
bDOxEVIH, BIZEBWTRE L, ) (4R 2 FERE E K OAED YRS
BIENIBIEL TWD Z & (B &% ISk B HEEN A OF
ENET DA EIT) ZEDRIAEFNTWDLEITIE, Y EERERE
KOBED, HZBHEIC L0 SEEBMEEENCBEE L, YEE S
PR Z 0 YEKEGINR O AIHENCBIET 5 Z LD RIAEFN TS Z
Lo ) o

1. That the major assets and liabilities pertaining to the business
contributed in a contribution in kind (meaning the part of a business
conducted by the corporation making a capital contribution in kind
prior to the contribution in kind that is to be conducted by the
corporation receiving a capital contribution in kind as a result of the
contribution in kind; the same applies in (b)) have been transferred to
the corporation making a capital contribution in kind as a result of the
contribution in kind (in the case where, following the contribution in
question, a qualified merger, wherein the corporation receiving a
capital contribution in kind is an acquired corporation, is expected to
be effected wherein the receiving corporation of the contribution in
kind is to become an acquired corporation, that the major assets and
liabilities are expected to be transferred to the corporation receiving a
capital contribution in kind as a result of the contribution in kind and

11



then to be transferred to the acquiring corporation involved in the
qualified merger, as a result of the qualified merger).

(2) SHEBWHEOEAOBIMHEFEIRLNEED I L, ZORBDE
BOREDONFLLEITHY T 28OFE NGB ER YK Em &
ENDEBIWET LI ENAAENTND Z & (YRS HE R I Y%K
B EEN KA IHEN S T DB EHZITO ZEBARIAEFN TV DS
(ZIE, HEEE T 2BOED, YEBMHERI YK EIE N DS
WS L, YL S IR I U ER S IHCR D A IHENDEB ICEE T D
TEMHAENTVWDLZ L, )

2. That approximately 80 percent or more of the total number of employees
engaged in the business contributed in a contribution in kind as of
immediately prior to the contribution are expected to engage in the
business of the corporation receiving a capital contribution in kind
after the contribution in kind (in the case where, following the
contribution in question, a qualified merger is expected to be effected
wherein the receiving corporation of the contribution in kind is to
become an acquired corporation, that the number of employees are
expected to engage in the business of the corporation receiving a
capital contribution in kind after the contribution in kind and then
engage in the business of the acquiring corporation involved in the
qualified merger thereafter).

(3) HZIWHE IR LB E F D YLBW HHE R S & 5
ANZBWTHIEREEENDL ZENRIATATNDS Z & CYEBIMHERIC
UM EIENZHEIHENE THOEBRAIFEIT ) 2R HIAERTY
LA, SBHEEEN, UM HHER I SSEIMHHETE NI
BWTE iU, SEES I ICSZEES IR D EOREANICBWTH &
MEHENDLZEDNRAENTNDLZ &, )

3. That the business contributed in a contribution in kind is expected to be
conducted on a continuous basis by the corporation receiving a capital
contribution in kind after the contribution in kind (in the case where,
following the contribution in question, a qualified merger is expected to
be effected wherein the receiving corporation of the contribution in
kind is to become an acquired corporation, that the business
contributed in the contribution in kind is expected to be conducted by
the corporation receiving a capital contribution in kind after the
contribution and then to be conducted on a continuous basis by the
acquiring corporation involved in the qualified merger thereafter).

N ZOBHE IR DBIMHEEN S B EIEN CARBIHE PN ENZ R

MY LHEMEETHLHEICH O T, URBMHEEN S MOBYIHEEN)

EMEFTHELZELLDOOBEMHE L LTHTTEDLHD

(c) A contribution in kind to the capital of the receiving corporation that is
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specified by Cabinet Order as being a contribution in kind to allow for the
corporation making a capital contribution in kind and the corporation
receiving a capital contribution in kind (where the contribution in kind
aims to establish a corporation, for one corporation making a capital
contribution in kind and any other corporation making a capital
contribution in kind) to conduct business jointly

+ZO+H RS FHEEST FHRHFLO DD, FEREIEADEERFLIEANDORIT
FHRAEORMERA L TVD 2 L ZDMOBE TED D EMHFITHET 260 Bt
ENENICHIZICHET DR CTED D EEXITABEOBIELITO bDOER, ) %
AN

(xi1)-15 qualified post-formation contribution: These mean a post-formation
contribution acquisition of assets and/or liabilities that meets the
requirement that the transferring corporation holds the whole of the issued
shares, etc. of the transferee corporation, and any other requirements as
specified by Cabinet Order (excluding a post-formation contribution
acquisition of assets and/or liabilities in which the assets or liabilities
specified by Cabinet Order as prescribed in the preceding item are
transferred to a foreign corporation).

TR EEERZE ROWTINICEE S T 2R CHRALRHSE RS FIEA
DR ENTRA S TE 2 1E N DORR S IRR A TE 2 SR A AR (BREUAZ# 5
BEEN & DN LR ASZHE R BIE N OFRITHRAFEO 2T 2 h AT 2R &
LTHEATEDLEENH DIENOHKAZ VS, ) OWWTh— i ORKLSO&E
PE CHREMR ISR T 2 RIREBOBLY & L TR S 1D 82 O o & K UKL
PUEOS T 2 UK EITH T2 2 OHBGERICES i & L TR s &gkt
DDOEPEZFRLS, ) DR ENRNEDE NS,

(xii)-16 qualified share exchange: These mean a share exchange that falls
under any of the following, in which shareholders of a wholly owned
subsidiary corporation in the share exchange do not receive the delivery of
assets other than either the shares of the wholly owning parent corporation
in the share exchange or the shares of the fully controlling parent
corporation in the share exchange (meaning the shares of a corporation that
has a relationship with the wholly owning parent corporation that is
specified by Cabinet Order as being a relationship whereby the corporation
holds the whole of the issued shares, etc. of the wholly owning parent
corporation) (such assets exclude monies or other assets to be delivered as a
dividend of surplus to the shareholders and monies or other assets to be
delivered to the shareholders who oppose the share exchange as the
consideration based on their demand that their shares be purchased from
them):

A ZOREAZHUNR DR AR FIEN &R BN & ORIZFR—0
FIZLOTENRENDIENDFITIHERAE O & B UIMEICRA S5 E
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BRZ OMDOBEE TED DR & 256 O Mgk AL

(a) A share exchange in the case where the wholly owned subsidiary
corporation in the share exchange and the wholly owning parent
corporation in the share exchange have a relationship whereby the whole
of each of the corporations' issued shares, etc. are held directly or
indirectly by the same person, or any other relationship as specified by
Cabinet Order

2 2 ORRAAZHUT R D R A B2 FIEN E MR HTERBIEN & ORIZWTh
W—T7 OIENDMTT DIENDFATHERANFORBOE O+ ZB2, o, B
53 D BN 72 72 WE DR &2 B ST RIS RAA T 2 R Z DM OBS TED 5
B2 8 2 556 O HEMRALZHD 5 b RITHEHIT 5 EFEOFT XTUITHETLHD

(b) A share exchange in the case where either the wholly owned subsidiary
corporation in the share exchange or the wholly owning parent corporation
in the share exchange has a relationship whereby one of the corporations
holds directly or indirectly more than 50 percent but less than 100 percent
of the total number of the issued shares, etc. of the other corporation, or
any other relationship as specified by Cabinet Order, and which meets all
of the following requirements:

(1) YRR TFIENDO S ERALZROEROEEED 5B, £ Dk
BorBlenm s ON+LLEICH YT 28O YRS i AD
B EMEWFETDLZEDNHIAENTND Z & YRR HE I Y%
HRAZHTE R TIENEHEIHEN, SEVEN. BB TE N SUT TR
AN BT 2Ok PR FICEBNT EEIHEANE] Lo, ) LT 2EKRE
OF. R E, ARSI S SUTE R F RS (LT 205 TR ZI2B 0
T DEAHBE TR &V D, ) IRV SRS 3 2 5D O 4 U3 —H5
N LA AR PR AR A TR D A OHE N, 0 EIERRHEN . BB HE BN X
PR HHESEN (UT 205K TRZIZTENT TEHHENTE] L), ) 12
GlEHERND Z ERRIAEN TV D HEITIE, YHEEYT2H8OEFED S HY
FAPHENFIZSIEMAN 2B D ( (1) [ZBWT TE0FESIMIEEE] &
WD, ) YRR I YRR R FIE AN D EBITEE L, B
SRR T AR 2 IS G A DHENFEOEBITEFET 522 LN AT, o,
WAL T 2R DE D 5 B YA HFE S HEIEFEE LIS D b D23 Y%k AL Hh
FERFIENDEBIZGEMEMEET L ENAAENATNDLZ L, ) |

1. That approximately 80 percent or more of the total number of employees
of the wholly owned subsidiary corporation in the share exchange as of
immediately prior to the share exchange are expected to continue to be
engaged in the business of the wholly owned subsidiary corporation in
the share exchange (in the case where, following the share exchange in
question, a qualified merger, qualified company split, qualified
contribution in kind, or qualified post-formation contribution
acquisition that has taken is expected to be effected, wherein the
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wholly owned subsidiary corporation in the share exchange is to
become the acquired corporation, splitting corporation, corporation
making a capital contribution in kind, or transferring corporation
(hereinafter referred to as an "acquired corporation, etc." in this item
and the following item) (hereinafter such qualified merger, qualified
company split, qualified contribution in kind, or qualified post-
formation contribution is referred to as a "qualified organizational
restructuring" in this item and the following item), that the whole or a
part of the number of employees are expected to be absorbed by the
acquiring corporation, succeeding corporation in a company split,
corporation receiving a capital contribution in kind, or transferee
corporation (hereinafter referred to as a "acquiring corporation, etc." in
this item and the following item), that the portion of the number of
employees who are absorbed by the acquiring corporation, etc.
(referred to as "employees absorbed in the merger, etc." in 1.) are
expected to engage in the business of the wholly owned subsidiary
corporation in the share exchange after the share exchange and then to
engage in the business of the acquired corporation, etc. after the
qualified organizational restructuring, and that the remaining number
of the employees other than the employees absorbed in the merger, etc.
are expected to continue to be engaged in the business of the wholly
owned subsidiary corporation in the share exchange after the qualified
organizational restructuring.

(2) HEEHRASHSE R TIEN O Y RZ RS BRI B o 222 d0 36 78 HREARSA
REMFERFIENCBWTHIEHMEEEND ZENHAER TS Z & (Y%
IR AL |2 M AR AT R FIE N G OHENF & T 2 i R Rk - i
WLV ZEOTERFEENBIET L2 ENAIAENTVWLLAICIE, Y% EE
IREZED . HHRASSHE YR T R FIEANCB W TE £, S
0 R AREL R P A2 | 2 R R AL AR P AR A L ER D B BHE AN IC B W Tl & e &
HENDLDZEDBRAENTWDHZ L, )

2. That the main business conducted by the wholly owned subsidiary
corporation in a share exchange prior to the share exchange is expected
to be conducted on a continuous basis by the wholly owned subsidiary
corporation in a share exchange (where the main business is expected
to be transferred as a result of a qualified organizational restructuring,
wherein the wholly owned subsidiary corporation in the share
exchange is to become the acquired corporation, etc., that the main
business is expected to be conducted by the wholly owned subsidiary
corporation in the share exchange after the share exchange and then to
be conducted on a continuous basis by the acquiring corporation
involved in the qualified organizational restructuring thereafter).
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N E ORISR DR AT R T IEN LR e aliE N & 3 L [F] T2
ZEe T D ORAZHE LTS TED DL H D

(c) A share exchange specified by Cabinet Order as being a share exchange to
allow the wholly owned subsidiary corporation in the share exchange and
the wholly owning parent corporation in the share exchange to conduct
business jointly

+ o+t EEEABE ROWTNICEY T L HRABE THRABIRE S TIEA
DR EITHERARB IR RIE N ORI OEE (RABER SO 5 Mgtk £kt
THEDOEIGERICES Ml & L TR SN HE8HZDOMOERELZIRS, ) B
fTEN2nbDZE N9,

(xi1)-17 qualified share transfer: These mean a share transfer that falls under
any of the following, in which the shareholders of the wholly owned
subsidiary corporation in a share transfer do not receive the delivery of any
assets other than the shares of the wholly owning parent corporation in the
share transfer (such assets exclude monies or any other assets to be
delivered to the shareholders who oppose the share transfer as the
consideration based on their demand that their shares be purchased from
them):

A ZORABILIR D RABITE R FIEAN &S ERARBIRITR 5 OB IR T
EFEN LT 20280 T MIoRABEEEFIEN] L), ) LD
Fl—DFEIZEOTENENDENDOREITHERN (BEHAT 2B EOKRAERRS,
HIZBWTH L, ) O&faEEE L AXMEICRA Sh 2 BRZOMmoOBS T
ED DR & D556 O MR ARBIE L — DIEN D BN ZE DORABIRTE R T 15
NERDMABIETH S TEDDLH D

(a) A share transfer in the case where one wholly owned subsidiary
corporation in the share transfer and a second wholly owned subsidiary
corporation in the share transfer (hereinafter referred to as "the second
wholly owned subsidiary corporation in the share transfer" in this item)
have a relationship whereby the whole of each of the corporations' issued
shares (excluding the shares they hold in themselves) are held directly or
indirectly by the same person, or any other relationship as specified by
Cabinet Order, or a share transfer in which only one corporation becomes
the wholly owned subsidiary corporation in the share transfer and which is
specified by Cabinet Order

2 ZORABIEI R DR AB TR FIEAN L MOKRARB T2 FIEAN L ORI
TN —TTOIENDBMTT DIENDFATHERA DR DO B O ZB R 22O,
B 57 DB 72 72 WEL ORI A B UL RA T 2 BR 2 OO BS TED
LR D DA DLEHUMRARBELD 5 b RITHIT 2B MEOFT XTITHELET 5
D

(b) A share transfer in the case where either one wholly owned subsidiary
corporation in a share transfer or a second wholly owned subsidiary
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corporation in the share transfer has a relationship whereby one of the
corporations holds directly or indirectly more than 50 percent but less than
100 percent of the total number of the issued shares of the other
corporation, or any other relationship as specified by Cabinet Order, and
which meets all of the following requirements:

(1) HEZHRABIEIR D BHEABIER TR IEANO SRR O BT OHEEE
FEDHH, ZTORBOBITAESONALLEIZH Y3 550 H M YizkkA
BIRTERTIEANDEBIISIESHEMEFT LI LN AATATNDS 2 & (4%
AR I B IR AR TR FIE AN 2 KA OHE NS & 3 2 i LR 7 i
ARV Y GEFE Y 3 2 50D DA ST — 5875 24 3% i B RELRk P o il L 2 £k B & OF
ENFIZHE/HPND Z ERFAIAEN TV DIHEICIE, YEHEYT 525 0H
DO BLHEEHENEIS AN D B ( (1) IZBWNT TEOFELFIE
EH] Lo, ) PDUEKRABIRR ICYERABIETE ST IEANOERITHEF
L. Uik AR iR AR I S A A PHENEDOEBICWEE T2 2 LN AIAE
e o, UEHE T 28OED S B YA IESIRIEEZ LS D b D3
URABIL TR IEANDOEF I ERMEMUFT LR RAENATND Z
Lo ) o

1. That approximately 80 percent or more of the total number of employees
of a wholly owned subsidiary corporation in a share transfer as of
immediately prior to the share transfer are expected to continue to be
engaged in the business of the wholly owned subsidiary corporation in
the share transfer (in the case where, following the share transfer in
question, a qualified organizational restructuring is expected to be
effected wherein the wholly owned subsidiary corporation in the share
transfer is to become the acquired corporation, etc., that the whole or a
part of the number of employees are expected to be absorbed by the
acquiring corporation, etc. involved in the qualified organizational
restructuring, that the portion of the number of employees who are
absorbed by the acquiring corporation, etc. (referred to as "employees
absorbed in the merger, etc." in 1.) are expected to be engaged in the
business of the wholly owned subsidiary corporation in the share
transfer after the share transfer and then to be engaged in the
business of the acquired corporation, etc. after the qualified
organizational restructuring, and that the rest of the number of
employees other than the employees absorbed in the merger, etc. are
expected to continue to be engaged in the business of the wholly owned
subsidiary corporation in the share transfer after the qualified
organizational restructuring.

(2) HERABERIR DB RARBIEE TR T IEANDO SERAB AN E T 5
REEPBUERABIE TR FIEANCBON T EREEEND Z ENAIAEN
TS Z & (YUMABERERICYEMRABE T2 FIEANTEKGINEANE LT
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2 b FEALRR RIS KV Z DO FERFENBIEET 22 LR RAENATWVDY;
AT, BEFELRFEDN, YEURABGR ICYERABEE T2 IEANCE
UNTE E AL, Y A% R R P ST | 2 R A LR R L2 AR D A DRIE N
WICBWTBIEMEEENDI I ENRIAENTNDEZE, ) &

2. That the main business conducted by the wholly owned subsidiary
corporation in a share transfer prior to the share transfer is expected
to be conducted on a continuous basis by the wholly owned subsidiary
corporation in the share transfer (in the case where, following the
share transfer in question, the main business is expected to be
transferred as a result of a qualified organizational restructuring
wherein the wholly owned subsidiary corporation in a share transfer is
to become the acquired corporation, etc., that the main business is
expected to be conducted by the wholly owned subsidiary corporation in
the share transfer after the share transfer and then to be conducted on
a continuous basis by the acquiring corporation involved in the
qualified organizational restructuring thereafter).

N ZORABIRIAR D RABIR TR FIEAN LM OKRABIER T2 FIEN & B IEFT

FHELEOLOOKRABIEL LTEETEDLH D

(c) A share transfer specified by Cabinet Order as being a share transfer to
allow the wholly owned subsidiary corporation in the share transfer and
another wholly owned subsidiary corporation in the share transfer to
conduct business jointly

+= I FEE IWe¥E, WEEZOMOBS TED HHFET, Mt L THFELZH
TTIThh b0z ),

(xiii) profit-making business: These mean a sales business, manufacturing
business or any other business as specified by Cabinet Order that is
conducted on a continuous basis by maintaining a workplace.

+U HEE HKEXTEASE, AESHE LJIIERIStofEZ Ok Ao
EHEEND,

(xiv) shareholder, etc.: These mean a shareholder, member of a general
partnership company, limited partnership company, or limited liability
company, or any other contributor to a corporation.

+I %B EAOHE, BUTER., RFS 5, BEA%K, HE BEELONEREALD
IZZNBUNDETIEANDREIHEFL TN DEDI BEATEDDLIHDE D,

(xv) officer: These mean an executive officer, operating officer, accounting
advisor, auditor, director, inspector, or liquidator, and any person other than
those persons who engages in the management of a corporation and is
specified by Cabinet Order.

RN BARSFEOR BN (B S EEE OER TR ST AR AR SN D
fEFEFEOEMEN UITFTZOFKICBWT THEFEREEN E0), ) 2k
<o ) PWHREENOHEZZITT-&MHE L T BT TEDLIEFHEL VD,
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(xvi) amount of stated capital, etc.: These mean the amount specified by
Cabinet Order as the amount of capital contributions from shareholders, etc.
received by a corporation (excluding a consolidated corporation for a
consolidated business year liable for corporation tax on consolidated income
for each consolidated business year (hereinafter referred to as a "corporation
subject to corporation tax on consolidated income" in this Article)).

+t EREEARSFOM EREN (ERHPSENCRD, ) OEMEENNEAREFED
OB EZ VD,

(xvii) amount of consolidated stated capital, etc.: These mean the sum of the
amounts of consolidated individual stated capital, etc. of consolidated
corporations (limited to corporations subject to corporation tax on
consolidated income).

+Eo = EREEREASFOM EEEN (ERPSENCRD, ) PEREEND
HELZZ T2 LTHAT TED DAV D,

(xvii)-2 amount of consolidated individual stated capital, etc.: These mean the
amount specified by Cabinet Order as the amount that a consolidated
corporation (limited to a corporation subject to corporation tax on
consolidated income) has received from shareholders, etc. as capital
contributions.

+I\ FIESFENeR AN (ERHESEAZRLS, ) offfoes GEN+—%ko+
NE—IH GEFEABLOME BT B OFE) | ﬁm?é@%ﬁa,@%ﬁﬂo)f
BERLTWLIEHE L THATED DL I,

(xviii) amount of retained earnings: These mean the amount specified by
Cabinet Order as the amount of income of a corporation (excluding a
corporation subject to corporation tax on consolidated income) (such amount
of income includes individual income as prescribed in Article 81-18,
paragraph (1) (Calculation of Individually Attributed Amount of
Consolidated Corporation Tax) that has been reserved.

+HND = EREFISEN AR ERSEAN GERFRSIENCRD, ) OERETR O

(FrfEoefEEEl, ) THHRLTVWDEEE L TEATEDLEBHEZ VD,

(xviii)-2 amount of consolidated retained earnings: These mean the amount
specified by Cabinet Order as the amount of consolidated income (including
the amount of income) of a consolidated corporation (limited to a corporation
subject to corporation tax on consolidated income) that has been reserved.

+ND = EFREBIRISENL R EA NSNS O O B MR AN GRS R A A
NIZBRD, ) IZ/ELNL88E L TEHATTEDLEHE D,

(xviii)-3 amount of consolidated individual retained earnings: These mean the
amount specified by Cabinet Order as the amount of consolidated retained
earnings to be attributed to respective consolidated corporations (limited to

corporations subject to corporation tax on consolidated income).

+ANDMW  GEFEATE EAEBE AL O TENOFTEE WV S,
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(xviii)-4 consolidated income: These mean the income of a consolidated parent
corporation and other consolidated subsidiary corporations.

+IL KREEHH KFEFEOFTEGOSFEONE EYRFEFEOBRESOEN Y HLF
EFEORBSOHEEMIDHGARICB T L EDORBZ L OBHE NI,

(xix) net operating loss: These mean, in the case where deductible expenses for
a business year exceed gross profits for the business year, when calculating
the amount of income for each business year, the excess amount of the loss.

o= EFERESFE A EESE OIS OSFEORE F Y EoEs R
FE DS DFEN YL EE FEFEOREOHEB A AL EICBIT 52 DB A 5557
DEFEE D,

(xix)-2 amount of consolidated operating loss: These mean, in the case where
deductible expenses for a consolidated business year exceed gross profits for
the consolidated business year, in the calculation of the amount of income for
each consolidated business year, the excess amount of the loss.

T MIEVERE  paan. Ban. PR L JRERPERE Ot O F EE THIET L &2
EHLDOLLTHEHETEDD D (AMFEHR&OHE AN+ —KE—H EHEEMEMD
AEIE RS K ONRHI A AT HR 45 D 45 TG A)  ITHUE T 5 78 J ps i % B
<o) BV,

(xx) inventories: These mean commodities, products, semi-finished products,
products in progress, raw materials or other assets which are specified by
Cabinet Order as those to be inventoried (excluding securities and
commodities for short-term trading as prescribed in Article 61, paragraph (1)
(Inclusion in Gross Profits or Deductible Expenses of Capital Gain or Losses
and Gains or Losses on the Fair Valuation of Commodities for Short-Term
Trading)).

“— AflEEZR ERbpESIGE (W A SRR ) B AR

(EFR) \CHETHHEMEHFEOMINICHET LI LOTHESTEDLSHO (HAR
AT 25HCOKRAITHE R OPHEASNF—FKORFE —H (7 U7 0 TIGNFR D F
A AE B ST RAR L O SUTBR SR ANE) ITHET L7 VAT 0 7GR
L2HD%R<, ) W I,

(xxi) securities: These mean the securities prescribed in Article 2, paragraph
(1) (Definition) of the Financial Instruments and Exchange Act (Act No. 25 of
1948) and others equivalent thereto that are specified by Cabinet Order
(excluding the shares that a corporation, etc. holds in itself and the capital
contributions made thereby, and those related to derivative transactions as
prescribed in Article 61-5, paragraph (1) (Inclusion, etc. in Gross Profits or
Deductible Expenses of the Amount Equivalent to Profit or Loss on
Derivative Transactions)).

= BEEEE b (BHo RICET N ST, ) | BURENEE, EEEN
MNETDMDOEETEST TEDD D& I,

(xxii) fixed assets: These mean land (including any right on land), depreciable
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assets, telephone subscription rights, or other assets as specified by Cabinet
Order.

Z= BURERERE A, RS, AR OVSE., M. Hm A OVEMR A TR
B RO L, LEMEEDOMOEETERNZ T RELDLE L THATEDDLI LD
AN

(xxiii) depreciable assets: This means the buildings, structures, machinery,
devices, ships, vehicles and equipment, tools, apparatus and appliances,
mining rights, or other assets which are specified by Cabinet Order as assets
to be depreciated.

AN BIEEPE EARHT2EMAO S LI ORI o A LR —H-LL
FIZRSLDTHETTEDLHDEN D,

(xxiv) deferred assets: These mean expenses paid by a corporation, with the
effects of the payment thereof lasting one year or longer after the day on
which the payment was made and which are specified by Cabinet Order.

TR BEeRE EARTOMELIEREICBWTEHXITHEA L L TRET S Z
ExEV,

(xxv) account for as atax deductibles: These mean that a corporation accounts
for an amount as an expense or a loss in the final settlement of the accounts.
—N ARERERE Gttt (RSB OEFEEF OREFICET 2EE (IR
FINEERE N+ =7) ICKVRES KL —H GREORA) ITHET HEFEE
BawmRBEICHET e/l s 5te, ) P& T aiEie T, ERLRN
ZHOLFEEOEFEMEZAFR L CTEMT 60 (REEELACEEIENCET S
A (R - PAREEEREE LT G) B RH _H (ER) ICHET L EEEH
R EEFEL O ZUSET 25 EREEE (RRE -+ ZHICHET 5 /MNEHR
BEFEEZVI, WEAROE 5 allBWTHLE, ) WNCEFEENFEENICE

BTRWEDL L THATEDDELLRLS, ) 2\,

(xxvi) jointly operated trust : These mean a money trust operated by a trust
company (including a financial institution as prescribed in Article 1,
paragraph (1) (Permission for Concurrent Operations) of the Act on the
Concurrent Operation, etc. of a Trust Business by a Financial Institution
(Act No. 43 of 1943) that is engaged in a trust business as prescribed in the
paragraph under the Act) in which the trust company jointly manages the
trust property of multiple settlors who do not act in concert (excluding an
investment trust operated without instructions from the settlor as prescribed
in Article 2, paragraph (2) (Definitions) of the Act on Investment Trusts and
Investment Corporations (Act No. 198 of 1951), a foreign investment trust
equivalent thereto (meaning a foreign investment trust as prescribed in
paragraph (22) of the Article; the same applies in the following item and item
(xxix), (b)), and other trusts specified by Cabinet Order as those with settlors
who are substantially small in number).

“hb RERRERETE KERTEAUREIEANCET 2iEHE KB MEICHET D
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AEFRREEFEA O ZNICET DNEREETEEZ V9,

(xxvii) securities investment trust: These mean a securities investment trust as
prescribed in Article 2, paragraph (4) of the Act on Investment Trusts and
Investment Corporations and a foreign investment trust equivalent thereto.

TN AREEREERE EREREETTO O b, ORI EZ AME UIE (St
VISR DIENDFEOERIZ L0 BT T 2 EHR 2 G, ) ICRT28REE LTERT
LZ2EHBEMNETLZHOT, BRAUIHEICKH T oHFE L LTEH LRV DZ N
Do

(xxviii) public and company bond investment trust: These mean a securities
investment trust that has as its purpose the management of trust property
for investment in government bonds or company bonds (including bonds that
a corporation other than a company issues under special Acts) and in which
the trust property is not managed for investment in shares or capital
contributions.

T EHEEEE RICETLEFRE VI,

(xxix) group investment trust: These mean trusts listed as follows:

1 ARERES
(a) A jointly operated trust
7 REEFEAOKREENCET 2 BEEE RH —HIIHET 2 KREFEE (KRIH
FT2HDIZRD, ) MUOSEKEEFE
(b) An investment trust as prescribed in Article 2, paragraph (3) of the Act on
Investment Trusts and Investment Corporations (limited to those listed as
follows) and a foreign investment trust:
(1) EEEFMOCEREENIET DERE RFEMNBHICHE T DiERKER
s
1. A securities investment trust as prescribed in Article 2, paragraph (4) of
the Act on Investment Trusts and Investment Corporations
(2) ZO%FHE (REGFELOEREENCET 2EFRSE Z&H - HICHET
L EFEERMMUFEETTICH O TR, ZFtH) ICLDZRHEOFEN, A
FNHICHET 2RI L VIToN, o, & LTEHRNIZBWTTLNDS
HEDOELTHATEDDLHD
2. A trust specified by Cabinet Order as a trust for which beneficial rights
are publicly offered, as prescribed in Article 2, paragraph (8) of the Act
on Investment Trusts and Investment Corporations, by the trustee (in
the case of an investment trust operated with instructions from the
settlor as prescribed in paragraph (1) of the Article, by the settlor)
mainly in Japan
N RPERASRERFATERE (BRtiE CERHEEREE /7)) FE/\HhEFE =
H (ZaabZR DFATIZET DEFEATADOED) ITHET 2% AEHRFITEIED O
H, WICHT 2B MEOTRTUTHELTHHD (MBI DEFEL KRGS NITHET
LIEFEERRS, ) &V o, )
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(c) A specified trust that issues beneficiary certificates (meaning a trust that
issues beneficiary certificates as prescribed in Article 185, paragraph (3)
(Provisions on Terms of Trust Concerning the Issuance of Beneficiary
Certificates) of the Trust Act (Act No. 108 of 2006) that meets all of the
following requirements (excluding a trust listed in (a) and a trust listed in
(c) of the following item)):

(1) ERFEBOEMIIOEED TEDLIEMFICEYTHHDOTHDLZ LD
WTERFTEDD &EZAICLVRBEROKREZZITIZIEAN ( (1) 2BV
T KREZFEE) LWoH, ) BEIEZTFZbDTHDH I & (Z O HEHME
WO B ORTA £ TS, %KX EE CUZISIERBITEFEOZFEE (25t
FELEZLICR Y ZDEHFHOLME 22T ARZEE BT, ) BE
DEFREZED W SN2 5H K OS2 sl R A TE R D2 Rt (KGR it
DA DEDPBE LG EZ2R<, ) &

1. That the trust has been assumed by a corporation that has obtained
approval from the district director of the tax office to the effect that the
corporation meets the requirements specified by Cabinet Order for
carrying out trust affairs as specified by Cabinet Order (referred to as
an "approved trustee" in 1.) (excluding the case where the approved
trustee (including an approved trustee who has succeeded to the trust
affairs upon becoming the trustee of the trust that issues beneficiary
certificates) had its approval rescinded and where any person other
than the approved trustee has become a trustee of the trust that issues
beneficiary certificates, by the day preceding the first day of the
accounting period).

(2)  AFEBIFHETORIZBIT DRIEHIOBEE L TEFTEDL LA
IR VERLEGEOZORICHIT 2 T ADREIT ST 5EE ((3) 12k
WT THIERREREIS] &V o, ) DETTEDLRIEGZBRLRWE DEFET
ZBIIBITDEDN DD Z L,

2. That there is a provision for trust deeds to the effect that the rate of the
amount calculated as specified by Cabinet Order as the amount of
undistributed profit as of the end of each accounting period against the
total amount of the principal as of the time (referred to as the "rate of
retained profit" in 3.) do not exceed the rate specified by Cabinet Order.

(3)  HFEHMBABORFIZIHNT, TOREE TITEDR LIS IREIG DR
EORHE L THATEDLLDOOWVTIZEBWNTHEDOEE I NL-FE &
RENED (2) CHETLI2E B TEDLIHEGELBEZ TN &,

3. That the calculated rate of retained profit has not exceeded the rate
specified by Cabinet Order as prescribed in 2., at any time specified by
Cabinet Order as the timing for calculating the rate of retained profit,

prior to the start of each accounting period.

(4) ZOFHEHMN FEL2BIRNI L,
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4. That the accounting period does not exceed one year.

(5) =8 (ZRELLTOHMZIICATDLDICRD, ) BFELRWVWE
REICREY Lo e b,

5. That the trust has never fallen under the category of trusts for which
there are no beneficiaries (limited to those who actually hold the rights
of a beneficiary).

T EARBUERE RICHEIT 21EFE (BRHEREEFEIE N+ R NIEE
—5 (BREMEIZRT 2 EEL CAEN CIEFEMEIZRE DN DI K NV E H O
i lE) (CHUET 2 IBESHFEFEA QRIS SR ET 2R EAREEE 2R
<o) WD,

(xxix)-2 trust subject to corporate taxation: These mean the trusts listed as
follows (excluding a group investment trust, a retirement pension trust as
prescribed in Article 12, paragraph (4), item (i) (Vesting of Assets and
Liabilities in Trust Property and Profits and Expenses to Be Attributed to
Trust Property) and a specified charitable trust as prescribed in item (ii) of
the paragraph):

A ZRHEEETRTIAHFERITTOIEDOEDDH DHIEH

(a) A trust for which there is a provision to the effect that securities which
certify beneficial rights are to be issued

BB IREHICHUET 2% s (RIS ZHOBUEIZ LV [RIEKE —HIZHE
TOZMEBELHRINDEEEL, ) BIFELRWES

(b) A trust for which there are no beneficiaries as prescribed in Article 12,
paragraph (1) (including those deemed to be beneficiaries as prescribed in
the paragraph pursuant to the provisions of paragraph (2) of the Article)

N EN (BEEAROAISIENEZRS, ) BEFLEE L RDEFE (BtMEICR
TOEEDOHREEFLET D HbOERL<, ) T, RIZHIT D2EFOWNTANITEE T
2H0

(c) A trust for which a corporation (excluding a public service corporation and
a corporation in the public interest, etc.) becomes a settlor (such trust
excludes a trust for which only the assets included in a trust property are
entrusted) and which meets any of the following requirements:

(1) HZEANOFEEOREH UIEELR—H (ZOFEEIZHO T YHIEADOH
EHENEAHLEEE-H (B XIE S IR oI D, ) OFER
ZOWRHE (ZNICET D02 ET, ) 2EZTLHDICRD, ) Z2fFFEL.
MO, EOEFEDON B U B N T, YIEAOKEEN IR T 5%
WHEDZT DIEFEIARD T RN TOZIMEICKH T LH G E O+ ZEZ 5
DELTHERTEDD DY THZENRIAEN TN & (ZDfEF
MEICRT 288N OEEOHE BB RAR —-Thor5HE L L THST
EDDLGE R ) .

1. That the trust was expected to fall under the category specified by
Cabinet Order as a trust for which the whole or a significant part of
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the corporation's business (limited to the portion whose transfer
requires a resolution (including what is equivalent thereto) at a
shareholders' meeting of the corporation set forth in Article 467,
paragraph (1) (limited to the part pertaining to item (i) or item (ii)) of
the Companies Act) has been entrusted, and the rate of beneficial
rights obtained by shareholders, etc. of the corporation out of all of the
beneficial rights of the trust exceeded 50 percent as of the time when
the trust became effective (excluding the case specified by Cabinet
Order as a case where the types of assets other than monies included
in the trust property are almost the same).

(2) ZOEFEONNINECTRETEOFHHIE (ZOEFEITHICE W TE
Do Z NS, (2) IZBWTHL, ) OEDDELEDNIINE
C7eliE ((2) 1IZBWT ARAERE] L), ) ITBWTHZIEAXIT
BZENE ORI S CEDDFHROBGEOHL2EH ( (2) KO (3) 12k
WT TRREZRBAfRE ) LW o, ) BEFEETH D, 7o, U NI AEREIC
BT HERN IR E LS O T ORI A —HEEZBALD DL ST
Wiz Z b (HRIE AU S ZIE N DR BRBRE O Wb BN DXFEH The
OIS AT BN THRLIE AN T G LIE N DRk B E N & D568 ([Tt
THZLERY, Do, EOPMEDRHIIBNTZ DORELLE O Z O 751 3
“HFEEABALLOLEINTWELEEZZLLDL L, TOEFEMPEDHEE
EZDOEFRMEOER TN EYMAZET 256 L LT TED LY
BER< ) .

2. That at the time when the trust became effective or a change to a
provision regarding the duration of the trust (meaning the duration set
by the trust deed; the same applies in 2.) became effective (referred to
as the "effective time, etc." in 2.), the corporation or a person who has a
special relationship thereto as specified by Cabinet Order (referred to
as a "person with a special relationship (thereto)" in 2. and 3.) was the
trustee and it was found that the duration after the effective time, etc.
exceeded 20 years as of the effective time, etc. (including the case
where neither the corporation nor a person with a special relationship
thereto had been the trustee and either of them newly became the
trustee and it was found that the duration thereafter exceeded 20
years as of the time of newly becoming the trustee, and excluding the
case specified by Cabinet Order as the case where the management or
disposition of the trust property required a long period of time by the
nature thereof).

(3)  ZORFEFEOBIINAE UTRFIZB WD TYIE A UL Y FLIEN O R RBIfRE
X DZFEE L HREANOREKRREZZOZREL L, o ZOKFIC
B THERHRERE X T 2 OB OE S DEENFIEETH HHH &
LTHEATEDLHAICHY LI &,
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3. That the case fell under the category of cases specified by Cabinet Order
as a case where the corporation or a person with a special relationship
thereto was the trustee and the person with a special relationship to
the corporation was a beneficiary at the time when the trust became
effective, and the rate of distribution of proceeds to the person with a
special relationship thereto can be changed as of that time.

= BREGFELAVCEEENCEAT IERE RE _HICHET 2 KEES

(d) An investment trust as prescribed in Article 2, paragraph (3) of the Act on
Investment Trusts and Investment Corporations

B EEOREICET DEE CERHEERFELS) B _RE+
(ZHUET 2K E HBIET

(e) A special purpose trust as prescribed in Article 2, paragraph (13)
(Definitions) of the Act on Securitization of Assets (Act No. 105 of 1998)

=+ HEEEE FEH—&E-E (THEEE) EElUHLEE—H GHEIEA
Xt 2HEH) ICBWTHERT L HAEL2ET, ) OBEICLIIBREEL VI,

(xxx) interim return: This means a return pursuant to the provisions of Article

|1

H (ER)

71, paragraph (1) (Interim Return) (including the case where it is applied
mutatis mutandis pursuant to Article 145, paragraph (1) (Application
Mutatis Mutandis to Foreign Corporations)).

= EEHEE B PMUAE-EH RERE) GBEMEFREE HICBWT
R 256280, ) OBREICL2HEE (P EEIMROIMREREELS

i, ) WD,

(xxxi) tax return: These mean a return pursuant to the provisions of Article 74,
paragraph (1) (Final Return) (including the case where it is applied mutatis
mutandis pursuant to Article 145, paragraph (1)) (including a return filed
after the due date).

=t—oZ HEEEPEBEE FN+—Fo+E-EH EREREBE) OFEICX
LHEEZN D,

(xxxi)-2 consolidated interim return: These mean a return pursuant to the
provisions of Article 81-19, paragraph (1) (Consolidated Interim Return).

=+ WEmEREE FNA+—Fo+ % —E GEEEERS) OBEICED
HEE (UEZHEHFICROIBIREREELZET., ) 219,

(xxxii) consolidated tax return: These mean a return pursuant to the provisions
of Article 81-22, paragraph (1) (Consolidated Final Return) (including a
return filed after the due date).

=+= BRESEREYeTHBPEE FH/NHINSE CRIFESSERELE IR 5 T HH
) (FEElELEOR GMEENCHT2EM) CBWTENT L5625
e, ) OBUEICE2HEE (MEPEFTIHROIMMBREREELEL, ) 219,

(xxxiii) interim return for a retirement pension fund: These mean a return
pursuant to the provisions of Article 88 (Interim Returns for Retirement
Pension Funds) (including the case where it is applied mutatis mutandis
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pursuant to Article 145-5 (Application Mutatis Mutandis to Foreign
Corporations)) (such returns include returns filed after the due date).

=0 RRESEFERVeMEREE  FN TSR GRIRESEFERL IR D MER
) GFEENFLEROLIZEBWTHERT 25623, ) OBEICLDHEE (Y
ZHEFEICROIBREREELGT, ) 2D,

(xxxiv) tax return for retirement pension fund: These mean a return pursuant
to the provisions of Article 89 (Final Return for a Retirement Pension Fund)
(including the case where it is applied mutatis mutandis pursuant to Article
145-5) (including a return filed after the due date).

=+H HRFEFETHREE FEH _&HE W (ERTP OISR DL TR E)
OHREIC L HEE (YEHFEFIROIMREZREELED, ) 209,

(xxxv) return for estimated tax due in a liquidation accounting period: These
mean a return pursuant to the provisions of Article 102, paragraph (1)
(Return for Estimated Tax Due on Income during a Liquidation) (including a
return filed after the due date).

=R ERMESEETHHEE HEH -FF H ERMEO—HOBLEICKRD
TWHE) OBEICL2HEE (UEHEHFIRIMBREREZELZ G, ) 29I,

(xxxvi) return for estimated tax due on the distribution of residual property:
These mean a return pursuant to the provisions of Article 103, paragraph (1)
(Returns for Estimated Tax Due on Partial Distributions of Residual
Property) (including a return filed after the due date).

=+t HEREHEE FAENUREH (FEMEHE) OBEICKIIHES (4
HEEIROBREREELED, ) 219,

(xxxvii) tax return in a liquidation: These mean a return pursuant to the
provisions of Article 104, paragraph (1) (Final Returns in a Liquidation)
(including a return filed after the due date).

=/ WIR#ZEBEE ER@ARE (B =+ EHEEREAN+RE) BHH\KHE _HE

(IR HEE) ICRET 2HIREREELZ VD,

(xxxviii) return filed after the due date: These mean a return filed after the
due date prescribed in Article 18, paragraph (2) (Returns Filed after the Due
Date) of the Act on General Rules for National Taxes (Act No. 66 of 1962).

=+ BEREE EBESANESHLEE =H (BERES) ICHET EERE
EEWVI,

(xxxix) amended return: These mean an amended return prescribed in Article
19, paragraph (3) (Amended Returns) of the Act on General Rules for
National Taxes.

-+ FeEPEE Fo_+—5% (Fad) GEalHAREHE—H GrEEANCS
TLHEM) ITBWTENT 256200, ) OBEICLY FROREFIZLOTE
HT 28 —+5, -+ FhkOF -+ =S -+t5E TIcHT o HEHEEL
LI b DOHEFEIRLEEREEZ VD,

(x1) blue return: These mean a return listed in item (xxx), item (xxxi), and
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items (xxxiii) through (xxxvii) and an amended return related thereto filed in
a blue form pursuant to the provisions of Article 121 (Blue Returns)
(including the case where it is applied mutatis mutandis pursuant to Article
146, paragraph (1) (Mutatis Mutandis Application to Foreign Corporations)).

+— g Be+R% (PHRBRHEICE M0 GEEN+LRE—HICE
WTHERT 2562 G, ) UIEN+—Fo 24K QERP A S XL 2M6)
DHEIZ LIS T REZEAF O (ZOFICHESBIEREEDOREUIEENH
DIGAEITIE, FORETHEIEZOIEABLORE) 2019,

(x]i) amount of interim payment: These mean the amount of corporation tax to
be paid pursuant to the provisions of Article 76 (Payment Based on Interim
Returns) (including the case where it is applied mutatis mutandis pursuant
to Article 145, paragraph (1)) or Article 81-26 (Payment Based on
Consolidated Interim Returns) (where an amended return has been filed or a
reassessment has been made for the amount, the amount of corporation tax
after the amended return was filed or the reassessment was made).

W+— EHRPOTPME HEIEk (ERTOFRIHRD PTHREICLDM) T
FEANE FERRMPED—H B E IR D T EIC X 286 OBUEIC X0
REEABOE (ZNOOHEICHEST 2 HEFITHRLMREZEHEZEORL T2
IO OHEEDRI N2 Z LI X DREIZ LM T REEABOFEZ T
HLOL L, INHOFEICHOTBEEREEORL IHIENHO/HAICIT, ZOH
HXTHEERDEABROHLE TS, ) 29I,

(xlii) amount of estimated tax due during a liquidation: These mean the
amount of corporation tax to be paid pursuant to the provisions of Article 105
(Prepayment Based on a Return for Estimated Tax Due on Income during a
Liquidation) or Article 106 (Prepayment Based on a Return for Estimated
Tax Due on a Partial Distribution of Residual Property) (including the
amount of corporation tax to be paid based on a return filed after the due
date as prescribed in these provisions or based on a determination made due
to the failure to file such returns, and in the case where an amended return
has been filed or a reassessment has been made for the amounts, the amount
of corporation tax after the amended return was filed or the reassessment
was made).

W+= Bk ESERNES M4 (EiE) X3 Z+R5% (BEIE) OBEICX
LHEIEZW D,

(xliii) reassessment: These mean reassessment pursuant to the provisions of
Article 24 (Reassessment) or Article 26 (Reassessment of Previous
Reassessment) of the Act on General Rules for National Taxes.

P40 e FHHIusk GBS E DL OIIE L 2N D7 56 OB EE DN 1)
KOS —FH—H GEBZEEER OZEORE) Onaexks, ERGEINESE
g (RIE) OBUEICEDREEZ VI,

(xliv) determination: These mean a determination pursuant to the provisions of
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Article 25 (Determinations) of the Act on General Rules for National Taxes,
except for the cases set forth in Article 19 (Effectiveness of a Return, etc. on
the Rescission of a Disposition Designating the Place for Tax Payment) and
Chapter I, Section 1 (Tax Base and Calculation Thereof) of the following Part.

PU-+T FfEAFRL EBGEHNES KBNS (EfR) ICHET HMHERZ VD,

(x1v) penalty tax: These mean any penalty tax as prescribed in Article 2, item
(iv) (Definitions) of the Act on General Rules for National Taxes.

U+ £l EREINERLHERFE —H (BY) OHEICILZ YL Z ),

(xlvi) appropriation: These mean appropriation pursuant to the provisions of
Article 57, paragraph (1) (Appropriations) of the Act on General Rules for
National Taxes.

W+t BNES ER@EANER T HN\RE—HE EMINES) ICHET 2EMMN
BeZ0 9,

(xlvii) interest on a refund: These mean interest on a refund as prescribed in
Article 58, paragraph (1) (Interest on Refunds) of the Act on General Rules
for National Taxes.

DU\ HOGRL G RLE (W - IAEERE e R 5) B—RE—EE N
o JHEE) ICHUET 2 MG IR OO 4E (B, Rl X &K O REFEBEG O Z U
BT DBNEEET, ) 20D,

(xlviii) local tax: These mean monies to be collected by local bodies as
prescribed in Article 1, paragraph (1), item (xiv) (Terminology) of the Local
Tax Act (Act No. 226 of 1950) (including any equivalent monies to be

collected by Tokyo Metropolis, special wards, and district-wide authorities).

F_E MBS
Chapter II Taxpayers

FUS HNENENL, ZOEEICEY, BABRZMDOLEZERNHDH, 2L, BiiEAN
LI D WA EIZ DWW T, IRFELIT O 56, EARBUEFEDSIZ T %
17956 ATFE/NFUEE -1 GRIRFESER GO OER) ICHET 218 E 4
EBFEEZITOLEITRD,

Article 4 (1) A domestic corporation is liable to pay corporation tax pursuant to
this Act; provided, however, that a corporation in the public interest, etc. or
association or foundation without juridical personality is liable only where it
conducts a profit-making business, accepts the position of trustee of a trust
subject to corporate taxation, or performs retirement pension services, etc.
prescribed in Article 84, paragraph (1) (Calculation of the Amount of
Retirement Pension Funds).

2 NENT BTEOHEIC PP D LT, EABLEZND DE|B D20,

(2) Notwithstanding the provisions of the preceding paragraph, a public service
corporation is not liable to pay corporation tax.
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3

SRERENZ, HBE = NAEK (ERFERITE) (CHESTSERNBERITGEAT DL

(MED 7RV FIC H > TE, MEERPFRFTE TR FEP AT L2002 AT
HEEITRD, ) IBARBUEFEDSIZ T 2179 L & UIBHW ko= (FHEE
NITAR 2 B A2 SR OB OFHR) ([THET 2IRIMESERFAITH L &1X, 2
DIERIZ LD | IEABZWD L RERH D,

(3) A foreign corporation is liable to pay corporation tax pursuant to this Act

4

when it has domestic source income prescribed in Article 138 (Domestic Source
Income) (limited to the domestic source income from a profit-making business
in the case of an association or foundation without juridical personality), when
it accepts the position of trustee of a trust subject to corporate taxation or
when it performs retirement pension services, etc. prescribed in Article 145-3
(Calculation of the Amount of Retirement Pension Funds for Foreign
Corporations).

EANIE, EANRBUEFEOSIZ T 2T L &IE, ZOEFEITED | EAREWO 5
BRd b,

(4) An individual who accepts the position of trustee of a trust subject to

corporate taxation is liable to pay corporation tax pursuant to this Act.

BE_EOZ EENBREE
Chapter II-2 Consolidated Taxpayers

GRS A Pl 26755 )
(Consolidated Taxpayers)

FHEO Z HNEEN (FEEASOIBRMEFICRS oL L, RIZHIT 515Nz b

<o ) ROMENENEAN & ORITYENETEANC X 2522 XABIfR CRITIHR T
Mg (HODAT2H O ITIHE LIRS, ) O&ME EE UIHRBEICRET 5
BfRE LTEATEDLBEFREZV D, UFZORICBWTRHL, ) B Do NEE
N (FEENCRD b0 E L, EETPOIEAN, BEOREMLIZBE T 2188 4% =
H O(EFR) ICHETREENREZTOMBA TEDDIEAEZERS, ) OFTRTHY
HNENEANEZMBLESSE E L THEABZNO L Z LI ERITEREOERREZITT-
LA, InOH0ENEL, COEEOED D E AT BENEEANE B
BHEELTEANBZNOL LD LT 5,

Article 4-2 Where a first domestic corporation (limited to an ordinary

corporation or a cooperative, etc.; excluding the corporations listed below) and
a second domestic corporation(s) (limited to ordinary corporations; excluding a
corporation under liquidation proceedings, special purpose company prescribed
in Article 2, paragraph (3) of the Act on Securitization of Assets (Definitions),
and any other corporation specified by Cabinet Order) in which the first
domestic corporation has a full controlling interest (meaning a relationship
specified by Cabinet Order as a relationship whereby one party directly or
indirectly holds the whole of the issued shares of or capital contributions to the
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other party (excluding the shares or capital contributions held by the other

party); hereinafter the same applies in this Article) have all obtained approval

from the Commissioner of the National Tax Agency for paying corporation tax

via such controlling domestic corporation as taxpayer, these corporations are to

pay corporation tax via the controlling domestic corporation as taxpayer

pursuant to this Act:

— IEEPOEAN

(1) corporation under liquidation proceedings;

=oEEEAN OMEIEANERLS, ) XITHBIERLA S & oI 3% iE A ST R
BEIC L DBEEERN & D IEN

(ii) corporation having a relationship with an ordinary corporation (excluding a
foreign corporation) or cooperative, etc. in which such ordinary corporation or
cooperative, etc. has a full controlling interest; and

= ZOMBIETEDDEAN

(iii) any other corporation specified by Cabinet Order.

F_ED= EARBEFE
Chapter II-3 Trust Subject to Corporate Taxation

(ENFRBUEFEDOZFEH T 2 Z oA O )
(Application of This Act to Trustees of Trust Subject to Corporate Taxation)

FHISRDA

Article 4-6 (1)

2 HHHOLBEICBWT, FENRBGEEOGEEEEF M OBEAEEF L. FHEOHE
IRV BRENTENOFIZENENFRTHAbD LT 5,

(2) In the case referred to in the preceding paragraph, the trust assets, etc. under
each trust subject to corporate taxation and the trustees' own assets, etc. are
attributed to the respective persons who were deemed to be different persons
pursuant to the provisions of the paragraph.

(ZFEENFICET 25 Z OIEHEOwE )
(Application of This Act to Trust Corporations)

FUERDOL ZFEEN (EANBRPGEFOXFEE THIEN (ZOZFEENMINTH LY
ACHOTIE, YEZTETHHHAN) 12OV T, FIGZOBRTEIZE Y, Hi%iE NGB
ERLICR D EFEEEENIRE T 2H L LTI OEEOHEZEHAT 25818175
HEZFAETHIEAE VY, UTFZORICBWTHEL, ) XIIIEANBBEEOZIEE
IZOWTZOEFROHREEZEMN T 2561213, KICEDDL L ZAICL D,

Article 4-7 The provisions of this Act apply to a trust corporation (meaning a
corporation that is a trustee of a trust subject to corporate taxation (where the
trustee is an individual, the individual who is the trustee) to which the
provisions of this Act are applied by deeming that the trust corporation or the
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individual is to be the person that the trust assets, etc. related to the trust

subject to corporate taxation are attributed to pursuant to the provisions of the

preceding Article; hereinafter the same applies in this Article) or a trustee of a

trust subject to corporate taxation as specified as follows:

— EANBRREFEOETFRINTEET., FHENTOMINBICTET LD RFICE
WT TEZEFT Lo, ) PENICHLSEITIE. SEIENRBUEFEITR 5 %5tk
NiE, WEEANET D,

(1) in the case where a business office, office or other place equivalent thereto
(referred to as a "business office" in the following item), where a trust subject
to corporate taxation is entrusted, is located in Japan, a trust corporation
under the trust subject to corporate taxation is deemed to be a domestic
corporation;

Z EANBRBUEREOEFE I NI EEN A ERNICR WG AT, LB NERUEFTITR
LEFEENT, SMEENE T D,

(i1) in the case where a business office, where a trust subject to corporate
taxation is entrusted, 1s not located in Japan, a trust corporation under the
trust subject to corporate taxation is deemed to be a foreign corporation;

= ZFEEAN (BHTRVWLDOICRD, ) 1T, Sttt BT,

(iii) a trust corporation (limited to a trust corporation that is not a company) is
deemed to be a company:;

W EREOHFEITEHLE AR L, EREOHEITR DU DOIEFETH H1ENRBUEFEIC
RAZFIENZHEEIHENCEEND LD L, EREOFEIFR 2B T-REETH D
ENRREFEIR D ZFEENTEHFENCETEN DI b DL T D,

(iv) the consolidation of trusts is deemed to be a merger, and a trust
corporation under a trust subject to corporate taxation prior to the
consolidation of trusts is deemed to be included in an acquired corporation,
while a trust corporation under the new trust subject to corporate taxation
after the consolidation of trusts is to be included in acquiring corporations;

. FREOHDENIZERSENCE ENDL DL L, BIEOZENT LY ZDIFEFEMED
— & ZFEE A — & T HMDEFEUIF T REFEDEFEMIE L L TRBIRT DIEAN
MBLEREICR D ZFEENITIOFNENICGE EN DL b DL, BREORENT LV ZFtE %
[fl— & T 2MDEFEN B E DEFEMIED —HOBIRZ =T D1E NRBUEFEICIR D%
FEENITEERMIENCEEN DD ET D,

(v) a split of a trust is to be included in a company split by split-off, and a trust
corporation under a trust subject to corporate taxation, which transfers a
part of the trust property, as a result of the split of the trust, as trust
property under another trust with the same trustees or a new trust, is to be
included in a splitting corporation, while a trust corporation under a trust
subject to corporate taxation, which receives from another trust with the
same trustees the transfer of a part of the trust property, as a result of the
split of the trust, is to be included in the succeeding corporations in a
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company split;

N ENRBEFEOZ M IIRASUIHE & 272 L, EARBUEFE D2 IR F%
IZEENDIHDET D, ZOHRITHBWT, ZOENEBGEOZIEE THDHIEAN
DORASUTHE TG LIE N FEITAR 2 ZFEE NOKRASUIHE TRV b D & 7
L. YEZFEE THLIENOKREFE T YL FCEANOKREET VLD ET D,

(vi) the beneficial rights under a trust subject to corporate taxation are deemed
to be shares or capital contributions and the beneficiaries of a trust subject
to corporate taxation are to be included in the shareholders, etc. In this case,
the shares and capital contributions of a corporation which is a trustee of the
trust subject to corporate taxation are deemed not to be the shares or capital
contributions of a trust corporation under the trust subject to corporate
taxation, and the shareholders, etc. of the corporation which is the trustee
are not to be the shareholders, etc. of the trust corporation;

£ ZEEEANL UEZFEEANURDENRBUEFEON I ET 50 (—DORFRITHE
DEEEOEFERKDBFERE SN D S D THLHEITILE ORI DORKINFKERE S
A& L. IEABRBGEFEUANADEFTENIENRBUEFLICZ AT 5 2 & Lo GA 12X
ZOFNTHZELEROIEAET D, ) KRESNTEHDET D,

(vii) a trust corporation is to have been established on the day when a trust
subject to corporate taxation related to the trust corporation became effective
(where multiple trust contracts are concluded based on a single agreement,
on the day when the first contract was concluded, and where any trust other
than a trust subject to corporate taxation has come to fall under the category
of a trust subject to corporate taxation, on the day when it came to fall under
the category);

N HENRBUEFEICOWTREREDOK TR H O HE IXENGRBERE (G &% -+
g _n (EF) ICHBITLEFEICRS, ) B &HE-H (BEMEICRET S
FPEK OBEN N EFEMPEIDIRE DN DI K OV E I DIFE) ICRET 5% nd
(F&E _HOBREICLVFARE -HIIHET 2R E LR INDIEETT, K
FICBNT [ZEEFE] LW, ) BWETLZLEROELE B_&E_ L5
DA I T DEFRICEE T 2504k, ) ITiE. 26 0ENRBEFT
AR D ZFEIENDBE N H ST b D LT 5,

(viii) in the case where a trust under a trust subject to corporate taxation has
been terminated or a beneficiary as prescribed in Article 12, paragraph (1)
(Vesting of Assets and Liabilities in Trust Property and Profit and Expenses
to Be Attributed to Trust Property) (including a person who is deemed to be a
beneficiary as prescribed in Article 12, paragraph (1) pursuant to the
provisions of paragraph (2) of the Article; referred to as a "beneficiary, etc."
in the following item) has come into existence for a trust subject to corporate
taxation (limited to a trust listed in Article 2, item (xxix)-2, (b) (Definition))
(excluding the case where the trust falls under the category of a trust listed
in Article 2, item (xxix)-2, (a) or (c)), it is deemed that a trust corporation
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under those trusts subject to corporate taxation has been dissolved;

U EAERBUETE (B LS B0 mlclBiF5EiE2%R<., UTIZoHcsn
THLC, ) OEFLENZEORT 2BEDEE LIZHE TE+ RE—HOBE
IRV ZBREENZEDEFAMECER T IEELVABELZATLILDLARINDE
FEDMENRBUEFEICIZ Y T 5 2 L L RO GAITIE. 2O DIENRBUEREICIR D
SREENICHT O HER H O D L BT,

(ix) in the case where the settlor of a trust subject to corporate taxation
(excluding a trust listed in Article 2, item (xxix)-2, (b); hereinafter the same
applies in this item) has entrusted their own assets, or where a trust, for
which a beneficiary, etc. is deemed to hold any of the assets and liabilities
included in the trust property pursuant to the provisions of Article 12,
paragraph (1), has come to fall under the category of a trust subject to
corporate taxation, it is deemed that capital contributions have been made to
a trust corporation under those trusts subject to corporate taxation;

+  ENRBUEFEO IR O BT E AR RS OB EDRWREIREOR Y & JEAN
BB FED LA DR LITEAREIR B OB IIE SRRSO Y & BT,

(x) the distribution of proceeds from a trust subject to corporate taxation is
deemed to be a dividend of surplus independent of a decrease in capital
surplus, and the refund of the principal of a trust subject to corporate
taxation is deemed to be a dividend of surplus resulting from a decrease in
capital surplus; or

T AR BITED D DODIEN, ZFEEANXITENRBREEOZEEITONTOZ
OIEREOHLE ORI L LERFHIT, BHTED D,

(xi) beyond what is provided for in the preceding items, necessary matters
concerning the application of the provisions of this Act to trust corporations
or beneficiaries of a trust subject to corporate taxation are specified by
Cabinet Order.

F_E BWBBEOHAE
Chapter III Scope of Taxable Income
F—H BRSO

Section 1 Scope of Taxable Income

(S EVE N OB #5 D #iPH)
(Scope of a Foreign Corporation's Taxable Income)

FILG AENEANCH LTI, SFFEFEOFHSEO S bEEN+—&%5 GMNEEANC
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Article 9 (1) A foreign corporation has corporation tax imposed on income for
each business year with respect to income for each business year categorized as
domestic source income listed in each item of Article 141 (Tax Base for a
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Foreign Corporation's Corporation Tax) for the category of foreign corporation
listed in the relevant item.

2 HNEEN (ANEORWFEFFICIR D, ) ORTEICHE T 2 EWNIER TSR 5 TS
D D LIS FHEN OE U GLUA DO BIZ O TR, REOBEICI» D LT, &
FEEEOFFITH T DEABZ RS20,

(2) Notwithstanding the provision of the preceding paragraph, a foreign
corporation (limited to an association or foundation without juridical
personality) does not have corporation tax imposed on income for each business
year with respect to the portion of the income categorized as domestic source
income prescribed in the paragraph which has not arisen from its profit-

making business.

QRIRAE & 755 21T O SMENE N O IRNRAE & SR N4 DO R B
(Taxation on the Retirement Pension Funds of Foreign Corporations Engaged
in Retirement Pension Services)

FrE&oZ FEMN+REO= GFEEANR D IBIRESERH L SOBOFHE) ITHIE
T 5B SEBEEEIT O AENEANCK L TX, FILEE —H (IMNEEANO BT
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BB FRENL IR T D EAR R T 5,

Article 10-2 A foreign corporation which performs retirement pension services,
etc. prescribed in Article 145-3 (Calculation of the Amount of Retirement
Pension Funds for Foreign Corporations) , beyond corporation tax imposed
pursuant to the provision of Article 9, paragraph (1) (Scope of a Foreign
Corporation's Taxable Income), has corporation tax imposed on its retirement
pension fund with respect to the retirement pension fund for each business

year.

Em NEEADEAR
Part IT Corporation Tax of Domestic Corporations
F—E KBEEEOHBICTHIEAR
Chapter I Corporation Tax on Income for Each Business Year
F—8 MBEEROZOHE
Section 1 Tax Base and Calculation Thereof
BoR BEEFEOFHBOSEDOIEOEN
Subsection 2 General Rules on Calculation of Amount of Income for
Each Business Year

(B FEFEDOFHOEFHOEH)
(Calculation of Amount of Income for Each Business Year)
B8 NEEBEANOKEFEEEOFEOEFEIT, Y FEFEEOREOREN L Y
FEFEORGOREZER LG LT 5,
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Article 22 (1) The amount of income of a domestic corporation for each business
year is the amount that remains after deducting the amount of deductible
expenses for the business year from the amount of gross profits for the
business year.

2 WHEADOHFEEFEOGOSBEOHE LY FEEFEDOREOFICHEAT RE
BRI, NBEDOEOD»RHDLbDERE, GEORTE, AEXITEEIZ X 5 EEOEE
ONTEH Ot HEIC XD EEOES T ZOMOERG| TERER S| LSO b DITtR
DU FEEEEONILOREE T D,

(2) When calculating the amount of income of a domestic corporation for each
business year, the amount to be included in gross profits for the business year
is to be the amount of proceeds for the business year arising from the sales of
assets, transfer of assets or provision of services for value or without
compensation, acceptance of assets without compensation, or other
transactions other than capital, etc. transactions, except as otherwise provided.

3 WNEIEANDOHFEFEOFGEO MO HE LU HEFEOBESORBIHEAT X
SR, HBEOEDNHDLLOERE, RIZEIT25ELET D5,

(3) When calculating the amount of income of a domestic corporation for each
business year, the amount to be included in deductible expenses in the
business year is to be the amounts listed as follows, except as otherwise
provided:

— USROS 5 BRI, SER T EE T OM Z i HIZHET S AR O
#H

(1) the amount of cost of sales, cost of completed work, and other costs
equivalent thereto related to the proceeds for the business year;

Z HIRICET 5 b ODIEN, BERFEFEORTE, —REHEZOMOEN (E
HEDUANOER CUREEFEKRTOHETIEFTOEELRZNVLDOER, ) ©
#H

(i1) beyond what is listed in the preceding item, the amount of selling expenses,
general administrative expenses, and other expenses for the business year
(excluding expenses other than the depreciation allowance for which the
obligations have not been determined by the final day of the business year);
or

= UBMFEEFEOBIOMTEARFERGI LANAOIGIIRD S D
(iii) the for the business year related to a transaction other than capital, etc.
transactions
4 F_IHICHETOIUMRFEEE OISO KL OFIES I 28613, —RICAE
Y LROONDDFHFOREEITESTHAESINDI D LT 5,
(4) The amount of proceeds for the business year prescribed in paragraph (2) and
the amounts listed in the preceding items is to be calculated in accordance with

an accounting standard that is generally accepted as fair and appropriate.
5 B HSUIE =HICBRET 2EAFTIG] LT, BEADOEAREEOFEO RN X TR
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(5) The capital, etc. transactions prescribed in paragraph (2) or paragraph (3)
means transactions causing an increase or decrease to the amount of stated
capital, etc. of a corporation and the distribution of profits or surplus
conducted by a corporation (including the distribution of monies prescribed in
Article 115, paragraph (1) (Interim Dividend) of the Act on Securitization of
Assets).

B2 RBREDEOHE
Subsection 3 Calculation of Amount of Gross Profits
B—H SZHEYE

Division 1 Dividend Received

CHREEAGI AL ZNC- PN

(Exclusion of Dividends Received from Gross Profits)

Fot =% NENEADPZITDRICHET 2848 OMNEENE L IEASIENE I
DRVHEHAFENOZ T 2H —FICHBIT 52D % R<, UTZORICEWNT EE%FD
Lo, ) b EREARAE (EREANOKRASUIEED 5 HEA TED
2bD%N), UFZOFRIZBWTHL, ) MOBEBIEAKKEFEONTIITHREYE L
OBRRE (R, HEUIZEEEZ V), LT ZORIZBWTH L, ) IR DELY
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NENEAN DK FREEOFIGOSEDOFE L, ReEOBITHA LU,

Article 23 (1) The portion of the following amount that a domestic corporation
receives (excluding the amount listed in item (i) that a domestic corporation
receives from a foreign corporation, corporation in the public interest, etc. or
an association or foundation without juridical personality; hereinafter referred
to as the "amount of dividends, etc." in this Article), which is equivalent to 50
percent of the amount of dividends, etc. pertaining to the shares, etc. (meaning
shares, capital contributions, or beneficial rights; hereinafter the same applies
in this Article) that fall under neither of the shares, etc. of a consolidated
corporation (meaning the shares or capital contributions of a consolidated
corporation that are specified by Cabinet Order; hereinafter the same applies
in this Article) nor the shares, etc. of an affiliated corporation, and the amount
of dividends, etc. pertaining to the shares, etc. of an affiliated corporation is
excluded from gross profits, when calculating the amount of income of the
domestic corporation for each business year:

— FREORY MRAXITIHEIRDL DRI b DL L, ERERG OO
WZHED b DR OGERBENZ LD b DER<, ) B L ITRIEOR Y (5EFIT 55 HE]
CED2bDER<, ) FRREOHE (HEIHRD BDIZRD, ) O

(i) the amount of the dividend of surplus (limited to a dividend related to
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shares or capital contributions and excluding a dividend resulting from a
decrease in capital surplus and company split by split-off), dividend of profit
(excluding a dividend due to company split by split-off), or distribution of
surplus (Iimited to distribution related to capital contributions);

= BEOWBICET DB A HIAE —E (PHEEY) (SHRET 580 ahd
D

(ii) the amount of distribution of monies prescribed in Article 115, paragraph
(1) (Interim Dividend) of the Act on Securitization of Assets; and

= AEEREEFELN OISR EEFEONE DO S OFED 5 6, NEEANN LT
LHE—FIBIT D EENP OO DL LTHEATEDDLE ZAICLVEELEH

(iii) the portion of the amount of distribution of proceeds from a securities
investment trust other than a public and company bond investment trust,
which was calculated, as specified by Cabinet Order, as the amount
consisting of those listed in item (i) that are to be received from a domestic
corporation.

2 HNEEADRZTLIEYEFEOHD I L, EiHEARKNFIR DL FEORIL, £TOA
EiENDOJRFEEEEOFFOREOGHE L, MEOFBIZHEA LR,

(2) The amount of dividends, etc. pertaining to shares, etc. of a consolidated
corporation, out of the amount of dividends, etc. that a domestic corporation
receives, is excluded from gross profits, when calculating the amount of income
of the domestic corporation for each business year.

3 AT ZHOBUEILR, WEEANZOZ T HEEFEOH (REFE-HOHEICLY, £
ONENEANPZ T DY EDRHE B I8 R<, LT ZOHEITHBWTIH
Lo ) ODRATHHOMAEEZ L O YFDOHED N R L HEER (FBFEOINAE D3I
IZHOTIE, ZORIREOEMEL 2O WIBOKRRA) LRET—HURNICERG L, 7o, 4
R E TR F L HN 2R U< T oS 2 SRR % ZH DINICEERE L
e B BT D Ui E LR AFED S bEA TED D b DOR G FEDFIT DOV TIEL,
W L7,

(3) In the case where a domestic corporation acquired shares, etc., which are the
principal for the amount of dividends, etc. receivable (excluding the amount
deemed to be the amount of dividends, etc. that the domestic corporation is to
receive pursuant to the provisions of paragraph (1) of the following Article;
hereinafter the same applies in this paragraph), within one month prior to the
base date for the payment of the amount of dividends, etc. (in the case of the
distribution of proceeds from a trust, prior to the final day of the period that
was used as the basis of the calculation) and then transferred the shares, etc.
or other shares, etc. of the same issue within two months after the base date,
the provisions of the preceding two paragraphs do not apply to the amount of
dividends, etc. of the portion of the shares, etc. that is specified by Cabinet
Order.

4 FH-HOBEIZBWT, FHEONEEADSYEEEFEITB W TCHA Y A ORI+
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(4) In the case referred to in paragraph (1), when there is any interest on
liabilities that the domestic corporation set forth in the paragraph is to pay in
the business year (such interest includes what is specified by Cabinet Order as
being equivalent thereto and exclude what is to be paid to a consolidated
corporation that has a consolidated full controlling interest in the domestic
corporation), the amount to be excluded from gross profits, when calculating
the amount of income for that business year, pursuant to the provisions of the
paragraph, is to be the sum of the amounts listed as follows:

—  ZORAT DHEREARAE R OCBERIEARAEDONTHIZHZ Y LR WRASE
ICOEUHFEEE BN TRIT DS FOHOEFHN O YA BOR] T OFED
I HYFMRAEIR LM OBELE LTHBITEDD L ZAICLVEIHE L E
VERR L72&KO H 0 O T+ I2FY 3 5 4%

(1) the amount equivalent to 50 percent of the amount that remains after
deducting, from the sum of the amounts of dividends, etc. receivable for the
business year, with regard to the shares, etc. that fall under neither the
shares, etc. of a consolidated corporation nor the shares, etc. of an affiliated
corporation that the domestic corporation holds, the portion of the amount of
the interest on liabilities calculated, as specified by Cabinet Order, as the
portion related to the shares, etc.; and

— ZORATLHERIEAMRAFIC S HEFRFEEIIBN TR DL FDOHDOS
FHED B M AE ORI F O D 5 B YL BRIE AR E IR D E o Oef L L TE
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(i1) the amount that remains after deducting, from the sum of the amounts of
dividends, etc. receivable for the business year, with regard to the shares, etc.
of an affiliated corporation that the domestic corporation holds, the portion of
the amount of the interest on liabilities calculated, as specified by Cabinet
Order, as the portion related to the shares, etc. of the affiliated corporation.

5 HF—HEHEKOFHEIZEET 2BEREAKRRE L I1X. NENEADRONEEN (AL

NERDPAED IR EZ RS, ) ORITHRRUIHE (SO NEEADA
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(5) The shares, etc. of an affiliated corporation prescribed in paragraph (1) and
the preceding paragraph mean the shares or capital contributions (excluding
the shares, etc. of a consolidated corporation) of another domestic corporation
in the case specified by Cabinet Order as a case where a domestic corporation
holds shares or capital contributions equivalent to 25 percent or more of the
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total number or total amount of issued shares or capital contributions of
another domestic corporation (excluding a corporation in the public interest,
etc. and an association or foundation without juridical personality) (such
issued shares or capital contributions exclude shares that the second domestic
corporation holds in itself and capital contributions it has made).

6 FHEAOE HOMEIE, MEPEEICESOHEICEAINROEYFEOHEKL N
ZOFEICET 2HMOLHS H 2 HEITRY . BWHT 2, ZoHBEITBNT, i
LOHEIZLVEESOFEICHEAINRNEREIT, Ykefl L il SN 88Z R
LT 5,

(6) The provisions of paragraph (1) and paragraph (2) apply only in the case
where a tax return contains the amount of dividends, etc. that is to be excluded
from gross profits and a detailed statement concerning the calculation thereof.
In this case, the amount to be excluded from gross profits pursuant to these
provisions does not exceed such recorded amount.

7 BBERIL BE-HEOE _HOHEICLVREOBEICEAINRNWI LD e
FORE XTI O ZATHEO LD R WIEE S FEDORIEP H O HEITE N TH,
Z DB RO Z LIZONTRDEBRWVWEELRDH D RO L L &I, ZOiH
IRINOTZARRIC O H —HROE HORELEM T 5 Z LN TE D,

(7) Even in the case where a tax return without entries for the matters set forth
in the preceding paragraph, with regard to the whole or a part of the amount to
be excluded from gross profits pursuant to the provisions of paragraph (1) and
paragraph (2), has been filed, the district director of the tax office may apply
the provisions of paragraph (1) and paragraph (2), when they find any
unavoidable grounds for the person's failure to make entries for such matters.

8 WSO OF. WA, WASBLY HE SOTEAE FHR LI L VIR EOBEN T
TG BB T 2H MO8 = E TCOBE DN ZOME —HNOHELHE TOHR
EOWEMNZE LLERFEEIT, BT TED D,

(8) Necessary matters concerning the application of the provisions of paragraphs
(1) through (3) and the provisions of paragraphs (1) through (5) in the case
where the shares, etc. have been transferred as a result of a qualified merger,
qualified company split, qualified contribution in kind, or qualified post-
formation contribution are specified by Cabinet Order.

(e 5 DFH & B 7294 %H)
(The Amount Deemed to Be Dividends)
oL AN (BIRENELDTABEO R WHEZERS, LT ZOSRIZBWTIH
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Article 24 (1) In the case where a domestic corporation that is a shareholder, etc.
of a corporation (excluding corporations in the public interest, etc. and an
association or foundation without juridical personality; hereinafter the same
applies in this Article) has received a delivery of monies or other assets on any
of the following grounds concerning the corporation, when the sum of the
amount of the monies and the value of the assets other than monies exceeds
the portion of the corporation's stated capital, etc. or consolidated individual
stated capital, etc. that corresponds to the corporation's shares or capital
contributions that were basic causes of the delivery, with regard to the
application of the provisions of this Act, the amount of the excess is deemed to
be the amount listed in Article 23, paragraph (1), item ():

— At EREHFER, )

(i) merger (excluding a qualified merger);

= yEPRS R GERS IR E 2 RS, )

(i1) company split by split-off (excluding a qualified company split by split-off);
= BAROHREL (RnenblY (BARREOEOBWIIZMEI bDIZRD, ) D9
B, DEERSENICE D HLOLUNAOLEDE VD, ) TS X D EAMED S
(ii1) return of the capital (meaning a dividend of surplus (limited to a dividend

of surplus resulting from a decrease in capital surplus) on grounds other
than that of a company split by split-off) or the distribution of residual assets
due to a dissolution;

W BHEORKITIHE OIS (Slpdmig1EE &E+HNE (E8) THET D
B IS FT OB T 2 T2 31T AT X 5 BAGE O OBeE TE® 2 Hfs
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D XITHEEEAN) 1B 2RI EORIBEICRET 258 1% 49T 256
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(iv) acquisition of its own shares or capital contributions (excluding an
acquisition as a result of a purchase on a market opened by a financial
instruments exchange as prescribed in Article 2, paragraph (16) (Definitions)
of the Financial Instruments and Exchange Act, other types of acquisition as
specified by Cabinet Order, and the acquisition of shares or capital
contributions listed in Article 61-2, paragraph (14), items (i) through (iii)
(Inclusion of Capital Gains or Losses on Securities in Gross Profits or
Deductible Expenses) in the case falling under the case prescribed in the
paragraph);

f HEOHEH (G LZHEEIZONTIT) bO xR, ) | HEDOHRL, tHEZ
DAIEN O HEH OIBFIMARIZ K 50 DA R L ORI E %2 2 D%
ITLIZEARERSE T2 2 L < HEESED 2 &,

(v) cancellation of capital contributions (excluding a cancellation with regard to
acquired capital contributions), refund of capital contributions, refund of
equity due to the withdrawal of a member or any other contributor from the
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corporation, or extinguishment of shares or capital contributions by the
issuing corporation without having acquired them; and

NRERRZE T CHRGEMZ BICERE L ORGSR A B & L 72iE A ORRASUI & LIS o
EHEEZRZMLIZbDIZRD, )

(vi) entity conversion (limited to an entity conversion accompanying the
delivery of assets other than shares of or capital contributions to the
corporation that has effected the entity conversion).

2 AfFEAPEEHRA (4 &éﬁ%AﬂAﬁ®ﬁw ZAH L TW & IHE ADIR
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(2) Even in the case where an acquiring corporation had not allotted shares or
delivered assets other than the shares as a result of the merger for tie-in
shares (meaning the acquired corporation's shares (including capital
contributions; hereinafter the same applies in this paragraph) that the
acquiring corporation held as of immediately prior to the merger shares of a
second acquired corporation that the first acquired corporation held as of
immediately prior to the merger), the provisions of the preceding paragraph
apply by deeming that the acquiring corporation has received the allotment of
shares, etc. (meaning the allotment of the shares or delivery of the assets as a
result of the merger) as specified by Cabinet Order.

3 HHEICHET 2R SUIHE TR T 255 O @O FHE O FIEE OfhET —HD
FE O AT L GERFH T, B TED D,

(3) Necessary matters concerning the method of calculating the amount of the
portion corresponding to the shares or capital contributions prescribed in
paragraph (1) and the application of the provisions of the preceding two
paragraphs are specified by Cabinet Order.

B_H BEOIHME

Division 2 Asset Valuation Gain

(& PE D R 4% DS & AN FANTE)

(Exclusion of Asset Valuation Gains from Gross Profits)
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IZiE, ZOWE LS008, TONEENOKEFEFEEOMEOEFEOFHE .

WA DFITEA L7220,

Article 25 (1) In the case where a domestic corporation has revaluated its assets
to increase their book value, the amount of the increase is excluded from gross
profits, when calculating the amount of income of the domestic corporation for
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each business year.
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R RE S O A TR O R FIFEICBE T 1R CERUNVFIERS L HFLLS) OBEICX
5 EAFEGRAIOWEN H D72 Z LIT LY 2D OEROBLUEIHE D TIT 5 #FliH 2
Z OB TE D DRl 2 %2 L CE ORFEMEA 2 M L5 81id, ToHEE L
o OeFIT, AIEOBREICHr DL, 2D OFI# 2 2 L7 H D BT 5 FHEF
FEOFROESEOFHE L eOBICHAT 5,

(2) In the case where an order on the confirmation of a reorganization plan has
been rendered for a domestic corporation under the Corporate Reorganization
Act (Act No. 154 of 2002) or the Act on Special Measures, etc. of Reorganization
Procedure of Financial Institutions and the domestic corporation has
revaluated its assets as specified in these Acts or has revaluated its assets
otherwise as specified in Cabinet Order to increase their book value, the
amount of the increase is included in gross profits, when calculating the
amount of income for the business year containing the date of the revaluation,
notwithstanding the provisions of the preceding paragraph.

3 HWEENIOWTRFEFASE CEl+—FERE _a _T0L5) OREICX5HE
FERAIOWRENH O EZDOMINICHET HHAT CTED DL HEENELLLGAICE
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(3) In the case where an order on the confirmation of a rehabilitation plan has
been rendered for a domestic corporation under the Civil Rehabilitation Act
(Act No. 225 of 1999) or any equivalent event as specified by Cabinet Order has
occurred, when the domestic corporation evaluates the value of its assets as
specified by Cabinet Order, the amount specified by Cabinet Order as a
valuation gain on the assets (excluding those specified by Cabinet Order) is
included in gross profits, when calculating the amount of income for the
business year containing the date of any of such events, notwithstanding the
provisions of paragraph (1).

4 F-HOBEOHEHANHOTGEITH T, FEOFIHR 2T XLV S e4H
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(4) In the case where the provisions of paragraph (1) were applied, with regard to
the assets whose increased value due to revaluation was not included in gross
profits, it is deemed that the book value of the assets has not increased, when
calculating the amount of income for each business year after the business year

containing the date of the revaluation.
5 FHBoHOBUET, MEEREEICFEEICHET 25HMEM O E L TS TED L4
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(5) The provisions of paragraph (3) apply only in the case where a tax return
contains a detailed statement concerning the inclusion in gross profits of the
amount specified by Cabinet Order as the amount of the valuation gain
prescribed in the paragraph (referred to as a "detailed statement of the
valuation gain" in the following paragraph) and is attached with documents
specified by Ordinance of the Ministry of Finance (referred to as "valuation
gain-related documents" in the following paragraph) (when with regard to the
assets prescribed in Article 33, paragraph (3) (Exclusion of Asset Valuation
Losses, etc. from Deductible Expenses), there is any amount specified by
Cabinet Order as the amount of valuation loss prescribed in the paragraph
(such case is referred to as the "case where there is any valuation loss" in the
following paragraph), only in the case where a tax return contains a detailed
statement of the valuation loss prescribed in paragraph (5) of the Article
(referred to as a "detailed statement of the valuation loss" in the following
paragraph) and the valuation loss-related documents prescribed in paragraph
(5) of the Article (referred to as "valuation loss-related documents" in the
following paragraph)).

6 FBERIEL. FHEEIM GHOED H 551, FEmS BT SO IREHm R BIHE) o
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(6) Even in the case where a tax return has been filed without a detailed
statement of the valuation gain (in the case where there is any valuation loss,
without a detailed statement of the valuation gain or a detailed statement of
the valuation loss) or without valuation gain-related documents (in the case
where there is any valuation loss, without valuation gain-related documents or
valuation loss-related documents), the district director of the tax office may
apply the provisions of paragraph (3), when they find any unavoidable grounds
for the person's failure to make entries of such a statement or to attach such
documents.

7 RBIHICEDDHOOIEN, FHILE HE TOREOHEMICE L LE R HIH
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(7) Beyond what is provided for in the preceding three paragraphs, necessary
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matters concerning the application of the provisions of paragraphs (1) through
(3) are specified by Cabinet Order.

B=H BfN&%

Division 3 Refund

GEfTE&ZEDOEERFEN)

(Exclusion of Refunds from Gross Profits)

BARE NENEAPKICET 2 b 00EMEZ T, XX DBEMEZT 5 XE &4
ZARMOERE L ITHGBUCTE Y SND5EITIE. ZOEMEZZ T TR N ENhD
ST, TONEEANORFEFEOFGOSMOFHE L, WEDOFHITHA LR,

Article 26 (1) In the case where a domestic corporation receives a refund of the
following amount or the amount to be refunded is to be appropriated for the
unpaid national tax or local tax, the amount to be refunded or to be
appropriated is excluded from gross profits, when calculating the amount of
income of the domestic corporation for each business year:

— PBEHNEE-EHXTIE W (EARBESEOHESEREAN) OBEIC L HFHEE
EOFSOSEOFHAE FHEDHIZEAI RN E D

(i) the amount excluded from deductible expenses, when calculating the
amount of income for each business year pursuant to the provisions of Article
38, paragraph (1) or paragraph (2) (Exclusion of the Amount of Corporate
Tax from Deductible Expenses);

=B HEFEEE =H (RETREIRLIBEAFOHEESAEAN) OBEICL ) FFE
EEOFROEEOFE FHEEOFEIZEAI LRV D

(i1) the amount excluded from deductible expenses, when calculating the
amount of income for each business year pursuant to the provisions of Article
55, paragraph (3) (Exclusion of Expenses Related to Unlawful Acts from
Deductible Expenses);

= HBEHNAE EHREICKDIEREEOREMN) | BN+ —FKo _+IJu (GEREE
EHIC XD PMEREEOREM) | BE A (MRE 0% 6 OFTSREHE O
1) . BE = =5 (e S SOTEAS S B 5 I26R 5 BIEIC K D TSRS 0%
) XFFEE =+t5 WEREDLEOFEEIZ X 2 EREASEDRSM) OHEICX
L8N &

(iii) a refund pursuant to the provisions of Article 78 (Refund of the Amount of
Income Tax by Final Return), Article 81-29 (Refund of the Amount of Income
Tax by Consolidated Final Return), Article 120 (Refund of the Amount of
Income Tax upon Continuation), Article 133 (Refund of the Amount of
Income Tax Due to a Reassessment Related to a Final Return or
Consolidated Final Return), or Article 137 (Refund of the Amount of Income
Tax Due to a Reassessment upon Continuation); and

BN (RBEEOHELICK 2EM) TEN—Fo=1+— (ERFHXBEED
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R LIC L 58 OMEIC X 284
(iv) a refund pursuant to the provisions of Article 80 (Refund by Carryback of
Loss) or Article 81-31 (Refund by Carryback of Consolidated Operating Loss).
2 WEEADRERNTNLEE -EHNLE =ZHE T QHEBRBEOERR) ORLE DM %%
JTeFEEFERORFFEEREICBNTIND DHEIC L DERE SN D XESHEOF
BOKMEL RO ANEIEABLOR (BARHILERE —HICERET 2/NEEABLOFHZ W
I, UFZOHIZEBWTHL, ) BNEEINTZHGS CHNENEANNFRISE LHEICH
T 2 2 ML FF AR LS K0 RIEEICHUE 3 28 G HEANEN S FEO R XTI —H D
BlR & 2 72 Ga 1o oTR, UK E ENERMMNT 5 2 & & RO EE AR
DFAD 5 HHENENEADPBIE 2 Z T T FEIBRDFTFICER LTI+ 28 L
DOTANEEANBOFERBE I NG EE2 5T, UFZOHIZBWTHEL, ) XITYMix
NWENEADREN+—FO+HE -HNPOLE =IHE T (EFBFEFEICB T HHNEBEE
DYERR) OBUE DM 2% 1 ISR FEFEEROFFEFEE BN TIND DOHIEIC
L DVERZE SND RN GO EOREE L 2 ST ANENEABLOFE R BE S N5 5
X, FORBEINT-EBFD 5 BEANFILERE —HITHLET D PERRIT G A NETE ABLO4E
SATFN+—F DO+ —HITHIE T L B RIFEER e GO ENVE AN BLO B DN BE S 7=
BELTEBTEDLEHE GREDOHICEATLIFHE L TES TED HSFEEIR
<o ) 1E, HHENEEANOKFEEFEONGOSFHEDOE L. H8E&OFIZHEA LRV,
(2) In the case where in each business year after the business year when a
domestic corporation was subject to the provisions of Article 69, paragraphs (1)
through (3) (Foreign Tax Credit), the amount of a foreign country's corporate
tax (meaning the amount of a foreign country's corporate tax prescribed in
Article 69, paragraph (1); hereinafter the same applies in this paragraph) that
was used as the basis of the calculation of the amount to be credited under
these provisions has been reduced (when the domestic corporation has received
the transfer of the whole or a part of the business from an acquired corporation,
etc. as prescribed in paragraph (5) of the Article as a result of a qualified
organizational restructuring as prescribed in the paragraph, including the case
where a reduction has been made on the portion of the foreign country's
corporate tax to be paid by the acquired corporation, etc. that the domestic
corporation is to pay for the income arising from the transferred business;
hereinafter the same applies in this paragraph), or in the case where in each
business year after the business year when the domestic corporation was
subject to the provisions of Article 81-15, paragraphs (1) through (3) (Foreign
Tax Credit in Consolidated Business Year), the amount of the foreign country's
corporate tax that was used as the basis of the calculation of the amount to be
credited under these provisions has been reduced, the portion of the reduction
specified by Cabinet Order as the reduced portion of the creditable amount of
the foreign country's corporate tax prescribed in Article 69, paragraph (1) or
the individually creditable amount of the foreign country's corporate tax
prescribed in Article 81-15, paragraph (1) (excluding the amount specified by
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Cabinet Order as the amount to be included in gross profits) is excluded from
gross profits, when calculating the amount of income of the domestic
corporation for each business year.

3 WEIEANDMLOWETE N B AR 9364 O MR TS T 2B ABLO A L
LT R&ESHE L THENF—FOHNE—H GEMIEABLOMELITBEEO G
B OBUEIZLYEE SN LB CUIMER RIFBlakR<, REIZBWTHLE, )
OABHEZZTMDLEITIE, ZOZT WD @I, BEANEEANOKFEEL O
/OO A L, REOFTHALZR,

(3) In the case where a first domestic corporation receives from a second domestic
corporation an amount that has been calculated pursuant to the provisions of
Article 81-18, paragraph (1) (Calculation of the Individually Attributed
Amount of Consolidated Corporation Tax) as its payable amount of corporation
tax on consolidated income for each consolidated business year or its payable
amount of penalty tax (excluding interest tax; the same applies in the following
paragraph), the amount to be received is excluded from gross profits, when
calculating the amount of income of the domestic corporation for each business
year.

4 ATEOMONEE AN FIEONENE N S A5 AR OBF TS T 51EA
BloOWAEEE L TIRATRERFHE LTEN+—FO+HNFE-HOBEIZLVFES
D EBFEUIMEBOAHBEOMADEZ Z TR AGAIZIX., O T A8FIX, 4
FMOWNENEN DB FEEEEDOFGOSEOFHE L. mEDHIZHEA LR,

(4) In the case where the second domestic corporation set forth in the preceding
paragraph receives from the first domestic corporation set forth in the
paragraph an amount that is calculated pursuant to the provisions of Article
81-18, paragraph (1) as its receivable amount from the reduction of corporation
tax on consolidated income for each consolidated business year or the reduction
of its payable amount of penalty tax, the amount to be received is excluded
from gross profits, when calculating the amount of income of the second
domestic corporation in question for each business year.

5 WENEADEHEFHEFEMNEOBEICL Y EFEFEORGOSFEOHE LHEED
BIZEASN RN DODEMNZZ T 558103, T0EMNEZ T 5883, £OoNE
ENOBEFREFEEOFROSFOFE L WEOHIZEALRY,

(5) In the case where a domestic corporation receives a refund of the amount to
be excluded from deductible expenses in the calculation of the amount of
income for each business year, pursuant to the provisions of Article 55,
paragraph (4), the amount to be refunded is excluded from gross profits, when
calculating the amount of income of the domestic corporation for each business
year.

GEABLEED B RS D4 EF 2L O E RO R HA)

(Inclusion in Gross Profits of a Foreign Subsidiary's Foreign Tax That Is
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Credited Against the Corporation Tax)

BN E NEREADEFEFEICB O THEARTHILES N\ OEBBEOEZERR) (28]
ET HHNEF AL OFFIZKR LTI SN DANENEABLOF (RREIVEOHEIZ LY
UEANE T ORI L TR S D AMNEEARORE E A S b efMaeate, )
IO EFRRENHOBREDHM 22T 556 1E, FHEICHET 2B TEDD & Z
AL EVHRE LR IZ, TONEEAOBA TED D FEFEOHHOSFEDOF A
b BEOFEIZHAT D,

Article 28 In the case where the provisions of Article 69, paragraph (8) (Foreign
Tax Credit) are applied to the amount of the foreign country's corporate tax to
be imposed on a domestic corporation for the income of its foreign subsidiary
prescribed in the paragraph (including the amount deemed to be the amount of
the foreign country's corporate tax to be imposed on the foreign subsidiary's
income pursuant to the provisions of paragraph (9) of the Article) in each
business year, the amount calculated as specified by the Cabinet Order
prescribed in paragraph (8) of the Article is included in gross profits, when
calculating the amount of income of the domestic corporation for the business
year specified by Cabinet Order.

BUZ HEOHEOHEA
Subsection 4 Calculation of Deductible Expenses
B—H BEOHMEMMEHNE

Division 1 Valuation of Assets and Depreciation Allowance

(7= 22 ENE E D 78 1A% O FH5R K OV ORI O F51%)
(Calculation of Cost of Sales of Inventories and Valuation Method)

FBoPLS NEEBEANOLEREEEICOEE R FE=H (FHFEFEOHGDOHIC
BT D84 ORTICIVSHFEEEDOTEOLSEOHE UL EEEEDEED
HICHEAT 2@MEARATET LGB 2Z0REDEMBEL 2D UHFEFELKTO
R WTHT D72 HIEFEOMAEIL. £ ONENEANTCREEEIC OV TERE LT
PO VA L0 B L 7% GO THEZ B E L 22076 L% E Ui
DIFIEIZ LV G-l L 722 7p 272 B 5 1213, FHlO5TEO 5 HEA TED % HIEIC & 0 &F
fli L72e%0) &9 %,

Article 29 (1) When, with regard to a domestic corporation's inventories,
calculating the amount to be included in deductible expenses in each business
year in the calculation of the amount of income for the business year, pursuant
to the provisions of Article 22, paragraph (3) (The Amount to be Included in
Deductible Expenses in Each Business Year), the value of the inventories held
by the domestic corporation as of the end of the business year that were used
as the basis of the calculation is to be the amount evaluated based on the
valuation method that the domestic corporation selected for the inventories (in
the case where the domestic corporation did not select any valuation method or

48



did not evaluate the inventories based on the valuation method of their choice,
the amount evaluated based on one of the valuation methods specified by
Cabinet Order).

2 AHEOEREZTDHI LN TE LMD FIEOT, £ DEE O FH £ O 7= 2 HE
PEDFHAMIZ B L L B2 S IHIL, Bim TED D,

(2) The types of valuation methods that can be selected as set forth in the
preceding paragraph, procedures for the selection, and any other matters
necessary for the valuation of inventories are specified by Cabinet Order.

(AT B BN PE DB N D FHE K OV DB EI D J51E)
(Calculation of Depreciation Allowance of Depreciable Assets and Depreciation
Method)

Fot—2% NEEANOHEFEFEKTORICBWTHT 2RUHENEEICS>E ZOHE
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LETOREET D,

Article 31 (1) With regard to depreciable assets held by a domestic corporation
as of the end of each business year, the amount to be included in deductible
expenses as the depreciation allowance thereof in the calculation the amount of
income for the business year, pursuant to the provisions of Article 22,
paragraph (3) (The Amount to be Included in Deductible Expenses in Each
Business Year), is the portion of the amount that the domestic corporation
accounted for as a loss as its depreciation allowance in the business year
(hereinafter referred to as the "amount accounted for as a loss" in this Article)
up to the amount calculated as specified by Cabinet Order based on the
depreciation method that the domestic corporation selected for the assets from
among the depreciation methods specified by Cabinet Order, in accordance
with the date of the acquisition of assets and the category of their types (in the
case where the domestic corporation did not select any depreciation method,
based on one of depreciation methods as specified by Cabinet Order) (such
calculated amount is referred to as the "maximum amount of depreciation" in
the following paragraph).

2 WNENEAD, W& AR E] EREB HE TS %R GEINEE Tl
T NEAE RS EE]) LD, ) ISX D aBURIEN, #EY HE BN IR
BRALIE N RAME R E E A BT 2 551288V T, MU EENE PE IS DV THE e
HAEICHY T 282 BHOEE L& &3, YHEHOESE L RELVDE
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(2) In the case where a domestic corporation transfers its depreciable assets to a
succeeding corporation in a company split, corporation receiving a capital
contribution in kind, or transferee corporation as a result of a qualified
company split by spin-off, qualified contribution in kind, or qualified post-
formation contribution (referred to as a "qualified company split by spin-off,
etc." through to paragraph (4)), when the amount equivalent to the amount
accounted for as a loss was accounted for as a loss with regard to the
depreciable assets, the portion of the amount accounted for as a loss (referred
to as the "amount accounted for as a loss during the period" in the following
paragraph and paragraph (4)) up to the amount equivalent to the maximum
amount of depreciation calculated with regard to the depreciable assets as
prescribed in the preceding paragraph by deeming the day prior to the date of
the qualified company split by spin-off, etc. to be the last day of the business
year is included in deductible expenses, when calculating the amount of income
for the business year containing the date of the qualified company split by
spin-off, etc. (referred to as the "business year of the company split, etc." in
paragraph (4)).

3 AIEHOHEIL. FHEOWEEN D ERE > R EIE O B LR A DI 8 0%
HEZ OMOMBE S TED D HEHZ TR L - EHZ MBI O FTEERIE B K 1T L
TS aIZBRY . @A 5,

(3) The provisions of the preceding paragraph apply only in the case where the
domestic corporation set forth in the paragraph has submitted a document
stating the amount accounted for as a loss during the period and other matters
specified by Ordinance of the Ministry of Finance to the competent district
director with jurisdiction over the place for tax payment, within two months
after the date of the qualified company split by spin-off, etc.

4 HBEREEIZIL, F-HEOBUMEREEIC S E FHEONEEANDNEAE & L THESE
REA L FEEE (T ZoHEIIBWT MEHIFEEFE] Lo, ) AiOKFESE
FEIZ I 2 Y L8N B A& PE AR 2 AR BREE (X4 RZ I (B H) & 7E 23 @ A& A OF S i
Ry E A E] (LR ZOHIZEWT TEEGHE] Lo, ) X 0 #EEIHEA UL
SEREN LT ZOHIZEWT MREMENE] L), ) POBEEZZITTZHDT
b D GG SO LY G IHENE O YLER A IFEO B ORTH ORI 5 FEFEE
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(4) Out of the amount accounted for as a loss for depreciable assets set forth in
paragraph (1) in each business year prior to the business year in which the
domestic corporation set forth in the paragraph accounted for the amount as a
loss with regard to the depreciable assets (hereinafter referred to as the
"business year of the depreciation" in this paragraph) (such amount accounted
for includes, when the depreciable assets were transferred from an acquired
corporation or splitting corporation (hereinafter referred to as a "acquired
corporation, etc." in this paragraph) as a result of a qualified merger or
qualified company split by split-off (hereinafter referred to as a "qualified
merger, etc." in this paragraph), the portion of the amount accounted for as a
loss in each business year prior to the business year containing the day prior to
the date of the qualified merger, etc. of the acquired corporation, etc. that was
excluded from deductible expenses in the calculation of the amount of income
for the business year, and when the depreciable assets were transferred from a
splitting corporation, corporation making a capital contribution in kind, or
transferring corporation (hereinafter referred to as a "splitting corporation,
etc." in this paragraph) as a result of a qualified company split by spin-off, etc.,
the amount recorded in the books as the amount accounted for as a loss during
the period in the business year of the company split, etc. of the splitting
corporation, etc., and the portion of the amount accounted for as a loss in each
business year prior to the business year of the company split, etc. that was
excluded from deductible expenses in the calculation of the amount of income
for each business year prior to the business year of the company split, etc.;
hereinafter the same applies in this paragraph), the amount accounted for as a
loss includes the amount excluded from deductible expenses in the calculation
of the amount of income for each business year prior to the business year of the
depreciation; and the amount accounted for as a loss during the period includes
the portion of the amount accounted for as a loss for depreciable assets set
forth in paragraph (2) in each business year prior to the business year of the
company split, etc. of the domestic corporation set as forth in the paragraph
that was excluded from deductible expenses in the calculation of the amount of
income for the business year.

5 HIEOSGEITHWT, WEIEAN DA T 2l 8 A1 PE (L*%Aﬁ? R0 G IHEAN
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(5) In the case referred to in the preceding paragraph, with regard to depreciable
assets held by the domestic corporation (limited to depreciable assets
transferred from an acquired corporation as a result of a qualified merger,
depreciable assets falling under the category of assets evaluated by fair value
prescribed in Article 61-11, paragraph (1) (Gains or Losses on the Fair
Valuation of Assets Accompanying the Commencement of Consolidated
Taxation) to which the provisions of the paragraph were applied, and other
depreciable assets as specified by Cabinet Order), in the case where the
amount specified by Cabinet Order as the amount recorded in the books as the
value of the depreciable assets is less than the amount recorded in the acquired
corporation's books immediately prior to the transfer, the book value
immediately after the provisions of paragraph (1) of the Article were applied,
or any other amount specified by Cabinet Order, the amount of the shortfall is
deemed to be the amount accounted for as a loss in each business year prior to
the business year specified by Cabinet Order.

6 FHHOBELZTHIENTEXDHEANOHIEORE, EEOTIEOREREDFH, &
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(6) Special provisions on depreciation methods that can be selected as set forth in
paragraph (1), procedures for selecting a depreciation method, acquisition costs
of depreciable assets that are used as the basis of the calculation of the
depreciation allowance, and other matters necessary for the depreciation of

depreciable assets are specified by Cabinet Order.

(BRI PE DAEENE D FH R K O DEH D J51E)
(Calculation of Depreciation Allowance of Deferred Assets and Depreciation
Method)
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Article 32 (1) With regard to deferred assets held by a domestic corporation as of
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the end of each business year, the amount to be included in deductible
expenses as the depreciation allowance thereof in the calculation the amount of
income for the business year, pursuant to the provisions of Article 22,
paragraph (3) (The Amount to be Included in Deductible Expenses in Each
Business Year), is to be the portion of the amount that the domestic
corporation accounted for as a loss as the depreciation allowance in the
business year (hereinafter referred to as the "amount accounted for as a loss"
in this Article) up to the amount calculated as specified by Cabinet Order
based on the period during which the expenses related to the deferred assets
continued to affect the calculation (such calculated amount is referred to as the
"maximum amount of depreciation" in the following paragraph).

2 WENEAND, BRI E] AR B HE SOTE R FRRAL (LT Z OHE KUK
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(2) In the case where, as a result of a qualified company split by spin-off,
qualified contribution in kind, or qualified post-formation contribution
(hereinafter referred to as a "qualified company split by spin-off, etc." in this
paragraph and the following paragraph), a domestic corporation hands over its
deferred assets to a succeeding corporation in a company split, corporation
receiving a capital contribution in kind, or transferee corporation (hereinafter
referred to as a "succeeding corporation in a company split, etc.") (such
deferred assets are limited to those related to assets, liabilities, or contracts
(referred to as "assets, etc." in paragraph (4)) to be transferred as a result of
the qualified company split by spin-off, etc. to the succeeding corporation in a
company split, etc.), when the amount equivalent to the amount accounted for
as a loss was accounted for as a loss with regard to the deferred assets, the
portion of the amount accounted for as a loss (referred to as the "amount
accounted for as a loss during the period" in the following paragraph and
paragraph (6)) up to the amount equivalent to the maximum amount of
depreciation calculated with regard to the deferred assets as prescribed in the
preceding paragraph by deeming the day prior to the date of the qualified
company split by spin-off, etc. to be the last day of the business year is
included in deductible expenses, when calculating the amount of income for the
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business year containing the date of the qualified company split by spin-off, etc.
(referred to as the "business year of the company split, etc." in paragraph (6)).

3  RIEOHEIE. FEOWEIEAN D@ R FI5E O B LItg A DI 8 a0
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(3) The provisions of the preceding paragraph apply only in the case where the
domestic corporation set forth in the paragraph has submitted a document
stating the amount accounted for as a loss during the period and other matters
specified by Ordinance of the Ministry of Finance to the competent district
director with jurisdiction over the place for tax payment, within two months
after the date of the qualified company split by spin-off, etc.

4 WNENEADEASSOF, SR E BB E SOTE S FRRSL (LT Z0HEICk
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(4) In the case where a domestic corporation has effected a qualified merger,
qualified company split, qualified contribution in kind, or qualified post-
formation contribution (hereinafter referred to as a "qualified organizational
restructuring” in this paragraph), the deferred assets prescribed in the
following items, in accordance with the category of qualified organizational
restructuring listed in the relevant item, are to be succeeded to, at the book
value as of immediately prior to the qualified organizational restructuring, by
an acquiring corporation, succeeding corporation in a company split,
corporation receiving a capital contribution in kind, or corporation receiving
post-formation contribution involved in the qualified organizational
restructuring:

— WA RS BF 0O ELRT O ML B PE
(i) qualified merger: Deferred assets as of immediately prior to the qualified
merger; and
T JEAE RIS A AR EAS B E ST SRR (LR 205
KOWREITEWT TESEIRSEIE] SV o, ) RICHEIT HBIEE E
(i1) qualified company split by split-off, qualified company split by spin-off,
qualified contribution in kind, or qualified post-formation
contribution(hereinafter referred to as a "qualified company split by split-off,
etc." in this item and the following paragraph): The following deferred assets:
A HRLEAE S EIR SR L0 S EIERRE N KB B TE N IR RS R ALTE
AN (UTFTZOFKOREIZENT I5EEMIENE] L), ) ITBIET L EE
HELEELRHEEAA T OMEEEL LTEH T TEDDLHD
(a) Deferred assets specified by Cabinet Order as having a close relation to
the assets, etc. to be transferred to a succeeding corporation in a company
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split, corporation receiving a capital contribution in kind, or transferee
corporation (hereinafter referred to as a "succeeding corporation in a
company split, etc." in this item and the following paragraph) as a result of
the qualified company split by split-off, etc.

T CYELEAS AL B BEAS B N E T AR FAR RIS L0 S ERRRE N B
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(b) Deferred assets which have a relation to the assets, etc. to be transferred
to a succeeding corporation in a company split, corporation receiving a
capital contribution in kind, or transferee corporation as a result of the
qualified company split by spin-off, qualified contribution in kind, or
qualified post-formation contribution and to which the provisions of
paragraph (2) were applied (excluding those listed in (a))

N CHELE R Sy BRI EIEIZ L0 pBRURHRE NIRRT 28RS LBEEE A5
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(c) Deferred assets which have a relation to the assets, etc. to be transferred
to a succeeding corporation in a company split, etc. as a result of the
qualified company split by split-off, etc. (excluding those listed in (a) and
(b))
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(5) The provisions of the preceding paragraph (limited to the part pertaining to
item (i1), (c)) apply only in the case where the domestic corporation set forth in
the paragraph has submitted a document stating the book value of the deferred
assets listed in (c) of the item that are to be succeeded to by a succeeding
corporation in a company split, etc. pursuant to the provisions of the preceding
paragraph and other matters specified by Ordinance of the Ministry of Finance
to the competent district director with jurisdiction over the place for tax
payment, within two months after the date of the qualified company split by
split-off, etc.
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(6) Out of the amount accounted for as a loss for deferred assets set forth in

FITE NS D 53 155 S 34 L O ) 8

paragraph (1) in each business year prior to the business year in which the
domestic corporation set forth in the paragraph accounted for the amount as a
loss with regard to the deferred assets (hereinafter referred to as the "business
year of the depreciation" in this paragraph) (such amount accounted for
includes, when the deferred assets were succeeded to from an acquired
corporation or splitting corporation (hereinafter referred to as a "acquired
corporation, etc." in this paragraph) as a result of a qualified merger or
qualified company split by split-off (hereinafter referred to as a "qualified
merger, etc." in this paragraph), the portion of the amount accounted for as a
loss in each business year prior to the business year containing the day prior to
the date of the qualified merger, etc. of the acquired corporation, etc. that was
excluded from deductible expenses in the calculation of the amount of income
for the business year, and when the deferred assets were succeeded to from a
splitting corporation, corporation making a capital contribution in kind, or
transferring corporation (hereinafter referred to as a "splitting corporation,
etc." in this paragraph) as a result of a qualified company split by spin-off, etc.
as prescribed in paragraph (2), the amount recorded in the books as the
amount accounted for as a loss during the period in the business year of the
company split, etc. of the splitting corporation, etc., and the portion of the
amount accounted for as a loss in each business year prior to the business year
of the company split, etc. that was excluded from deductible expenses in the
calculation of the amount of income for each business year prior to the business
year of the company split, etc.; hereinafter the same applies in this paragraph),
the amount accounted for as a loss includes the amount excluded from
deductible expenses in the calculation of the amount of income for each
business year prior to the business year of the depreciation; and the amount
accounted for as a loss during the period includes the portion of the amount
accounted for as a loss for deferred assets set forth in paragraph (2) in each
business year prior to the business year of the company split, etc. of the
domestic corporation set forth in the paragraph that was excluded from
deductible expenses in the calculation of the amount of income for the business
year.
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(7) In the case referred to in the preceding paragraph, with regard to the
deferred assets held by the domestic corporation (limited to deferred assets
succeeded to from an acquired corporation as a result of a qualified merger,
deferred assets falling under the category of assets evaluated by fair value
prescribed in Article 61-11, paragraph (1) (Gains or Losses on the Fair
Valuation of Assets Accompanying the Commencement of Consolidated
Taxation) to which the provisions of the paragraph were applied, and other
deferred assets specified by Cabinet Order), in the case where the amount
specified by Cabinet Order as the amount recorded in the books as their value
1s less than the amount recorded in the acquired corporation's books
immediately prior to the succession, the book value immediately after the
provisions of paragraph (1) of the Article were applied, or another amount as
specified by Cabinet Order, the amount of the shortfall is deemed to be the
amount accounted for as a loss in each business year prior to the business year
specified by Cabinet Order.
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(8) Beyond what is provided for in the preceding paragraphs, necessary matters
concerning the depreciation of deferred assets are specified by Cabinet Order.

BB RWEOMME

Division 2 Asset Valuation Loss

(B PEDFHEE OB &R R AL)
(Exclusion of Asset Valuation Losses from Deductible Expenses)
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Article 33 (1) In the case where a domestic corporation has revaluated its assets
to reduce their book value, the amount of the reduction is excluded from
deductible expenses, when calculating the amount of income of the domestic
corporation for each business year.
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(2) With regard to a domestic corporation's assets (excluding deposits, savings,
loans, accounts receivable, and other claims (referred to as "deposits, etc." in
the following paragraph)), when [1]the value of the assets has fallen below
their book value due to significant damages caused by a disaster, [2]it has
become necessary to revaluate them pursuant to the provisions of the
Corporate Reorganization Act or the Act on Special Measures, etc. of
Reorganization Procedure of Financial Institutions, as an order on the
confirmation of a reorganization plan has been rendered under these Acts, or
[3]lany other events specified by Cabinet Order have occurred, and when the
domestic corporation has revaluated the assets and accounted for as a loss in
order to reduce their book value, the portion of the amount of the reduction up
to the difference between the book value of the assets as of immediately prior
to the revaluation and the value of the assets as of the end of the business year
containing the date of the revaluation (in the case where the assets were
revaluated based on the provisions of those Acts, the amount of the reduction)
1s included in deductible expenses, when calculating the amount of income for
the business year containing the date of the revaluation, notwithstanding the
provisions of the preceding paragraph.
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(3) In the case where an order on the confirmation of a rehabilitation plan has
been rendered for a domestic corporation under the Civil Rehabilitation Act or
any equivalent event as specified by Cabinet Order has occurred, when the
domestic corporation evaluates the value of its assets as specified by Cabinet
Order, the amount specified by Cabinet Order as a valuation loss of the assets
(excluding deposits, etc. or other assets as specified by Cabinet Order) is
included in deductible expenses, when calculating the amount of income for the
business year containing the date of any of such events, notwithstanding the
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provisions of paragraph (1).
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(4) In the case where the provisions of paragraph (1) were applied, with regard to
the assets whose reduced value due to revaluation was not included in
deductible expenses, it is deemed that the book value of the assets was not
reduced, when calculating the amount of income for each business year after
the business year containing the date of the revaluation.
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(5) The provisions of paragraph (3) apply only in the case where a tax return
contains a detailed statement concerning the inclusion in deductible expenses
of the amount specified by Cabinet Order as the amount of valuation loss
prescribed in the paragraph (referred to as a "detailed statement of the
valuation loss" in the following paragraph) and is attached with the documents
specified by Ordinance of the Ministry of Finance (referred to as "valuation
loss-related documents" in the following paragraph) (when with regard to the
assets prescribed in Article 25, paragraph (3) (Exclusion of Asset Valuation
Gains, etc. from Gross Profits), there is any amount specified by Cabinet Order
as the amount of valuation gain prescribed in the paragraph (such case is
referred to as the "case where there is any valuation gain" in the following
paragraph), only in the case where a tax return contains a detailed statement
of the valuation gain prescribed in paragraph (5) of the Article (referred to as a
"detailed statement of the valuation gain" in the following paragraph) and the
valuation gain-related documents prescribed in paragraph (5) of the Article
(referred to as "valuation gain-related documents" in the following paragraph)).
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(6) Even in the case where a tax return has been filed without a detailed
statement of the valuation loss (in the case where there is any valuation gain,
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without a detailed statement of the valuation loss or a detailed statement of
the valuation gain) or without valuation loss-related documents (in the case
where there is any valuation gain, without valuation loss-related documents or
valuation gain-related documents), the district director of the tax office may
apply the provisions of paragraph (3), when they find any unavoidable grounds
for the person's failure to make entries of such a statement or to attach such
documents.
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(7) Beyond what is provided for in the preceding three paragraphs, necessary
matters concerning the application of the provisions of paragraphs (1) through
(3) are specified by Cabinet Order.

=B ®ROWEF

Division 3 Remuneration for Officers

(T Efe 5 OBEEREN)

(Exclusion of Remuneration for Officers from Deductible Expenses)
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Article 34 (1) The amount of remuneration that a domestic corporation pays to
its officers (such remuneration excludes a retirement allowance and any
remuneration based on share options as prescribed in Article 54, paragraph (1)
(Special Provisions on the Business Year for Vesting Expenses in Exchange for
Share Options), and any other remuneration that is paid to officers who have
duties as employees for carrying out such duties and that is subject to the
provisions of paragraph (3); hereinafter the same applies in this paragraph)
and that does not fall under any of the following categories of remuneration is
excluded from deductible expenses, when calculating the amount of income of
the domestic corporation for each business year:
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(1) remuneration that is paid for each specified period of not longer than one
month (referred to as "regular remuneration” in the following item) and
where the amount of each payment is the same in the business year, and any
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other remuneration specified by Cabinet Order as being equivalent thereto

(referred to as "regular fixed remuneration" in the following item);
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(i1) remuneration that is paid based on a rule to pay a defined amount at
specified times when officers have carried out their duties (excluding regular
fixed remuneration and profit-related remuneration (meaning remuneration
which is calculated based on profit-related indicators; the same applies in the
following item), and with regard to remuneration other than remuneration to
be paid to officers to whom regular remuneration is not paid (limited to
remuneration paid by a domestic corporation that does not fall under the
category of family company), limited to such remuneration in the case where
a notification concerning the details of the rule has been made to the
competent district director with jurisdiction over the place for tax payment
as specified by Cabinet Order); or
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(ii1) profit-related remuneration that is paid by a domestic corporation that
does not fall under the category of family company to its executive officers
(meaning officers specified by Cabinet Order as those executing business;
hereinafter the same applies in this item) and that meets the following
requirements (limited to the case where profit-related remuneration that
meets the following requirements is paid to all the other executive officers):
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(a) That the calculation method is objective based on indicators on profits of
the business year (limited to indicators entered in an annual securities
report as prescribed in Article 24, paragraph (1) (Submission of Annual
Securities Report) of the Financial Instruments and Exchange Act
(referred to as an "annual securities report" in 3. below) (such calculation
method is limited to a method that meets the following requirements):
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1. That the calculation method limits the ceiling to the defined amount and
is similar to that of profit-related remuneration to be paid to other
executive officers.
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2. That a compensation committee (meaning a compensation committee set
forth in Article 404, paragraph (3) (Authority of Committees) of the
Companies Act and excluding a committee in which an executive officer
of the domestic corporation or a person who has a special relationship
specified by Cabinet Order with the executive officer serves as a
member) has made a decision on the calculation method, or any other
procedures specified by Cabinet Order as the proper procedures
equivalent thereto have been executed by the date specified by Cabinet
Order.
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3. That the details of the calculation method have been entered in an
annual securities report or have been disclosed in a manner as
specified by Ordinance of the Ministry of Finance without delay on or
after the date of the decision or the conclusion of the procedures set
forth in 2. above.

0 Z OB TED DB
(b) Any other requirements specified by Cabinet Order.
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(2) The portion of the amount of remuneration paid by a domestic corporation to
its officers (excluding remuneration subject to the provisions of the preceding
paragraph or the following paragraph) that is specified by Cabinet Order as an
amount which is unreasonably high is excluded from deductible expenses,
when calculating the amount of income of the domestic corporation for each
business year.
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(3) The amount of remuneration paid by a domestic corporation to its officers
through accounting by concealing or falsifying facts is excluded from deductible
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expenses, when calculating the amount of income of the domestic corporation
for each business year
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(4) Remuneration as prescribed in the preceding three paragraphs is to include
profits resulting from a release from an obligation and other economic benefits.
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(5) Officers who have duties as employees as prescribed in paragraph (1) are
officers (excluding the president, chief director or others specified by Cabinet
Order) who hold any of the positions of department director, section chief, or
other employees of a corporation and who are engaged in the duties of a full-
time employee.
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(6) Beyond what is provided for in the preceding two paragraphs, necessary
matters concerning the application of the provisions of paragraphs (1) through
(3) are specified by Cabinet Order.

(R AR 0% B B O SR FEN)
(Exclusion of Remuneration for the Officers of Specially Controlled Family
Companies from Deductible Expenses)
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Article 35 (1) The portion of the amount of remuneration (including profits
resulting from a release from an obligation and other economic benefits and
excluding retirement allowances) paid by a specially controlled family company
(meaning a specially controlled family company in the case where the presiding
officers of a family company (meaning the officers who preside over a
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corporation's business and limited to individuals; hereinafter the same applies
in this paragraph) and persons specified by Cabinet Order as those who have a
special relationship with those presiding officers (hereinafter referred to as
"persons related to the presiding officers" in this paragraph) hold 90 percent or
more of the total number or the total amount of the family company's issued
shares or capital contributions (excluding the shares that the family company
holds in itself and the capital contributions made thereby) or in other cases as
specified by Cabinet Order (such specially controlled family company is limited
to a company in which the number of the presiding officers and persons related
to the presiding officers who are engaged in the regular running of the
business exceeds 50 percent of the total number of officers who are engaged in
the regular running of the business); hereinafter the same applies in this
Article) to its presiding officers (such amount of remuneration is exclude the
amount excluded from deductible expenses pursuant to the provisions of the
preceding Article) that is calculated as specified by Cabinet Order based on the
amount of the remuneration is excluded from deductible expenses, when
calculating the amount of income of the specially controlled family company for
each business year.
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(2) The provisions of the preceding paragraph do not apply to a business year
when the amount of base income (meaning the amount calculated as specified
by Cabinet Order based on the amount of income or loss for each business year
or each consolidated business year that starts within three years prior to the
first day of the business year or the amount of individual income or individual
loss prescribed in Article 81-18, paragraph (1) (Calculation of Individually
Attributed Amount of Consolidated Corporation Tax)) does not exceed the
amount specified by Cabinet Order nor to any other business years specified by
Cabinet Order.
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(3) In the case referred to in paragraph (1), the determination as to whether the
domestic corporation falls under the category of a specially controlled family
company is based on its circumstances as of the end of the business year of the
domestic corporation.
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(4) Beyond what is provided for in the preceding two paragraphs, necessary
matters concerning the application of the provisions of paragraph (1) are
specified by Cabinet Order.

(il K72 FH A FG 5 DS REA)
(Exclusion of Excessive Remuneration for Employees from Deductible
Expenses)
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Article 36 The portion of the amount of remuneration paid by a domestic
corporation to employees who have a special relationship as specified by
Cabinet Order with its officers (including profits resulting from a release from
an obligation and other economic benefits) that is specified by Cabinet Order as
an amount which is unreasonably high is excluded from deductible expenses,
when calculating the amount of income of the domestic corporation for each

business year.
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Division 4 Contribution or Donation

CR I EALL KN YN
(Exclusion of Contributions or Donations from Deductible Expenses)
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Article 37 (1) The portion of the sum of the donations made by a domestic
corporation in each business year (excluding the amount of donations subject to
the provisions of the following paragraph) that exceeds the amount of the
domestic corporation's stated capital, etc. as of the end of the business year or
the amount calculated as specified by Cabinet Order based on the income for
the business year is excluded from deductible expenses, when calculating the
amount of income of the domestic corporation for each business year.
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(2) When a domestic corporation has made any donation in each business year to
a consolidated corporation that has a consolidated full controlling interest in
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the domestic corporation, the amount of such donation is excluded from

deductible expenses, when calculating the amount of income of the domestic

corporation for each business year.

3 HHOLAIIBWT, RHEICHRET 20D 5> HIZIR DK 52T 5 Tt
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(3) In the case referred to in paragraph (1), when the amount of a donation as
prescribed in the paragraph contains any of the following amounts, the total
amount of donations listed in the following items is excluded from the sum of
the donations prescribed in the paragraph:
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(1) the amount of a donation to the national or a local government (including
port authorities as prescribed by the Ports and Harbors Act (Act No. 218 of
1950) (when it is deemed that a person who has made a donation may utilize
the facilities established by the donation exclusively or may enjoy any other
special benefits therefrom, such donation is excluded); or

= AAEENEAN, AWM ENENE OMALEE B LT D FHELIT O EAN SIS
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(i1) the amount of a donation to a public interest incorporated association,
public interest incorporated foundation, or any other corporation or group
that conducts business for public interest purposes (including a donation for
the purpose of establishing such corporation or any other donation made
prior to the establishment thereof that is specified by Cabinet Order) that is
designated by the Minister of Finance as a donation meeting the following
requirements, as specified by Cabinet Order:

A RS —RIZELEIND Z &,

(a) That the donation is collected widely from the general public.

7 BE IR TR, bomn b, S Eak O T ERE O A LS DI TG
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(b) That it is fully expected that the donation is appropriated to urgent
expenses to serve in the promotion of education or science, the
enhancement of culture, as a contribution to social welfare or any other
improvement in the public interest.
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(4) In the case referred to in paragraph (1), when the amount of a donation as
prescribed in the paragraph contains any amount of a donation made to a
public service corporation, corporation in the public interest, etc. (excluding
any of the general incorporated associations and general incorporated
foundations listed in Appended Table 2; hereinafter the same applies in this
paragraph and the following paragraph), or any other corporation established
under special Acts that is specified by Cabinet Order as serving significantly in
the promotion of education or science, the enhancement of culture, as a
contribution to social welfare or any other improvement in the public interest,
with regard to the business of such corporation's major purpose (excluding
donations falling under any of the categories prescribed in the items of the
preceding paragraph), the sum of such donations (in the case where the sum
exceeds the amount of stated capital, etc. as of the end of the business year or
the amount calculated as specified by Cabinet Order based on the income for
the business year, the amount equivalent to the calculated amount) is excluded
from the sum of the donations prescribed in paragraph (1); provided, however,
that this does not apply to the amount of a donation made by a corporation in
the public interest, etc.

5 AWIENENZDONGREEICBTLEED D BN L OIS FEELUINDEEDIZDH
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(5) The amount that a corporation in the public interest, etc. has spent from
among the assets belonging to its profit-making business for the purpose of a
business other than the profit-making business (with regard to a public
interest incorporated association or public interest incorporated foundation,
the amount that it has spent from among the assets belonging to its profit-
making business for the purpose of a business other than the profit-making
business that is specified by Cabinet Order as a business related to the public
interest) is deemed to be the amount of a donation related to its profit-making
business and the provisions of paragraph (1) apply.

6 WEEADFEAREIE (AREFE=FHANVESR (RIE+—FEREAS+25) B
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(6) The amount that a domestic corporation has spent for the purpose of
entrusting as trust property under a specified charitable trust (meaning a
charitable trust as prescribed in Article 1 (Charitable Trust) of the Charitable
Trust Act (Act No. 62 of 1922), for which it is certified, as specified by Cabinet
Order, that a trust property as of the time of the termination of the trust is not
vested in a settlor of the trust related to the trust property and the operation of
the trust affairs meets the requirements specified by Cabinet Order) is deemed
to be the amount of a donation, and the provisions of paragraph (1), paragraph
(4), paragraph (9) and paragraph (10) apply. In this case, the term
"paragraph)," in paragraph (4) is deemed to be replaced with "paragraph) (such
amount includes the amount spent for the purpose of entrusting as trust
property under a specified charitable trust as prescribed in paragraph (6) that
is specified by Cabinet Order as serving significantly in the promotion of
education or science, the enhancement of culture, as a contribution to social
welfare or any other improvement in the public interest," and other necessary
matters concerning procedures for seeking the application of the provisions of
this paragraph are specified by Cabinet Order.
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(7) The amount of a donation as prescribed in the preceding paragraphs,
irrespective of the donation having been made as a donation, contribution, gift,
or under any other name, is to be the amount of monies in the case where a
domestic corporation has made a gift or the gratuitous conveyance of monies or
other assets or economic benefits (excluding expenses for advertising or
providing samples or other equivalent expenses, and those deemed to be
entertainment and social expenses, reception expenses, and welfare expenses;
the same applies in the following paragraph), the value of the assets other than
monies as of the time of the gift, or the value of the economic benefits as of the
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time of the conveyance.
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(8) In the case where a domestic corporation has transferred assets or conveyed
economic benefits, when the price for the transfer or conveyance is low
compared with the value of the assets as of the transfer or the value of the
economic benefits as of the conveyance, the portion of the difference between
the price and the value that is deemed to have been, in effect, given as a gift or
gratuitous conveyance is included in the amount of the donation set forth in
the preceding paragraph.
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(9) The provisions of paragraph (3) and paragraph (4) apply only in the case
where a tax return states the amount listed in the items of paragraph (3) or
the amount of a donation as prescribed in paragraph (4) that is excluded from
the sum of the donations prescribed in paragraph (1) and contains a detailed
statement concerning the donations prescribed in the items of paragraph (3) or
paragraph (4), and where documents specified by Ordinance of the Ministry of
Finance are retained. In this case, the amount that is excluded from the sum of
the donations prescribed in paragraph (1) pursuant to the provisions of
paragraph (3) or paragraph (4) does not exceed the amount entered as the
amount.
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(10) Even in the case where a tax return without entries for the matters or the
attachment of a detailed statement set forth in the preceding paragraph, with
regard to the whole or a part of the amount to be excluded from the sum of the
donations prescribed in paragraph (1) pursuant to the provisions of paragraph
(3) or paragraph (4), has been filed or where the documents set forth in the
preceding paragraph are not retained, the district director of the tax office may
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apply the provisions of paragraph (3) or paragraph (4) to the amount for which
there were no entries or attachments of the detailed statement or the
documents were not retained, when they find any unavoidable grounds for the
person's failure to make entries, attach the detailed statement, or retain the
documents.

11 WMEREIXZ B-HE_SOREL LI XX, ZnxErRT 5,

(11) When the Minister of Finance has made a designation set forth in paragraph
(3), item (i1), they make a public notification thereof.

12 FHEMOATAETIZEDD LODIEN, FE—EHNLFEIIHE COREDEHIZ
B L LB R HIHIL, BB CTED D,

(12) Beyond what is provided for in paragraph (5) to the preceding paragraph,
necessary matters concerning the application of the provisions of paragraphs
(1) through (4) are specified by Cabinet Order.

BAE MAARE

Division 5 Taxes and Duties

GEABEEZEE OB S ARFEN)

(Exclusion of the Amount of Corporation Tax from Deductible Expenses)
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Article 38 (1) The amount of corporation tax (excluding delinquent tax,
additional tax for understatement, additional tax for failure to file, and
substantial additional tax; hereinafter the same applies in this paragraph) that
a domestic corporation is to pay is excluded from deductible expenses, except
for the following corporation taxes, when calculating the amount of income of
the domestic corporation for each business year:

— RS ER LT D IEAR

(i) corporation tax on a retirement pension fund;
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(i1) corporation tax corresponding to the amount listed in Article 19, paragraph
(4), item (iii), (¢) (The Amount Equivalent to Interest on Refund to be Paid by
Amended Return) or Article 28, paragraph (2), item (iii), (¢) (The Amount
Equivalent to Interest on Refund to be Paid by Reassessment) of the Act on
General Rules for National Taxes out of the amount to be paid pursuant to
the provisions of Article 35, paragraph (2) (Payment by Amended Return) of
the Act; and
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(ii1) interest tax pursuant to the provisions of Article 75, paragraph (7)
(Interest Tax in the Case of Extending the Due Date for Filing a Tax Return)
(including the case where it is applied mutatis mutandis pursuant to Article
75-2, paragraph (6) or paragraph (8) (Interest Tax in the Case of Special
Provisions on Extension of the Due Date for Filing a Tax Return), Article 81-
23, paragraph (2) (Interest Tax in the Case of Extending the Due Date for
Filing a Consolidated Tax Return), or Article 81-24, paragraph (3) or
paragraph (6) (Interest Tax in the Case of Special Provisions on Extension of
the Due Date for Filing a Consolidated Tax Return).

2 WEEADZWMNT2XICHEIT 2 O0HIT, £ ONEVENDREEELOFEOE
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(2) The following amounts that a domestic corporation is to pay are excluded
from deductible expenses, when calculating the amount of income of the
domestic corporation for each business year:
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(1) gift tax and inheritance tax pursuant to the provisions of Article 9-4 (Special
Provisions on Trusts without Beneficiaries) or Article 66 (Taxation of
Associations or Foundations without Juridical Personality) of the Inheritance
Tax Act (Act No. 73 of 1950); and
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(ii) prefectural inhabitants' tax and municipal inhabitants' tax pursuant to the
provisions of the Local Tax Act (including Tokyo inhabitants' tax and
excluding tax pertaining to corporation tax on a retirement pension fund).
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(3) In the case where a first domestic corporation pays to a second domestic
corporation the amount calculated pursuant to the provisions of Article 81-18,
paragraph (1) (Calculation of the Individually Attributed Amount of
Consolidated Corporation Tax) as the second domestic corporation's receivable
amount for the reduction of corporation tax on consolidated income for each
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consolidated business year or the reduction of the second domestic
corporation's payable amount for penalty tax (excluding interest tax; the same
applies in the following paragraph), the amount that the first domestic
corporation pays is excluded from deductible expenses when calculating its
amount of income for each business year.
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(4) When the second domestic corporation set forth in the preceding paragraph
pays to the first domestic corporation set forth in the paragraph the amount
calculated pursuant to the provisions of Article 81-18, paragraph (1) as the
second domestic corporation's payable amount of corporation tax on
consolidated income for each consolidated business year or the second domestic
corporation's payable amount of penalty tax, the amount that the second
domestic corporation pays is excluded from deductible expenses, when

calculating its amount of income for each business year.

(56 ZUAMBL 2875 |2 AR 2 A B OB & A H )

(Exclusion of the Amount of Tax to Be Paid for Secondary Tax Liability from
Deductible Expenses)
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Article 39 (1) The net operating loss incurred by a domestic corporation as a
result of paying national tax or local tax (including the net operating loss
arising from a right to reimbursement regarding the payment; hereinafter the
same applies in this Article) is excluded from deductible expenses, when
calculating the amount of income of the domestic corporation for each business
year:
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(i) national tax to be paid pursuant to the provisions of Article 33, Articles 35
to 39, or Article 41, paragraph (1) (Secondary Tax Liability of Members with
Unlimited Liability) of the National Tax Collection Act (Act No. 147 of 1959)
(including charges incurred in procedure of collection of the tax delinquency;
hereinafter the same applies in this Article); and
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(ii) local tax to be paid pursuant to the provisions of Article 11-2, Articles 11-4
to Article 11-8, or Article 12-2, paragraph (2) (Secondary Tax Liability. of
Members with Unlimited Liability) of the Local Tax Act.

2 HoHNEE—HE =5 (MBIZKD2RMEDOSEITR LIRS, ) (B
LEOFEL BT OBRECLVE -+ =5FF—HFE—F (ZIREYFOREIE
AN) (T 8L B SNTRFESUIEFEDOK TIZ L HEFEMEICR T 2B EOK
fHCAR D[R =512 58T, FHEOBEIC LV B FEFE OGO SEDE
B ERGOEICEAINRPDTZbORH H5NEEAND, ORI SNTZEREIRD
BAMBEOSEE LIZEAXITZOEEOERESE LR (FEZE OBK)
(CHUET DIERZFERICE L, I 2 BRI TG 2 6 L SUIMA L7z 2 &
XV AECTHREOHIT, TORNEENOEFEEELZOFHORHOFE L He0
FUZHEA LR, 72720, YZEB I B OB it OFICHE A S N hD
TR D583, TOHRKOED H> BZOR R DE /7 OB YT 2848
DNTIE, ZORY T,

(2) The net operating loss that a domestic corporation, which holds any of the
amount deemed to be the amount listed in Article 23, paragraph (1), item (1)
(Exclusion of Dividends Received from Gross Profits) pursuant to the
provisions of Article 24, paragraph (1), item (iii) (The Amount Deemed to Be
Dividends) (limited to the part pertaining to the distribution of residual assets
due to dissolution) or the amount listed in Article 23, paragraph (1), item (iii)
pertaining to the delivery of assets belonging to trust assets due to the
termination of a trust that is excluded from gross profits in the calculation of
the amount of income for each business year under the provisions of the
paragraph, has incurred as a result of paying any of the following national tax
or local tax, with regard to a corporation that has distributed residual assets
pertaining to the amount deemed to be as above or a liquidation trustee as
prescribed in Article 177 (Duties of Liquidation Trustees) of the Trust Act of
the trust, is excluded from deductible expenses, when calculating the amount
of income of the domestic corporation for each business year; provided, however,
that in the case where the amount of the national tax or local tax exceeds the
amount excluded from gross profits, this does not apply to the amount
equivalent to the excess out of the net operating loss:
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(1) national tax to be paid pursuant to the provisions of Article 34 (Secondary
Tax Liability of Liquidators) of the National Tax Collection Act; and
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(i) local tax to be paid pursuant to the provisions of Article 11-3 (Secondary
Tax Liability of Liquidators) of the Local Tax Act.
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(Exclusion of Income Tax to Be Credited Against the Corporation Tax from
Deductible Expenses)
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Article 40 In the case where a domestic corporation seeks the application of the
provisions of Article 68, paragraph (1) (Income Tax Credit), Article 78,
paragraph (1) (Refund of Income Tax Amount, etc. by Final Return), or Article
133, paragraph (1) (Refund of Income Tax Amount, etc. Due to a Reassessment
Related to a Final Return or Consolidated Final Return) with regard to the
amount of income tax prescribed in Article 68, paragraph (1), the amount
equivalent to the amount to be credited or refunded pursuant to these
provisions is excluded from deductible expenses, when calculating the amount

of income of the domestic corporation for each business year.

(EABLEHD D YERRT 25 EBEH O e R FEA)
(Exclusion of Foreign Taxes Credited Against the Corporation Tax from
Deductible Expenses)
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Article 41 In the case where a domestic corporation seeks the application of the
provisions of Article 69 (Foreign Tax Credit), Article 78, paragraph (1) (Refund
of Income Tax Amount, etc. by Final Return), or Article 133, paragraph (1)
(Refund of Income Tax Amount, etc. Due to a Reassessment Related to a Final
Return or Consolidated Final Return) with regard to the creditable amount of
the foreign country's corporate tax prescribed in Article 69, paragraph (1), the
creditable amount of the foreign country's corporate tax is excluded from
deductible expenses, when calculating the amount of income of the domestic

corporation for each business year.

FAE  EMEETER
Division 6 Advanced Depreciation by Reduction of Book Value of
Assets

74



(= E A B) 45 CHUG L 7= [EE & PEE D JEMEFH O S H )
(Inclusion in Deductible Expenses of the Depreciated Amount of Fixed Assets
Acquired with National Subsidies.)
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Article 42 (1) In the case where a domestic corporation (excluding a domestic
corporation in liquidation; hereinafter the same applies in this Article) has
received subsidies or benefits from the national or a local government or any
other financial assistance as specified by Cabinet Order as being equivalent
thereto (hereinafter referred to as "national subsidies, etc." through to Article
44) in each business year for the purpose of spending them to acquire or
improve its fixed assets, and has acquired or improved its fixed assets with the
national subsidies, etc. in line with such purpose in the relevant business year
(Ilimited to the case where it is determined that the national subsidies, etc.
need not be returned by the end of the business year), when their book value
has been reduced by accounting for a loss within the limit equivalent to the
amount of the national subsidies, etc. spent for the acquisition or improvement
of its fixed assets (hereinafter such limit is referred to as the "advanced
depreciation limit" in this paragraph) or the amount not exceeding the
advanced depreciation limit has been booked in such a manner as to save it as
a reserve (including in a manner as specified by Cabinet Order) in the final
settlement of the accounts in the business year, the amount equivalent to the
amount reduced or booked as above is included in deductible expenses, when
calculating the amount of income for the business year.
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(2) In the case where a domestic corporation has acquired fixed assets which are
delivered in lieu of national subsidies, etc. in each business year, when their
book value has been reduced by accounting for losses within the limit
equivalent to the value of the fixed assets (hereinafter such limit is referred to
as the "advanced depreciation limit" in this paragraph) or the amount not
exceeding the advanced depreciation limit has been booked in such a manner
as to save it as a reserve (including in a manner as specified by Cabinet Order)
in the final settlement of the accounts in the business year, the amount
equivalent to the amount reduced or booked as above is included in deductible
expenses, when calculating the amount of income for the business year.
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(3) The provisions of the preceding two paragraphs apply only in the case where
a tax return contains a detailed statement concerning the inclusion in
deductible expenses of the amount equivalent to the amount reduced or booked
as prescribed in these provisions.
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(4) Even in the case where a tax return without entries for the matters set forth
in the preceding paragraph has been filed, the district director of the tax office
may apply the provisions of paragraph (1) or paragraph (2), when they find any
unavoidable grounds for the person's failure to make entries for such matters.
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(5) In the case where a domestic corporation transfers, as a result of a qualified
company split by spin-off, qualified contribution in kind, or qualified post-
formation contribution (hereinafter referred to as a "qualified company split by
spin-off, etc." in this Article), any of the fixed assets that it has acquired or
improved with national subsidies, etc. (limited to national subsidies, etc. that
the domestic corporation has received during the period from the beginning of
the business year containing the date of the qualified company split by spin-off,
etc. to immediately prior to the qualified company split by spin-off, etc.) (such
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fixed assets are limited to those in line with the purpose of the national
subsidies, etc.; hereinafter the same applies in this paragraph) to a succeeding
corporation in a company split, corporation receiving a capital contribution in
kind, or transferee corporation (referred to as a "succeeding corporation in a
company split, etc." in the following paragraph) (limited to the case where it is
determined that the national subsidies, etc. need not be returned by the time
immediately prior to the qualified company split by spin-off, etc.), when the
book value of the fixed assets has been reduced to within the limit equivalent
to the amount of national subsidies, etc. spent for the acquisition or
improvement thereof, the amount equivalent to the amount reduced as above is
included in deductible expenses, when calculating the amount of income for the
business year.
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(6) In the case where a domestic corporation transfers, as a result of a qualified
company split by spin-off, etc., any of the fixed assets as prescribed in
paragraph (2) (limited to those acquired during the period from the beginning
of the business year containing the date of the qualified company split by spin-
off, etc. to immediately prior to the qualified company split by spin-off, etc.;
hereinafter the same applies in this paragraph) to a succeeding corporation in
a company split, etc., when the book value of the fixed assets has been reduced
to within the limit equivalent to the value of the fixed assets, the amount
equivalent to the amount reduced as above is included in deductible expenses,
when calculating the amount of income for the business year.
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(7) The provisions of the preceding two paragraphs apply only in the case where
the domestic corporation prescribed in these provisions has submitted
documents stating the amount equivalent to the reduced amount prescribed in
these provisions and other matters specified by Ordinance of the Ministry of
Finance to the competent district director with jurisdiction over the place for
tax payment, within two months after the date of the qualified company split
by spin-off, etc.
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(8) In the case where an acquiring corporation, succeeding corporation in a
company split, corporation receiving a capital contribution in kind, or
transferee corporation has received the transfer of any of the fixed assets to
which the provisions of paragraph (1), paragraph (2), paragraph (5), or
paragraph (6) had been applied under an acquired corporation, splitting
corporation, corporation making a capital contribution in kind, or transferring
corporation, as a result of a qualified merger, qualified company split, qualified
contribution in kind, or qualified post-formation contribution, the acquisition
cost of the fixed assets and other necessary matters concerning the application
of the provisions of the preceding paragraphs are specified by Cabinet Order.

(= EAHB) &5 106 D Rl B E DS B OB ESFHA)
(Inclusion in Deductible Expenses of Special Accounts pertaining to National
Subsidies)
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Article 43 (1) In the case where a domestic corporation (excluding a domestic
corporation in liquidation; hereinafter the same applies in this Article) receives
national subsidies, etc. in each business year (excluding a business year
containing the day preceding the date of the merger of an acquired corporation
(excluding a qualified merger; referred to as a "non-qualified merger" in the
following paragraph and paragraph (3)) for the purpose of spending such
subsidies to acquire or improve its fixed assets (limited to the case where it has
not been determined that the national subsidies, etc. need not be returned by
the end of the business year), when the amount not exceeding the amount
equivalent to the national subsidies, etc. has been booked in such a manner as
to establish a special account (including in a manner as specified by Cabinet
Order) in the final settlement of the accounts in the business year, the amount
equivalent to the amount booked as above is included in deductible expenses,
when calculating the amount of income for the business year.

2 RIEOFBIENE 2 7% T AWNENEANL, EEMBESEIC OV TIRIET & Z & X
TREZ T LW EXEE LI2a . SENEIEARFEEEGOHC X VMR L 725

78



BZDMDOBG TED DHEITIE, £ OEBEAMIE&F IR D FHIEEDSFHD 5 HE

BTEDDHEZAICLVHAELIESEEZI B S i iude b,

(2) A domestic corporation that has established a special account set forth in the
preceding paragraph must, in the case where it has been determined either
that national subsidies, etc. should be returned or need not be returned, or
where the domestic corporation has been dissolved as a result of a non-
qualified merger, or in other cases as specified by Cabinet Order, dispose of the
portion of the special account pertaining to the national subsidies, etc. that has
been calculated as specified by Cabinet Order.
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(3) The amount of the special account set forth in paragraph (1) that is to be
disposed of under the preceding paragraph or the amount of the special account
that has been disposed of without falling under the provisions of the preceding
paragraph (excluding the amount to be succeeded to by an acquiring
corporation, succeeding corporation in a company split, corporation receiving a
capital contribution in kind, or transferee corporation (referred to as a
"acquiring corporation, etc." in paragraph (8) and paragraph (10)) pursuant to
the provisions of paragraph (8)) is included in gross profits, when calculating
the amount of income, respectively, for the business year containing the day on
which the former amount is to be disposed of (in the case where the domestic
corporation prescribed in the preceding paragraph has been dissolved as a
result of a non-qualified merger, containing the day preceding the date of the
non-qualified merger) or for the business year containing the day on which the
latter amount was disposed of.
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(4) The provisions of paragraph (1) apply only in the case where a tax return
contains a detailed statement concerning the inclusion in deductible expenses
of the amount equivalent to the booked amount prescribed in the paragraph.
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(5) Even in the case where a tax return without entries for the matters set forth
in the preceding paragraph has been filed, the district director of the tax office
may apply the provisions of paragraph (1), when they find any unavoidable

79



grounds for the person's failure to make entries for such matters.
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