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Order for Enforcement of the Act on Special
Measures Concerning Taxation (Limited to the
provisions related to nonresidents and foreign
corporations)
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(Cabinet Order No. 43 of March 31, 1957)
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Chapter II Special Provisions for the Income Tax Act
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Section 1 Special Provisions for Interest Income and Dividend Income

(P M 55 O] - D BRI D K 45])

(Special Provisions for Taxation on Interest on Book-Entry National
Government Bonds)
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Article 3 (1) The amount calculated as specified by Cabinet Order prescribed in
Article 5-2, paragraph (1) and paragraph (3) of the Act is the amount specified
respectively in the following items for the category of cases listed in the
relevant items:
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(i) where the first day of the holding period prescribed in Article 5-2,
paragraph (1) of the Act (hereinafter referred to as the "Holding Period" in
this Article) for Book-Entry National Government Bonds prescribed in the
same paragraph (hereinafter referred to as "Book-Entry National
Government Bonds" in this Article) held by a nonresident or foreign
corporation falls on or before the first day of the accounting period for
interest on the Book-Entry National Government Bonds: The amount of
interest for the accounting period;
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(i1) where the first day of the Holding Period for Book-Entry National
Government Bonds held by a nonresident or foreign corporation falls after
the first day of the accounting period for interest on the Book-Entry National
Government Bonds: The amount calculated by multiplying the amount of
interest for the accounting period by the number of days in the Holding
Period and then dividing the result by the number of days in the accounting
period;

= FEEEISNEEADTA L TWDEF RO 5 —HITHIE T 2 R8T &

(LLTFZOFRIZEBWT EBHIGE] &), ) IR MO B 2 YRR

G E DR OFEHE OW A LRI CTh 256 Mkt R BRI IS 3 251 0%
(iii) where the first day of the Holding Period for book-entry local government

bonds prescribed in Article 5-2, paragraph (1) of the Act (hereinafter referred

to as "Book-Entry Local Government Bonds" in this Article) held by a

nonresident or foreign corporation falls on or before the first day of the

accounting period for interest on the Book-Entry Local Government Bonds:

The amount of interest for the accounting period;
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(iv) where the first day of the Holding Period for Book-Entry Local Government
Bonds held by a nonresident or foreign corporation falls after the first day of
the accounting period for interest on the Book-Entry Local Government
Bonds: The amount calculated by multiplying the amount of interest for the
accounting period by the number of days in the Holding Period and then
dividing the result by the number of days in the accounting period.
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(2) Where a nonresident or foreign corporation that is the trustee of a qualified

foreign securities investment trust prescribed in Article 5-2, paragraph (2) of
the Act (hereinafter referred to as a "Qualified Foreign Securities Investment



Trust" in this Article) seeks the application of the provisions of Article 5-2,
paragraph (1) of the Act with respect to interest on Book-Entry National
Government Bonds or Book-Entry Local Government Bonds to be received
thereby for the trust property under the Qualified Foreign Securities
Investment Trust, the nonresident or foreign corporation is to submit, for each
Qualified Foreign Securities Investment Trust accepted thereby, a written
application for tax exemption of Book-Entry National Government Bonds
prescribed in Article 5-2, paragraph (1), item (i), (a) of the Act (hereinafter
referred to as a "Written Application for Tax Exemption of Book-Entry
National Government Bonds" in this Article) and a statement of the Holding
Period of Book-Entry National Government Bonds prescribed in Article 5-2,
paragraph (1), item (i), (b) of the Act (referred to as a "Statement of the
Holding Period of Book-Entry National Government Bonds" in paragraphs (7)
to (9)), or a Written Application for Tax Exemption of Book-Entry Local
Government Bonds prescribed in Article 5-2, paragraph (1), item (ii), (a) of the
Act (hereinafter referred to as a "Written Application for Tax Exemption of
Book-Entry Local Government Bonds" in this Article) and a statement of the
Holding Period of Book-Entry Local Government Bonds prescribed in Article 5-
2, paragraph (1), item (@ii), (b) of the Act (referred to as a "Statement of the
Holding Period of Book-Entry Local Government Bonds" in paragraph (7),
paragraph (8) and paragraph (11)), to the district director of the tax office
prescribed in prescribed in Article 5-2, paragraph (1), item (i), (a) of the Act
pursuant to the provisions of Article 5-2, paragraph (1), item (i), (a) and (b) of
the Act, or the district director of the tax office prescribed in Article 5-2,
paragraph (1), item (ii), (a) of the Act pursuant to the provisions of Article 5-2,
paragraph (1), item (i1), (a) and (b) of the Act.
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(3) Where a nonresident or foreign corporation makes, for the first time, entries
or records under the book-entry system (meaning entries or records under the
book-entry system prescribed in Article 5-2, paragraph (5), item (vi) of the Act;
hereinafter the same applies in this Article) with regard to Book-Entry
National Government Bonds (limited to those bearing interest; hereinafter
referred to as "Interest-Bearing Book-Entry National Government Bonds" in
this paragraph, paragraph (5) and paragraph (22)) in the account listed
respectively in the following items, if the person specified in the relevant items
for the category of accounts listed in the relevant items has, when the entries
or records under the book-entry system are made, prepared a document
containing the name of the nonresident or foreign corporation and their or its
address as prescribed in Article 5-2, paragraph (1), item (i), (a) of the Act
(hereinafter referred to as "Address" in this paragraph, paragraph (5) and
paragraph (22)) and any other particulars specified by Ministry of Finance
Order (hereinafter referred to as a "Document on Special Measures for Book-
Entry National Government Bonds" in this paragraph and the following
paragraph) and submitted the Document on Special Measures for Book-Entry
National Government Bonds to the district director of the tax office prescribed
in Article 5-2, paragraph (1), item (i), (a) of the Act (in the case where the
specified book-entry institution, etc. (meaning a specified book-entry
institution, etc. prescribed in paragraph (1) of the same Article; hereinafter the
same applies in this Article) pertaining to the person specified in the relevant
items is a Specified Account Management Institution prescribed in Article 5-2,
paragraph (5), item (ii) of the Act (hereinafter referred to as a "Specified
Account Management Institution" in this Article), if the person has submitted
the relevant document to the district director of the tax office via a specified



book-entry institution prescribed in paragraph (5), item (i) of the same Article
(hereinafter referred to as a "Specified Book-Entry Institution" in this Article);
in the case where the Specified Book-Entry Institution, etc. pertaining to the
person specified in the relevant items is a Specified Indirect Account
Management Institution prescribed in paragraph (5), item (iii) of the same
Article (hereinafter referred to as a "Specified Indirect Account Management
Institution" in this Article), if the person has submitted the relevant document
to the district director of the tax office via [1] the Specified Account
Management Institution pertaining to the entries or records under the book-
entry system regarding the Interest-Bearing Book-Entry National Government
Bonds (in the case where the Specified Book-Entry Institution, etc. pertaining
to the person specified in the relevant items makes entries or records under the
book-entry system regarding the Interest-Bearing Book-Entry National
Government Bonds through any other Specified Indirect Account Management
Institution, via the relevant other Specified Indirect Account Management
Institution and the Specified Account Management Institution pertaining to
the entries or records under the book-entry system regarding the Interest-
Bearing Book-Entry National Government Bonds) and [2] a Specified Book-
Entry Institution), the nonresident or foreign corporation is deemed to have
submitted a Written Application for Tax Exemption of Book-Entry National
Government Bonds pursuant to the provisions of Article 5-2, paragraph (1),
item (i), (a) of the Act with respect to the Interest-Bearing Book-Entry
National Government Bonds; provided, however, that this does not apply where
the name and Address to be entered in the Document on Special Measures for
Book-Entry National Government Bonds are inconsistent with the name and
Address of the nonresident or foreign corporation for which a confirmation has
been provided pursuant to the provisions of paragraph (9) of the same Article
(including the cases where it is applied mutatis mutandis pursuant to
paragraph (12) of the same Article) with respect to Book-Entry Local
Government Bonds (hereinafter referred to as a "Confirmation Concerning
Book-Entry Local Government Bonds" in this paragraph, the following
paragraph and paragraph (22)) or a confirmation has been provided pursuant
to the provisions of Article 41-12, paragraph (12) of the Act with respect to
short-term national government bonds, etc. (meaning national government
bonds listed in paragraph (9), items (i) to (viii) of the same Article that fall
under the category of specified short-term government or company bonds
prescribed in the same paragraph, and principal-only Book-Entry National
Government Bonds and coupon-only Book-Entry National Government Bonds
prescribed in paragraph (12) of the same Article) (including a confirmation
provided pursuant to the provisions of Article 26-18, paragraph (6); hereinafter
referred to as a "Confirmation Concerning Short-Term National Government
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Bonds, etc." in this Article):
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an account pertaining to the entries or records under the book-entry system
covered by a Confirmation Concerning Book-Entry Local Government Bonds:
The head of the Business Office, etc. prescribed in Article 5-2, paragraph (1)
of the Act (hereinafter referred to as the "Business Office, etc." through to
paragraph (8)) of the Specified Book-Entry Institution, etc. that provides a
Confirmation Concerning the Book-Entry Local Government Bonds, or the
head of the Business Office, etc. of the Specified Book-Entry Institution, etc.
that has received a notice pursuant to the provisions of Article 5-2,
paragraph (14) of the Act from the head of the Specified Overseas Business
Office, etc. prescribed in paragraph (5), item (v) of the same Article
(hereinafter referred to as the "Specified Overseas Business Office, etc."
through to paragraph (7)) of the Qualified Foreign Intermediary prescribed
in item (iv) of the same paragraph (hereinafter referred to as the "Qualified
Foreign Intermediary" in this Article) that provides a Confirmation
Concerning the Book-Entry Local Government Bonds;
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) an account pertaining to the entries or records under the book-entry system
covered by a Confirmation Concerning Short-Term National Government
Bonds, etc.: The head of the Business Office, etc. of the Specified Book-Entry
Institution, etc. that provides a confirmation concerning the short-term
national government bonds, or the head of the Business Office, etc. of the
Specified Book-Entry Institution, etc. that has received a document
prescribed in paragraph (14) of Article 41-12 of the Act pursuant to the
provisions of the same paragraph from the head of the Specified Overseas
Business Office, etc. of the Qualified Foreign Intermediary that provides a
confirmation concerning the short-term national government bonds.
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(4) In the case referred to in the preceding paragraph, the head of the Business
Office, etc. of the Specified Book-Entry Institution, etc. who has submitted a
Document on Special Measures for Book-Entry National Government Bonds
pursuant to the provisions of the same paragraph must, without delay after the
date of the submission, give a notice of the submission of the Document on
Special Measures for Book-Entry National Government Bonds to the
nonresident or foreign corporation that is to be deemed to have submitted a
Written Application for Tax Exemption of Book-Entry National Government
Bonds pursuant to the provisions of the same paragraph (in the case where a
Confirmation Concerning Book-Entry Local Government Bonds or a
Confirmation Concerning Short-Term National Government Bonds, etc. with
regard to the nonresident or foreign corporation is provided by the head of a
Specified Overseas Business Office, etc. of a Qualified Foreign Intermediary,
notice must be given to the nonresident or foreign corporation via the head of
the Specified Overseas Business Office, etc.).
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(5) Where a nonresident or foreign corporation makes, for the first time, entries



or records under the book-entry system with regard to Book-Entry Local
Government Bonds in an account listed respectively in the following items, if
the person specified in the relevant items for the category of accounts listed in
the relevant items has, when the entries or records under the book-entry
system are made, prepared a document containing the name of the nonresident
or foreign corporation and their or its Address and any other particulars
specified by Ministry of Finance Order (hereinafter referred to as a "Document
on Special Measures for Book-Entry Local Government Bonds" in this
paragraph and the following paragraph) and submitted the Document on
Special Measures for Book-Entry Local Government Bonds to the district
director of the tax office prescribed in Article 5-2, paragraph (1), item (ii), (a) of
the Act via the person who pays interest on the Book-Entry Local Government
Bonds (in the case where the Specified Book-Entry Institution, etc. pertaining
to the person specified in the relevant items is a Specified Account
Management Institution, if the person has submitted the relevant document to
the district director of the tax office via a Specified Book-Entry Institution and
the person who pays the interest; in the case where the Specified Book-Entry
Institution, etc. pertaining to the person specified in the relevant items is a
Specified Indirect Account Management Institution, if the person has
submitted the relevant document to the district director of the tax office via [1]
the Specified Account Management Institution pertaining to the entries or
records under the book-entry system regarding the Interest-Bearing Book-
Entry Local Government Bonds (in the case where the Specified Book-Entry
Institution, etc. pertaining to the person specified in the relevant items makes
entries or records under the book-entry system regarding the Interest-Bearing
Book-Entry Local Government Bonds through any other Specified Indirect
Account Management Institution, via the relevant other Specified Indirect
Account Management Institution and the Specified Account Management
Institution pertaining to the entries or records under the book-entry system
regarding the Interest-Bearing Book-Entry Local Government Bonds), [2] a
Specified Book-Entry Institution, and [3] the person who pays the interest), the
nonresident or foreign corporation is deemed to have submitted a Written
Application for Tax Exemption of Book-Entry Local Government Bonds
pursuant to the provisions of Article 5-2, paragraph (1), item (ii), (a) of the Act
with respect to the Interest-Bearing Book-Entry Local Government Bonds;
provided, however, that this does not apply where the name and Address to be
entered in the Document on Special Measures for Book-Entry Local
Government Bonds are inconsistent with the name and Address of the
nonresident or foreign corporation for which a confirmation has been provided
pursuant to the provisions of paragraph (9) of the same Article (including the
cases where it is applied mutatis mutandis pursuant to paragraph (12) of the



same Article; hereinafter the same applies in this paragraph) with respect to

other Book-Entry Local Government Bonds (hereinafter referred to as a

"Confirmation Concerning Other Book-Entry Local Government Bonds" in this

paragraph, the following paragraph and paragraph (23)), a confirmation has

been provided pursuant to the provisions of paragraph (9) of the same Article

with respect to Interest-Bearing Book-Entry National Government Bonds

(hereinafter referred to as a "Confirmation Concerning Interest-Bearing Book-

Entry National Government Bonds" in this paragraph, the following paragraph

and paragraph (23)) or a Confirmation Concerning Short-Term National

Government Bonds, etc. has been provided:
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(1) an account pertaining to the entries or records under the book-entry system
covered by a Confirmation Concerning Other Book-Entry Local Government
Bonds: The head of the Business Office, etc. of the Specified Book-Entry
Institution, etc. that provides a confirmation concerning the relevant other
Book-Entry Local Government Bonds, or the head of the Business Office, etc.
of the Specified Book-Entry Institution, etc. that has received a notice
pursuant to the provisions of Article 5-2, paragraph (14) of the Act from the
head of the Specified Overseas Business Office, etc. of the Qualified Foreign
Intermediary that provides a confirmation concerning the relevant Other
Book-Entry Local Government Bonds;
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(i1) an account pertaining to the entries or records under the book-entry system
covered by a Confirmation Concerning Interest-Bearing Book-Entry National
Government Bonds: The head of the Business Office, etc. of the Specified
Book-Entry Institution, etc. that provides a Confirmation Concerning the
Interest-Bearing Book-Entry National Government Bonds, or the head of the
Business Office, etc. of the Specified Book-Entry Institution, etc. that has
received a notice pursuant to the provisions of Article 5-2, paragraph (14) of
the Act from the head of the Specified Overseas Business Office, ete. of the
Qualified Foreign Intermediary that provides a Confirmation Concerning the
Interest-Bearing Book-Entry National Government Bonds;
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(iii) an account pertaining to the entries or records under the book-entry
system covered by a Confirmation Concerning Short-Term National
Government Bonds, etc.: The head of the Business Office, etc. of the Specified
Book-Entry Institution, etc. that provides a confirmation concerning the
short-term national government bonds, or the head of the Business Office,
etc. of the Specified Book-Entry Institution, etc. that has received a
document prescribed in paragraph (14) of Article 41-12 of the Act pursuant to
the provisions of the same paragraph from the head of the Specified Overseas
Business Office, etc. of the Qualified Foreign Intermediary that provides a
confirmation concerning the short-term national government bonds.
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(6) In the case referred to in the preceding paragraph, the head of the Business
Office, etc. of the Specified Book-Entry Institution, etc. who has submitted a
Document on Special Measures for Book-Entry Local Government Bonds
pursuant to the provisions of the same paragraph must, without delay after the
date of the submission, give a notice of the submission of the Document on
Special Measures for Book-Entry Local Government Bonds, to the nonresident
or foreign corporation that is deemed to have submitted a Written Application
for Tax Exemption of Book-Entry Local Government Bonds pursuant to the
provisions of the same paragraph (in the case where a confirmation concerning
other Book-Entry Local Government Bonds, a Confirmation Concerning
Interest-Bearing Book-Entry National Government Bonds or a Confirmation
Concerning Short-Term National Government Bonds, etc. with regard to the
nonresident or foreign corporation is provided by the head of a Specified
Overseas Business Office, etc. of a Qualified Foreign Intermediary, the notice
must be given to the nonresident or foreign corporation via the head of the
Specified Overseas Business Office, etc.).
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(7) The head of a Business Office, etc. of a Specified Book-Entry Institution, etc.
or head of a Specified Overseas Business Office, etc. of a Qualified Foreign
Intermediary must, where a statement of the Holding Period of Book-Entry
National Government Bonds or statement of the Holding Period of Book-Entry
Local Government Bonds has been submitted, confirm whether or not the
Holding Period and other particulars specified by Ministry of Finance Order
with regard to the Book-Entry National Government Bonds or Book-Entry
Local Government Bonds entered in the statement of the Holding Period of
Book-Entry National Government Bonds or statement of the Holding Period of
Book-Entry Local Government Bonds are consistent with the day on which
entries or records under the book-entry system were made with regard to the
Book-Entry National Government Bonds or Book-Entry Local Government
Bonds and other particulars specified by Ministry of Finance Order as entered
or recorded in the books prescribed in Article 5-2, paragraph (13) of the Act
(referred to as the "books for book-entry" in paragraph (9), paragraph (11) and
paragraph (24)).

8  FRIEEE IS EIE N DS E RS E P 2 2 U CHREREE AT A 1 W B A0 S
W E A I 2 VA A0 8 —HE — 5 n IFEE 5 e OBEE
RICIERET 256 GBEHHERIZBWTHEN T 2 REOREIC LV @k E 25 23
HOFHZRHT 25645, ) 1[ZE, AREFHEOHEIZ LV REOEI 4%
T TV R E R B S O E EFTFE ORI, Uik EEITA BRI MES L < 3R
o b 5 8 i1 AT B T 303 R BB RE il S U T AR AR B S TR M S A L2 AR D
AW Z OMOMBE S TED HHFEN, FHEICHET 2RE ISR UIRES I
TR EE ST IR TR IS SIRBFLEHFE DL SN A OMOMBEA T TED HF
HERUTHLINE I DEfER LRTIE R B0,

(8) Where a nonresident or foreign corporation submits a statement of the
Holding Period of Book-Entry National Government Bonds or a statement of
the Holding Period of Book-Entry Local Government Bonds via a Qualified
Foreign Intermediary to the district director of the tax office set forth in Article
5-2, paragraph (1), item (i), (b) or item (ii), (b) of the Act (including the cases
where a Qualified Foreign Intermediary submits the document set forth in the
following paragraph pursuant to the provisions of the same paragraph as
applied mutatis mutandis pursuant to paragraph (10)), the head of the
Business Office, etc. of the Specified Book-Entry Institution, etc. that has
received a notice set forth in paragraph (14) of the same Article pursuant to
the provisions of the same paragraph must confirm whether or not the Holding
Period and other particulars specified by Ministry of Finance Order with
regard to the Book-Entry National Government Bonds or Book-Entry Local
Government Bonds entered in the statement of the Holding Period of Book-
Entry National Government Bonds or statement of the Holding Period of Book-
Entry Local Government Bonds or the document are consistent with the day on
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which entries or records under the book-entry system were made with regard
to the Book-Entry National Government Bonds or Book-Entry Local
Government Bonds and other particulars specified by Ministry of Finance
Order as entered or recorded in the books prescribed in the same paragraph.

9  FrERBHEEENER L0 EHE (REFE+H ZHIZBWTENT L6450
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(9) Where a Specified Book-Entry Institution, etc. has, pursuant to the provisions
of Article 5-2, paragraph (9) of the Act (including the cases where it is applied
mutatis mutandis pursuant to paragraph (12) of the same Article), prepared
and preserved a copy of a document prescribed in paragraph (9) of the same
Article that has been presented thereto by a nonresident or foreign corporation,
and the nonresident or foreign corporation receives payment of interest on the
Book-Entry National Government Bonds for which they or it has made entries
or records under the book-entry system through the Specified Book-Entry
Institution, etc., if the Specified Book-Entry Institution, etc. has, no later than
the day preceding the day on which the nonresident or foreign corporation is to
receive payment of the interest, prepared a document containing the Holding
Period and any other particulars specified by Ministry of Finance Order with
regard to the Book-Entry National Government Bonds held by the nonresident
or foreign corporation based on the books for book-entry that the Specified
Book-Entry Institution, etc. keeps, and submitted the document to the district
director of the tax office set forth in paragraph (1), item (i), (b) of the same
Article (in the case where the Specified Book-Entry Institution, etc. is a
Specified Account Management Institution, if the Specified Book-Entry
Institution, etc. has submitted the document to the district director of the tax
office via a Specified Book-Entry Institution; in the case where the Specified
Book-Entry Institution, etc. is a Specified Indirect Account Management
Institution, if the Specified Book-Entry Institution, etc. has submitted the
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document to the district director of the tax office via [1] the Specified Account
Management Institution pertaining to the entries or records under the book-
entry system regarding the Book-Entry National Government Bonds (in the
case where the Specified Book-Entry Institution, etc. makes entries or records
under the book-entry system regarding the Book-Entry National Government
Bonds through any other Specified Indirect Account Management Institution,
via the relevant Other Specified Indirect Account Management Institution and
Specified Account Management Institution pertaining to the entries or records
under the book-entry system regarding the Book-Entry National Government
Bonds) and [2] a Specified Book-Entry Institution), the nonresident or foreign
corporation is deemed to have submitted a statement of the Holding Period of
Book-Entry National Government Bonds pursuant to the provisions of item (),
(b) of the same paragraph with respect to the interest receivable thereby.

10 AEEOHEL., FEERAEE UIINEE AN DS EASSNE T EE D IR LS 22T
TWOLIRBEREICOE ZONF O EZ T DB OWTHERNT L, ZOHREICE
W, FEF TREHE-EHE—Fr] LHD01E EZIRFEREOIRRRLEEFICRD
FrE BB S 2 H LTRSS —HE —5r] &, [HErnEEHKE TH 556
i, FEREHE A RM L CUEBBEERICH LI Lo & &, HFrE RS
ENRE MR QB & B D oI TRISRHE HIEF L ITHET 25 E i 0
JEREFRHERS (LLF Z OISR\ T TAMEFREE D REEERE ) v o, ) 1 &y Th
E R EEEEEE (1 L&D DIk TSRS I\ S\ ZHUE T 2 6 E 52 O 8 PR R

(LT Z OISR NT T ERE O REEER) v o, ) (&, TMLoRERE
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B) M OVEREHRBRHERE ) & 2ok THMEREE D EEFEER) KO IR EE Ok
HALHE IR DR E RS ) AR bDLET D,

(10) The provisions of the preceding paragraph apply mutatis mutandis where a
nonresident or foreign corporation receives payment of interest on the Book-
Entry National Government Bonds for which they or it has made entries or
records under the book-entry system through a Qualified Foreign Intermediary.
In this case, in the same paragraph, the term "to the district director of the tax
office set forth in paragraph (1), item (i), (b) of the same Article" is deemed to
be replaced with "to the district director of the tax office set forth in paragraph
(1), item (), (b) of the same Article via the Specified Book-Entry Institution, etc.
pertaining to the entries or records under the book-entry system regarding the
Book-Entry National Government Bonds"; the term "(in the case where the
Specified Book-Entry Institution, etc. is a Specified Account Management
Institution, if the Specified Book-Entry Institution, etc. has submitting the
document to the district director of the tax office via a Specified Book-Entry
Institution; in the case where the Specified Book-Entry Institution, etc. is a
Specified Indirect Account Management Institution" is deemed to be replaced
with "(in the case where the Specified Book-Entry Institution, etc. is a foreign
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further indirect account management institution prescribed in paragraph (5),
item (vii) of the same Article (hereinafter referred to as a "Foreign Further
Indirect Account Management Institution" in this paragraph"; the term "the
Specified Account Management Institution pertaining to the entries or records
under the book-entry system regarding the Book-Entry National Government
Bonds (" is deemed to be replaced with "the Foreign Indirect Account
Management Institution prescribed in paragraph (5), item (viii) of the same
Article (hereinafter referred to as "Foreign Indirect Account Management
Institution" in this paragraph) pertaining to the entries or records under the
book-entry system regarding the Book-Entry National Government Bonds (";
the term "any other Specified Indirect Account Management Institution" is
deemed to be replaced with "any other Foreign Further Indirect Account
Management Institution"; and the term "the Specified Account Management
Institution pertaining to the entries or records under the book-entry system
regarding the Book-Entry National Government Bonds) and [2] a Specified
Book-Entry Institution" is deemed to be replaced with "the Foreign Indirect
Account Management Institution pertaining to the entries or records under the
book-entry system regarding the Book-Entry National Government Bonds) and
[2] the Specified Book-Entry Institution, etc. pertaining to the entries or
records under the book-entry system regarding the Book-Entry National
Government Bonds".

11 FrERBEESENMERLEO ZFEILE (REFE+ HIIBWTERT LI H645
o, ) OHEIZ XV IFBEE INEEANP SRR EZ T REEIHEICHET 5 #F
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ELIbDOERIRT,

(11) Where a Specified Book-Entry Institution, etc. has, pursuant to the
provisions of Article 5-2, paragraph (9) of the Act (including the cases where it
is applied mutatis mutandis pursuant to paragraph (12) of the same Article),
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prepared and preserved a copy of a document prescribed in paragraph (9) of the
same Article that has been presented thereto by a nonresident or foreign
corporation, and the nonresident or foreign corporation receives payment of
interest on the Book-Entry Local Government Bonds for which they or it has
made entries or records under the book-entry system through the Specified
Book-Entry Institution, etc., if the Specified Book-Entry Institution, etc. has,
no later than the day preceding the day on which the nonresident or foreign
corporation is to receive payment of the interest, prepared a document
containing the Holding Period and any other particulars specified by Ministry
of Finance Order with regard to the Book-Entry Local Government Bonds held
by the nonresident or foreign corporation based on the books for book-entry
that the Specified Book-Entry Institution, etc. keeps, and submitted the
document to the district director of the tax office set forth in paragraph (1),
item (ii), (b) of the same Article via the person who pays interest on the Book-
Entry Local Government Bonds (in the case where the Specified Book-Entry
Institution, etc. is a Specified Account Management Institution, if the Specified
Book-Entry Institution, etc. has submitted the document to the district director
of the tax office via a Specified Book-Entry Institution and the person who pays
the interest; in the case where the Specified Book-Entry Institution, etc. is a
Specified Indirect Account Management Institution, if the Specified Book-
Entry Institution, etc. has submitted the document to the district director of
the tax office via [1] the Specified Account Management Institution pertaining
to the entries or records under the book-entry system regarding the Book-Entry
Local Government Bonds (in the case where the Specified Book-Entry
Institution, etc. makes entries or records under the book-entry system
regarding the Book-Entry Local Government Bonds through any other
Specified Indirect Account Management Institution, via the relevant other
Specified Indirect Account Management Institution and the Specified Account
Management Institution pertaining to the entries or records under the book-
entry system regarding the Book-Entry Local Government Bonds), [2] a
Specified Book-Entry Institution, and [3] the person who pays the interest), the
nonresident or foreign corporation is deemed to have submitted a statement of
the Holding Period of Book-Entry Local Government Bonds pursuant to the
provisions of item (ii), (b) of the same paragraph with respect to the interest
receivable thereby.

12 AHEEOHEEZ, FEEEE UISNEEN DB ERINEMNEE D S IRE SRS 2=
TV IR G EIC D& ZDF|F O EZ T DG EIC O WTHENT L, Z0HEIC
BWT, RHEP T2z SZIREGE) & H 2013 T2 g YR8 T EORE
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(12) The provisions of the preceding paragraph apply mutatis mutandis where a
nonresident or foreign corporation receives payment of interest on the Book-
Entry Local Government Bonds for which they or it has made entries or records
under the book-entry system through a Qualified Foreign Intermediary. In this
case, in the same paragraph, the term "via the person who pays interest on the
Book-Entry Local Government Bonds" is deemed to be replaced with "via the
Specified Book-Entry Institution, etc. pertaining to the entries or records
under the book-entry system regarding the Book-Entry Local Government
Bonds and the person who pays interest on the Book-Entry Local Government
Bonds"; the term "(in the case where the Specified Book-Entry Institution, etc.
1s a Specified Account Management Institution, if the Specified Book-Entry
Institution, etc. has submitted the document to the district director of the tax
office via a Specified Book-Entry Institution and the person who pays the
interest; in the case where the Specified Book-Entry Institution, etc. is a
Specified Indirect Account Management Institution" is deemed to be replaced
with "(in the case where the Specified Book-Entry Institution, etc. is a Foreign
Further Indirect Account Management Institution prescribed in paragraph (5),
item (vii) of the same Article (hereinafter referred to as a "Foreign Further
Indirect Account Management Institution" in this paragraph"; the term "the
Specified Account Management Institution pertaining to the entries or records
under the book-entry system regarding the Book-Entry National Government
Bonds (" is deemed to be replaced with "the Foreign Indirect Account
Management Institution prescribed in paragraph (5), item (viii) of the same
Article (hereinafter referred to as a "Foreign Indirect Account Management
Institution" in this paragraph) pertaining to the entries or records under the
book-entry system regarding the Book-Entry National Government Bonds (";
the term "any other Specified Indirect Account Management Institution" is
deemed to be replaced with "any other Foreign Further Indirect Account
Management Institution"; and the term "the Specified Account Management
Institution pertaining to the entries or records under the book-entry system
regarding the Book-Entry Local Government Bonds), [2] a Specified Book-
Entry Institution" is deemed to be replaced with "the Foreign Indirect Account
Management Institution pertaining to the entries or records under the book-
entry system regarding the Book-Entry Local Government Bonds), [2] the
Specified Book-Entry Institution pertaining to the entries or records under the
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book-entry system regarding the Book-Entry Local Government Bonds".

13 EFLEO F=HIIHET HDHT TED LTI, RITBIT LR+ LT 5,

(13) The interest specified by Cabinet Order prescribed in Article 5-2, paragraph
(3) of the Act is the interest listed as follows:

— PFIEBERE AN HURE —HE — S BT BB DI EZ T HHFD 5 B
BHIHEEEDORZICRET 2 HFELIT O —EDOLFT 41 L TENIZBWTIT ) F
EllmEonsbo

(1) interest to be received by a nonresident listed in Article 164, paragraph (1),
item (i) of the Income Tax Act, which is attributed to a business that is
conducted by the nonresident in Japan through a fixed place of business as
prescribed in Article 164, paragraph (1), item (i) of the same Act;

O OTERESE RIS —HE B XIXE BB b EEE NIRRT D
o6, YEEREEOINOLOFIIHET 2HFEIRELNDLI LD

(i1) interest to be received by a nonresident listed in Article 164, paragraph (1),
item (i) or item (iii) of the Income Tax Act, which is attributed to a business
prescribed in these provisions that is conducted by the nonresident.

14 {EFEHEO FHEFENSOEKREZIT LD LT 25HIF., BRI OAREITEE
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(14) A person who intends to obtain the approval set forth in Article 5-2,
paragraph (5), item (iv) of the Act must attach, to a document containing the
person's name and the location of the person's head office or principal office
and any other particulars specified by Ministry of Finance Order, a document
in which a Specified Book-Entry Institution certifies that the person is a
foreign account management institution prescribed in paragraph (5), item (vii)
of the same Article and any other document specified by Ministry of Finance
Order, and submit those documents, in the case of Book-Entry National
Government Bonds, to the district director of the tax office prescribed in
paragraph (1), item (i), (a) of the same Article via the Specified Book-Entry
Institution pertaining to the Book-Entry National Government Bonds, or in the
case of Book-Entry Local Government Bonds, to the district director of the tax
office prescribed in item (ii), (a) of the same paragraph via the Specified Book-
Entry Institution pertaining to the Book-Entry Local Government Bonds and
the person who pays interest on the Book-Entry Local Government Bonds.

15 BBEERIT. MMEOHFEORIENHOILLGEIZEBWNT, TOHFEIZOEKRX
TETF O ETH XX, TOHFGHELZLEFICHL, FRICEVZOELZWEAT D,

(15) Where a written application set forth in the preceding paragraph has been
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submitted, the district director of the tax office, when making a disposition to
approve or dismiss the application, gives a notice in writing to the person who
has submitted the application to that effect.

16 HHMUEOHFHFEORENHOTZHEIZEWT, ZOHBEEDRENHHIZHD
BT H2HDOEHARBETIZZEDHFFIZOE AR UTEA TOLG A 72072 L i, [
HIZBWTZDEBNRHDOIZH D &R,

(16) Where a written application set forth in paragraph (14) has been submitted,
if a disposition to approve or dismiss the application has not been made by the
final day of the month following the month that includes the day on which the
written application was submitted, it is deemed that approval has been
granted as of that day.

17 BHERI BELSFO _FHEHOBEIZ XD EEOEIHE L DL 21T 5 5E I
X, ZORBEEZ T TCWEFICH L, EHICELVEDOFEZEMT 5,

(17) The district director of the tax office, when the district director makes a
disposition to rescind approval pursuant to the provisions of Article 5-2,
paragraph (7) of the Act, gives a notice in writing to the person who has
obtained the approval to that effect.
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(18) With respect to the application of the provisions of paragraph (14) in the
case where a person who intends to obtain the approval set forth in Article 5-2,
paragraph (5), item (iv) of the Act with regard to Book-Entry National
Government Bonds has already obtained the approval set forth in paragraph
(5), item (iv) of the same Article with regard to Book-Entry Local Government
Bonds, in paragraph (14), the term "a Specified Book-Entry Institution
certifies" is deemed to be replaced with "the Specified Book-Entry Institution
pertaining to Book-Entry National Government Bonds certifies"; the term
"other particulars specified by Ministry of Finance Order" is deemed to be
replaced with "and a document that certifies that the person has obtained the
approval set forth in item (iv) of the same paragraph with regard to Book-
Entry Local Government Bonds"; the term "submit those documents, in the
case of Book-Entry National Government Bonds, to" is deemed to be replaced
with "submit those documents to"; the term "to the district director of the tax
office prescribed in paragraph (1), item (i), (a) of the same Article via the
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Specified Book-Entry Institution pertaining to the Book-Entry National
Government Bonds, or in the case of Book-Entry Local Government Bonds, to
the district director of the tax office prescribed in item (ii), (a) of the same
paragraph via the Specified Book-Entry Institution pertaining to the Book-
Entry Local Government Bonds and the person who pays interest on the Book-
Entry Local Government Bonds" is deemed to be replaced with "to the district
director of the tax office prescribed in paragraph (1), item (i), (a) of the same
Article via the Specified Book-Entry Institution pertaining to the Book-Entry
National Government Bonds". In this case, where the written application set
forth in paragraph (14) has been submitted, it is deemed that the approval set
forth in Article 5-2, paragraph (5), item (iv) of the Act has been granted at the
time of the submission.

19 EBRHHEICOXEF LD FHHEFNSOEREZIT XS LT 585N IREE
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ERBEHEAZRH L CREE —HE -5 ICHET BB ERIC, IREMFEIZHD
T ool Tzl &, TREE -SA) LHH01F TRKEHE 5
11 £T5, ZOHEIZEWT, FHEOHBFHEORENSH O/ & 1T, TOREHOR
WIZBWTRBOEBNH O H D& H72d,

(19) With respect to the application of the provisions of paragraph (14) in the
case where a person who intends to obtain the approval set forth in Article 5-2,
paragraph (5), item (iv) of the Act with regard to Book-Entry Local
Government Bonds has already obtained the approval set forth in paragraph
(5), item (iv) of the same Article with regard to Book-Entry National
Government Bonds, in paragraph (14), the term "a Specified Book-Entry
Institution certifies" is deemed to be replaced with "the Specified Book-Entry
Institution pertaining to Book-Entry Local Government Bonds certifies"; the
term "other particulars specified by Ministry of Finance Order" is deemed to be
replaced with "and a document that certifies that the person has obtained the
approval set forth in paragraph (5), item (iv) of the same Article with regard to
Book-Entry National Government Bonds"; the term "submit those documents,
in the case of Book-Entry National Government Bonds, to the district director
of the tax office prescribed in paragraph (1), item (i), (a) of the same Article via
the Specified Book-Entry Institution pertaining to the Book-Entry National
Government Bonds, or in the case of Book-Entry Local Government Bonds, to"
is deemed to be replaced with "submit those documents to"; the term "item (ii),
(a) of the same paragraph" is deemed to be replaced with "paragraph (1), item
(i), (a) of the same Article". In this case, where the written application set
forth in paragraph (14) has been submitted, it is deemed that the approval set
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forth in Article 5-2, paragraph (5), item (iv) of the Act has been granted at the
time of the submission.
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(20) With respect to the application of the provisions of paragraph (14) in the
case where a person who intends to obtain the approval set forth in Article 5-2,
paragraph (5), item (iv) of the Act with regard to Book-Entry Local
Government Bonds has already obtained the approval set forth in paragraph
(5), item (iv) of the same Article with regard to other Book-Entry Local
Government Bonds, in paragraph (14), the term "a document in which a
Specified Book-Entry Institution certifies that the person is a foreign account
management institution prescribed in paragraph (5), item (vii) of the same
Article and any other document specified by Ministry of Finance Order" is
deemed to be replaced with "a document that certifies that the person has
obtained the approval set forth in paragraph (5), item (iv) of the same Article
with regard to other Book-Entry Local Government Bonds"; the term "submit
those documents, in the case of Book-Entry National Government Bonds, to the
district director of the tax office prescribed in paragraph (1), item (i), (a) of the
same Article via the Specified Book-Entry Institution pertaining to the Book-
Entry National Government Bonds, or in the case of Book-Entry Local
Government Bonds, to" is deemed to be replaced with "submit those documents
to"; the term "item (ii), (a) of the same paragraph" is deemed to be replaced
with "paragraph (1), item (ii), (a) of the same Article". In this case, where the
written application set forth in paragraph (14) has been submitted, it is
deemed that the approval set forth in Article 5-2, paragraph (5), item (iv) of the
Act has been granted at the time of the submission.
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(21) The document specified by Cabinet Order prescribed in Article 5-2,
paragraph (9) of the Act is any of the documents specified respectively in the
following items for the category of persons listed in the relevant items (in the
case where the person listed in the relevant items is the trustee of a Qualified
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Foreign Securities Investment Trust, any of the documents specified in the

relevant items and the prospectus of the Qualified Foreign Securities

Investment Trust or any other document similar thereto):

— FEAEE CUHIFEMEEONENBEREAE ., BRI BLOEINGEE .,
AEAEZ DM OMBE T TED L EH

(1) nonresident: the nonresident's certificate of alien registration, receipt for
national tax or local tax, certificate of tax payment or any other document
specified by Ministry of Finance Order;

= OANEREAN MERANERE AN OIEN OB EHGE E ., EBL IR B REINEEE
FBLAERA E 2 O O M BE & TED 2 FH

(ii) foreign corporation: the foreign corporation's certificate of registered
particulars of the corporation, receipt for national tax or local tax, certificate
of tax payment or any other document specified by Ministry of Finance Order.

2 2 FEEAEE SUIANENENDY . BT (T4R 2 MERB I AR 2 IR R I TFR D A
U < I3 F A [EME 5 10 AR D ERR I AR 2 IR FE S 1ITFR 2 DEIC B W T RN R IR E
B ORI E 22T 256 XITFMHERERICR D ES RO ZHHEOREIZ X
HFRIFICHET 2 HEE (LN ZoHE, 6 FUEEOE FHIEICBWT HREE
EREFLEE] Lo, ) OREEZT 56T, SR REE TR HIZoOWT
X IREHG IR D MERBITAR D FSRELE (FEE+H HICRBWTHERT 256 %
B, UTFZOHEIZBWTHL, ) OBEIC &2 FEHEILEOMREHOHRR XTHE
HEBEFIRDOMERIRDIEFN+—FO+ ZFH+ HOBEIC L 2 RIEOMEREME
DR (F_+AEFO+NFEHEOREIZ L 2FREOMBERORR R ZETL, ) b
D THEHILED ZFILHOHEIC LD FREDOBG TED 2FHOR RN HOHD &
YRR T RIS AR 2 R ST MR E R FE IR O MR 2 b O CREOBREIC L D
WRR OO b DL, ENENHLLRT, 7272 L, YZIEREE ISEEA N7 A
3 2 PRR[E N FE AR S ST IR E R R B S SR S e R4 ST A R K&
OMEFTAS 4 A2 IRFE 1 5 8 L AR 2 el S 2 R% R MR 55 I AR D fERE S S Tz M akak s
B IS ENEN DR IR OMEFT & B D & Z1d, ZORD T,

(22) Where a nonresident or foreign corporation makes, for the first time, entries
or records under the book-entry system regarding Interest-Bearing Book-Entry
National Government Bonds in the account pertaining to the entries or records
under the book-entry system covered by a Confirmation Concerning Book-
Entry Local Government Bonds or the account pertaining to the entries or
records under the book-entry system covered by a Confirmation Concerning
Short-Term National Government Bonds, etc., or submits a written application
prescribed in Article 5-2, paragraph (10) of the Act pursuant to the provisions
of paragraph (10) of the same Article with regard to Interest-Bearing Book-
Entry National Government Bonds (hereinafter referred to as a "Written
Application for a Change of Book-Entry National Government Bonds" in this
paragraph, paragraph (24) and paragraph (25)), in terms of the entries and
records under the book-entry system or submission, the fact that the
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identification documents set forth Article 5-2, paragraph (9) of the Act
(including the cases where it is applied mutatis mutandis pursuant to
paragraph (12) of the same Article; hereinafter the same applies in this
paragraph) have been presented pursuant to the provisions of paragraph (9) of
the same Article with regard to a confirmation concerning Book-Entry Local
Government Bonds or that the identification documents set forth in Article 41-
12, paragraph (12) of the Act have been presented pursuant to the provisions of
paragraph (12) of the same Article with regard to a Confirmation Concerning
Short-Term National Government Bonds, etc. (including the cases where the
identification documents set forth in Article 26-18, paragraph (5) have been
presented pursuant to the provisions of paragraph (5) of the same Article) is
deemed to mean that the document specified by Cabinet Order set forth in
Article 5-2, paragraph (9) of the Act has been presented pursuant to the
provisions of paragraph (9) of the same Article, and the fact that a
Confirmation Concerning the Book-Entry Local Government Bonds or a
confirmation concerning the short-term national government bonds, etc. has
been provided is deemed to mean that a confirmation has been provided
pursuant to the provisions of the same paragraph, respectively; provided,
however, that this does not apply where the name and Address entered in a
Written Application for Tax Exemption of Book-Entry National Government
Bonds or a Written Application for a Change of Book-Entry National
Government Bonds to be submitted by the nonresident or foreign corporation
are inconsistent with the name and Address of the nonresident or foreign
corporation for which a Confirmation Concerning the Book-Entry Local
Government Bonds or a confirmation concerning the short-term national
government bonds, etc. has been provided.

23 HIHOBEZ, FEEEE UISENEANDL, M OPRZHGE IR D HERICIHR D IR
LR D AP, FUAHRRR EME IR MRl I OAR D IR FEHISE 2R 2 AR L <138
ﬁ%ﬁ.ff%"f (ZHR D HERRICAR D IR FEHEE ITAR D DI B W TR N IR G 1 O R D

S Z)%’:?X i?)&*ki&jﬂf HRDIEHRIERD R+ —HOBUEIS L % FEICH
E?éEF' F T AEICBWT HREMGERBPES] &V, ) ORHAET
é%é\élob\fﬁﬂﬁ“éo ZOHEIZBWT, fiHEY R GRS 2 HERITR D

ﬂ%%ﬁﬁﬁj DD M OPRFFMITIEIZFR D MR U < ITFIHIREFER IS FR 2
WIARD ARV & HREMGEITR 2RI LHDHDIE fﬂﬁﬁﬁ)&*’eﬂﬁﬁ
fEICAR D RS, UREAHRZREE ISR DM L) &, R EMEIRRBLE T H 5 F

XIFRFEERE R EE] & H D501 R EIERAE M & E SUIIRE T |
HEHREE] LHEAZEZDBDET D,

(23) The provisions of the preceding paragraph apply mutatis mutandis where a
nonresident or foreign corporation makes, for the first time, entries or records
under the book-entry system regarding Book-Entry Local Government Bonds in
the account pertaining to the entries or records under the book-entry system
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covered by a confirmation concerning other Book-Entry Local Government
Bonds, the account pertaining to the entries or records under the book-entry
system covered by a Confirmation Concerning Interest-Bearing Book-Entry
National Government Bonds or the account pertaining to the entries or records
under the book-entry system covered by a Confirmation Concerning Short-
Term National Government Bonds, etc., or submits a written application
prescribed in Article 5-2, paragraph (11) of the Act pursuant to the provisions
of paragraph (11) of the same Article with regard to Book-Entry Local
Government Bonds (that written application is referred to as a "Written
Application for a Change of Book-Entry Local Government Bonds" in
paragraph (26)). In this case, in the preceding paragraph, the term "pursuant
to the provisions of paragraph (9) of the same Article with regard to a
confirmation concerning the Book-Entry Local Government Bonds" is deemed
to be replaced with "pursuant to the provisions of paragraph (9) of the same
Article with regard to a confirmation concerning other Book-Entry Local
Government Bonds or a Confirmation Concerning Interest-Bearing Book-Entry
National Government Bonds"; the term "a Confirmation Concerning the Book-
Entry Local Government Bonds or" is deemed to be replaced with "a
confirmation concerning other Book-Entry Local Government Bonds, a
Confirmation Concerning the Interest-Bearing Book-Entry National
Government Bonds or"; the term "a Written Application for Tax Exemption of
Book-Entry National Government Bonds or Written Application for a Change
of Book-Entry National Government Bonds" is deemed to be replaced with "a
Written Application for Tax Exemption of Book-Entry Local Government Bonds
or Written Application for a Change of Book-Entry Local Government Bonds".
24 RPEEBIFGBEARSELRE LCE B HoBEID X0 IR E IR E
MHEEZRHLEbDLARINIE G, LN ZOHE, REXOE - /UHIZ
BWTHE L, ) MREREHEEE L < IXBEEs E I 80 b IR EE O IREFLHE
a2 T L & TR E RIS L IS SNE P 1T LR EE L8
HEARM L L &3, YRR ERSHRE S T SMNE I 2 1T, ZOME, 4
AR EME IR AL S E AR L2 & AN CY R [ & e Al FH i &3
AR LI DA ERER R B EFEDOZFEE TH L LA IlH > TL, SikiREER
FERRBLE B S F AR L2 0% AR MO D56 LB A ERER IR EEFT 0
A A, BEEEEO ZFHH _HICHET 2 FHARFIREICFEE L, JUEEE L, 2
D, YLIERRELZUBEE DS TEDDL L AL VREFELZTNIER G0,

(24) When a person who has submitted a Written Application for Tax Exemption
of Book-Entry National Government Bonds (including one who is deemed to
have submitted a Written Application for Tax Exemption of Book-Entry
National Government Bonds pursuant to the provisions of paragraph (3);
hereinafter the same applies in this paragraph, the following paragraph and
paragraph (28)) has made entries or records under the book-entry system
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regarding Book-Entry National Government Bonds through a Specified Book-
Entry Institution, etc. or Qualified Foreign Intermediary, or submitted a
Written Application for a Change of Book-Entry National Government Bonds to
a Specified Book-Entry Institution, etc. or Qualified Foreign Intermediary, the
Specified Book-Entry Institution, etc. or Qualified Foreign Intermediary must,
on each occasion, for each person who has submitted the Written Application
for Tax Exemption of Book-Entry National Government Bonds (in the case
where the person who has submitted the Written Application for Tax
Exemption of Book-Entry National Government Bonds is the trustee of a
Qualified Foreign Securities Investment Trust, for each person who has
submitted the Written Application for Tax Exemption of Book-Entry National
Government Bonds and for each Qualified Foreign Securities Investment Trust
accepted thereby), enter or record in the books for book-entry the particulars
prescribed in Article 5-2, paragraph (13) of the Act, and preserve those books
for book-entry pursuant to the provisions of Ministry of Finance Order.

2 5  IREEMEIERAEH RS ZE LR L2 F D EESNEAf I 3EE D O IR EE O IR
LR 2 2T T & E OB REANE P R IO LIRBREERS RS FLRE L &
(X, HRZEASSNE I EE I SRR EE AR B ] s E R L e 0B A
(Y IR EE IR A RS E 2 IR LA Sl A ERE R R EEFEDOZFEE Th
LA H O T, URFEEIFRBETN R EZE 2R LF O/ NN KOZE DX
FE LRSI EREA R B R FEOR]) (T, EE A0 H HIUEICHE S 2 FHE 2%
IR EME AR D Y LBk A E T 228 O RIBICHUE 2 R E IR B S (2@ A L 7 )
TR 6700,

(25) When a person who has submitted a Written Application for Tax Exemption
of Book-Entry National Government Bonds has made entries or records under
the book-entry system regarding Book-Entry National Government Bonds
through a Qualified Foreign Intermediary, or submitted a Written Application
for a Change of Book-Entry National Government Bonds to a Qualified Foreign
Intermediary, the Qualified Foreign Intermediary must, for each person who
has submitted the Written Application for Tax Exemption of Book-Entry
National Government Bonds (in the case where the person who has submitted
the Written Application for Tax Exemption of Book-Entry National
Government Bonds is the trustee of a Qualified Foreign Securities Investment
Trust, for each person who has submitted the Written Application for Tax
Exemption of Book-Entry National Government Bonds and for each Qualified
Foreign Securities Investment Trust accepted thereby), notify the particulars
prescribed in Article 5-2, paragraph (14) of the Act to the Specified Book-Entry
Institution, etc. prescribed in the same paragraph of the Qualified Foreign
Intermediary pertaining to the Book-Entry National Government Bonds.

26 BB TIUEOHE TR M7 EIERBLE RS E AR LcE (FREOHEIC
LR A EIRUEHREZELRB L b0 AR I FEZEZT, LT Z DR
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R EE AR Lo H DSBS SME T 2 D O IR G ORI E 2 T2 &
& ST E S E T T LIRS G ERE R EEL R L L 20T, £h
THHEMT D, ZOBEICBWT, - FIUED T3 E IR RE 5 E)
EH DD MDY EIERPE A RS E] &, ArET YRR EE IR B
MHEE] LH201F YIRS TEIERPEAN R EE] &, REEREIC) &b
L00F MREMIGEIZ] LHAEZADBD LT D,

(26) The provisions of paragraph (24) apply mutatis mutandis where a person
who has submitted a Written Application for Tax Exemption of Book-Entry
Local Government Bonds (including one who is deemed to have submitted a
Written Application for Tax Exemption of Book-Entry Local Government Bonds
pursuant to the provisions of paragraph (5); hereinafter the same applies in
this paragraph and paragraph (28)) has made entries or records under the
book-entry system regarding Book-Entry Local Government Bonds through a
Specified Book-Entry Institution, etc. or Qualified Foreign Intermediary, or
submitted a Written Application for a Change of Book-Entry Local Government
Bonds to a Specified Book-Entry Institution, etc. or Qualified Foreign
Intermediary; and the provisions of the preceding paragraph apply mutatis
mutandis where a person who has submitted a Written Application for Tax
Exemption of Book-Entry Local Government Bonds has made entries or records
under the book-entry system regarding Book-Entry Local Government Bonds
through a Qualified Foreign Intermediary, or submitted a Written Application
for a Change of Book-Entry Local Government Bonds to a Qualified Foreign
Intermediary. In this case, in paragraph (24), the term "the Written
Application for Tax Exemption of Book-Entry National Government Bonds" is
deemed to be replaced with "the Written Application for Tax Exemption of
Book-Entry Local Government Bonds"; in the preceding paragraph, the term
"the Written Application for Tax Exemption of Book-Entry National
Government Bonds" is deemed to be replaced with "the Written Application for
Tax Exemption of Book-Entry Local Government Bonds", and the term
"pertaining to the Book-Entry National Government Bonds" is deemed to be
replaced with "pertaining to the Book-Entry Local Government Bonds".

27 EBEREO FETNEICEET DB TED D HIEZ, B IG5 WA 2 ]
T 5 HFIEZ OMOERBEOEREFHT 2 TETHOTHMBEE T TEDL D LT
Do

(27) The means specified by Cabinet Order prescribed in Article 5-2, paragraph
(14) of the Act is a means of using an electronic data processing system or
another means of using information and communications technology that is
specified by Ministry of Finance Order.
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HET 2 EZZ T GE6103, Y%EHMEz< T s EE, ZO@ME 2T 45,
PR EE IR B S E R LB TR E IR EH R A2 L
FOR NG CHRZIRE EME IRABOE T 5 F 2 R U728 ST IR 5 & IR R )
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BEMEIERALE ] B F 2 LB OIIRE I EIFRFE R SR L
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DIRAFE LRI R B0,

(28) Where a Specified Book-Entry Institution, etc. has received the notice
prescribed in paragraph (25) (including the cases where it is applied mutatis
mutandis pursuant to paragraph (26)), it must, on each occasion of receiving
the notice, for each person who has submitted a Written Application for Tax
Exemption of Book-Entry National Government Bonds or Written Application
for Tax Exemption of Book-Entry Local Government Bonds (in the case where
the person who has submitted the Written Application for Tax Exemption of
Book-Entry National Government Bonds or Written Application for Tax
Exemption of Book-Entry Local Government Bonds is the trustee of a Qualified
Foreign Securities Investment Trust, for each person who has submitted the
Written Application for Tax Exemption of Book-Entry National Government
Bonds or Written Application for Tax Exemption of Book-Entry Local
Government Bonds and for each Qualified Foreign Securities Investment Trust
accepted thereby), enter or record in the books prescribed in Article 5-2,
paragraph (14) of the Act the particulars mentioned in the notice, and preserve
those books pursuant to the provisions of Ministry of Finance Order.

29 WEHELEO_FELEEE - SICHET IEST TED LEEIZ. ROKFITH/IT S
FHOXGITIGE UHFEA T ICED DIRZEE & T 5,

(29) The national government bonds specified by Cabinet Order prescribed in
Article 5-2, paragraph (15), item (i) of the Act are the Book-Entry National
Government Bonds specified respectively in the following items for the
category of persons listed in the relevant items:

— FEEHEXIISEEN RFIBIT2EHEZRL, ) ZOENRELHREL =T
TWEREEE (ZOMFICHOZEBLEFO E—HOBEDEMAH 2 b DITIR
%o )

(i) nonresident or foreign corporation (excluding those listed in the following
item): the Book-Entry National Government Bonds for which the nonresident
or foreign corporation made entries or records under the book-entry system
(limited to those subject to the provisions of Article 5-2, paragraph (1) of the
Act in terms of interest thereon);

= HEEAEE SUISMERE N THEBINRE —HITHUET 2 el BB TR S5 —HICH
ET HAmEmING | ERFICHETHH LOEDRELHEZZ T TCOZIREE
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(i1) nonresident or foreign corporation that falls under the category of financial
institution prescribed in Article 8, paragraph (1) of the Act or the category of
financial instruments business operator, etc. prescribed in paragraph (2) of
the same Article: the Book-Entry National Government Bonds for which the
nonresident or foreign corporation made entries or records under the book-
entry system.

30 EFLEOEHEF —FICHET 2BE TED D LR, BF1H RO
2T 2 HIEE OMOERBEOEINZFMNT 2 HIETHOTMBEERTTEDDL S
DET D,

(30) The means specified by Cabinet Order prescribed in Article 5-2, paragraph
(15), item (ii1) of the Act is a means of using an electronic data processing
system or another means of using information and communications technology
that is specified by Ministry of Finance Order.

31 FEEERE UISEE N OIRE EE OIRF LT IR D R E RS L. £ 0%
FTERREO -+ HIEE =S5 OREIC L 2@MAFRIC K D HETITONIZSGE

X, MBETTEDD & ZAICLY ., YEFRZRGFLRTHIER 6220,

(31) A Specified Book-Entry Institution, etc. pertaining to the entries or records
under the book-entry system regarding the Book-Entry National Government
Bonds held by a nonresident or foreign corporation must, where it has received
the notice pursuant to the provisions of Article 5-2, paragraph (15), item (iii) of
the Act by means of a document, preserve the document pursuant to the
provisions of Ministry of Finance Order.

32 HIEORERBTEM%IL. T0% Tf_{fa%ﬂi*@*”ﬂ“ﬂiiﬁ’*# T DOBEIZ LD
BRI E = HICHET 2 HFIETITONESGAICIE, MBATTEDDL LIAILLD,
MBS SN FHHZ REICHE T 2 EFH %&ﬁ& FHAR AR D N3 (554
BTCEDDLHDIZRD, ) ZHNTHNTLHZLICEVERLEFEEH I~ 717
AV DS K PRI L2 UE 2 B,

(32) The Specified Book-Entry Institution, etc. set forth in the preceding
paragraph must, where it has received the notice pursuant to the provisions of
Article 5-2, paragraph (15), item (iii) of the Act by the means prescribed in
paragraph (30), preserve the document or microfilm produced by outputting the
particulars contained in the notice using input-output devices of an electronic
data processing system prescribed in the same paragraph (limited to those
specified by Ministry of Finance Order), pursuant to the provisions of Ministry
of Finance Order.

33 WEHELLEO_FEHARNERE - FICHET IHSTTED DM FEIX, ROFFI2HIT
HHE DRI CYEA TICED HDIRBFMAE L T 5,

(33) The local government bonds specified by Cabinet Order prescribed in Article
5-2, paragraph (16), item (i) of the Act are the Book-Entry Local Government
Bonds specified respectively in the following items for the category of persons
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listed in the relevant items:

— FEAEEXINEEN RFICHITL2EEZRLS, ) ZOEDRELEEZZIT
TWIZIREHIGE (ZOFAFICOSIEF RO FH - HOREDHEANH D DI
o, )

(i) nonresident or foreign corporation (excluding those listed in the following
item): the Book-Entry Local Government Bonds for which the nonresident or
foreign corporation made entries or records under the book-entry system
(limited to those subject to the provisions of Article 5-2, paragraph (1) of the
Act in terms of interest thereon);

= IR SUIANEE N THERNRE —HICERE T 2 iR XRS5 I
TE D e lpE ah LG | 268 5 _&élﬂ“é% %@%bﬁ}& EE S A DI QUAVAR /= 5
&

(ii) nonresident or foreign corporation that falls under the category of financial
institutions prescribed in Article 8, paragraph (1) of the Act or the category
of financial instruments business operator, etc. prescribed in paragraph (2)
of the same Article: the Book-Entry Local Government Bonds for which the
nonresident or foreign corporation made entries or records under the book-
entry system.

34 WEHLEOFEHARNERE =ZICHET DHS TED D TiEIE, B WA
T 2 5EE OMOERBEOEINZFM T2 HETHOTHMBEEATTEDDL S
DET D,

(34) The means specified by Cabinet Order prescribed in Article 5-2, paragraph
(16), item (iii) of the Act is a means of using an electronic data processing
system or another means of using information and communications technology
that is specified by Ministry of Finance Order.

35 H=rt—HOHEIL. %@hA 7‘71(%%57&@4%4“ T =5 OFLEIZ K L
DEEICE D HFIETITON TGS O THENT 5,

(35) The provisions of paragraph (31) apply mutatis mutandis where the
Specified Book-Entry Institution, etc. has received the notice pursuant to
Article 5-2, paragraph (16), item (iii) of the Act by means of a document.

36 HAMEICEWTHENTLH =+ HOFERBTHEAS X, TOZTEFERLSFO -

FH N =5 OBUEIC X 2805 = HUEICHE T 2 HIETIT b 5Ea 121,

MBETTEDDLEIAICLY, YZ@EADN SN FHZ FEICHE T 581 L

PR IR D A EEE (WBA T TEDDHDIZRD, ) ZHWTH T2 LI

FVER L72EE LA 777 4 VAL VR L2 ER B 720,

(36) The Specified Book-Entry Institution, etc. set forth in paragraph (31) as
applied mutatis mutandis pursuant to the preceding paragraph must, where it
has received the notice pursuant to the provisions of Article 5-2, paragraph
(16), item (iii) of the Act by the means prescribed in paragraph (34), preserve
the document or microfilm produced by outputting the particulars contained in
the notice using input-output devices of an electronic data processing system
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prescribed in the same paragraph (limited to those specified by Ministry of
Finance Order), pursuant to the provisions of Ministry of Finance Order.

(BT [ AME & D Fl| - D R D 1))

(Special Provisions for Taxation on Interest on Foreign-Issued Company
Bonds)

FoRD T EEARE-HIIHET 2BH TEDDERIT. RIZBIT ERE T 5,
Article 3-2 (1) The company bonds specified by Cabinet Order, prescribed in

Article 6, paragraph (1) of the Act, are the company bonds listed as follows:

— BEABERE U —RE— ST 2EEANC LY ESMNI B W THRIT SN E
FKOF A OB XNT— B LN EEANDOFRFIIHET 2 FEEIT O —EDOLIT&
WU TENIZEBWTUT ) FHEIURELN D GEICRIT D UilE s

(1) where the interest in whole or in part from bonds issued outside Japan by a
foreign corporation listed in Article 141, item (i) of the Corporation Tax Act
is attributed to a business which is conducted by the foreign corporation in
Japan through a fixed place of business prescribed in the same item, those
company bonds;

= BEABUEE E AR 5 U =B A ANERE AN K 0 ESMC BV T
ITSNTEHEORF ORI A IS DHEEAD NS D FITHET 5%
EIFEONDHEAEITHIT D Y% ER

(i1) where the interest in whole or in part on company bonds issued outside
Japan by a foreign corporation listed in Article 141, item (i1) or item (iii) of
the Corporation Tax Act is attributed to a business that is conducted by the
foreign corporation as prescribed in these items, those company bonds.

2 EHEAFE-HICHET L 2HN TEDLeMIT. RITHIT 284875,
(2) The amount specified by Cabinet Order, prescribed in Article 6, paragraph (1)
of the Act, is an amount listed as follows:

— EABUEFEE N+ —RE—FITE T 2 NEENC L0 BT S e — ik R ESME
(EFEAFRE -HIIHRET 2 —KREEMEZ VS, LT ZORIZBWNTHLE, )
(ZDE AN EZT D _NERFORED 5 B YN EENDOR ZICHET D FELIT
) —EDOYFT & L TERNIZBWTT ) FEITFE LN DHITH YT 5648

(i) the part of the amount equivalent to the interest to be received with regard
to the general foreign-issued company bonds (meaning the general foreign-
issued company bonds prescribed in Article 6, paragraph (1) of the Act;
hereinafter the same applies in this Article) issued by a foreign corporation
listed in Article 141, item (i) of the Corporation Tax Act, which is attributed
to a business that is conducted by the foreign corporation in Japan through a
fixed place of business as prescribed in the same item;

ZOBEABIESEN R S IR =S DA EE NI L D BIT SR i)
REESMEIC D E I EZ T HREFNFOEBFEHDO S LN HDHNEEADZ L D
FIZHET 2 FEITIFE LN DI Y T 284
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(ii) the part of the amount equivalent to the interest to be received with regard
to the general foreign-issued company bonds issued by a foreign corporation
listed in Article 141, item (ii) or item (iii) of the Corporation Tax Act, which
is attributed to a business that is conducted by the foreign corporation as
prescribed in these items.

3 EEAFEHICHET BN CED DEMBEIT., KRICHIT288E 75,

(3) The amount specified by Cabinet Order, prescribed in Article 6, paragraph (2)
of the Act, is an amount listed as follows:

— EABUERENA—FRE— B IBIT DA NEEADRTIT L — R RMESMEIZ > X
JEAEE AT ERE NS LT 2 T 58] F OFD 5 B UZANENEN DR 7SI H
ETDHEELITO —EDOLFTZE L TENIZEBWTT ) HELR/ESNDEHS O
%

(1) the part of the amount equivalent to the interest to be paid to a resident or
a domestic corporation with regard to the general foreign-issued company
bonds issued by a foreign corporation listed in Article 141, item (i) of the
Corporation Tax Act, which is attributed to a business that is conducted by
the foreign corporation in Japan through a fixed place of business as
prescribed in the same item;

OBEABUEEE AR S U = SIS A ANENE AT L — iR E
SMEIZ D ZRAEE UINEEANICK LT Z T R FO/FD 5 H 2 b DA E
BEANDOZNDDFITHIET 2 FHEITImE b DI D

(i1) the part of the amount equivalent to the interest to be paid to a resident or
a foreign corporation with regard to the general foreign-issued company
bonds issued by a foreign corporation listed in Article 141, item (ii) or item
(iii) of the Corporation Tax Act, which is attributed to a business that is
conducted by the foreign corporation as prescribed in these items.

4 JEBEARRE ZHOBUEID LV B L T T~ A EE AT L - — ik R E S
B ORI F LR D AT B OMBIHNIL, SEINEEANDERNIZSH 2 72 5 FF AT OFT /£
LT 5,

(4) The place for paying income tax on the interest on general foreign-issued
company bonds issued by a foreign corporation that is to be collected and paid
pursuant to the provisions of Article 6, paragraph (2) of the Act is the location
of the principal office of the foreign corporation in Japan.

5 IEFHAFRENMEICEET BN CTEDDLMEENL, KICHEIT 20EEANE T 5,

(5) The foreign corporation specified by Cabinet Order, prescribed in Article 6,
paragraph (4) of the Act, is a foreign corporation listed as follows:

— {EANDOFBICK U TR EN D BAFEE L 72 E SIS ASE U3 372 2 BT
AT DHMENEAN

(1) a foreign corporation that has its head office or principal office in a state or

territory where there are no taxes imposed on corporate income;

O EBEARERBIMEDOBRE O 22 £ 5 & HRFITER D R R ESME & FEAT
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(ii) a foreign corporation whose tax imposed on the income is not more than
25% of the total income for a business year as prescribed in Article 2
paragraph (2), item (xix) of the Act that includes the day on which it issued
general foreign-issued company bonds pertaining to the interest for which it
seeks the application of the provisions of Article 6, paragraph (4) of the Act
(referred to as "business year of issuing foreign-issued company bonds" in
paragraph (7), item (iii)).

6 F . tTLFo+ILE _HOBEIL —MHKERMEEIMEEZREITTD 571~I¥£}\ (R B
”HLIEiT BWT EIMEFRT %I/ﬁ)\J LW, ) DETEEE 52T HANEE

NZHEETL0E I DOHEICOWTHENT D, ZOHEITBWT, RSKRH HE—
T IRFEEE] LHDHOIT TESMERITEEFE F=50 _FHEE _5ITH
ETDEIMEFRITERELEZ NS, UTFTZOHIZBWTRHLE, ) | &, ITIE"'”*%EP

[(BHEEFEE] LHDLOT TEWMERITHEEFEE] LHAEADLDBDET D,

(6) The provisions of Article 25-19, paragraph (2) apply mutatis mutandis to the
determination as to whether or not a foreign corporation that issues general
foreign-issued company bonds (referred to as a "foreign corporation issuing
foreign-issued company bonds" in the following paragraph to paragraph (9))
falls under the category of the foreign corporation listed in item (ii) of the
preceding paragraph. In this case, the term "each business year" in paragraph
(2), item (i) of the same Article is deemed to be replaced with "the business
year of issuing foreign-issued company bonds (meaning the business year of
issuing foreign-issued company bonds prescribed in Article 3-2, paragraph (5),
item (ii); hereinafter the same applies in this paragraph)", and the term "each
business year" in item (ii) of the same paragraph is deemed to be replaced with
"the business year of issuing foreign-issued company bonds".

7 ESMERITANENIEADNRIZE T 52 EHOTRTUIHY T8 E10IE, FHHEA IS
BIF 2 EENCEENL VD ET 5,

(7) Where a foreign corporation issuing foreign-issued company bonds meets all
of the following requirements, it is not included in the category of foreign
corporations listed in the items of paragraph (5):

— #HA (HEZET, FILENGE L —HETIZBWT KAE] Lo, ) HL
UTEFHRORA. LEFTAMEZL OMOEINICEAS 4R, KRl OEANIZ & 2 4 pES
A LLITINGIZETDHLD (INOOHEFMICETAERAELZET, ) A LI
FEME (MIRHER OB EBEEZ O Z IZHET 2 b 02 Ede, ) ORI
HLLSBIMEKROBMN T EFELDFEXLETHLDOTRNI &,

(1) its principal business does not fall under any of the categories of the holding
of shares (including capital contributions; referred to as "shares, etc." in
paragraphs (9) to (11)) or bonds, the provisions of industrial property rights
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or any other rights concerning technology, production methods involving

special technology or any other equivalent rights or methods (including the

right to use those rights) or copyrights (including publication rights,
neighboring rights and any other equivalent rights), or the lending of vessels
or aircraft;

= ZORIEIER 2FBEHTOET D ESUIME (KRG w28\ T TAREFTE
E] Lo, ) CBWTEDELLIFELITIICLBELED DN FHAT. JHH.
THZDOMOEEMEZH L, 7o, TOFREDOER, IREVEEZH HT2T
WwWoHZ L,

(i1) it has an office, store, factory or any other fixed facility that is considered
to be necessary for conducting its principal business in the state or territory
where its head office or principal office is located (referred to as the "State of
the Head Office" in (b) of the following item), and takes charge of managing,
controlling, and operating the business on its own account;

= ESMERITEEFEEICBOTUT) E2FERRICET 2 EEOWVT IS T
HMTIECENENRICED DHGEITZNE T H &,

(ii1) it falls under any of the cases specified as follows for the respective
categories of its principal businesses that it conducts in the business year of
1ssuing foreign-issued company bonds:

A HIZEE, ST, FIEE. empaaninIE, RRZE, AKEZEIMAEERZE
ZDAT O D2 FEPRICHIT 2 EEDNTIICE Y T 5028 LN L HRIC
EO DA

(a) wholesale business, banking business, trust business, financial
Instruments business, insurance business, water transportation business,
or air transportation business: The cases specified as follows for the
categories of its principal businesses listed respectively as follows:

(1) EIPE¥ URREIMERITHFEFLEOMEEE (EABIEE KE 15
WCHET HDMEEEL VD, (1) ITBWTHLUL, ) OIRFEITHR D INALE
(MR N PE D72 EH ORER SIS E L2 T IS FEED & 2568 101%. £
DFER 22 TMDER & OB OIGI@FE G, (1) IZBWT
MR AR Lo, ) OREHED O BICEEE LS DOFH L DD ]
AR 2 RS F O GFHH O LSO 2F G N EH D+ 2 #2556 X3
FZESMERI TR EF B W THAS L7 ENE E O ISMAE (M EE E o e
HORBESUTHEI B L2 T B D FEED H 25612135 £OFEE 27
DK E o BEORG| e ET, (1) [ZBWT M AR
LW, ) ORFEHED O HITENER LS OFE & OROEGNIER D A R4
OGO EDLEEDNESOR+ZHZ D56
1. wholesale business: where, out of the total revenue from selling
inventory assets (meaning inventory assets prescribed in Article 2,
item (xx) of the Corporation Tax Act; the same applies in 1.) for the
business year of issuing foreign-issued company bonds (where there
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are any commissions to be received for agent or intermediary services
for the buying or selling of inventory assets, the revenues include the
amount from the transactions for which the commissions were
generated; hereinafter referred to as the "Amount of Sales
Transactions" in 1.), the ratio of the sum of the Amount of Sales
Transactions with a person other than affiliated persons exceeds 50
percent, or out of the sum of the acquisition costs for acquiring
inventory assets for the business year of issuing foreign-issued
company bonds (where there are any commissions to be received for
agent or intermediary services for the buying or selling of inventory
assets, the acquisition costs include the amount from the transactions
for which the commissions were generated; hereinafter referred to as
the "Amount of Purchase Transactions" in 1.), the ratio of the sum of
the Amount of Purchase Transactions with a person other than
affiliated persons exceeds 50 percent;

(2) #UTE SHESIMERITEEFEZOZAREOGEFHO 5 HITYUEZ A
FIECBEZELUANOENLZIT DL DOOAFED EDLEENEO I+ %
A D56 TG ESMETAT FREE O IR B OEFED 9 HIZ L%
A B CREEZE LN OFIZR LTI bODEHEREO L+ 22 5
)

2. banking business: where, out of the sum of the total interest received for
the business year of issuing foreign-issued company bonds, the ratio of
the sum of the interest to be received from a person other than
affiliated persons exceeds 50 percent, or out of the sum of the total
interest paid for the business year of issuing foreign-issued company
bonds, the ratio of the sum of the interest to be paid to a person other
than affiliated persons exceeds 50 percent;

(3) fEFE¥E AUMEIMERITFEFEEOEFLRMOAFHED 5 HITYiLER
W CREE A DENOLZIT DL ODOEHEOHED ZEENEHTOH+ %
2 D56

3. trust business: where, out of the sum of the total trust charge for the
business year of issuing foreign-issued company bonds, the ratio of the
sum of the trust charge to be received from a person other than
affiliated persons exceeds 50 percent;

(4) &g SEEDMERITFEEE O AFEE (AfiRES D5E
HICK DR Z2ETe, ) ORFED D HIT YL ATFHE CREE LS D F
MOZITLbDODOEFEDOEDLEENESORFEZHZ D56

4. financial instruments business: where, out of the sum of the total
commissions received (including profits from the buying and selling of
securities) for the business year of issuing foreign-issued company
bonds, the ratio of the sum of the commissions to be received from a
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person other than affiliated persons exceeds 50 percent;

(5) fRERZE MUEEDMERITHEEFEEONARBEOGFHHD 5 HIZYFEIL
APRBRAEL CRHEE LA DE N HINAT 56 O CHRZIAR R 25 FROR BRI AR
5D TH DAL, BEE LS OF DA T L& pE LEEHR LIS D& 3
A EEFEREBELELRRO B LT 2 RBITARDINARBREHZR S, ) OF
RO EDDBIENESOI T ZBRA D56

5. insurance business: where, out of the sum of the total premium income
for the business year of issuing foreign-issued company bonds, the
ratio of the sum of the premium income to be received from a person
other than affiliated persons (where the premium income pertains to
reinsurance, limited to premium income from insurance for assets held
by a person other than affiliated persons or damages incurred by a
person other than affiliated persons) exceeds 50 percent;

(6) KEZEIMAEERZE ML EIMERITFHEFE DM O EM &K &
TSI ZERE DR VBT T I K DINASEDOGFED 9 HIT Y LI
M CEEEUNDOE D SIAT L OORFHED SO LEENEOH+%
Hx 556

6. water transportation business or air transportation business: where, out
of the total revenue from the operation or rental of vessels or operation
or rental of aircrafts for the business year of issuing foreign-issued
company bonds, the ratio of the sum of the revenue to be received from
a person other than affiliated persons exceeds 50 percent;

2 AT O FEELUSNDOEE ZFOITO ELLDFEPRIH T HEEDONTIC

T OIS CENENRITED D56

(b) business other than those listed in (a): The cases specified as follows for
the respective categories of its principal businesses listed as follows:

(1) A#EE¥X F& U TREMEREIICH D R8E (REFED RICFET D0
Faegite, (1) ZBWTHLUL, ) OREXITEMNT CHREAEEZ ML S
TR ZET, ) « UEAREEO T E ITEA T OB U KOS #%
REPEDEHZITHOTNDHE

1. real estate business: where conducting a buying and selling or rental
business of real estate (including acts to let others use the real estate)
(real estate includes the rights thereon; hereinafter the same applies
in 1.) mainly located in the State of the Head Office, providing agent or

intermediary services for the buying and selling or rental business of

iR

A

the real estate, and managing the real estate;
(2) WaEE¥ FL LU TRIEFEMEICSWTERIC SN2 Y5808
FEITOTV DS
2. rental and leasing business: where conducting a rental business for
goods to be provided for use mainly in the State of the Head Office;
(3) AT (1) KW (2) ITHITLFEUSNOFEE F & LTHRIETE
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HEIZBWTIT O TV D GE
3. business other than those listed in (a) above, and in 1. and 2.: where
conducting a business mainly in the State of the Head Office.

8 [EWMEFAT/NEIE A & SEESMERATINENE NICR 2 BEE & O OIRG125, 4%
EAMEFEATOEE NTAR D B A LS 0F (LLF ZOHIZBWT [FEFEE ] & W»
9o ) EMESETHBEMITAITON TV S HEIIE, YEEEEz M ESE L 2 &
COWTHE DB H L LBOONLGE LIRS ULEMERITINEIEAN & 2%
FEREHE L DM O HGE, SREESMEFATINEE A & H%EEE L oIV TERE
fThNlbD LB LT, AIEFE =T ORELEHT 5,

(8) Where transactions between a foreign corporation issuing foreign-issued
company bonds and an affiliated person related to the foreign corporation
issuing foreign-issued company bonds are conducted indirectly via a person
other than an affiliated person related to the foreign corporation issuing
foreign-issued company bonds (hereinafter referred to as a "Non-Affiliated
Person" in this paragraph), transactions between the foreign corporation
1ssuing foreign-issued company bonds and the Non-Affiliated Person are
deemed to have been conducted directly between the foreign corporation
1ssuing foreign-issued company bonds and the affiliated person, and the
provisions of item (iii), (a) of the preceding paragraph apply, except in the case
where there are reasonable grounds for having the Non-Affiliated Person
intervene in the transactions.

9 HEHEE=FAKORTHICHET 2HEE &1L, RICHIT 28209,

(9) The affiliated person prescribed in paragraph (7), item (iii), (a) and the
preceding paragraph is a person listed as follows:

—  [ESMERITIMNEEAN & LDIEN & ORIZWT I — 5 DIENDMLG OENDFELT
FHRASOIHE (BCPA T8 COMRKELRS, LT Z0EMNSGH+H+—HET
(ZRWT TATHERAE] L), ) ORBCUIREOE SO+ 2B 2 5B XiT
RO 2 B ESUIMBEICRA T 5B H 256 12810 2 4%t oiE N (K
TIHBT HEITHEY T Db D xR, )

(1) when there is a relationship between a foreign corporation issuing foreign-
issued company bonds and any other corporation whereby either of them
directly or indirectly holds over 50 percent of the total number or total
amount of the other corporation's issued shares or capital contributions
(excluding either of the corporations' own shares held by the corporation
itself; hereinafter referred to as the "Issued Shares, etc." in this paragraph to
paragraph (11)), the relevant other corporation (excluding a corporation
falling under the category of persons listed in the following item);

= ESMERITANEIEAN EMOEARFE—OF (LEEDEATHLHEAITIX. Y%
TN KO Z 4 & B NBUER AT 5 H U SRH —HICHRET 2R EROBEROH D AN) 12
Lo TENENT DFATHKRAF OB UIHREDO B 5O I+ %8 2 58 XITeHH
DR 2 B4 ST HEIRA SN D BERD & 5 55T 1T 5 Mt oiE A
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(ii) when there is a relationship whereby over 50 percent of the total number or
total amount of the Issued Shares, etc. of a foreign corporation issuing
foreign-issued company bonds and any other corporation are respectively
held directly or indirectly by the same person (where the person is an
individual, the individual and an individual who has a special relationship as
prescribed in Article 4, paragraph (1) of the Order for Enforcement of the
Corporation Tax Act with the individual), the relevant other corporation.

10 AEEHE—FOHEITBNT, —HOEANPMMIT DOVENDFITHRE OB
WEOE 7 DO IAZ B 2 5 BT OKRNAE 2 HE IHBEIRAT 20 E 500
HIEIL, Y% — T OIENDYE%M ST OENIT R D EEREE OKEOREES (4%
—JF DIENDHT 5 3%t )7 DiEN ORI E OBOUTBFED Y54 T OIENOFRITH
HREORBUIHRED 5 BITEDLEIGE VD, ) LU —FDIEND YT O
ENCAR D MEBRA OMRAEDRAHG L Z2AF LEHEICEVITObD LT 5,

(10) In the case referred to in item (i) of the preceding paragraph, whether or not
one of the two corporations directly or indirectly holds over 50 percent of the
total number or the total amount of the other corporation's Issued Shares, etc.
1s to be determined according to the ratio obtained by adding the ownership
ratio for the shares, etc. pertaining to the relevant other corporation held
directly by the relevant one of the two corporations (meaning the ratio of the
number or the amount of the relevant other corporation's shares or capital
contributions held by the relevant one of the two corporations out of the total
Issued Shares, etc. of the relevant other corporation) and the ownership ratio
for the shares, etc. pertaining to the relevant other corporation held indirectly
by the relevant one of the two corporations.

11 AEICHET 2 HBERA OKRXEORAEIS LT, ROZFFITBIT 256 DX
IR CHEAFIZED HEEG (A F BT 55600 TRICbYE T 2561213,
BB FITED LEGOEEEE) 2o,

(11) The ownership ratio for the shares, etc. held indirectly that is prescribed in
the preceding paragraph is a ratio specified in the following items for the
category of cases listed in the respective items (where falling under both of the
following cases, the sum of the ratios specified as follows):

—  FIEOMGT OENOKRTE (FTERIES _KENGOICHET 2R EEFELZ N D,
REIWZBNTHL, ) ThDOIEANDORITHERFEORBUIIHREO EH 5 OI+ %
R DBNIBFEOKRKXERFHO —FOENZI VA SN TWDEE  YEkE
ETHDIENDAET D U544 OIEN ORATEOE NI YiLh T DiEN D3
ITHERFEORBOUTHRED 5 LIZHO LFG (HEKEETHLIEAD U LD
DAL, B U EOKEEFETH HIENCOEENENGE LIZEIG DA FHE
)

(1) where over 50 percent of the total number or the total amount of the issued
shares, etc. of a corporation which is a shareholder, etc. (meaning a
shareholder, etc. prescribed in Article 2, item (viii)-2 of the Income Tax Act;
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the same applies in the following item) of the other corporation set forth in
the preceding paragraph are held by the relevant one of the two corporations
set forth in the preceding paragraph: The ratio of the number or the amount
of shares, etc. of the relevant other corporation held by the corporation which
is a shareholder, etc. out of the total issued shares, etc. of the relevant other
corporation (where there are two or more of those corporations which are
shareholders, etc., the sum of the ratios calculated for each of them);

. APHOMT DENDOKREFETHDHEN (AiFIHT 5561048 T 2R 5 OKE
FThHOEANERS, ) EFEO—GOIENEDRIC I LD & RBITHRASED
P Z U CHEERRICH 5 — X L EDIEN (BLFZOFI2BW T THHE R
BN Lo, ) BAELTWAEE (HEBEEAKR YK ESETH HIEANR
ZNENZ DFATHERASE ORECUTHRE D B3 O T+ % 8 2 2 BOTaEH DR
Lo U —HOENITIHEREEN (2 ORITHRKEORE IR D H /5 D
Tt A2 D BT RORAE D Y7L — 7 OEAN I o HEREE N2 L2 T
FTIAHSNTVDEDICRD, ) IZEOTHASNTWLIHEICRD, ) HiEkE
HETHDIENDHT D U557 OIENORATEOE NI M54 T DIEN DI
ITHHRFEORBOUTHRED 5 LIZHO 2FG (UEKEETHLIEAD U LD
L5 EIIE. U U EOKFEETH DIENCOEENENGE LIZEIG OAFHE
A)

(i1) where a single corporation or two or more corporations intervene between a
corporation which is a shareholder, etc. of the other corporation set forth in
the preceding paragraph (excluding a corporation which is a shareholder, etc.
set forth in the preceding item falling under the case listed in the same item)
and the relevant one of the two corporations set forth in the preceding
paragraph, and have a linkage with them through holding the issued shares,
etc. (hereinafter the intervening corporation is referred to as a "Capital
Contribution-Related Corporation" in this item) (limited to the case where
over 50 percent of the total number or the total amount of the issued shares,
etc. of each of a Capital Contribution-Related Corporation and the
corporation which is a shareholder, etc. are held by the relevant one of the
two corporations or a Capital Contribution-Related Corporation (the relevant
one of the two corporations or Capital Contribution-Related Corporations are
limited to those over 50 percent of the total number or the total amount of
whose issued shares, etc. are held by the relevant one of the two corporations
or other Capital Contribution-Related Corporations)): The ratio of the
number or the amount of shares, etc. of the relevant other corporation held
by the corporation which is a shareholder, etc. out of the total issued shares,
etc. of the relevant other corporation (where there are two or more of those
corporations which are shareholders, etc., the sum of the ratios calculated for
each of them).

12 JEFEARFEMNHICHEET 2HAS CTED L XHBOBEF X, ENICBTHE 50
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TR CHICRET 28 LOEBMI B W TIEEASRE —HICHET 2 RFESME (=
F=HIZTRWT TREESME] Lo, ) OFFOZEOES T Bk E SUIMAHE (58
T —EHEOE = REICBWT THME] LD, ) 2E0EE L LT, XETED
¥EBIZEE L TITHOH LT 5,

(12) The person in charge of handling payment as specified by Cabinet Order
prescribed in Article 6, paragraph (4) of the Act is the person prescribed in
Article 2-2, paragraph (2) who is in Japan, and the person who provides,
outside Japan, intermediary, brokerage or agent services (referred to as the
"intermediary services, etc." in paragraph (21) and paragraph (35)) for the
receipt of interest on foreign-issued company bonds prescribed in Article 6,
paragraph (1) of the Act (referred to as "foreign-issued company bonds" in
paragraph (33)) as the person's own operations or in relation to the operations.

13 EEAKBNEOHEICLDIFRBETHEE RENLEFEHETITEBNT

FERBET R EE] Lo, ) ORRHIE, —RERBEIMEDOF T DO %2521 2
. ZORF O E T HF CHRERF O FSRFE NI E T 2 3 O Bk

U FZOFRICENT [XIOEHEE] Lo, ) L TITOh D581, Mk
KO E K ORNF O %2 T 58) 2kl L CRBEICHET H2BFEERICK LT
LR IE R b7auy,

(13) A written application for tax exemption pursuant to the provisions of Article
6, paragraph (4) of the Act (referred to as a "written application for tax
exemption" in the following paragraph to paragraph (17)) must be submitted,
on each occasion of receiving payment of interest on general foreign-issued
company bonds, to the district director of the tax office prescribed in Article 6,
paragraph (4) of the Act, via the person who pays the interest (in the case
where the interest is paid via a person in charge of handling payment as
prescribed in paragraph (4) of the same Article (hereinafter referred to as a
"Person in Charge of Handling Payment" in this Article), submission must be
made via the Person in Charge of Handling Payment and the person who pays
the interest).

14 JERBEMARETECREEZTIHEIL. TOREEZL LS LT 2. £T0ENHE
FEFAISNENENITHE ST 5 2 & it T 2EFH (Z20F DKL UILH K OCESMNT H
AR L <UTEPTXIIAREA L X EL 2 FHEFOBEM (LN Z o3, RKEEWY
FHLEIZBWNT MEFRE] Lo, ) ORFER SN TVDLHDIZRD, FEHEIZBW
TRIU, ) Z. MaxdEiiBim S E IR LHF O a2 T 2F (CHHF O3HN
KO % L TT O HEITIE, YO BHRE, LLT ZOHE K TRIEIZ
BOWTHL, ) KRR LRTNERER2NEDE L, Y%A TFOE T 58T, 4
FZIERRE B S E ISR SN KA UIA L RESMNC B 2 ET % 2 Uik B &
DHER L72T IR b2 nb o b3 5,

(14) A person who submits a written application for tax exemption must, upon
submitting it, present a document that certifies that the person falls under the
category of nonresidents or foreign corporations (limited to the document that

38



contains the name and domicile or residence or the location of the person's
head office or principal office (hereinafter referred to as "Domicile, etc." in this
paragraph, the following paragraph and paragraph (19)), each of which is
located outside Japan; the same applies in the same paragraph), to a person
who pays interest based on the written application for tax exemption (in the
case where the interest is paid via a Person in Charge of Handling Payment,
the document must be presented to the Person in Charge of Handling Payment;
hereinafter the same applies in this paragraph and the following paragraph),
and the person who pays interest must confirm, by the document presented
thereto, the name and Domicile, etc. located outside Japan as entered in the
written application for tax exemption.

15 —ERBEIMEOFIFOIIET H5EI1E. £ ORHEZZ T2 YL — xR H EME
DR TR 2 FERRBLEE FH B & 35 T Fodk S V72 R4 34 B K ONEISMT & 2 A1 T4 2 i
HIZHRET 2FHIC L VMR Lo & &3, SiIElBE M A S FICE 0 BN Y%
A D F A 2H O RA TA PR OMEFTE 2508 L2 7 6720,

(15) A person who pays interest on general foreign-issued company bonds must,
when they have confirmed, by the document prescribed in the preceding
paragraph, the name or Domicile, etc. located outside Japan as entered in the
written application for tax exemption pertaining to the interest on the general
foreign-issued company bonds which has been submitted thereto, enter in the
written application for tax exemption to that effect that the confirmation has
been provided as well as the name and Domicile, etc. of the person who pays
interest.

16 —EEESMEDOF]FO3HAE T 58 1L, Uik — xR EIMEORFI124% 5 FEiR
BliEAREEEZZHLLLEEIE, ZOZHLIZHORBRTA2HOEH KA ETIZ, Y%
FERR B S FE 2 EEARFENHICHET 2BBERICIRE LR TiE R b0,

(16) A person who pays interest on general foreign-issued company bonds must,
when they have received a written application for tax exemption pertaining to
the interest on the general foreign-issued company bonds, submit the written
application for tax exemption to the district director of the tax office prescribed
in Article 6, paragraph (4) of the Act no later than the final day of the month
that includes the day on which the person has received the written application.

17 —EEESME DR T O3HLE 4 58 1L, Uik — xR EIME OF|FI124% 5 FEiR
BEHHEHELZH LI X, MBETTEDDLE ZAICLD, Yi%IERBlE M
HEOFEL (ZNET LI HDEET, ) Z/ERL., ZHERELRTNITR L0,

(17) A person who pays interest on general foreign-issued company bonds must,
when they have received a written application for tax exemption pertaining to
the interest on the general foreign-issued company bonds, prepare and
preserve a copy of the written application for tax exemption (including its
equivalent), pursuant to the provisions of Ministry of Finance Order.

18 {EBEAKREMENOE HHEICHE T D2ES TED LM FI1E, wITHT HF]F L3
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(18) The interest specified by Cabinet Order prescribed in Article 6, paragraph
(4) and paragraph (10) of the Act is the interest listed as follows:

— PFIEBEREANTUERE —HE — S Il 2R EE R I EZ T RS0 5 b
ZOEDRIFICHET HHFELITO —EOLFZE L TENICBWTT > HEILF
EHoNDHD

(1) interest to be received by a nonresident listed in Article 164, paragraph (1),
item (i) of the Income Tax Act, which is attributed to a business that is
conducted by the nonresident in Japan through a fixed place of business as
prescribed in Article 164, paragraph (1), item (i) of the same Act;

=T ERES AR IURE —HE S XA =SB D EEE N T D
FFDOIHLINOLDIEBEZOZINOLDOFICHET 2FHEII/ELNDL HD

(i1) interest to be received by nonresidents listed in Article 164, paragraph (1),
item (ii) or item (iii) of the Income Tax Act, which is attributed to a business
prescribed in these provisions that is conducted by these nonresidents.

19 EBAKRBLHICHET 2R ERMESME (LLFH ZHLEE TIZBWT TRE
REEME] Lo, ) OFIFICHOEFRKE LHOBREDOEM 22T L5 LT 5kE
FEE XOIAMEE NIE, Yifr e REIESME IC S & OB E ITRE Ot 2 3 DB,
MBEERTTEDD ALY, BB OTIRFIT, ZOFHDKAL T4 L OE
Mo DEFTEOEME L, YiZEMEZ L FHICHOE | EOENIEFAEF UISE
EANCHEET L Lt T 2F AR T2 L 2OM I ICHET 2 5B L0 R
AT RITNITR B0,

(19) A nonresident or foreign corporation who seeks the application of Article 6,
paragraph (7) of the Act with respect to interest on specified foreign-issued
company bonds prescribed in paragraph (7) of the same Article (hereinafter
referred to as "Specified Foreign-Issued Company Bonds" through to paragraph
(29)) must, upon entrusting a Person in Charge of Handling Payment with
custody of the Specified Foreign-Issued Company Bonds, pursuant to the
provisions of Ministry of Finance Order, notify the Person in Charge of
Handling Payment of their or its name and Domicile, etc. located outside Japan,
and obtain a confirmation with regard to the particulars contained in the
notification, by presenting a document that certifies that they or it falls under
the category of nonresidents or foreign corporations or by any other method
equivalent thereto.

20 FERMEIMEOHFIZHOZEEAKTFE LCHOPEOEMN 22T L5 LT 5HF
R I ERE AN, Y% E RIESMEIC S & S OBRF ITRE D EFt A T 55
FITBN T, BREIC ML R R ESMEIC D & ML O R E IR E D EFEZ T DB
ATEOREIC LR EZZ T TND &, TOMINIZET LG L L THBEEST
EDDLEITHET L LT, FHEOBEIZH»D LT, HfE RMAESMEDIRE
DEFETHEE, RHEOBEICLDEMET LI EEZE LRV,

(20) Where a nonresident or foreign corporation who seeks the application of
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Article 6, paragraph (7) of the Act with respect to interest on Specified Foreign-
Issued Company Bonds entrusts a Person in Charge of Handling Payment with
custody of the Specified Foreign-Issued Company Bonds, if they or it has
already obtained a confirmation pursuant to the provisions of the preceding
paragraph when entrusting the Person in Charge of Handling Payment with
custody of other Specified Foreign-Issued Company Bonds or the case falls
under any of those specified by Ministry of Finance Order as equivalent thereto,
notwithstanding the provisions of the same paragraph, the nonresident or
foreign corporation is not required to give a notification pursuant to the
provisions of the same paragraph when entrusting custody of the Specified
Foreign-Issued Company Bonds.

21 EEARELHIIBRET 2RESIERE CLTEZFAREETICRBNT RE
BB E ] Lo, ) 1T TOREDOEFEEZ T TV D FE REESMEDOFF D%
TEHOPENFEIZEDSE Z ORI F DR 2% T DHE, TR %225 ~~ZHOFIHE
TIZ, TR 2T HF IR D FISGFH CHICHE T 202 EaFHR (LLTFH
FLHETICHENT FIFZEEER] £V D, ) ZZORFOIETHEIIKL
(Z ORIF DD Mg AR E S IRE OB LRt L L TV 2 Mo A D Hdl
Fam L TTb 25611, SO SO B E 2 #H L T OF]F D thz 3
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(21) The person in charge of handling custody and payment prescribed in Article
6, paragraph (7) of the Act (hereinafter referred to as the "Person in Charge of
Handling Custody and Payment" through to paragraph (26)) must, on each
occasion of receiving the delivery of interest on Specified Foreign-Issued
Company Bonds, of which the person is entrusted with custody, in the course of
the intermediary services, etc. for the receipt of the interest, no later than the
day preceding the day on which the person is to receive the delivery, give a
notice pursuant to the provisions of paragraph (7) of the same Article
(hereinafter referred to as a "Notice" through to paragraph (23)) to provide
interest recipient information prescribed in paragraph (7) of the same Article
(hereinafter referred to as "Interest Recipient Information" through to
paragraph (27)) which pertains to the interest to be delivered thereto to the
person who pays the interest (in the case where the interest is delivered via
any other Person in Charge of Handling Payment with whom the Person in
Charge of Handling Custody and Payment has further entrusted custody, a
Notice must be given to the person who pays the interest via the relevant other
Person in Charge of Handling Payment). In this case, if the Person in Charge
of Handling Custody and Payment receives the delivery of interest on the
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Specified Foreign-Issued Company Bonds, for the first time, on or after the day
on which 40 days have elapsed since the day on which the Specified Foreign-
Issued Company Bonds were issued, the Notice of Interest Recipient
Information pertaining to the interest to be delivered thereto must be given on
or after that day on which the 40-day period has expired.

2 2 REIBEEFEIZ, TOREDOEELZZIT TR ERMESIMEICS E 2 OF] 1
DXha T HH 5 Ll a LR 728 Hm (BEARELEE 28T 5%
B YTL2EFOEMIIR D b DIZRD, LFZOHEIZEBWTRHEL, ) IZRLF]F0
A % 20T T AR Y 3R E R EAME ORI 1 D2t 2 21T 258128\ T, Z2048
a2 F 8] (EFE =50 =5 =T XHEASHOBEOHEANH 5 D xR, L
TZOHIZBWTHL, ) OXIEZT o XEFENT X CHFEE UISNEEANTH
HITLOMRE LT L EIX, ZORMZ2T DR IR LHFFZHEE G RO BN EZE
4252 ENTED,

(22) Where a Person in Charge of Handling Custody and Payment receives the
delivery of interest on Specified Foreign-Issued Company Bonds, of which the
person is entrusted with custody, on or after the day on which the person has
received the delivery of interest pertaining to the Interest Recipient
Information of which the person gave a Notice to the person who pays interest
on the Specified Foreign-Issued Company Bonds (limited to the information
provided in the Notice stating to the effect that it falls under cases set forth in
Article 6, paragraph (7), item (i) of the Act; hereinafter the same applies in this
paragraph), if the Person in Charge of Handling Custody and Payment has
confirmed that all persons who are to receive payment of the interest
(excluding interest subject to the provisions of Article 3-3, paragraph (3) or
paragraph (6) of the Act; hereinafter the same applies in this paragraph) to be
delivered thereto fall under the category of nonresidents or foreign
corporations, the Person in Charge of Handling Custody and Payment may
omit to give a Notice of Interest Recipient Information pertaining to the
interest to be delivered thereto.

23 HHOBET, FHORESHIBERMBEE T TEDDLE ALV HLENL
DFEDOF]TF DT HE NS REOHEIC L 2@HOEMZ T 5 Z LIZHOVTK
REFTVDLLAEIZRY EHT 5, ZOHEICRWT, Hi%krE R ESMEOF] 1
DA 2252 F % A O A £ TIZE DR 25207 2 R F124R 2 Fl 52 585 15 O @ E 23
BRERE SIHIRE S e o 7c & &1k, R RICTE W COYRE SRS 26 %
MF DOtz 3T 2F I L THEEARE CEE BT 5258128 T 5 5§0F 1
ZHEEEROBHMBDOTH D L HIeT,

(23) The provisions of the preceding paragraph apply only where the Person in
Charge of Handling Custody and Payment set forth in the same paragraph has
obtained approval in advance, pursuant to the provisions of Ministry of
Finance Order, from the person who pays interest set forth in the same
paragraph with regard to the omission of a notice prescribed in the same
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paragraph. In this case, if the Person in Charge of Handling Custody and
Payment has not given, by the day preceding the day on which the person is to
receive the delivery of interest on the relevant Specified Foreign-Issued
Company Bonds, a notice of Interest Recipient Information pertaining to the
interest to be delivered thereto, a notice of Interest Recipient Information is
deemed to have been given, as of that day, by the Person in Charge of Handling
Custody and Payment to the person who pays interest, stating to the effect
that the case falls under cases set forth in Article 6, paragraph (7), item (i) of
the Act.

24 PRESHNERE L. ZOREDORFEE T T2 RE REESME & [F— 84 o it
DR ERFBIEMEIC O EREDOBEILELZ T TV DLLAEITBN T, Ha%h o FriE R
EAME DOF 2R DR 2 B B RICOSIERBANRE LHICHET 2B O D@
HMEZTEEEIE, MEBEASTEDDEIAICLY, ZOREDOETLEZIT TV DE
& B ESME ORI D FF 52 3H 816 WA 2 3% OO 72 D D8N % 52 1 7o R -5 58
FiFMEEHLE T, TOMFOIIEZT 2H KL (ZOFFDRAIA . MEERE L
INBARE DRE DFEFEE LTV DO S OB E 28 L TIT O 5 56121, X
FM OO E e H L CEDORF DA T 5 L) BAET5Z&ENT
TD, ZOHBAITBEWT, YiZEalL, FEOFEIC X HF] 2 EmBEHHRO B & A
Ay B

(24) Where a Person in Charge of Handling Custody and Payment is entrusted by
subcontract with custody of other Specified Foreign-Issued Company Bonds
with the same issue as that of the Specified Foreign-Issued Company Bonds of
which the person is directly entrusted with custody, when the person has
received a notice as the relay point via which the notice will be given pursuant
to the provisions of Article 6, paragraph (7) of the Act with regard to the
Interest Recipient Information pertaining to the interest on the relevant other
Specified Foreign-Issued Company Bonds, the person may, pursuant to the
provisions of Ministry of Finance Order, give a notice to provide the Interest
Recipient Information pertaining to the interest on the Specified Foreign-
Issued Company Bonds of which the person is directly entrusted with custody
together with the Interest Recipient Information of which the person has
received a notice as such relay point to the person who pays the interest (in the
case where the interest is delivered via any other Person in Charge of
Handling Payment with whom the Person in Charge of Handling Custody and
Payment has further entrusted custody, to the person who pays the interest via
the relevant other Person in Charge of Handling Payment). In this case, the
notice is deemed to be a notice of Interest Recipient Information given
pursuant to the provisions of paragraph (7) of the same Article.

25 FrERMEIMEDORE DHEFEE 2T TV D O CY%FR e R E M
& [Al— 8N DA O e E R EAME AR 2 IR E SRR B IS T 08 2 k<, LA C
DR CREANZIBNT THEFEIRD B E ] Lo, ) 1T, ZU L0 MERE

43



B ESME ORI F IR D F] F 2 B FMIC O SEEARB EHICHET DB D70
DiEMEZ T EiE, MBEESTEDD L ZAICLY, YERADTO D@ E %
FeZ U EoRFZEEERE DY T, ZOFFOIZET HHFICKHL (ZOF]F
DT BEFFEFTITR D SRR E 3 IRE OB EFE L L TV D Mo SKHA O Bk
U TITONDHAEICIE, BEMMOIAOBRE % &l L TZOR 1O % T 5
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LR FZEEEWO@EHR & 72T,

(25) When a person who is entrusted by subcontract with custody of Specified
Foreign-Issued Company Bonds (excluding the person who is deemed to be a
Person in Charge of Handling Custody and Payment who is entrusted with
custody of other Specified Foreign-Issued Company Bonds with the same issue
as that of the Specified Foreign-Issued Company Bonds; hereinafter referred to
as a "Person in Charge of Handling Payment Based on Entrustment by
Subcontract" in this paragraph and the following paragraph) has received a
notice as the relay point via which the notice will be given pursuant to the
provisions of Article 6, paragraph (7) of the Act with regard to two or more
pieces of Interest Recipient Information pertaining to the interest on the
Specified Foreign-Issued Company Bonds, the person may, pursuant to the
provisions of Ministry of Finance Order, give a notice to provide these pieces of
Interest Recipient Information of which the person has received a notice as
such relay point together to the person who pays the interest (in the case
where the interest is delivered via any other Person in Charge of Handling
Payment with whom the Person in Charge of Handling Custody and Payment
has further entrusted custody, to the person who pays the interest via the
relevant other Person in Charge of Handling Payment). In this case, the notice
1s deemed to be a notice of Interest Recipient Information given pursuant to
the provisions of paragraph (7) of the same Article.

26 F_+_HROE A+ _HOBEIT, RICHTLH5EICOWTHENT L,

(26) The provisions of paragraph (22) and paragraph (23) apply mutatis mutandis
in the following cases:

—  RE SR E I EFEIR D IR E . £ ORE ORFEXIIZE ORE D
BEEEZ T TV DR E REIESME OF|F IR DR 2B R L, EEAREL
HIZHUE T 2 M0 SHA DO AR 1 LRIEICHE ST 2O 0@z 3 556

(i) where the person in charge of handling custody and payment or Person in
Charge of Handling Payment Based on Entrustment by Subcontract gives a
notice, as the relay point via which a notice will be given pursuant to the
provisions of Article 6, paragraph (7) of the Act, to provide the Interest
Recipient Information pertaining to the interest on the Specified Foreign-
Issued Company Bonds of which the person is entrusted with custody
directly or by subcontract, to the other Person in Charge of Handling
Payment as prescribed in paragraph (7) of the same Article;
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(ii) where the Person in Charge of Handling Payment Based on Entrustment by
Subcontract gives a notice pursuant to the provisions of the preceding
paragraph to provide the Interest Recipient Information pertaining to the
interest on the Specified Foreign-Issued Company Bonds of which the person
1s entrusted with custody by subcontract, to the person who pays interest on
the Specified Foreign-Issued Company Bonds.

27 FrERMESMEDORFDIINE T HEIT. EORF O EIT O BE. B+,
B ANIEXIE F HEOBEIC L VM e T R EE SR (5 =

(ATRICBWCHERT 25645, ) OBEICLVBEANHOTZbD EREIND
FFZEEFEHRE G, ) IESDWTIEEARB EHICHET HH] F2Eld il E
(WRHIZEWT FFZHEEMRE] &), ) ZERLRTIIERL R0,

(27) A person who pays interest on Specified Foreign-Issued Company Bonds
must, when paying the interest, prepare an interest recipient confirmation
document prescribed in Article 6, paragraph (7) of the Act (hereinafter referred
to as an "Interest Recipient Confirmation Document" in the following
paragraph) based on the interest recipient information provided in the notice
given thereto pursuant to the provisions of paragraph (21), paragraph (24) or
paragraph (25) (including the interest recipient information of which a notice is
deemed to have been given pursuant to the provisions of paragraph (23)
(including the cases where it is applied mutatis mutandis pursuant to the
preceding paragraph)).

28 FERMESMEDOHFDIH AT HHFIE. ATHOBEIC X 1ERR LR+ 58
MR EL, YA FZEEwEREICRLIFFOIIE LIZADET H5HDOEHRA E
TICEEAFRELHICHET 2BBERICREE LT 620,

(28) A person who pays interest on Specified Foreign-Issued Company Bonds
must submit an Interest Recipient Confirmation Document prepared pursuant
to the provisions of the preceding paragraph to the district director the tax
office prescribed in Article 6, paragraph (7) of the Act no later than the final
day of the month following the month that includes the day on which the
interest pertaining to the Interest Recipient Confirmation Document has been
paid.

29 FERMEIMEORFDOIH AT HFIEL, H _HEEICHET D843 T 72F
TZEEFRZRE IS L, YREL, MBEATTEDD L ZAIZIVIRMFELR
e 5720,

(29) A person who pays interest on Specified Foreign-Issued Company Bonds
must enter in the books the interest recipient information provided in the
notice given thereto pursuant to the provisions of paragraph (27), and preserve
those books pursuant to the provisions of Ministry of Finance Order.
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30 EHEARSEE/NHEICHET 2BS TED DR T ampE Mg 381X, Kk
BFoH LT 5,

(30) The financial institution or financial instruments business operator specified
by Cabinet Order prescribed in Article 6, paragraph (8) of the Act is any of the
following:

— 7. EHeE., EHeREG S, WSt THEG P ReRE, R ReRE,
AR IR S R DR B R Rt

(1) a bank, shinkin bank, Federation of Shinkin Banks, the Shoko Chukin Bank
Limited, the Norinchukin Bank, a life insurance company, and casualty
insurance companys;

T eRhpEsh B S VAT AR IILEICHUE T S e mipsE i o 2EE (FES —+H\RE—
HICHUE S 2B — SR IG 1 E 21T O HITR D, )

(i1) a financial instruments business operator prescribed in Article 2,
paragraph (9) of the Financial Instruments and Exchange Act (limited to one
engaged in a Type I financial instruments business prescribed in Article 28,
paragraph (1) of the same Act).

31 FBFH_HNLHEF+LEEFTCEAPEHILENGH VA E TOREIR, EFHNSE
FINHIZHE T 2 BENeMEREFIC > REICKE W THERNT 2 REFHELEAL, HA
HEOHEEOBEDOEMA N D DHAECHOVWTHERNT S, ZOHBITEWT, H+I
A TRA XA PR OESMC & 2(EFTHE L <VZBRPT XUIARIEE L <IEE72 2 FHET
OF{EH (LT Z0HE, WHEEOHEHILVEIZBNT HEFR%E] LW, ) | &b,
ROt TRA XFZAHRKEEINC S 21EFTE] L HDD1E AL OARIE I T 5%
Bt OpifEi] &, BHLEEOFHEHILES TRA UIL L OESNC & 2 AT
EHDHDIE TAHMKORIE I EDEFHFHTOFEM] &, -+ ZHh IR
SOINEEN] E o2 0IE DBEREFA L < IFHNEVE AN SUTIEFH ASEFHENEICHET
LENEREREE) LA DLbDET D,

(31) The provisions of paragraphs (13) to (17), and paragraphs (19) to (29) apply
mutatis mutandis where a domestic financial institution, etc. prescribed in
Article 6, paragraph (8) of the Act is subject to the provisions of the main
clause of paragraph (4) of the same Article as well as paragraph (6) and
paragraph (7) of the same Article, all of which apply mutatis mutandis
pursuant Article 6, paragraph (8) of the Act. In this case, in paragraph (14),
the term "the name and domicile or residence or the location of the person's
head office or principal office (hereinafter referred to as "Domicile, etc." in this
paragraph, the following paragraph and paragraph (19)), each of which is
located outside Japan" and the term "name and Domicile, etc. located outside
Japan" is deemed to be replaced with "name and the location of the person's
head office or principal office"; in paragraph (15) and paragraph (19), the term
"name and Domicile, etc. located outside Japan" is deemed to be replaced with
"name and the location of the person's head office or principal office"; and in
paragraph (22), the term "nonresident or foreign corporation" is deemed to be
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replaced with "nonresident or foreign corporation, or domestic financial
institution, etc. prescribed in Article 6, paragraph (8) of the Act".

32 EEAEFEFT—HICHETA2BBTEDDLEIL, AL RET D,

(32) The state designated by Cabinet Order prescribed in Article 6, paragraph

(11) of the Act is Switzerland.

33 EEALREF+—HICHET 2BE TED D EMIL, WRICHIT2EMEET 5,
(33) The requirements specified by Cabinet Order prescribed in Article 6,
paragraph (11) of the Act are the requirements listed as follows:

—  YZRBESME D TTAROME R K ORI O M REESMEDNFIT SNk
EARKFEF—HICHET 2HEEEICBNT, YEEEEOBEIZLVITORDZ &,

(1) redemption of the principal of the relevant foreign-issued company bonds
and payment of interest thereon are made in the designated state prescribed
in Article 6, paragraph (11) where the foreign-issued company bonds were
issued, using the currency of the designated state;

= YERMEDMEDOIIT AT HE DT 29I BKE (BEHEAREILHE -5
RET 25IZREL VS, ) 12, YERFEMEDOFRFITHET 251%= 7% (K
FIZBNT [51%ZT%F] Lo, ) &217 9 Fid, UERHESME 2 B EE L UOAE
BN L THERIZROFICE S L TR L, BEXTIRH LoTRRW£
DI ZNHIZHET D60 (REICBNT TEETTEHLE] Lo, ) ITXV R
FSE, IRV HFTTERLRVWEDOED R HDH Z &,

(i1) in the underwriting contract, etc. (meaning an underwriting contract, etc.
prescribed in Article 6, paragraph (9), item (i) of the Act) concluded by the
person who issues the foreign-issued company bonds, it is provided that the
person who performs the underwriting, etc. prescribed in paragraph (9), item
(i) of the same Article (referred to as the "underwriting, etc." in the following
item) of the foreign-issued company bonds may not have a resident or a
domestic corporation acquire or buy the foreign-issued company bonds by
way of an offering or secondary distribution, dealing in an offering or
secondary distribution, or any other operations equivalent thereto (referred
to as the "offering or secondary distribution, etc." in the following item)
under the underwriting contract, etc.;

= YERMEIMEDSIZITEE LT XTOEN, MBEESTTEDLELEZAILLD,
MEG|= T EE LT3 X CoRMEIME DL ITFEH LSR5 OB 22 L
TATONTEEZDOMMBE S TED H2FHHEA L Lo HFHLY . YZRMESME D%
T LB ZRE L TYERITE LIEEORIE X T2 FETOITEM (4353
7% LIZBEBHEIENTH 25612013, SSNEEANDOENICSH 2 T2 2 FHHFTO
FT{EM) OFTERBERICRE L2 &,

(iii) all persons who have performed the underwriting, etc. of the relevant
foreign-issued company bonds have, pursuant to the provisions of Ministry of
Finance Order, submitted a document stating to the effect that the
requirement set forth in the preceding item has been satisfied during the
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performance of the offering or secondary distribution, etc. of all of the
foreign-issued company bonds for which the underwriting, etc. has been
performed, as well as any other particulars specified by Ministry of Finance
Order, to the competent district director having jurisdiction over the location
of the head office or principal office of the person who issued the foreign-
issued company bonds (where the person who issued the foreign-issued
company bonds is a foreign corporation, the location of the foreign
corporation's principal office in Japan), via the person who issued the bonds.

34 TOFIZEBWTIRERMEIMEDOR]F (EFHE=RO=ZF-HOBEDEH N H %
bOERLS, ) ITRDIFIFIGEAT 2 JEEE D IBIERIT S AN HERE
HICHRET 2EEREELRET2HLE8ICRB T 2REOREDEMIZ W TIE, FHE
OTME EHH0IE. THMEZEZOMMBEST TEDLIEH LT 5,

(34) With respect to the application of the provisions of Article 267, paragraph (2)
of the Order for Enforcement of the Income Tax Act in the case where a
resident who has, in a given year, interest income from interest (excluding
interest subject to the provisions of Article 3-3, paragraph (1) of the Act) on
general foreign-issued company bonds, submits a final return form prescribed
in Article 267, paragraph (2) of the same Act, the term "written statement" in
paragraph (2) of the same Article is deemed to be replaced with "written
statement or any other document specified by Ministry of Finance Order".

35 —xERMESIMEDFF DA ZE T 5F 1T, ENIZEIT 2 X OREBE T L, 2
W% AL D BB DS 7% — ik R H ESME ORI+ D2 SO ST F TS 2 %29 5 ik
A0S BIEFE=FO=ZF = UTFEANHOBEOHEM 1 5 b OO A BT 5
TLERDDHIENTED,

(35) A person who pays interest on specified foreign-issued company bonds may
request a person in charge of handling payment in Japan to give a notice
thereto of the part of the amount of interest on the relevant foreign-issued
company bonds delivered by the Person in Charge of Handling Payment in the
course of intermediary services, etc. for the receipt of the interest, which is
subject to the provisions of Article 3-3, paragraph (3) or paragraph (6) of the
Act.

36 HHTIHENLAPEE TOREIL. BEEAEET
EREICBWTHERT HREHE —HNLHE - HE
THERT S,

(36) The provisions of paragraph (12) to the preceding paragraph apply mutatis
mutandis where the provisions of Article 6, paragraphs (1) to (12) of the Act as
applied mutatis mutandis pursuant to paragraph (13) of the same Article apply
with respect to interest on foreign currency denominated bonds prescribed in
the same paragraph.

—IHICHET DAV EE ORI
EFTOREDHEMNH D5 EITHON
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(Exclusion from Taxation of Interest on Deposits Settled in the Special
International Financial Transactions Account)

BEFOZ0O EHELRCHET AEFROBERUITERSEMHMTEERS & L TES T
EO DS DOIL, PFrERIEMITSH —E/\+ =B NEICHE T o ERBERG] (KRIE
(ZBWT MEFRIUEHG Lo, ) &35,

Article 3-2-2 (1) The bond transaction with a repurchase or resale agreement
specified by Cabinet Order as prescribed in Article 7 of the Act is a bond
transaction with a repurchase/resale agreement (referred to as a "bond
transaction with a repurchase/resale agreement" in the following paragraph)
prescribed in Article 283, paragraph (4) of the Order for Enforcement of the
Income Tax Act.

2 EHELRIHETL2EELE LTESTED D bOIE, RIFKRICHIET 2@k [F
FITHUET DAMEEN & O TIT S EFHFBUE IS TRIZRICHIE T 2 Kl [E BR e m H g |
BEICENTRHE LI bDIZB W T, YSEEADERZ AT DB O S #%E A
1R X MM OFEZ L EF L RELNREOERZ7 D BT ERO YT R LICR D 5l
DFAD REIDGE I 2 3450 R LITER 2 il OFH D b Y52l A AR 2 5l 0% 4
PEBR Lo @FHICH ST 520 & T 5,

(2) The margin specified by Cabinet Order as prescribed in Article 7 of the Act is
a margin equivalent to the amount calculated, in the case where in a bond
transaction with a repurchase/resale agreement that a financial institution
prescribed in the same Article conducts with a foreign corporation prescribed
in the same Article and that has been settled in the special international
financial transaction account, the value for purchasing bonds upon the
purchase is less than the value for reselling bonds of the same type and the
same quantity upon resale, by deducting the value for the purchase from the

value for the resale.

(O ERFE B BUEFEDO R AR O 4 Bl XIS E R E 5 &5 FEDUNAR O 43 Bl AR 5 BB O KF
%)

(Special Provisions for Taxation on Distribution of Profit from Foreign Special
Purpose Trust or Distribution of Proceeds from Foreign Special Investment
Trust)

FUZDON SEIEANTT LENICBW TESILERO IO H-EHE— 5 ICHET 54+
=R E B HEFED AR O 23 Bl SR RIEEE 5 ICHUE T 25 E R E R E R FEDIAE D5y
BLD A2 T D5 A3, IS RES —H RS — HOBUE O H IS T,
HRZSEFRE B G FEO RIS O 43 Bl AT E R E I EEFE OIS D /3Bl % [AVESS | oS
FT—REHSANTHET DNEEADLOZIT DRIREOR Y & 72T,

Article 4-9 (1) Where a distribution of profit from a foreign special purpose trust
prescribed in Article 9-5-2, paragraph (7), item (i) of the Act or a distribution of
proceeds from a foreign special investment trust prescribed in item (ii) of the
same paragraph is paid to a foreign corporation in Japan, with regard to the
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application of the provisions of Article 225, paragraph (1) of the Income Tax
Act, the distribution of profit from a foreign special purpose trust or
distribution of proceeds from a foreign special investment trust is deemed to be
a dividend of surplus to be received from a domestic corporation prescribed in
Article 161, item (v), (a) of the same Act.

2 FEEAEE XIFANEEACKH LENICB W CTEFE LSO Lo "8 EIHEE — S HE T
2 A ERRE B BEFEDO R AR O 43 Bl AT R 52 HE T 24 EF E R E EFE OIS
DIYBLD AN AT D FITKRT 2 FBIES 5 RSB —HOFEDE M IZHOWT
X, REFENES [ZXhz2T58] Lok, X ET258 CGEEEE XIISNE
ENITKR LEINIC R W THRBUR DI BEE R LR O Lo ZH-EHE—5 OMEFRE B /Y
& REDOFIEE D 43 Bl TS E R E REAG FED IR D 43 BL AR D EFLOFEB]) ITHET 5
HEREE H BB FEDORILE D o Bl SUX[RIE S 5 (CHUE T 2 S E A E R E R FED AR D
PO ET DHEE G, ) | LT 5,

(2) With regard to the application of the provisions of Article 225, paragraph (1)
of the Income Tax Act to a person who pays a distribution of profit from a
special purpose trust prescribed in Article 9-5-2, paragraph (7), item (i) of the
Act or a distribution of proceeds from a foreign special investment trust
prescribed in item (ii) of the same paragraph to a nonresident or a foreign
corporation in Japan, the phrase "a person who makes payment" in item (viii)
in the same paragraph is deemed to be replaced with "a person who makes
payment (including a person who pays a distribution of profit from a foreign
special purpose trust prescribed in Article 9-5-2, paragraph (7), item (1)
(Special Provisions for Taxation on Distribution of Profit from Foreign Special
Purpose Trust or Distribution of Proceeds from Foreign Special Investment
Trust) of the Act on Special Measures Concerning Taxation or a distribution of
proceeds from a foreign special investment trust prescribed in item (ii) of the

same paragraph to a nonresident or a foreign corporation in Japan)".

FBNE DO AMFEESR OFRIEIC K 2 P OBRBLO R %
Section 8-2 Special Provisions for Taxation on Income from Transfer of

Securities

(PEABIEER 2 A L 72O IE SRR ORI OFEIE 4R 2 [E IR AT 5 2 Bl
o))

(Special Provisions for Taxation on Domestic Source Income from Transfer of
Shares of a Nonresident Having No Permanent Establishments)

B tHSEo+t— EHE=TERO T -HICHET 2 RAEOREE IR 5 E IR
FrfGOeE LTHS TEDD EZAICKLVERE LT, FEICHET 25K
DOFEWEIR D ENPFRATE (LLFZO5RICBWT TS OFEEIC(R 2 EWNIFR AT
L LD, ) ICOWTHTERIES W = _MoREICHEL GIHRELELAIZ
FEFHOSH, REFGOSEM CHITGEORHE SNOSBOAFHET 5, =
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DHZEIZBNT, TOFEFTO N DOEFHDOFH LA CTCHBRKOSHNH 5 & &1,
MEBROGIT., WOEKFIZHEIT 2 EOXFITI UNiLE 52 ED DTG D84
MHPERT LD ET 5D,

Article 25-11 (1) The amount that is calculated pursuant to the method specified
by Cabinet Order as the amount of domestic source income from transfer of

%

shares, etc. prescribed in Article 37-12, paragraph (1) of the Act is the sum of
the amounts that are treated as the amount of business income, the amount of
capital gains, and the amount of miscellaneous income in the case where
domestic source income from the transfer of shares, etc. prescribed in the same
paragraph (hereinafter referred to as "Domestic Source Income from the
Transfer of Shares, etc." in this Article) is calculated in accordance with the
provisions of Part II, Chapter II, Section 2 of the Income Tax Act. In this case,
if there is any amount of loss generated when calculating these amounts in the
relevant year, the amount of loss is to be deducted from the amount of income
prescribed in the following items for the category of loss listed in those items:
— RS OBEIE IR D ENERATECOW TS RIES e = o HEIC
WU CHELEGAICFENGOSFE L SNHSBOME LA UBAOESE K
A OFEE AR D ENPERITEFIC OV CTRIET OB EICHE U CEHE L7256 ICREIERT
(IR TV AON: K IR o S Rl AR X |
(i) the amount of loss generated when calculating the amount that is treated as
the amount of business income in the case where Domestic Source Income
from the Transfer of Shares, etc. 1s calculated in accordance with the
provisions of Part II, Chapter II, Section 2 of the Income Tax Act: The
amounts that are treated as the amount of capital gain and the amount of
miscellaneous income in the case of calculating Domestic Source Income from
the Transfer of Shares, etc. in accordance with the provisions of the same

Section;
T BRE OB TR A ENFERITEICOWTITERIES WE =S fSosEIC
WL CTHAE LG EICGEENSOSFELE SNDHDEEOHE FAECT-HEDOSEE B

A OFEPE AR D ENPERITRICOW TR OBEICHE U TR LG8 I H ¥
(YRR SV AON: TR CIDE % Rl AR o A

(i1) the amount of loss generated when calculating the amount that is treated
as the amount of capital gains in the case where Domestic Source Income
from the Transfer of Shares, etc. 1s calculated in accordance with the
provisions of Part II, Chapter II, Section 2 of the Income Tax Act: The
amounts that are treated as the amount of business income and the amount
of miscellaneous income in the case where Domestic Source Income from the
Transfer of Shares, etc. is calculated in accordance with the provisions of the
same Section;

= BRREE OB IR D ENERFTBICOW T EBIES WS =58 _fHoH eI
L THEAE LGS IO L SND2@BOFE FA U088 HK
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(iii) the amount of loss generated when calculating the amount that is treated
as the amount of miscellaneous income in the case where Domestic Source
Income from the Transfer of Shares, etc. is calculated in accordance with the
provisions of Part II, Chapter II, Section 2 of the Income Tax Act: The
amounts that are treated as the amount of business income and the amount
of capital gains in the case where Domestic Source Income from the Transfer
of Shares, etc. is calculated in accordance with the provisions of the same
Section.

2 B HEFONFEREOREIX, EF-+LFo+ FBNEIZBW AT HIEE
“FHEEROFTEHOBEOEHANH D5 EICOWTHERT 5,

(2) The provisions of Article 25-8, paragraph (6) apply mutatis mutandis where
the provisions of Article 37-10, paragraph (3) of the Act as applied mutatis
mutandis pursuant to Article 37-12, paragraph (4) of the Act apply.

3 o FTHEONFELHOBEILX, FHIIHET H2HENGOSFEOFREIZOWNT
TS5,

(3) The provisions of Article 25-8, paragraph (7) apply mutatis mutandis
pursuant to the calculation of the amount of business income prescribed in
paragraph (1).

4 ZOHFEIZBWTHRAEFEOEEIHR L ENRRITGEZAT EE =+E&o+ H—
HICHET 2 EWNICHEANIR 28 L2 WIEREE D HERSZ 2T 254813,
MBEETTEDD ALY, HRAFEOEEIZLR D ENFIRITEOSEDOFHEIZE
TOPRMEL YZHBEZIRMT LT bR, ZOHAITEWT, FrSRiES
B FRENEOBREOBEMIZHOWTIE, FET 1FHEFRG] L0k, THER
5 (BRI EESR =+ B4+ 28 —H (HAWR ZA LR WIFEEE O
EOFEIEITAR D E NIRRT 2B O KRB (ITHET 2R E OEEICR D
NIRRT 2R, ) 1 &35,

(4) Where a nonresident having no permanent establishments in Japan as
prescribed in Article 37-12, paragraph (1) of the Act who has Domestic Source
Income from the Transfer of Shares, etc. in the relevant year files a final
return form, they must, pursuant to the provisions of Ministry of Finance
Order, attach a detailed statement concerning the calculation of the amount of
Domestic Source Income from the Transfer of Shares, etc. to the final return
form. In this case, with regard to the application of the provisions of Article
120, paragraph (4) of the Income Tax Act, the phrase "business income" in the
same paragraph is deemed to be replaced with "business income (excluding
Domestic Source Income from the Transfer of Shares, etc. prescribed in Article
37-12, paragraph (1) (Special Provisions for Taxation on Domestic Source
Income from Transfer of Shares, etc. of a Nonresident Having No Permanent
Establishments) of the Act on Special Measures Concerning Taxation)".
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5 FH _A+HFONFEF_HMILE+REE TORET, EFH -+LtFo+2FH—-HD
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(5) The provisions of Article 25-8, paragraphs (12) through (15) apply mutatis
mutandis in the case where the provisions of Article 37-12, paragraph (1) of the
Act apply. In this case, in the provisions of Article 25-8, paragraphs (12)
through (15), the phrase "Article 37-10, paragraph (1)" is deemed to be replaced
with "Article 37-12, paragraph (1)"; the phrase "(Special Provisions for
Taxation on Capital Gains, etc. from Shares, etc.)" is deemed to be replaced
with "(Special Provisions for Taxation on Domestic Source Income from
Transfer of Shares, etc. of a Nonresident Having No Permanent
Establishments)"; the phrase "with regard to the amount of taxable capital
gains, etc. from shares, etc. (hereinafter referred to as the "Amount of Taxable
Capital Gains, etc. from Shares, etc.") and the estimated amount of taxable
timber income, the provisions of Chapter III (Calculation of Tax Amount) and
the same paragraph" is deemed to be replaced with "with regard to the amount
of domestic source income from shares, etc. (in the case of applying the
provisions of Article 72 (Deduction of Casualty Loss), Article 78 (Deduction of
Donation), Article 86 (Basic Exemption), and Article 87 (Order of Exemption
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and Deduction from Income) that are applied pursuant to the provisions of
Article 37-10, paragraph (6), item (v) (Special Provisions for Taxation on
Capital Gains from Shares) of the same Act as applied mutatis mutandis
pursuant to paragraph (4) of the same Article, the amount after the
application; hereinafter referred to as the "Amount of Taxable Domestic Source
Income from the Transfer of Shares, etc.") and the estimated amount of taxable
timber income, the provisions of Chapter III (Calculation of Tax Amount) and
Article 37-12, paragraph (1) of the same Act"; the phrase "the amount of capital
gains, etc. from shares, etc. (hereinafter referred to as the "Amount of Capital
Gains, etc. from Shares, etc.")" is deemed to be replaced with "the amount of
domestic source income from the transfer of shares, etc. (hereinafter referred to
as the "Amount of Domestic Source Income from the Transfer of Shares, etc.")";
the phrase "the Amount of Capital Gains, etc. from Shares, etc." is deemed to
be replaced with "the Amount of Domestic Source Income from the Transfer of
Shares, etc."; the phrase "the Amount of Taxable Capital Gains, etc. from
Shares, etc." is deemed to be replaced with "the Amount of Taxable Domestic
Source Income from the Transfer of Shares, etc."; and the phrase "the amount
of taxable capital gains, etc. from shares, etc. (hereinafter referred to as "the
Amount of Taxable Capital Gains, etc. from Shares, etc.")" is deemed to be
replaced with "the Amount of Domestic Source Income from the Transfer of
Shares, etc. (in the case of applying the provisions of Article 72 (Deduction of
Casualty Loss), Article 78 (Deduction of Donation), Article 86 (Basic
Exemption), and Article 87 (Order of Exemption and Deduction from Income)
that are applied pursuant to the provisions of Article 37-10, paragraph (6),
item (v) (Special Provisions for Taxation on Capital Gains from Shares) of the
same Act as applied mutatis mutandis pursuant to paragraph (4) of the same
Article, the amount after the application; hereinafter referred to as the
"Amount of Taxable Domestic Source Income from the Transfer of Shares,
etc.")".

(B OFEIC X 0 AAEBUE AR O LA 2 52107 2556 OB O K¢
(Special Provisions for Taxation in Cases of Receiving Delivery of Foreign
Parent Corporation's Shares as a Result of Merger)

F ot HEO+FN EE = LEEO O -HICHET 2 ENIZBWTIT ) HEIC
RHEREL L TEHT O E LTHEHATED S DI, ENICEANIER AT 5
HFEEZEVPERNICBWTIT ) FHEIMRLIEES LTEE L., 2o, ERNOEARMER
(TS BESE AN FUSRE —HE S ICHET 2 FELIT I —EOLFT. REE 75
ICHET DREERIFREE T FELBA TITHhN D b OIERIES =75 IR ET H2REA
Frn), WHROFE=ZHIZBEWTHL, ) IZBWTEHT LK (HWEZ &, L
TZORICBWTHLE, ) &7 5,

Article 25-14 (1) The shares specified by Cabinet Order as shares to be managed
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as assets pertaining to business conducted in Japan as prescribed in Article 37-
14-2, paragraph (1) of the Act are shares (including capital contributions;
hereinafter the same applies in this Article) which are managed as assets
pertaining to the business conducted in Japan by a nonresident having
permanent establishments in Japan and which are managed at permanent
establishments in Japan (meaning the fixed place for conducting a business
prescribed in Article 164, paragraph (1), item (i) of the Income Tax Act, the
construction work, etc. prescribed in item (ii) of the same paragraph that is
carried out for more than one year, or the agent, etc. prescribed in item (iii) of
the same paragraph; the same applies in the following paragraph and
paragraph (3)).

2 EE=FEHROFNUO FNEICHET DR TED H1T8&IE, KITBT 20T
MOITZR ET D,

(2) The act specified by Cabinet Order as prescribed in Article 37-14-2,
paragraph (4) of the Act is any of the following acts:

— ERZBWTT) FEIRLIEEL LTEH LR RD1TS

(i) an act of discontinuing the management of the shares as assets pertaining
to the business conducted in Japan;

= XOFEOEMIH LEFT. BT XITIFEER. FETEOMINAOIZHET S H DI
BET D174

(i1) an act of transferring the shares to the person's domicile, residence or office,
place of business, or any other place equivalent thereto located outside
Japan;

= ZOMENOEANRRIZBWNTER L2 D175

(iii) any other act of discontinuing the management of the shares at permanent
establishments in Japan.

3 EWNICEAMERZ AT 2HFBEEENEFE =+ ERO MO ZFBNHEICHET S
WEEEHBIEAMKA CITELEE T, FILELACEHHEIZBWT TERNFEEH
BIEAMAKL Lo, ) ol —ME 20 a2 ERICENICENTT I F
FIRLEEL L TEELRWEGE UIENOEANRRIZIE W TEE LR WEGEIC
I, UHENFEEHBIEAMXD S LZOEH LR 0ESIZON TR, ZORND
FRCENIZBW T FHIBRLIEES LTEE L, 2o, ENOEAMMERIZE
TEHLIZZ, BEHICHTHES ZICHIT 21T/ 2T/ bD A2 LT, FREEMED
HEZEHT 5,

(3) Where a nonresident having permanent establishments in Japan does not
manage all or part of the parent corporation's shares managed in a domestic
business prescribed in Article 37-14-2, paragraph (4) of the Act (hereinafter
referred to as the "Parent Corporation's Shares Managed in a Domestic
Business" through to paragraph (5), and paragraph (9) and paragraph (10)) as
assets pertaining to the business conducted in Japan at the time of receiving
the delivery thereof or where they do not manage the shares at permanent
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establishments in Japan, with regard to the part of the Parent Corporation's
Shares Managed in a Domestic Business that is not managed, the provisions of
paragraph (4) of the same Article apply by deeming that the nonresident has
performed any of the acts listed in the items of the preceding paragraph
immediately after they have managed the part as assets pertaining to the
business conducted in Japan at the time of the delivery thereof and managed
the same at permanent establishments in Japan.

4 EWNFEETFHIIEAKKNICOZE HA BT E)ﬁ?%inﬁﬁoﬂt TIE, M
T2, PIrSRBUERITSH A LA —HE —5IcB T 2174125 iﬂiﬁb\ H D
LI D,

(4) Where any of the acts listed in the items of paragraph (2) is performed with
regard to the Parent Corporation's Shares Managed in a Domestic Business,
the act is not to be included in the scope of acts listed in Article 279, paragraph
(3), item (ii) of the Order for Enforcement of the Income Tax Act.

5 EWIZEAMER Z AT 2HFBEEOFT LRE—EMOKRKD 5 HICEWNGFEEE B
BIEARA & ENFEEEHBIE AR DOKKN E N H L5528V T, 2 b Ok
KIZHOEHE HAFITHIT 217808 7ol & X, YITAIR D R —m ok
Do b, FT. BEENFEEEHBEARKCOSSHITANMTOA b L LT,
EE =+ tE5o+No “FBUEOREEZ#EHT 5,

(5) Where the shares of the same issue held by a nonresident having permanent
establishments in Japan contain the Parent Corporation's Shares Managed in a
Domestic Business and shares other than those Parent Corporation's Shares
Managed in a Domestic Business, when any of the acts listed in the items of
paragraph (2) is performed with respect to these shares, the provisions of
Article 37-14-2, paragraph (4) of the Act apply by deeming that the act has
been performed first with respect to the Parent Corporation's Shares Managed
in a Domestic Business among those shares of the same issue involved in the
act.

6 {£’W—+t O+ FERIEE %@ﬂ&ﬁ“éﬂl TED L EfRIE, S OFOEH]

BHEEGHIRDFEZITHET 26 HEN & OIS Ei/m\ﬁ-’ﬂfj\@%\é THRA ST
i% (BB ATHHCOMRKZERS , WHEEOFE/NHIZEWT FATEKRRASE] Lo
9. ) ODEEERATLIBEBREELGHOUHBRE TS,

(6) The relationship specified by Cabinet Order as prescribed in Article 37-14-2,
paragraph (5), item (ii) of the Act is the relationship with the merging
corporation prescribed in the same item involved in a merger whereby the
foreign corporation holds the whole of the issued shares of or capital
contributions to the merging corporation (excluding the shares of the merging
corporation held by itself; referred to as the "issued shares, etc." in the
following paragraph and paragraph (8)), if the relationship exists immediately
before the merger.

7 BE S EAO O S HRES N B HET 5B TED 5 BIRIT. AR
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(7) The relationship specified by Cabinet Order as prescribed in Article 37-14-2,
paragraph (5), item (iv) of the Act is the relationship with a succeeding

=+
=]
=+
=]

corporation in a company split prescribed in item (iv) of the same paragraph
involved in a split-off-type company split prescribed in Article 2, item (xii)-9 of
the Corporation Tax Act whereby the foreign corporation holds the whole of the
issued shares, etc. of the succeeding corporation in a company split, if the
relationship exists immediately before the split-off-type company split.

8 WH=-1TLtEHFOTMDO FEHEFEANSICHET 2BE TED LML, HRALHD
ELAT MRS HUTAR D [R5 IS BUE 3 D R A HTE B N & OIS B R% ikl Ac
TEBIENOFITHERANZEO T 2 AT 2BRNH 558D UZEKR E T 5,

(8) The relationship specified by Cabinet Order as prescribed in Article 37-14-2,
paragraph (5), item (vi) of the Act is the relationship with the wholly owning
parent corporation in a share exchange prescribed in the same item pertaining
to a share exchange whereby the foreign corporation holds the whole of the
issued shares, etc. of the wholly owning parent corporation in a share exchange,
if the relationship exists immediately before the share exchange.

9 ZFOHEITEWTENFEEHBIEARA DM 2520 5 ENICHEAMER AT 5
HEEEIL. TN EZ T H5R0RT 20+ A=+—HIZBWTHTLENSF
EEHBENRKOBEM K MEEOMOMBEATTEDLIFHRLLH L -FHE, £
DEDOFEZA T H ETIS, TOH DT OB O FrEE Birs 2 R IS H L
L7 5720,

(9) A nonresident having permanent establishments in Japan who receives the
delivery of the Parent Corporation's Shares Managed in a Domestic Business in
the relevant year must submit a document stating the issue and number of the
Parent Corporation's Shares Managed in a Domestic Business that they hold as
of December 31 of the year containing the day on which they receive the
delivery thereof, as well as other particulars specified by Ministry of Finance
Order, to the competent district director of the tax office having jurisdiction
over the person's place for tax payment, no later than March 15 of the year
following the relevant year.

10 ZOHECBWTENFEEHRIEARUISOSES =+ ERo Mo “FHNEO
BUE O ] 2 52 0 2 ENICIEAR iR 2 A9 2 E R EE i E R EHF 4R T 256
CBTDH T EEONF L+ HOBEOEMICOWTIE, FES THME] 55
DX, THMZEOMMBE ST TED L FEHA L LICER LT5,

(10) With regard to the application of the provisions of Article 25-8, paragraph
(11) in the case where a nonresident having permanent establishments in
Japan, who is subject to the provisions of Article 37-14-2, paragraph (4) of the
Act with regard to the Parent Corporation's Shares Managed in a Domestic
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Business, files a final return form in the relevant year, the term "detailed
statement concerning..." in Article 25-8, paragraph (11) is deemed to be
replaced with "document stating the details of..., and other particulars
specified by Ministry of Finance Order".

11 EFREEL, ZoRTLHAUC S, ZORKEZRITLENEEADESE =1+t
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(11) Where a nonresident, with regard to the shares they hold, receives the
delivery of a foreign merging parent corporation's shares prescribed in Article
37-14-2, paragraph (1) as a result of the specified merger prescribed in
paragraph (5), item (i) of the same Article of a domestic corporation that issued
those shares held by them, with regard to the calculation of the fair value of
the foreign merging parent corporation's shares, the provisions of Article 112,
paragraph (1) of the Order for Enforcement of the Income Tax Act in the case of
making a calculation in accordance with the provisions of the same paragraph
pursuant to the provisions of Article 165 of the Income Tax Act do not apply.

12 EFREED. ZOAT L/ S, ZOKRKZRIT LEEHNEEANOITOTIES
=t+ERO+HMO ZHTHEE = 5IBUE T D RE S EIR S ENC K0 FSRE ZHICHE
52 SR E D FURMRE AR D S 232 1T 256121, SiIMNE D BRI E AR
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(12) Where a nonresident, with regard to the shares they hold, receives the
delivery of shares of a foreign succeeding parent corporation in a company split
prescribed in Article 37-14-2, paragraph (2) as a result of a specified split-off-
type company split prescribed in paragraph (5), item (iii) of the same Article
which is effected by a domestic corporation that issued those shares held by
them, with regard to the calculation of the fair value of the shares of the
foreign succeeding parent corporation in a company split, the provisions of
Article 113, paragraph (1) of the Order for Enforcement of the Income Tax Act
in the case of making a calculation in accordance with the provisions of the
same paragraph pursuant to the provisions of Article 165 of the Income Tax
Act do not apply.

13 FHEEEN., ToATLIHNCoE ZOMKEFIT LEAEEANDIT OIS
=t ERo+H MO B LEE L SICHE T DR ERAAZHIZ X 0 IEABUIES “&RE 1+
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(13) Where a nonresident, with regard to the shares they hold, has transferred
the shares to the wholly owning parent corporation in a share exchange
prescribed in Article 2, item (xii)-6-4 of the Corporation Tax Act as a result of a
specified share exchange prescribed in Article 37-14-2, paragraph (5), item (v)
of the Act which is effected by a domestic corporation that issued those shares
held by them, and received the delivery of shares of a fully controlling foreign
parent corporation in a share exchange prescribed in article 37-14-2, paragraph
(3) of the Act, with regard to the calculation of the amount of business income,
the amount of capital gains, or the amount of miscellaneous income pertaining
to the fully controlling foreign parent corporation in a share exchange, the
provisions of Article 167-7, paragraph (3) of the Order for Enforcement of the
Income Tax Act in the case of making a calculation in accordance with the
provisions of the same paragraph pursuant to the provisions of Article 165 of
the Income Tax Act do not apply.
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(14) With regard to the application of the provisions of Article 280 and Article
291 of the Order for Enforcement of the Income Tax Act in the cases prescribed
in paragraph (11) and paragraph (12): the phrase "or paragraph (4) ("in Article
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280, paragraph (2) of the same Order is deemed to be replaced with "or
paragraph (4) ("; the phrase "or the items of paragraph (4)" in the same
paragraph is deemed to be replaced with "or the items of paragraph (4)"; the
phrase "or extinguishment of rights..." in the same paragraph is deemed to be
replaced with "or extinguishment of rights..., or transfer or extinguishment of
rights corresponding to the value of the shares of the foreign merging parent
corporation prescribed in Article 37-14-2, paragraph (1) (Special Provisions for
Taxation in Cases of Receiving Delivery of Foreign Parent Corporation's Shares
as a Result of Merger) of the Act on Special Measures Concerning Taxation or
shares of the foreign succeeding parent corporation in a company split
prescribed in paragraph (2) of the same Article, with regard to the shares held
as prescribed in paragraph (1) or (2) of the same Article based on the specified
merger prescribed in paragraph (1) of the same Article or the specified split-
off-type company split prescribed in paragraph (2) of the same Article, which
has been the cause of the delivery of the shares of the foreign merging parent
corporation or the shares of the foreign succeeding parent corporation in a
company split, in the case where the amount equivalent to the value is deemed
to be revenue from capital gains, etc. from shares, etc. prescribed in Article 37-
10, paragraph (1) of the same Act pursuant to the provisions of Article 37-14-2,
paragraph (1) or paragraph (2) of the same Act"; the phrase "Article 280,
paragraph (2)" in Article 291, paragraph (1), item (iii) of the same Oxrder is
deemed to be replaced with "Article 280, paragraph (2) whose terms and
phrases are replaced pursuant to Article 25-14, paragraph (14) (Special
Provisions for Taxation in Cases of Receiving Delivery of Foreign Parent
Corporation's Shares as a Result of Merger) of the Order for Enforcement of
the Act on Special Measures Concerning Taxation"; the phrase "split-off-type
company split (" in paragraph (7), item (i) of the same Article is deemed to be
replaced with "split-off-type company split (limited to a specified split-off-type
company split prescribed in Article 37-14-2, paragraph (5), item (iii) (Special
Provisions for Taxation in Cases of Receiving Foreign Parent Corporation's
Shares as a Result of Merger) of the Act on Special Measures Concerning
Taxation."; the phrase "through a split-off-type merger..., which falls under any
of the following cases of company splits, the delivery of shares of a succeeding
corporation in a company split prescribed in Article 2, item (xii)-3 of the same
Act (hereinafter referred to as a "Succeeding Corporation in a Company Split"
in this item), shares of a succeeding parent corporation in a company split
prescribed in Article 113, paragraph (1) (Acquisition Cost for Shares Acquired
through Split-Off-Type Company Split) (hereinafter referred to as a
"Succeeding Parent Corporation in a Company Split" in this item) or other
assets" in the same item is deemed to be replaced with "through a split-off-type
merger, the delivery of shares of a foreign Succeeding Parent Corporation in a
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Company Split prescribed in paragraph (2) of the same Article"; and the phrase
"paragraph (2) of the same Article" in the same item is deemed to be replaced
with "Article 113, paragraph (2) (Acquisition Cost of Shares Acquired Through
Split-Off-Type Company Split)".

15 EHE=1+EHXROTMUDO FH-HNLHE _HETOREDHEMNH 5HEITIE. K

WZEDD EZAITED,

(15) Where the provisions of Article 37-14-2, paragraphs (1) through (3) apply,
the following provisions apply:

— HBHALO=SHELEOBREDOEAICOWTIE, FET [S0HEAMR Lb2
OIE TEHFBRIEAMA (EFE=tEtROo+NO FHHEE—SICHET 2R ES I
(AR DRSS —HICHE T DA EAOFBIE AR Z R, ) | & [BUEREEE
AR & D DT TEIEMREITE AR EFE =& MO ZFHIHE =75
(ZHLE S 2 R E 0 B 3 BNTAR 2 IS5 ZHICHE 3 2 S E oy BIAGHE E ARz
Br<e ) 1 &y NEADOKRK, REHE H] L0 NEAOKK (EFE =1+t
KOO ZFTIE T5 IZHUE T DR ERAS BRI L0 RS2 BIENN D
A 2 B T T SR =TI HRUE 3 2 A ERGAS A e B B s ARz R <, ) o
TS BUESE I+ L&D MNE " IH] L35,

(1) with regard to the application of the provisions of Article 19-3, paragraph
(9), the phrase "shares of a merging parent corporation" in the same
paragraph is deemed to be replaced with "shares of a merging parent
corporation (excluding shares of a foreign merging parent corporation
prescribed in Article 37-14-2, paragraph (1) of the Act pertaining to the
specified merger prescribed in paragraph (5), item (i) of the same Article)";
the phrase "shares of a succeeding parent corporation in a company split" in
the same paragraph is deemed to be replaced with "shares of a succeeding
parent corporation in a company split (excluding shares of a foreign
succeeding parent corporation in a company split prescribed in article 37-14-
2, paragraph (2) of the Act pertaining to the specified split-off-type company
split prescribed in paragraph (5), item (iii) of the same Article)"; and the
phrase "shares of a corporation... paragraph (2) of the same Article" in the
same paragraph is deemed to be replaced with "shares of a corporation
(excluding shares of a fully controlling foreign parent corporation in a share
exchange prescribed in Article 37-14-2, paragraph (3) of the Act that are
delivered from the wholly owning parent corporation in a share exchange as
a result of a specified share exchange prescribed in paragraph (5), item (v) of
the same Article) ... Article 57-4, paragraph (2) of the Income Tax Act";
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(i1) with regard to the application of the provisions of Article 25-8-2, paragraph
(3), the phrase "or paragraph (4)" in the same paragraph is deemed to be
replaced with "or paragraph (4)"; the phrase "or the items of paragraph (4)"
in the same paragraph is deemed to be replaced with "or the items of
paragraph (4)"; and the phrase "or extinguishment of rights..." in the same
paragraph is deemed to be replaced with "or extinguishment of rights..., or
transfer or extinguishment of rights corresponding to the value of the shares
of the foreign merging parent corporation prescribed in Article 37-14-2,
paragraph (1) of the Act or shares of the foreign succeeding parent
corporation in a company split prescribed in paragraph (2) of the same
Article, with regard to the shares held as prescribed in paragraph (1) or (2) of
the same Article based on the specified merger prescribed in paragraph (1) of
the same Article or the specified split-off-type company split prescribed in
paragraph (2) of the same Article, which has been the cause of the delivery of
the shares of the foreign merging parent corporation or the shares of the
foreign succeeding parent corporation in a company split, in the case where
the amount equivalent to the value is deemed to be revenue from capital
gains, etc. from shares, etc. prescribed in Article 37-10, paragraph (1) of the
same Act pursuant to the provisions of Article 37-14-2, paragraph (1) or
paragraph (2) of the same Act";
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(iii) with regard to the application of the provisions of Article 25-10, the phrase
"acquisition" in paragraph (4) of the same Article is deemed to be replaced
with "acquisition (excluding the acquisition of shares of a foreign succeeding
parent corporation in a company split prescribed in Article 37-14-2,
paragraph (2) of the Act as a result of a specified split-off-type company split
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prescribed in paragraph (5), item (iii) of the same Article)"; the phrase "share
exchange" in paragraph (5), item (i) of the same Article is deemed to be
replaced with "share exchange (excluding the specified share exchange
prescribed in Article 37-14-2, paragraph (2), item (v) of the Act in the case of
acquiring shares of a fully controlling foreign parent corporation in a share
exchange prescribed in paragraph (3) of the same Article as a result of the
specified share exchange)"; the phrase "Article 37-11-2, paragraph (2), item
(i1) of the Act" in paragraph (6), item (i) of the same Article is deemed to be
replaced with "Article 37-11-2, paragraph (2), item (ii) of the Act whose terms
and phrase are replaced pursuant to the provisions of Article 37-14-2,
paragraph (6), item (i) of the Act"; the phrase "paragraph (4)" in item (ii) of
the same paragraph is deemed to be replaced with "paragraph (4) whose
terms and phrases are replaced pursuant to the provisions of Article 25-14,
paragraph (15), item (iii)"; and the phrase "items of the preceding paragraph"
in item (iii) of the same paragraph is deemed to be replaced with "items of
the preceding paragraph whose terms and phrases are replaced pursuant to
the provisions of Article 25-14, paragraph (15), item (1ii)";
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(iv) with regard to the application of the provisions of Article 25-10-2, the
phrase "item (x) of the following paragraph" in paragraph (14) of the same
Article is deemed to be replaced with "item (x) of the following paragraph
whose terms and phrases are replaced pursuant to the provisions of Article
25-14, paragraph (15), item (iv)"; the phrase "shares of a merging parent
corporation" in paragraph (15), item (vii) of the same Article is deemed to be
replaced with "shares of a merging parent corporation (excluding shares of a
foreign merging parent corporation prescribed in Article 37-14-2, paragraph
(1) of the Act to be acquired as a result of a specified merger prescribed in
paragraph (5), item (i) of the same Article; the same applies in this item)";
the phrase "shares of a succeeding parent corporation in a company split" in
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item (ix) of the same paragraph is deemed to be replaced with "shares of a
succeeding parent corporation in a company split (excluding shares of a
foreign succeeding parent corporation in a company split prescribed in
Article 37-14-2, paragraph (2) of the Act to be acquired as a result of a
specified split-off-type company split prescribed in paragraph (5), item (iii) of
the same Article; the same applies in this item)"; the phrase "shares... or ...in
paragraph (2) of the same Article" in item (x) of the same paragraph is
deemed to be replaced with "shares (excluding shares of a fully controlling
foreign parent corporation in a share exchange prescribed in Article 37-14-2,
paragraph (3) of the Act to be acquired as a result of a specified share
exchange prescribed in paragraph (5), item (v) of the Act) ... or ... Article 57-4,
paragraph (2) of the Income Tax Act"; and the phrase "paragraph (15), item
(v)" in paragraph (20) of the same Article is deemed to be replaced with
"paragraph (15), item (v) whose terms and phrases are replaced pursuant to
the provisions of Article 25-14, paragraph (15), item (iv)";
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(v) with regard to the application of the provisions of Article 25-10-5,
paragraph (3), the phrase "Article 25-10-2, paragraph (15), item (vi1)" in item
(iii) of the same paragraph is deemed to be replaced with "Article 25-10-2,
paragraph (15), item (vii) whose terms and phrases are replaced pursuant to
the provisions of Article 25-14, paragraph (15) item (iv)"; the phrase "Article
25-10-2, paragraph (15), item (ix)" in item (v) of the same paragraph is
deemed to be replaced with "Article 25-10-2, paragraph (15), item (ix) whose
terms and phrases are replaced pursuant to the provisions of Article 25-14,
paragraph (15), item (iv)"; and the phrase "Article 25-10-2, paragraph (15),
item (x)" in item (vi) of the same paragraph is deemed to be replaced with
"Article 25-10-2, paragraph (15), item (x) whose terms and phrases are
replaced with the provisions of Article 25-14, paragraph (15), item (Gv)";
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(vi) with regard to the application of the provisions of Article 25-11-2, the
phrase "Article 37-12-2, paragraph (2) of the Act" in paragraph (1), item (i) of
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the same Article is deemed to be replaced with "Article 37-12-2, paragraph
(2) of the Act whose terms and phrases are replaced pursuant to the
provisions of Article 37-14-2, paragraph (6), item (ii) of the Act"; and the
phrase "items of paragraph (1)" in paragraph (9) of the same Article is
deemed to be replaced with "items of paragraph (1) whose terms and phrases
are replaced pursuant to the provisions of Article 25-14, paragraph (15), item
(vD)";
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(vii) with regard to the application of the provisions of Article 25-12-2,
paragraph (9), the phrase "Article 37-12-2, paragraph (2) of the Act" in the
same paragraph is deemed to be replaced with "Article 37-12-2, paragraph
(2) of the Act whose terms and phrase are replaced pursuant to the
provisions of Article 37-14-2, paragraph (6), item (ii) of the Act".

16 FFBEEDEFE =FTLEOFMO HFHEF —5 XIIH =5 ET 2R e 6 O
SRR E r HIRL Ay EN K0 [ 5 ST S IBE T 5 A E G OFBLE AR
SN E Gy B BUE AR DA 252 1F 5 58108 T 2 TS BlERAT S8 =5 U+ 5
DHEDBWEANZ SN T, RSRE—HE S RASUIHE LS LD DI1T T
XITHE (BRI ELESE -+ E&o+Uo ZFHHEE 5 (AOFEIC X 4 E
BIENRARO AT 25200 256 OB ORI (ZHUE T 2 H4EG PFBIE AR Z R
<o ) BMh &L REE S IRASUIHELSN L H 2ok THFRASUIHE (|
BRI B A — B4 D+ o 55 FIEE U5\ HUE 7 2 S E 4 B AR A AR
<, ) LS &5,

(16) With regard to the application of the provisions of Article 345 of the Order
for Enforcement of the Income Tax Act in the case where a nonresident
receives the delivery of shares of a foreign merging parent corporation or
shares of a foreign succeeding parent corporation in a company split prescribed
in Article 37-14-2, paragraph (5), item (ii) or item (iv) as a result of a specified
merger or specified split-off-type company split prescribed item (i) or item (iii)
of the same paragraph, the phrase "other than shares of or capital
contributions to" in paragraph (1), item (i) of the same Article is deemed to be
replaced with "other than shares of or capital contributions to (excluding
shares of a foreign merging parent corporation prescribed in Article 37-14-2,
paragraph (5), item (i1) (Special Provisions for Taxation in Cases of Delivery of
Receiving Foreign Parent Corporation's Shares as a Result of Merger) of the
Act on Special Measures Concerning Taxation)"; and the phrase "other than
shares of or capital contributions to" in item (ii) of the same paragraph is
deemed to be replaced with "other than shares of or capital contributions to
(excluding shares of a foreign succeeding parent corporation in a company split
prescribed in Article 37-14-2, paragraph (5), item (iv) of the Act on Special
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Measures Concerning taxation)".

(F5E DA DFEPT DO T 56 O 55 OFFL O K¢ 51])
(Special Provisions for Taxation on Shareholders in Cases of Specified Merger)
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Article 25-14-2 (1) Where an individual, with regard to the shares they hold
(including capital contributions; hereinafter the same applies through to
paragraph (3)), receives the delivery of shares of a foreign merging parent
corporation prescribed in Article 37-14-3, paragraph (1) of the Act as a result of
the specified non-qualified merger, as prescribed in the same paragraph, of a
domestic corporation that issued those shares held by them, when the shares of
the foreign merging parent corporation fall under the category of shares of a
specified foreign corporation with less tax burden (meaning the foreign
corporation with less tax burden prescribed in Article 68-2-3, paragraph (5),
item (i) of the Act; the same applies in the following paragraph and paragraph
(3)), with regard to the calculation of the fair value of the shares of the foreign
merging parent corporation, the provisions of Article 112, paragraph (1) of the
Order for Enforcement of the Income Tax Act (including the case of making the
calculation in accordance with the provisions of Article 165 of the Income Tax
Act) do not apply.
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(2) Where an individual, with regard to the shares they hold, receives the
delivery of shares of a foreign succeeding parent corporation in a company split
prescribed in Article 37-14-3, paragraph (2) of the Act as a result of a specified
non-qualified split-off-type company split prescribed in the same paragraph
which is effected by a domestic corporation that issued those shares held by
them, when the shares of the foreign succeeding parent corporation in a
company split fall under the category of shares of a specified foreign
corporation with less tax burden, with regard to the calculation of the fair
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value of the shares of the foreign succeeding parent corporation, the provisions
of Article 113, paragraph (1) of the Order for Enforcement of the Income Tax
Act (including the case of making the calculation in accordance with the
provisions of Article 165 of the Income Tax Act) do not apply.
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(3) Where an individual, with regard to the shares they hold, has transferred the
shares to a wholly owning parent corporation in a share exchange prescribed in
Article 2, item (xii)-6-4 of the Corporation Tax Act as a result of a specified
non-qualified share exchange prescribed in Article 37-14-3, paragraph (3) of
the Act which is effected by a domestic corporation that issued the shares, and
received the delivery of shares of a fully controlling foreign parent corporation
in a share exchange prescribed in the same paragraph, when the shares of the
fully controlling foreign parent corporation in a share exchange fall under the
category of shares of a specified foreign corporation with less tax burden, with
regard to the calculation of the amount of business income, the amount of
capital gains, or the amount of miscellaneous income pertaining to the shares
of the fully controlling foreign parent corporation, the provisions of Article 167-
7, paragraph (3) of the Order for Enforcement of the Income Tax Act (including
the case of making the calculation in accordance with the provisions of Article
165 of the Income Tax Act) do not apply.
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(4) With regard to the application of the provisions of Article 280 and Article 291
of the Order for Enforcement of the Income Tax Act in the cases prescribed in
paragraph (11) and paragraph (12): the phrase "or paragraph (4) ("in Article
280, paragraph (2) of the same Order is deemed to be replaced with "or
paragraph (4) ("; the phrase "or the items of paragraph (4)" in the same
paragraph is deemed to be replaced with "or the items of paragraph (4)"; the
phrase "or extinguishment of rights..." in the same paragraph is deemed to be
replaced with "or extinguishment of rights..., or transfer or extinguishment of
rights corresponding to the value of the shares of the foreign merging parent
corporation prescribed in Article 37-14-3, paragraph (1) (Special Provisions for
Taxation on Shareholders in Cases of Specified Merger) of the Act on Special
Measures Concerning Taxation or shares of the foreign succeeding parent
corporation in a company split prescribed in paragraph (2) of the same Article,
with regard to the shares held as prescribed in paragraph (1) or (2) of the same
Article based on the specified non-qualified merger prescribed in paragraph (1)
of the same Article or the specified non-qualified split-off-type company split
prescribed in paragraph (2) of the same Article, which has been the cause of
the delivery of the shares of the foreign merging parent corporation or the
shares of the foreign succeeding parent corporation in a company split, in the
case where the amount equivalent to the value is deemed to be revenue from
capital gains, etc. from shares, etc. prescribed in Article 37-10, paragraph (1) of
the same Act pursuant to the provisions of Article 37-14-3, paragraph (1) or
paragraph (2) of the same Act"; the phrase "Article 280, paragraph (2)" in
Article 291, paragraph (1), item (iii) of the same Order is deemed to be replaced
with "Article 280, paragraph (2) whose terms and phrases are replaced
pursuant to Article 25-14-2, paragraph (14) (Special Provisions for Taxation on
Shareholders in Cases of Specified Merger) of the Order for Enforcement of the
Act on Special Measures Concerning Taxation"; the phrase "split-off-type
company split (" in paragraph (7), item (i) of the same Article is deemed to be
replaced with "split-off-type company split (limited to a specified non-qualified
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split-off-type company split prescribed in Article 37-14-3, paragraph (2), item

(iii) (Special Provisions for Taxation on Shareholders in Cases of Specified

Merger) of the Act on Special Measures Concerning Taxation."; the phrase

"through a split-off-type merger..., which falls under any of the following cases

of company splits, the delivery of shares of a succeeding corporation in a

company split prescribed in Article 2, item (xii)-3 of the same Act (hereinafter

referred to as a "Succeeding Corporation in a Company Split" in this item),
shares of a succeeding parent corporation in a company split prescribed in

Article 113, paragraph (1) (Acquisition Cost for Shares Acquired through Split-

Off-Type Company Split) (hereinafter referred to as a "Succeeding Parent

Corporation in a Company Split" in this item) or other assets" in the same item

is deemed to be replaced with "through a split-off-type merger, the delivery of

shares of a foreign Succeeding Parent Corporation in a Company Split
prescribed in Article 37-14-3, paragraph (2) of the same Act which fall under
the category of shares of a foreign corporation with less tax burden prescribed
in Article 68-2-3, paragraph (5), item (i) (Special Provisions Concerning the

Scope of Qualified Merger) of the same Act"; and the phrase "paragraph (2) of

the same Article" in the same item is deemed to be replaced with "Article 113,

paragraph (2) (Acquisition Cost of Shares Acquired Through Split-Off-Type

Company Split)".
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(5) Where the provisions of Article 37-14-3, paragraphs (1) through (3) apply, the
following provisions apply:
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(i) with regard to the application of the provisions of Article 19-3, paragraph
(9), the phrase "shares of a merging parent corporation" in the same
paragraph is deemed to be replaced with "shares of a merging parent
corporation (excluding share of a foreign merging parent corporation
prescribed in Article 37-14-3, paragraph (1) of the Act which fall under the
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category of shares of a specified foreign corporation with less tax burden
(meaning a specified foreign corporation with less tax burden prescribed in
article 68-2-3, paragraph (5), item (i) of the Act; hereinafter the same applies
through to Article 25-10-2) pertaining to a specified non-qualified merger
prescribed in Article 37-14-3, paragraph (1) of the Act)"; the phrase "shares
of a succeeding parent corporation in a company split" in the same paragraph
is deemed to be replaced with "shares of a succeeding parent corporation in a
company split (excluding shares of a foreign succeeding parent corporation in
a company split prescribed in Article 37-14-3, paragraph (2) of the Act which
fall under the category of shares of a specified foreign corporation with less
tax burden pertaining to a specified non-qualified split-off-type company
split prescribed in the same paragraph)"; and the phrase "shares of a
corporation... paragraph (2) of the same Article" in the same paragraph is
deemed to be replaced with "shares of a corporation (excluding shares of a
fully controlling foreign parent corporation in a share exchange prescribed in
Article 37-14-3, paragraph (3) of the Act which fall under the category of
shares of a specified foreign corporation with less tax burden, which are
delivered from a wholly owning parent corporation in a share exchange as a
result of a specified share exchange prescribed in the same paragraph), ...
Article 57-4, paragraph (2) of the Income Tax Act";
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(i1) with regard to the application of the provisions of Article 25-8-2, paragraph
(3), the phrase "or paragraph (4)" in the same paragraph is deemed to be
replaced with "or paragraph (4)"; the phrase "or the items of paragraph (4)"
in the same paragraph is deemed to be replaced with "or the items of
paragraph (4)"; and the phrase "or extinguishment of rights..." in the same
paragraph is deemed to be replaced with "or extinguishment of rights..., or
transfer or extinguishment of rights corresponding to the value of the shares
of the foreign merging parent corporation prescribed in Article 37-14-3,
paragraph (1) of the Act or shares of the foreign succeeding parent
corporation in a company split prescribed in paragraph (2) of the same
Article, with regard to the shares held as prescribed in paragraph (1) or (2) of
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the same Article based on the specified non-qualified merger prescribed in
paragraph (1) of the same Article or the specified non-qualified split-off-type
company split prescribed in paragraph (2) of the same Article, which has
been the cause of the delivery of the shares of the foreign merging parent
corporation or the shares of the foreign succeeding parent corporation in a
company split, in the case where the amount equivalent to the value is
deemed to be revenue from capital gains, etc. from shares, etc. prescribed in
Article 37-10, paragraph (1) of the same Act pursuant to the provisions of
Article 37-14-3, paragraph (1) or paragraph (2) of the same Act";
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(ii1) with regard to the application of the provisions of Article 25-10, the phrase
"acquisition" in paragraph (4) of the same Article is deemed to be replaced
with "acquisition (excluding the acquisition of shares of a foreign succeeding
parent corporation in a company split prescribed in Article 37-14-3,
paragraph (2) of the Act, which fall under the category of shares of a
specified foreign corporation with less tax burden, as a result of a specified
non-qualified split-off-type company split prescribed in the same
paragraph)"; the phrase "share exchange" in paragraph (5), item (i) of the
same Article is deemed to be replaced with "share exchange (excluding the
specified share exchange prescribed in Article 37-14-3, paragraph (2), item
(v) of the Act in the case of acquiring shares of a fully controlling foreign
parent corporation in a share exchange prescribed in the same paragraph,
which fall under the category of shares of a specified foreign corporation with
less tax burden, as a result of the specified share exchange)"; the phrase
"Article 37-11-2, paragraph (2), item (ii) of the Act" in paragraph (6), item ()
of the same Article is deemed to be replaced with "Article 37-11-2, paragraph
(2), item (ii) of the Act whose terms and phrase are replaced pursuant to the
provisions of Article 37-14-3, paragraph (4), item (i) of the Act"; the phrase
"paragraph (4)" in item (ii) of the same paragraph is deemed to be replaced
with "paragraph (4) whose terms and phrases are replaced pursuant to the
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provisions of Article 25-14-2, paragraph (5), item (ii1)"; and the phrase "items
of the preceding paragraph" in item (iii) of the same paragraph is deemed to
be replaced with "items of the preceding paragraph whose terms and phrases
are replaced pursuant to the provisions of Article 25-14-2, paragraph (5),
item (iii)";
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(iv) with regard to the application of the provisions of Article 25-10-2, the
phrase "item (x) of the following paragraph" in paragraph (14) of the same
Article is deemed to be replaced with "item (x) of the following paragraph
whose terms and phrases are replaced pursuant to the provisions of Article
25-14-2, paragraph (5), item (iv)"; the phrase "shares of a merging parent
corporation" in paragraph (15), item (vii) of the same Article is deemed to be
replaced with "shares of a merging parent corporation (excluding shares of a
foreign merging parent corporation prescribed in Article 37-14-3, paragraph
(1) of the Act, which fall under the category of shares of a specified foreign
corporation with less tax burden, to be acquired as a result of a specified
non-qualified merger prescribed in the same paragraph; the same applies in
this item)"; the phrase "shares of a succeeding parent corporation in a
company split" in item (ix) of the same paragraph is deemed to be replaced
with "shares of a succeeding parent corporation in a company split (excluding
shares of a foreign succeeding parent corporation in a company split
prescribed in Article 37-14-3, paragraph (2) of the Act, which fall under the
category of shares of a specified foreign corporation with less tax, to be
acquired as a result of a specified non-qualified split-off-type company split
prescribed in the same paragraph; the same applies in this item)"; the phrase
"shares... or ...in paragraph (2) of the same Article" in item (x) of the same
paragraph is deemed to be replaced with "shares (excluding shares of a fully
controlling foreign parent corporation in a share exchange prescribed in
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Article 37-14-3, paragraph (3) of the Act, which fall under the category of
shares of a specified foreign corporation with less tax, to be acquired as a
result of a specified non-qualified share exchange prescribed in the same
paragraph) ... or ... Article 57-4, paragraph (2) of the Income Tax Act"; and
the phrase "paragraph (15), item (v)" in paragraph (20) of the same Article is
deemed to be replaced with "paragraph (15), item (v) whose terms and
phrases are replaced pursuant to the provisions of Article 25-14-2, paragraph
(5), item Gv)";
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(v) with regard to the application of the provisions of Article 25-10-5,
paragraph (3), the phrase "Article 25-10-2, paragraph (15), item (vi1)" in item
(iii) of the same paragraph is deemed to be replaced with "Article 25-10-2,
paragraph (15), item (vii) whose terms and phrases are replaced pursuant to
the provisions of Article 25-14-2, paragraph (5), item (iv)"; the phrase
"Article 25-10-2, paragraph (15), item (ix)" in item (v) of the same paragraph
is deemed to be replaced with "Article 25-10-2, paragraph (15), item (ix)
whose terms and phrases are replaced pursuant to the provisions of Article
25-14-2, paragraph (5), item (iv)"; and the phrase "Article 25-10-2, paragraph
(15), item (x)" in item (vi) of the same paragraph is deemed to be replaced
with "Article 25-10-2, paragraph (15), item (x) whose terms and phrases are
replaced with the provisions of Article 25-14-2, paragraph (5), item Gv)";
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(vi) with regard to the application of the provisions of Article 25-11-2, the
phrase "Article 37-12-2, paragraph (2) of the Act" in paragraph (1), item (i) of
the same Article is deemed to be replaced with "Article 37-12-2, paragraph
(2) of the Act whose terms and phrases are replaced pursuant to the
provisions of Article 37-14-3, paragraph (4), item (ii) of the Act"; and the
phrase "items of paragraph (1)" in paragraph (9) of the same Article is
deemed to be replaced with "items of paragraph (1) whose terms and phrases
are replaced pursuant to the provisions of Article 25-14-2, paragraph (5),
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item (vi)";
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(vii) with regard to the application of the provisions of Article 25-12-2,
paragraph (9), the phrase "Article 37-12-2, paragraph (2) of the Act" in the
same paragraph is deemed to be replaced with "Article 37-12-2, paragraph
(2) of the Act whose terms and phrases are replaced pursuant to the
provisions of Article 37-14-3, paragraph (4), item (ii) of the Act".
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(6) With regard to the application of the provisions of Article 345 of the Order for
Enforcement of the Income Tax Act in the case where the provisions of Article
37-14-3, paragraph (1) or (2) apply, the phrase "other than shares of or capital
contributions to" in paragraph (1), item (i) of the same Article is deemed to be
replaced with "other than shares or capital contributions to (excluding shares
of a foreign merging parent corporation prescribed in Article 37-14-3,
paragraph (1) (Special Provisions for Taxation on Shareholders in Cases of
Specified Merger) of the Act on Special Measures Concerning Taxation)"; and
the phrase "other than shares of or capital contributions to" in item (ii) of the
same paragraph is deemed to be replaced with "other than shares of or capital
contributions to (excluding shares of a foreign succeeding parent corporation in
a company split prescribed in Article 37-14-3, paragraph (2) of the Act on
Special Measures Concerning taxation)".

FNEOM FBEEORENEFSHEITLRDFTHORBLOREH
Section 8-4 Special Provisions for Taxation on Income of Specified
Foreign Subsidiary Companies Related to Residents
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Article 25-19 (1) The affiliated foreign company specified by Cabinet Order
prescribed in Article 40-4, paragraph (1) of the Act is any of the following:
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(1) an affiliated foreign company that has its head office or principal office in a
state or territory where there are no taxes imposed on corporate income
(meaning an affiliated foreign company prescribed in Article 40-4, paragraph
(2), item (i) of the Act; hereinafter the same applies in this Article);
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(i1) an affiliated foreign company whose tax imposed on its income for the
relevant business year (meaning a business year prescribed in Article 2,
paragraph (2), item (xix) of the Act; hereinafter the same applies in this
Section) is 25 percent or less of the income.
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(2) Whether or not an affiliated foreign company falls under the category of an
affiliated foreign company set forth in item (ii) of the preceding paragraph is to
be determined as specified as follows:
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(i) the amount of income set forth in item (ii) of the preceding paragraph is the
amount obtained by adding the amount of income calculated pursuant to the
provisions of the laws and regulations concerning foreign corporation taxes
(meaning foreign corporation taxes prescribed in Article 69, paragraph (1) of
the Corporation Tax Act; hereinafter the same applies in this paragraph) of
the state or territory where the affiliated foreign company's head office or
principal office is located (hereinafter referred to as the "State of the Head
Office" in this Section) (where there are two or more laws and regulations
concerning the foreign corporation taxes, pursuant to the provisions of the
principal ones; hereinafter referred to as the "Laws and Regulations of the
State of the Head Office" in this paragraph) with regard to the affiliated
foreign company's income in its settlement of accounts for the relevant
business year and the sum of the amounts listed in (a) to (e) pertaining to the
calculated amount of income and then deducting therefrom the amount listed
in (f) pertaining to the calculated amount of income:
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(a) the amount of income which is not to be included in the foreign
corporation tax base under the laws and regulations of the State of the
Head Office (excluding the amounts listed as follows):
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1. the amount listed in Article 23, paragraph (1), item (i) of the
Corporation Tax Act to be received from a corporation located in the
State of the Head Office (including the amount of profit reserve
prescribed in Article 2, paragraph (18) of the same Act to be reduced by
reason of the delivery of money or any other assets on any of the
grounds listed in the items of Article 24, paragraph (1) of the same Act;
hereinafter referred to as the "Amount of a Dividend, etc." in this item
and the following Article);
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2. the Amount of a Dividend, etc. to be received from a corporation located
in a state or territory other than the State of the Head Office, which is
not to be included in the foreign corporation tax base on condition that
the ratio of the shares, etc. (meaning shares or capital contributions;
hereinafter the same applies in this Section) held by the affiliated
foreign company out of the total number or total amount of that
corporation's issued shares or capital contributions (excluding its own
shares held by that corporation) (hereinafter referred to as the "Issued
Shares, etc." in this Section) is not less than the ratio specified by the
laws and regulations of the State of the Head Office;
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(b) the Amount of a Dividend, etc. that the affiliated foreign company pays
and which is included in deductible expenses;
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(c) the amount of foreign corporation tax that the affiliated foreign company
pays and which is included in deductible expenses;

= ZOMAHNTIEFRL+ERORFHE —HIF L+ ERONRE —HO R ER
Wl &I T 2 ¥ S (R W T MR8 & D, ) OO I BLIE&D
FICEAL TV D@ TES L ERO L UIHE L EROARNDHEDHNZ LD

76



LD L LB BICHEOBIIHEAINRN L LR BHITHYET 585

(d) the amount equivalent to the amount of reserve belonging to the reserve
for casualty set forth in Article 57-5, paragraph (1) or Article 57-6,
paragraph (1) of the Act (referred to as the "Insurance Reserve" in (e)) that
the affiliated foreign company has saved and which is included in
deductible expenses, which is not to be included in deductible expenses
when the provisions of Article 57-5 or Article 57-6 of the Act are to be
applied;
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(e) where the amount of the Insurance Reserve that has been saved by the
affiliated foreign company and has been included in gross profits (limited
to the Insurance Reserve that will be saved when the provisions of Article
57-5 or Article 57-6 of the Act are to be applied) does not reach the amount
to be included in gross profits when these provisions are to be applied, the
amount of the shortfall;
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(f) the amount of foreign corporation tax that is refunded to the affiliated
foreign company and which is included in gross profits;
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(ii) the amount of tax set forth in item (ii) of the preceding paragraph is the
sum of the amounts listed as follows:
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(a) the amount of foreign corporation tax to be imposed on the amount of the
affiliated foreign company's income in its settlement of accounts for the
relevant business year in the State of the Head Office or in a state or
territory other than the State of the Head Office (including the amount to
be deducted from the foreign corporation tax in the State of the Head
Office by deeming that the affiliated foreign company has paid the amount
under the laws and regulations of the State of the Head Office and
excluding the amount of foreign corporation tax to be imposed on the
amount listed in (a), 2. of the preceding item);

7 YEEANEBR SN YA FEFE IV TE OREFEHIE I 3 W\ TR S
. XATGER SN EIEABLORE T, RO = HE S ICHET D HB
FRIOBUEIC L0 B EBRSER MG LIob ot B snnd b o

77



(b) the amount of foreign corporation tax that has been reduced or exempted
for the affiliated foreign company for the relevant business year in the
State of the Head Office and which is deemed to have been paid by the
affiliated foreign company pursuant to the provisions of the tax convention
prescribed in Article 1-3, paragraph (1), item (i);
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(iii) where foreign corporation tax rates in the State of the Head Office increase
in accordance with the amount of income, the amount of foreign corporation
tax set forth in (a) of the preceding item is to be the amount calculated based
on the highest rates out of the tax rates;
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(iv) where the amount of income set forth in item (ii) of the preceding
paragraph proves to be a loss, the amount of foreign corporation tax is to be
determined based on the foreign corporation tax rate to be applied in the
State of the Head Office to any income that arises from revenue pertaining to
the affiliated foreign company's principal business (in the case where the
revenue falls under the category of the amount listed in 1. or 2. of item (i), (a),
revenue other than the revenue)
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(3) A nonresident who has a special relationship specified by Cabinet Order with

a resident or domestic corporation prescribed in Article 40-4, paragraph (2), (i)

of the Act is a nonresident listed as follows:
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(i) a relative of the resident;
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(ii) a person in a relationship with the resident where a marital relationship is
de facto, though a marriage has not been registered;
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(iii) an employee of the resident;
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(iv) a person other than those listed in the preceding three items who
maintains their living by receiving money or any other assets from the

resident;
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(v) a relative of any of the persons listed in the preceding three items who
depends on the person for their livelihood;

N O HEEAOERE (EARERE RKETLSICHET2HZKEEZ VWD, UTZoE
I IO Z+—FNELOHEHHICBON TR L, ) KOEEKEITRDIE
NBUERAT R HE+ RO =F 5B T 5 F

(vi) an officer of the domestic corporation (meaning an officer prescribed in
Article 2, item (xv) of the Corporation Tax Act; hereinafter the same applies
in this item and Article 25-21, paragraph (8) and paragraph (10)) and a
person listed in the items of Article 72-3 of the Order for Enforcement of the

Corporation Tax Act who is related to the officer.

(RrEANE -2t o R S S5 o EHE)
(Calculation of Eligible Income of Specified Foreign Subsidiary Companies)
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Article 25-20 (1) The amount of undistributed income calculated in accordance
with the standards specified by Cabinet Order prescribed in Article 40-4,
paragraph (2), item (ii) of the Act is the amount that remains after deducting
the amount listed in Article 39-15, paragraph (1), item (iii) pertaining to the
income of a specified foreign subsidiary company, etc. prescribed in Article 40-4,
paragraph (1) of the Act (hereinafter referred to as a "Specified Foreign
Subsidiary Company, etc." in this Article and paragraph (1) and paragraph (3)
of the following Article) in its settlement of accounts for the relevant business
year from the sum of the amount listed in Article 39-15, paragraph (1), item (1)
and item (ii) and the amount listed in item (ii) of the same paragraph
pertaining to the income (where the amount listed in item (i) of the same
paragraph pertaining to the income is a loss, the amount of undistributed
income is the amount that remains after deducting the sum of the amount of
loss and the amount listed in item (iii) of the same paragraph pertaining to the
income from the amount listed in item (ii) of the same paragraph pertaining to
the income).

2 EFHENUAFONE —HA I8 2 EEEIL. fiEOBEIC)H N LT, FrEsE
FRHFEORFEFEDOREIZESSFHBOSFICOE, EHFENEFZHEOR
JEPFTEHE OVE NFTSRL CRJEFTEMIE AT U < IEARJE P HLE DAt o E 3 L < I3
XIEZHHDOEF L < THo T ALMIKIC L VIEANOFIE LR AEE L LTS

79



AR (ZHHOEE L < IFHEIE I b 0EF U < FH o5 A LFERIZ LD
RSN DENBIERATHH AW+ —&RH _HAFICH T O8e a3, ) KT
1 L CRR SN D IEABUES BN+ 5 I ET 2R (Rl FRiZR<, ) 1T
M LR OM RIS Y T 2B T 282095, IFZORIZEBWTIH
C. ) T 2ES (HREATERICET2ESPR U EHLLE8I2F. 20955
T DENTEBICET HETZ WD, LUT ZOHIZEWT TRIEFTEMIE DES
EWVD, ) OREICEVEELEFROSFE CYHRR e E 2% & R e E
BHFIRDIEENRTAKORNE—HE FITHHIT 5HNEEANE OB ORGIZ S E{E
FARTARGFEONE B XLHE AR+ NEONHINFE—HOBEDOEHAN & H5EI121X,
YRGS 2 & OFEICHIE T 2 ML EERMGE TIThn/zb D & L TRIEFT{EH
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LDE =T NEOFTRE HE -G bHE+=5F TITHT 28O GFHHZ INE L7z
BRI D IR OSFITR D FHEFE NS ML E N5 E TICHIT 280G
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(2) Notwithstanding the provisions of the preceding paragraph, a resident listed
in the items of Article 40-4, paragraph (1) of the Act may deem that the
amount obtained by adding the amount of income calculated pursuant to the
provisions of the laws and regulations concerning corporate income taxes in the
State of the Head Office of a Specified Foreign Subsidiary Company, etc.
(meaning taxes to be imposed based on the amount of the company's income in
the State of the Head Office or in a state or territory other than the State of
the Head Office or by local entities in those states or territories including the
State of the Head Office (including taxes listed in the items of Article 141,
paragraph (2) of the Order for Enforcement of the Corporation Tax Act to be
1mposed in those states or territories or by local entities of those states or
territories) and taxes equivalent to incidental taxes to be imposed incidentally
as prescribed in Article 2, item (x1v) of the Corporation Tax Act (excluding
interest tax) and other taxes similar to the tax equivalent to the incidental
taxes; hereinafter the same applies in this Article) (where there are two or
more laws and regulations concerning the corporate income taxes, pursuant to
the provisions of the principal ones; hereinafter referred to as the "Laws and
Regulations of the State of the Head Office" in this paragraph), with regard to
the income of the Specified Foreign Subsidiary Company, etc. in its settlement
of accounts for the relevant business year (where the provisions of Article 66-4,
paragraph (1) or Article 68-88, paragraph (1) of the Act are applied to a
transaction between the Specified Foreign Subsidiary Company, etc. and a
domestic corporation listed in the items of Article 66-6, paragraph (1) of the
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Act that relates to the Specified Foreign Subsidiary Company, etc., the amount
of income calculated pursuant to the provisions of the Laws and Regulations of
the State of the Head Office by deeming that the transaction was carried out at
the arm's length price prescribed in those provisions), and the sum of the
amounts listed in Article 39-15, paragraph (2), items (i) to (xiii) pertaining to
the calculated amount of income and then deducting therefrom the sum of the
amounts listed in items (xiv) to (xvi) of the same paragraph pertaining to the
calculated amount of income (where the amount calculated pursuant to the
provisions of the Laws and Regulations of the State of the Head Office proves
to be a loss, the amount may be the amount that remains after deducting the
sum of the amount of loss and the amounts listed in items (xiv) to (xvi) of the
same paragraph pertaining to the calculated amount from the sum of the
amounts listed in items (i) to (xiii) of the same paragraph pertaining to the
calculated amount) may be the amount calculated in accordance with the
standards specified by Cabinet Order prescribed in Article 40-4, paragraph (2),
(i1) of the Act.

3 EFHNAZONE —HA 8T 2 JFEE IR D FENE S HE O/ FEFEIC
D EVERRIIRELY FE DR (ROKFITIT 256 DX ZIIG U NS FIED 5 e
ICHIY T 288420 ), LFZOHEICBWTRL, ) 82541013, FE&H HE
CHICHET DB TED D EEIC LV FRE LRI, BB SUIRTEOBLE )
PHLT, ZTNLOBEIZEYFHE L&) D YR Ghl S OB E bR L T-
LT D,

(3) Where there is any amount of a deductible dividend, etc. (meaning the
amount equivalent to the amount specified respectively in the following items
for the category of cases listed in the relevant items; hereinafter the same
applies in this paragraph) for the relevant business year of a Specified Foreign
Subsidiary Company, etc. related to a resident listed in the items of Article 40-
4, paragraph (1) of the Act, the amount calculated in accordance with the
standards specified by Cabinet Order prescribed in Article 40-4, paragraph (2),
item (ii) of the Act is the amount that remains after deducting the amount of a
deductible dividend, etc. from the amount calculated pursuant to these
provisions, notwithstanding the provisions of paragraph (1) or the preceding
paragraph:

—  UERESNEFSHENS S FEFE B THEEEE IR D O RESE
T (UTFZoZlenT MIoREEFRAEE] L), ) b HE
UEE DR YA DR EAE T 2 HF O U S FE OO SHMNAR L AR OB T
LHEFEEE (UFZOHEIZEWT MEEFEFEE] L), ) ORYWRESEHD O
B YA ESNEF SO HE XN Y PR A B A R WEE TH O T, Uitk
WEFEEFEENEF N+ RO NS —HICHET 2B Se (LLT ZoficknT
FRBLREH] WD, ) DAETILIFEFETHLILE SR 4EDH

(1) where the Amount of a Dividend, etc. that the Specified Foreign Subsidiary
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Company, etc. receives from any other Specified Foreign Subsidiary
Company, etc. related to the resident (hereinafter referred to as the "Other
Specified Foreign Subsidiary Company, etc." in this item) in the relevant
business year does not exceed the amount of a dividend payable
corresponding to the capital contributions by the Specified Foreign
Subsidiary Company, etc. out of the total amount of dividends payable by the
relevant other Specified Foreign Subsidiary Company, etc. in the business
year containing the base date for paying the dividend, etc. (hereinafter
referred to as the "Base Business Year" in this paragraph) and the Base
Business Year is the business year during which the taxable income
prescribed in Article 40-4, paragraph (1) of the Act (hereinafter referred to as
the "Taxable Income" in this Section) arises: The amount of the dividend,
etc.;

= HEFRESNE A SAES YA FEF B W TR TR D Mo R E S E
F2AED BT DR OFED LAY F OFRITAR D L VE R o & kB
YRR B2 256 U ORESNE T 25 O LR EE LR D5 93
RO E RSB Y F R A TN TR b AT L WEEEEO S O BIER Hi%E
VEORIZKETHHD L U THYAELY E O Z Y%K FEFE O G ICE Y mThE
SRUIE CENENOHEFE T LK LIESAIZE VT, BdRemo L
DEFEEEOHEXSE Y RSN O R TD b D & SN S FEOFHDO GG

(i1) where the Amount of a Dividend, etc. that the Specified Foreign Subsidiary
Company, etc. receives from any other Specified Foreign Subsidiary
Company, etc. related to the resident in the relevant business year exceeds
the amount of a dividend payable corresponding to the capital contributions
for the Base Business Year pertaining to the Amount of a Dividend, etc.:
Where the amount of a dividend payable corresponding to the capital
contributions for the relevant business year preceding the Base Business
Year of the relevant other Specified Foreign Subsidiary Company, etc. is to
be appropriated to the Amount of a Dividend, etc. in reverse chronological
order and the Amount of a Dividend, etc. has been categorized for the
relevant business year in accordance with the amount of a dividend payable
corresponding to the capital contributions for the relevant business year, the
sum of the Amount of a Dividend, etc. to be appropriated with the amount of
a dividend payable corresponding to the capital contributions for the
business year during which the Taxable Income arises.

4 FPEELOZOHIZBWT, ROFZFFITHIT O HEORERIT. %S FIZEDDLE D
AL D,
(4) In the preceding paragraph and this paragraph, the meanings of the terms set

forth in the following items are as prescribed respectively in those items:

— B FPEANETFREFORFEFEZOE AN (EFEN RO
BB S ICHET A XIS E VNS, LLFZOFICBWTHLE, ) I24%
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(i) amount of dividend payable: The amount that remains after deducting the
sum of the amounts listed in (d) and (e) pertaining to eligible income

(meaning eligible income prescribed in Article 40-4, paragraph (2), item (ii)

of the Act; hereinafter the same applies in this Section) of a specialized

foreign subsidiary company, etc. for the relevant business year, from the
amount calculated by adding the eligible income to the sum of the amounts

listed in (a) to (c):

A APEOBEC LV PERR S D FRIEICHE T 2 PERRx BB S & 041

(a) the amount of a deductible dividend, etc. prescribed in the preceding
paragraph to be deducted pursuant to the provisions of the same
paragraph;

2N ERESNE T S IR D ER AN T RERONRE A F T D NEIEAN &
DI D ELG] GC’D% ?ﬁ%f\‘l‘f\%@ DU 25— TH X | %L‘f‘/\*@/\‘f‘/\%*@@ﬁiﬁ
DD 8 D5 B IR W TEH—HILHE “HOBEIZ X 2 2 SN D FTGFo e
@@5%K%mﬁlﬁk f%@ﬂﬁWAﬁﬂ%5E%®émiﬁ

(b) in the case where the provisions of Article 66-4, paragraph (1) or Article
68-88, paragraph (1) of the Act are applied to a transaction with a domestic
corporation listed in the items of Article 66-6, paragraph (1) of the Act
pertaining to the Specified Foreign Subsidiary Company, etc., and the
amount of income to be reduced pursuant to the provisions of paragraph (1)
or paragraph (2) contains any amount that is not paid to the domestic
corporation, the amount that is not paid;

N AEBENUASONE “HOBEIZ LY AR b REE HE 5 OHEIC
FOYEREN DR FICHET D2BA TED L H OO E 7 OIS 54

(c) the amount that accounts for ten percent of the amount of expenses
specified by Cabinet Order prescribed in Article 40-4, paragraph (2), item
(i1) to be deducted pursuant to the provisions of the same item in which the
terms and phrases are replaced pursuant to the provisions of paragraph (3)
of the same Article;

= YUBSFEFEEORIRED RV EN 5 e (GEANFTRR O K R
BEOHER, )

(d) the amount payable due to the appropriation of surplus for the relevant
business year (excluding the amount of corporate income tax and the
Amount of a Dividend, etc.);

7R éi SIEFEFEOEMR L LTI a8 (BT O%E K O Y & D%
R, ) OO BLE A LITHE HOBEIC LY FrGEoeEOE LEeO
@’”Aéh@ﬂott@ﬂiﬂ@@ﬁm KV IR OSFEITINE 27z

R SRR O R RIS L e

(e) the amount paid as the expenses for the relevant business year (excluding

Hll
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the amount of corporate income tax and the Amount of a Dividend, etc.)
which was included in the amount of eligible income for the relevant
business year, because the amount was not included in deductible expenses
for calculating the amount of income pursuant to the provisions of
paragraph (1) or paragraph (2) or was included in the amount of income
pursuant to the provisions of the same paragraph;

= HEXSELY fTRER  FrESMNE A ORL Y FTRE S M O K ESMNE At
F (UTZoOFITENT MloREMEF2H%F] Lo, ) OFT 5 4Rt
- A O EOECUTBFN YA ESNE S HFORITHERNED 5 b
5O 5 EIE CHRRFESNE TS HEENERENHRONE —HICHET D RkiE (UL
T TIERDO AT ZFETIZBWT TFERME] &), ) ORNAEDR R DA
IXEERNCFEREDONEN B2 5 LRO LN HAE (REE HEOE + 1%k
DA =FH-HICBWT [FERMEONENELRHRAE] Lo, ) ZRITLTWY
DAL, SR ESNEF R EENYLGERBICESEZ T L2 LN TED
Bl EDOBENZOMRED 5> HITEDHEE) 2R U TCHEAE LIZGEHEZ V),

(i1) the amount of a dividend payable corresponding to the capital
contributions: The amount obtained by multiplying the amount of a dividend
payable by a Specified Foreign Subsidiary Company, etc. by the ratio of the
number or the amount of the shares, etc. of the Specified Foreign Subsidiary
Company, etc. that any other Specified Foreign Subsidiary Company, etc.
(hereinafter referred to as the "Other Specified Foreign Subsidiary Company,
etc." in this item) holds out of the total Issued Shares, etc. of the Specified
Foreign Subsidiary Company, etc. (where the Specified Foreign Subsidiary
Company, etc. has issued the shares, etc. in which claims prescribed in
Article 40-4, paragraph (1) of the Act (hereinafter referred to as "Claims"
through to Article 25-23) with different contents are vested or the shares, etc.
in which Claims with different contents are deemed to be substantially
vested (referred to as the "shares, etc. in which different Claims are vested"
in paragraph (2) of the following Article and Article 25-23, paragraph (1)),
the ratio of the Amount of a Dividend, etc. that the relevant other Specified
Foreign Subsidiary Company, etc. can receive based on the Claims out of the
total amount of a dividend of surplus, etc.).

5 EBNFSROME HE S IZHET 5 KRB O K O EFTS IR D B
B3 22 INA &5, FENETFSHEORFEFEEOR SITHET 5 A UER
Ras GEEHICREWT TEERFeHE] Lo, ) oRICET 28O G5HH
(FRZRHE =HOBEDEM N & 555 12IE, FEOBEIC LV HAER BITZFEFIZ
BRET 2B CEDLIEMOBEOEOHITHY T 288 INE LIc&%) 2P L
TR E T 5,

(5) The amount obtained as a result of an adjustment for the amount of loss and
the base income amount prescribed in Article 40-4, paragraph (2), item (ii) of
the Act is the amount that remains after deducting, from the base income
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amount, prescribed in the same item, of a Specified Foreign Subsidiary

Company, etc. for the relevant business year (referred to as the "base income

amount" in paragraph (7)), the sum of the amounts listed as follows (where the

provisions of paragraph (3) of the same Article are applied, the amount
obtained by adding the amount that accounts for ten percent of the amount of

expenses specified by Cabinet Order prescribed in Article 40-4, paragraph (2),

item (ii) of the Act in which the terms and phrases are replaced pursuant to the

provisions of paragraph (3) of the same Article):

—  UERESNE TS HEO YA F RGO QAT EELINICBMG Lo FEEE

(MR I+ =4 H — B ANZBAME L I FEEE R OR e E 2% (EH AR
FONRFE—HTEARHNFOIAFHE —HITHET DR ESNEF2HF 2T T, )
ICEB LD FEFELRS, ) ITBWTAELEXREBESHE (ZOHOBEIZ X
D UEAFEFEAMOFEEFEEIZBOTHERESNTZ LD EERLS, ) O FHEICHY
ERA X

(i) the amount equivalent to the sum of the loss incurred in the business years
that started within seven years prior to the first day of the relevant business
year of the Specified Foreign Subsidiary Company, etc. (excluding the
business years that started before April 1, 1978 and the business years
during which the company did not fall under the category of specified foreign
subsidiary companies, etc. (including specified foreign subsidiary companies,
etc. prescribed in Article 60-6, paragraph (1) or Article 68-90, paragraph (1)
of the Act)) (that loss excludes the amount deducted in the business years
preceding the relevant business year pursuant to the provisions of this
paragraph);

= YERESNE TR EEN YRS FEFEICRB TN 2T 5 2 & LR DIEANTTE
Bl (CUMSFEFEEICBVWTEMNEZZT DL LRDENFTHRHOEN & 55
AL, UBEMNZZ T D2 L LR DIENFTEBLORE L PR L7 4%H)

(i1) the amount of corporate income tax that the Specified Foreign Subsidiary
Company, etc. is to pay in the relevant business year (where there is any
amount of corporate income tax to be refunded in the relevant business year,
the amount that remains after deducting the amount of corporate income tax
to be refunded).

6 AIEE—FICHET 2 RESH LT, FFENEFEEFORFEFEORRIZES
SO EBFNZHOWTHE —IH LI _HXIF _HOBRELZEN L-HEICB 0
TRIE SN D RO Z D,

(6) The loss prescribed in item (i) of the preceding paragraph means the loss
calculated where the provisions of paragraph (1), paragraph (2) or paragraph
(3) are applied to the amount of income of a Specified Foreign Subsidiary
Company, etc. in its settlement of accounts for the relevant business year.

7 B HOBUEIL LY RESE TS EEORFEEE ORI S IO R
DEFNEFO+HE -HE - FICH T 28EOHEL T IH5AIZBNT, H50H

85



EIWZLDZDOFNCHET D H DL SNDIEABIEE =+ =KX OEN+ Kb+
SRFETORELNTERM =%, FW+LEO -, Fht o FLt+EHR
DT, FHh+HEROR, FhHERON, BERTLZOENPSHFERTHIZONET
(EEARATLFOLE —HOROEFIFIRLEHBIITRD, ) . HEAFERO+
B R OEARTEROF =5 HOBEIZ LD A FEFEIZBW THEDHIZ
BASNDZ L ERDEENHL LT, ERETEIL, YESHEOBSHEANIZET
LHHEDORM N O DHEITIRY | UikefH i Y& FEFE O LEFEEHEOFH
b BEOBIZEAT S, 72720, BBERIL. MERSEEORIHNRNOTZHEX
TN ZBEEEANICET 2MEOIRM DB 2 WEE R EZEDORH N HOTHEIZB VT,
ZOFRM XTI NIRRT Z LI ONTROLEBLRWEERH L LR DL & &I,
BEAMEORHNHOTGAICRY, ZOHEALORELZEHT 52 LN TE D,

(7) When calculating the amount listed in Article 39-15, paragraph (1), item (i)
with regard to the income of a Specified Foreign Subsidiary Company, etc. in
its settlement of accounts for the relevant business year pursuant to the
provisions of paragraph (1), if there is any amount to be included in deductible
expenses in the relevant business year, pursuant to the provisions of Article 33
and Articles 42 to 53 of the Corporation Tax Act and the provisions of Article
43, Article 45-2, Article 52-2, Article 57-5, Article 57-6, Article 57-8, Articles
65-7 to 65-9 (limited to the part pertaining to item (xix) of the table in Article
65-7, paragraph (1) of the Act), Article 67-12, paragraph (2) and Article 67-13,
paragraph (2) of the Act, whose provisions are to be applicable under the
provisions of the same item, the amount is to be included in deductible
expenses for calculating the base income amount for the relevant business year,
only when detailed statements concerning the inclusion of the amount in
deductible expenses are attached to a final return form; provided, however,
that when a final return form has not been submitted or a final return form
has been submitted without detailed statements concerning the inclusion of the
amount in deductible expenses, the district director may, when they find that
there was any compelling reason therefor, apply the provisions of the main
clause of this paragraph, only when the detailed statements have been
submitted.

8 ZTORENEFEHFEORFEEEDIRFEICESSHFOSFHOFHEICOEE —H
DOFUE O 2 52 T T /R D3 O & 521 124255 DIBRAES IR D B3 12BN T
YA ENEF 2 FEORFEFEDORFIZES S GO OFHEIC & H _HD
HEDOEMA 25T &9 &3 2856 L% OFENEF2HEO R/ FEFEORRITE
SLPROBFEOFFEIZHOE FEHEOBE O 2% F 72 B HEE 12 OwH % =7 1248
53 DIREG LI DBAES TR THRAESNE T 2 HFE OB FEELORFITE S
I DOBFOFFEIZHOEHE —HOBEOHEMN 22T LI LT85 60110
B O FTEERLE B R ORRB A Z T 2T T e b 700,

(8) Where a resident, who was subject to the provisions of paragraph (1) for
calculating the amount of income of the Specified Foreign Subsidiary Company,
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etc. in its settlement of accounts for the relevant business year, seeks the
application of paragraph (2) for calculating the amount of income of the
Specified Foreign Subsidiary Company, etc. in its settlement of accounts for
the relevant business year in years following the one to which the provisions of
paragraph (1) have been applied, or where a resident, who was subject to the
provisions of paragraph (2) for calculating the amount of income of the
Specified Foreign Subsidiary Company, etc. in its settlement of accounts for
the relevant business year, seeks the application of paragraph (1) for
calculating the amount of income of the Specified Foreign Subsidiary Company,
etc. in its settlement of accounts for the relevant business year in years
following the one to which the provisions of paragraph (2) have been applied,
they must receive approval from the competent district director having

jurisdiction over their place for tax payment, in advance.

BAEE AR D R E 1 A% O RRBL G0 O F1H A %)
(Calculation of the Amount of Taxable Income of Specified Foreign Subsidiary
Companies Related to Residents)

BRSO A — EHENFFONE—HIIHET BB TEDD L ZAICL YA
L7cefid, RIEA S8 2 B EH TR D R E A E 12 5 O 2% 24 B o3 1t
LEF O YA FEEEORARB N — 5 = K ORI 2 &8O FHE & ER
U720 MR EOME 2 AL O YRS S R T ORFIZ R 1T % FAT RS
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RIEMBERARAEZEDO EOLBIEGLR L THAE LS E T4,

Article 25-21 (1) The amount calculated as specified by Cabinet Order prescribed
in Article 40-4, paragraph (1) of the Act is the amount obtained by deducting
the sum of the amounts listed in paragraph (4), item (i), (d) and (e) of the
preceding Article for the relevant business year from the amount of eligible
income for the relevant business year of a specified foreign subsidiary company,
etc. related to a resident listed in the items of the same paragraph and then
multiplying the amount that remains after deduction by the ratio of the shares,
etc. for considering the Claims held by the person out of the total Issued
Shares, etc. of the specified foreign subsidiary company, etc. at the end of the
relevant business year of the specified foreign subsidiary company, etc.

2 FHEMOPZOEIZBWT, ROFZFITHITDHFEOERIT. YSTITEDDL L
AL D,

(2) In the preceding paragraph and this paragraph, the meanings of the terms set
forth in the following items are as prescribed respectively in those items:

RMEBRRAMAE BEEVPERICAT 2 EEANOKREOH T4

CHRZAMNENE A GERMEDONEN R HMMAFEZRBIT L TV DA, B E
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(i) the shares, etc. for considering the Claims held: The number or the amount
adding together the number or the amount of the shares, etc. of a foreign
corporation directly held by a resident (where the foreign corporation has
issued the shares, etc. in which different Claims are vested, the number or
the amount obtained by multiplying the Issued Shares, etc. of the foreign
corporation by the ratio of the amount of a dividend of surplus, dividend of
profit or distribution of surplus prescribed in Article 24, paragraph (1) of the
Income Tax Act (hereinafter referred to as the "Dividend Surplus, etc." in
this Section) that the resident can receive based on the Claims out of the
total amount) and the shares, etc. for considering the Claims indirectly held;

T FERMHEMRMBERAKRNE SENEAORITHEKRAE I, RIBIF L2560 K S
IS CENENRIZED HEIE (RICEIT 2560 0WTICHEE T 256121,
ENENKRICED HENEGOEFHEIG) F CCGHE LEERAXEOHUIEFEZ VI,

(ii) the shares, etc. for considering the Claims indirectly held: The number or
the amount of the shares, etc. obtained by multiplying the Issued Shares, etc.
of a foreign corporation by the ratio specified respectively in the following
items for the category of cases listed in the relevant items (where falling
under both of the following cases, the sum of the ratios specified respectively
as follows):

A4 YEHAEIEANOKESE QEABIERE RE+H+NZICHRET OHEEZEEZ VN, L
TZORIZBWTHLE, ) ThOIMOHMNEEN (MIZBNWT oS EEAN] &
W, ) ORITHEKRAFORM I B EEEICIVFTAINL TV DISLE 4
AZIEAERE O LR OSETE NITAR D Rk RIS (ZOREFOA T DR AFE DO X
TR LR AFEORITIEANDORITHERAEFED S bIThED 551G (UERBITIE
ANDBFERMEONE DR DA ELTHITL TV DL HEITIE. EOREEN Y%
KRIEIZEDEZIT DN TEDHFRIREGORLEDENEDRED S HIZHD D
HE) 2o, UTZOFIZBWTHL, ) (Y% OIMNETE AN DO LF%SNEE A
IR D FREIG 23 U CRtRE LeBIE (HZMoSEVENS DL Ed 2561213,
ZULEO SR OSNETE NIZ O E ZNENEE L BSOS EES)

(a) where a resident holds the whole or a part of the Issued Shares, etc. of
other foreign corporations which are shareholders, etc. (meaning
shareholders, etc. prescribed in Article 2, item (xiv) of the Corporation Tax
Act; hereinafter the same applies in this Article) of the foreign corporation
(hereinafter those other foreign corporations are referred to as "Other
Foreign Corporations" in (a)): The ratio obtained by multiplying the
resident's ratio of shareholding (meaning the ratio of the number or the
amount of the shares, etc. held by the shareholders, etc. out of the total
Issued Shares, etc. of the corporation issuing the shares, etc. (where the
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issuing corporation has issued the shares, etc. in which different Claims
are vested, the ratio of the amount of a Dividend Surplus, etc. that the
shareholder, etc. can receive based on the Claims out of the total amount);
hereinafter the same applies in this item) pertaining to the relevant Other
Foreign Corporations by the relevant Other Foreign Corporations' ratio of
shareholding pertaining to the foreign corporation (where there are two or
more Other Foreign Corporations, the sum of the ratios calculated for each
of them);

7 OMEANEEN LS ETEN (2 DOFEATH RS O ST SUT I EEE I &

DVITE SN TS BDIZIRS, LT ZOHEIZEWT Mo EEN] &), )
EDMNE =T L EDAEIEN (I ZOHIZE W T THERESNEEAN] &
Wi, ) BAELTWEHETHHOT, YELEHR., YMoOSNEEN, HEH
BAMETE AN O ZANETE AR EOFTA 28 U CHEERBRICH L HE N
JEAEAE O LM O SN EIENAR D RREIS . Mkt O ETEN O HE BES E Tk
NITHR 2 FRREI S B B ETE A O fith o> HY B B E AN EVE N ITAR 2 FRREIE &
O B A A N O %5 ETE N ISAR D RRREIS Z IHK R U CRER L2 B1E

CURZESHRAMR 2 L EH 5561013, Hix U EoEEBRKRIC O T TR TG
BLEHEEOEFEISR)

(b) where a single foreign corporation or two or more foreign corporations

intervene between the foreign corporation and any other foreign
corporation (limited to any other foreign corporation the whole or a part of
whose Issued Shares, etc. are held by a resident; hereinafter referred to as
the "Other Foreign Corporation" in this paragraph) (hereinafter that
intervening foreign corporation is referred to as a "capital contribution-
related foreign corporation" in this paragraph) and the resident, the
relevant Other Foreign Corporation, capital contribution-related foreign
corporation and the foreign corporation have a linkage through holding the
shares, etc.: The ratio obtained by multiplying the resident's ratio of
shareholding pertaining to the relevant Other Foreign Corporation
sequentially by the relevant Other Foreign Corporation's ratio of
shareholding pertaining to the capital contribution-related foreign
corporations, by the capital contribution-related foreign corporation's ratio
of shareholding pertaining to other capital contribution-related foreign
corporations, and by the capital contribution-related foreign corporation's
ratio of shareholding pertaining to the foreign corporation (where there are
two or more linkages, the sum of the ratios calculated for each of them).

EFEMNFROME—-HOBEIZ LY ZORINASHICEAIND Z & LD REN
B F- 2 AL % OB R ISR D MR O & OFH R LI E ICF AT & &8I,
WIS 2 @B OEFHE (AR EFHERD FIHOMEIC K0 SREHEPTIS 2 4R D I £ %8
EHBRENDEHEBADLHEITIE, YHNASHE AR SINDEHICHY T 54
) L9 5,
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(3) The amount that is to be included in the necessary expenses for calculating
the amount of miscellaneous income pertaining to the Taxable Income of a
specified foreign subsidiary company to be included in the gross revenue
pursuant to the provisions of Article 40-4, paragraph (1) of the Act is the sum
of the amounts listed as follows (where the sum exceeds the amount deemed to
be revenue pertaining to the miscellaneous income under the provisions of the
same paragraph, the amount is that equivalent to the sum of the amounts
deemed to be the revenue):

— JREENZORT L URESNEF S ORNE CHRBEEE D YL e E

DAFEITLR D MEERA OBAE (EFHURO NS “HE =5 ICHE T L I
HT5b0L LTHEHSTEDDHNEENOKAOBE X IIHEDOEEHZ NS, ) 28
T HLEAEIZBT D UL MEAA O E IR N EEANOKAE (YEEEENE
THLDIZMRD D E L, B EE IR D FFESNEFHFORAEIZE YT D
LOERLS, ) &L, UFTZOFICBWCRLE, ) Z2E&T57-0IcE L-AlE
DOHFTEDEFIZZILD bODFED 55 ZDFIZBWTE DOF D Li%5rES E

SHFEORNEZ A L T2 IS IG T 53545y O 4%

(i) the sum of the interest on liabilities incurred by a resident in acquiring the
shares, etc. of a specified foreign subsidiary company, etc. (including the
shares, etc. of a foreign corporation pertaining to the shares, etc. held
indirectly by the resident in the case where they hold indirectly the shares,
etc. pertaining to the specified foreign subsidiary company, etc. (the shares,
etc. held indirectly mean the number of shares or the amount of capital
contributions of a foreign corporation specified by Cabinet Order as those
held indirectly as prescribed in Article 40-4, paragraph (2), item (iii) of the
Act) (the shares, etc. of a specified foreign subsidiary corporation are limited
to those held by the resident and exclude those falling under the category of
the shares, etc. of a specified foreign subsidiary company, etc. related to the
resident); hereinafter the same applies in this item) which will be paid for a
period of the year during which the resident held the shares, etc. of the
specified foreign subsidiary company, etc.;

— YERESNE T 2N DT DT RIERAT A E Ao U =
FICHET 2 RIREBOR Y FOFELMRBAFELE L LTRSS D R ICHET 25 E T
BBLOBHTE DFEPITHNT DD

(i1) the amount of foreign income tax prescribed in Article 222-2, paragraph (4),
item (iii) of the Order for Enforcement of the Income Tax Act to be imposed
based on the amount of a Dividend Surplus, etc. prescribed in the same item
to be received from the specified foreign subsidiary company, etc. which will
be paid for the relevant year.

4 HATEOBUEIC L0 B R ERIR D MG OO E ELERBICEAINLD
[FIIEA 52480 2 @O GFHHIL, SIS UM O O R LB TR
AT RESFEN OFHERIES USRS THOREIZ L 0 EYFTEOSFEO A ik
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RSN D FHEICHET 2ABEOHNFOHIITENRNBD LT 5,

(4) The sum of the amounts listed in the items of the preceding paragraph which
is included in the necessary expenses for calculating the amount of
miscellaneous income pertaining to the Taxable Income pursuant to the
provisions of the same paragraph is not to be included in the amount to be
included in the necessary expenses for calculating the amount of business
income or miscellaneous income and the amount of interest on liabilities
prescribed in Article 24, paragraph (2) of the Income Tax Act which is deducted
for calculating the amount of dividend income pursuant to the provisions of the
same paragraph.

5 {EFEMHERONE “HE=FICRET OHEICAT L2060 L LTEBE TEDDHIMNE
EANOHRAROE I E OSFIT, SEENORITHEKRNFIC, ROZFIHT 559
BORFITIE CEESFICED DEE (S ZICB T 25600 ThICHL%ET5
LA IZiE, YA FICED DEIGOEFEE) 2R U CHE LKA E O UIEH
LT 5,

(5) The number of shares or the amount of capital contributions of a foreign
corporation specified by Cabinet Order as those held indirectly as prescribed in
Article 40-4, paragraph (2), item (iii) of the Act is the number or the amount of
the shares, etc. obtained by multiplying the Issued Shares, etc. of a foreign
corporation by the ratio specified respectively in the following items for the
category of cases listed in the relevant items (where falling under both of the
following cases, the sum of the ratios specified respectively as follows):

— UPHAENEANOKRTZETHDMONEEN (LLFZ D528V T HMloSEE
ANl EWS, ) OFITHERANEDO R UT =B EAIINEENC LI VA S
TWo5E  SREEASUINENE N O Y544 DS ENE NITER D RS (£ ok
LR T HHRAFE O UISHD UK FORITIENDFITHERAED 5 BT
DLENEGEND, LT ZOHEIZEWTH L, ) (UM OIETEAN O YL EE A
(AR D FtR RIS 2 3 U CRHR L72HIE CARMMOANENE AN D UL B 2561213,
ZULEO M OSNEE NI EZNENGE LSO EEEIE)

(1) where an individual or domestic corporation holds the whole or a part of the
Issued Shares, etc. of other foreign corporations which are shareholders, etc.
of the foreign corporation (hereinafter referred to as "Other Foreign
Corporations" in this item): The ratio obtained by multiplying the ratio of
shareholding (meaning the ratio of the number or the amount of the shares,
etc. held by the shareholders, etc. out of the total Issued Shares, etc. of the
corporation issuing the shares, etc.; hereinafter the same applies in this
paragraph) of the individual or domestic corporation pertaining to the
relevant Other Foreign Corporations by the relevant other foreign
corporations' ratio of shareholding pertaining to the foreign corporation
(where there are two or more other foreign corporations, the sum of the
ratios calculated for each of them);
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= OHANEREN S OSEREN (F DO FATHEIRAEE O AE ST —EME A XX E
BENCEVHASRTOWD BDIZRD, UTFZOHEIZEWT MUoSEEAN] &0
Yo ) EDMIC— T L EOAEEAN (LT ZOHIZB W T HHE A EE
ANl EWH, ) BATELTWAHHETHO T, YikEASUIANENEAN, Yzl ost
EVEAN . & BEANEE N M OV AN EE AN R ASE OFTA 2l U CEBEBIRICH
L6 MEEE A SUINETEN OS5 DS EE NITR D FrREIS . Yt o4 E
ENOHEBHEASNEE AR 2R EIS . B RS EIE N O o & B 4 [E 15
NITAR D FrtREIS M OV & BE S EVE N O 2 328 ETE N ITHR D FrREIE 2 IHGE U
TEHE L2HE CYZESHBERN U B 256 100%, S 2L EosEgHBRIZ
XZENENHEAE LEIEGOEFHEIE)

(ii) where a single foreign corporation or two or more foreign corporations
intervene between the foreign corporation and any other foreign corporation
(limited to any other foreign corporation the whole or a part of whose Issued
Shares, etc. are held by an individual or domestic corporation; hereinafter
referred to as the "Other Foreign Corporation" in this paragraph)
(hereinafter that intervening foreign corporation is referred to as a "capital
contribution-related foreign corporation" in this paragraph) and the
individual or domestic corporation, the relevant Other Foreign Corporation,
capital contribution-related foreign corporation(s) and the foreign
corporation have a linkage through holding the shares, etc.: The ratio
obtained by multiplying the ratio of shareholding of the individual or
domestic corporation pertaining to the relevant Other Foreign Corporation
sequentially by the relevant Other Foreign Corporation's ratio of
shareholding pertaining to the capital contribution-related foreign
corporations, by the capital contribution-related foreign corporation's ratio of
shareholding pertaining to other capital contribution-related foreign
corporations, and by the capital contribution-related foreign corporation's
ratio of shareholding pertaining to the foreign corporation (where there are
two or more linkages, the sum of the ratios calculated for each of them).

6 EEN+FOME “HENSIHET SHBICAET260 L LTEATED DS
ENOHRMEORT, SEENOHRE (RIS —HE — A ICTRET DHREZ W
Yo UFZDHEIZBWTRHL, ) ORI, ROFZITHEIT 256 DX L Hik
KFICEDDEE (YEEFICEITH2HE0VTRICLEY T 256121, Y%A
IZED LEIGOGFEIG) 2R U CERE LIEEREDOEKR ST 5,

(6) The number of voting rights of a foreign corporation specified by Cabinet
Order as being held indirectly as prescribed in Article 40-4, paragraph (2), item
(iv) of the Act is the number of voting rights obtained by multiplying the total
number of voting rights (meaning the voting rights prescribed in Article 40-4,
paragraph (1), item (i), (a) of the Act; hereinafter the same applies in this
paragraph) by the ratio specified respectively in the following items for the
category of cases listed in the relevant items (where falling under both of the
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following cases, the sum of the ratios specified respectively as follows):

— UEAENEANOKRTEFETH MO EEN (LUFZDFIZ8WT MHloSEE
AN EWS, ) OFERMEORE UL —EAEASUINEEANCLIVFF SN TND
Yrtr AREE A SUIANENE N O G54 O AEE NITAR DB IERI S (ZDOREF D
B DIRME DN Z DRI 5 BIZEHDLEIGZ WS, LT ZOHEIZBWTH
Co ) YR OSENE N O M52 ENE NITAR D ERI & 2 5 U CRHAE L 72HIE
(UM O ETEANDL L EH 25 5121E, oL Lo oS EIENIC O E E N
ZHEHE LRG0 AFEE)

(i) where an individual or domestic corporation holds the whole or a part of the
voting rights of other foreign corporations which are shareholders, etc. of the
foreign corporation (hereinafter referred to as "Other Foreign Corporations"
in this item): The ratio obtained by multiplying the ratio of voting rights
(meaning the ratio of the number of voting rights held by the shareholders,
etc. out of the total number; hereinafter the same applies in this paragraph)
of the individual or domestic corporation pertaining to the relevant Other
Foreign Corporations by the relevant Other Foreign Corporations' ratio of
voting rights pertaining to the foreign corporation (where there are two or
more Other Foreign Corporations, the sum of the ratios calculated for each of
them);

= OHANEREN S OSNERE N (F ORI O A UL —EAME A LI EE A
FOVHBAEINTWDEHDIZRS, LTFZOHIZEBWT MLoAEEN] o, )
EDORMIC—XIT L EOAEEN (LN ZOHEIZBW T THEBESNEEA] &
Do ) BDAAELTWVEEAETHOT, HUZBEAIINEEAN, Mo sMNEEA
HE BE AN ETE A M OV 32O EVE N SRR IRAE DT A %2l U CHEEHBEIRICH 2 56
YRLAE N SUTNENE N O Y 5% O S ENE NITAR DR IAERI 6. Mo SNEEAD
HH B A [ NS AR 2 3eRAE RIS . I BR AR [EE N Ol oD HH 8 B A [ 75 A1
1R 2 REIRFERI A M OV & BE S ETE N O Y32 EVE N ITHR DR eSS 2 IR U
THHRE L2BIE CYESEHBERA L B 258 10id, % 0L Eos BRIz
EENZENERE LG OEHEE)

(i1) where a single foreign corporation or two or more foreign corporations
intervene between the foreign corporation and any other foreign corporation
(limited to any other foreign corporation the whole or a part of whose voting
rights are held by an individual or domestic corporation; hereinafter referred
to as the "Other Foreign Corporation" in this paragraph) (hereinafter that
intervening foreign corporation is referred to as a "capital contribution-
related foreign corporation” in this paragraph) and the individual or
domestic corporation, the Other Foreign Corporation, capital contribution-
related foreign corporation(s) and the foreign corporation have a linkage
through holding the voting rights: The ratio obtained by multiplying the
ratio of voting rights of the individual or domestic corporation pertaining to
the relevant Other Foreign Corporation sequentially by the relevant Other
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Foreign Corporation's ratio of voting rights pertaining to the capital
contribution-related foreign corporations, by the capital contribution-related
foreign corporation's ratio of voting rights pertaining to other capital
contribution-related foreign corporations, and by the capital contribution-
related foreign corporation's ratio of voting rights pertaining to the foreign
corporation (where there are two or more linkages, the sum of the ratios
calculated for each of them).

7 EEMA RO " IS ICHRE T D MEBEICA T D EE AN OKRASE OFERHEC
KOXZT DN TELRRGOELFEOFHL LTHEBTED Db OIE, SHEEA
DOHRREDOFERMEICEDSEZIT D2 DN TE HRREDOE Y FEOREIZ, ROKFIT
BT 256 DORZITE CHESFICED L2HEG (YEEFICBIT 256500 TICH
HYUTOHHEAICIE, YA FICED IEIGOEHES) 2R U CEHELEREREOR
HBEOHMET D,

(7) The amount of a Dividend Surplus, etc. specified by Cabinet Order as being
receivable based on the Claims vested in the shares, etc. of a foreign
corporation held indirectly as prescribed in Article 40-4, paragraph (2), item (v)
of the Act is the amount of a Dividend Surplus, etc. obtained by multiplying
the total amount of a Dividend Surplus, etc. receivable based on the Claims
vested in the shares, etc. of a foreign corporation by the ratio specified
respectively in the following items for the category of cases listed in the
relevant items (where falling under both of the following cases, the sum of the
ratios specified respectively as follows):

— UPHAENEANOKRTEFETH MO EEN (LUFZ D528V T MHloSEE
ANl w9, ) ORAFEDFERMED ST —HAMEASUINEEAN LY FTA S
NTWL5HEE S A SUIAEE AN O Y%A O S EE N IR DFRERIS (20
HREEORTOIRANEDOFHERMEICESE T L Z L TE HRRE DR M FE DN
ZOREED I BIZHOLFEGE WS, UTZOHIZEWTHEL, ) ITHafhosE
ENOGFEAMNENENITAR DR RMES & 2 3 U CRIHAR L7281 (% oS EE AN
U EHBHEITE, U EOSHMOAEENCOE TN ENER LIZEEOE
AHEIE)

(i) where an individual or domestic corporation holds the whole or a part of the
Claims vested in the shares, etc. of other foreign corporations which are
shareholders, etc. of the foreign corporation (hereinafter referred to as
"Other Foreign Corporations" in this item): The ratio obtained by multiplying
the ratio of Claims (meaning the ratio of the amount of a Dividend Surplus,
etc. receivable based on the Claims vested in the shares, etc. held by the
shareholders, etc. out of the total amount; hereinafter the same applies in
this paragraph) of the individual or domestic corporation pertaining to the
relevant Other Foreign Corporations by the relevant Other Foreign
Corporations' ratio of Claims pertaining to the foreign corporation (where
there are two or more Other Foreign Corporations, the sum of the ratios
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calculated for each of them);

= OHSNEREN S OSERE N (F ORREEE OFE R HME O A SUX—EAME A SUEA
EHENCE VA SN TVD B DIZRS, LT ZOEIZENT Mo EEAN &
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ENE AN, & BEANEE N K OV B EE N DRSS OFE R HE D PT A 28 U ClgH
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R DS EE N O HE BRES EE N AR 255 RHERIS . & BHEAETE AN Do
& BN EE NITAR 2 56 KRR G M O & B E A N D Y iZ M EE N TR 536 R
MBI G Z K SR U CEA L7eEls U R e U Lo 258121, M L
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(i1) where a single foreign corporation or two or more foreign corporations
intervene between the foreign corporation and any other foreign corporation
(limited to any other foreign corporation the whole or a part of whose Claims
vested in the shares, etc. are held by an individual or domestic corporation;
hereinafter referred to as the "Other Foreign Corporation" in this paragraph)
(hereinafter that intervening foreign corporation is referred to as a "capital
contribution-related foreign corporation" in this paragraph) and the
individual or domestic corporation, the relevant Other Foreign Corporation,
capital contribution-related foreign corporation and the foreign corporation
have a linkage through holding the Claims vested in the shares, etc.: The
ratio obtained by multiplying the ratio of Claims of the individual or
domestic corporation pertaining to the relevant Other Foreign Corporation
sequentially by the relevant Other Foreign Corporation's ratio of Claims
pertaining to the capital contribution-related foreign corporations, by the
capital contribution-related foreign corporation's ratio of Claims pertaining
to other capital contribution-related foreign corporations, and by the capital
contribution-related foreign corporation's ratio of Claims pertaining to the
foreign corporation (where there are two or more linkages, the sum of the
ratios calculated for each of them).

8 VEFNUA-FONE “HENFICHET 2 — OFRFEE UINETEAN L BS CTED D FF
BROBMRD & 2F 1L, WICHT 2B AITIEN LT D,

(8) A person who has a special relationship specified by Cabinet Order with a
resident or a domestic corporation prescribed in Article 40-4, paragraph (2),
item (vi) of the Act is an individual or corporation listed as follows:

- WIZHET LA

(i) an individual listed as follows:

A JEEFEOBE
(a) a relative of the resident;
7 REEEEHOREHE L TR WA FESE FEFIHELR & RO EFICH HF

(b) a person in a relationship with the resident where a marital relationship
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is de facto, though a marriage has not been registered;

N JREFEOEHAN

(c) an employee of the resident;

= AMPOANETIZHBITLEUNDOETEREZNOZT HE8KZDOMOEEIZL D
THAFZHER LTS H D

(d) a person other than those listed in (a) to (c) who maintains their living by
receiving money or any other assets from the resident;

R BN bL=FETICBITA2E LA E T HINDOFEOBIE

(e) a relative of any of the persons listed in (b) to (d) who depends on the
person for their livelihood;

~ WEEANDEEBE KR Y& BIRDIEABERITTE L+ R0 =858
L

(f) an officer of the domestic corporation and a person listed in the items of
Article 72-3 of the Order for Enforcement of the Corporation Tax Act who
is related to the officer;

I T DIEN

(ii) a corporation listed as follows:

A —OREFERIINEEN CHZEEE SUINEREAN ERTSICHET 2550
RobHBMANEZET, LFZOHEIZBWT TEEFHEE] Lo, ) BMoiEAN%E
LR L TWAEHAITET 5 Mok A

(a) where a resident or a domestic corporation (including an individual who
has a special relationship prescribed in the preceding item with the
resident or domestic corporation; hereinafter referred to as a "Resident,
etc." in this paragraph) controls any other corporation, the relevant other
corporation;

B —OBREFEFEROYEE O EEE L A ITHET D2REROBR D H 2 15 N3
DIENZ B L TV DGEITE T 5 4kt ot

(b) where a Resident, etc. or a corporation which has a special relationship
prescribed in (a) with the Resident, etc. controls any other corporation, the
relevant other corporation;

N DJREFEEFER Y - OREESE LA KORICHET 25 5kOBROH 51k
AN DIENZE L L TWDGEITEHIT 2 Y oiE AN

(c) where a Resident, etc. or a corporation which has a special relationship
prescribed in (a) and (b) with the Resident, etc. controls any other
corporation, the relevant other corporation;

= F—DFELAMPONETIIHRET DRHEOEBRDH D5 LI EDOIEANDWF L)
DIEAP—DBREFETH L5HITBIT 24— DO BEEZEELSIDIEN

(d) where any of the two or more corporations which have a special
relationship prescribed in (a) to (c) with the same person is a Resident, etc.,
a corporation other than the one falling under the Resident, etc. out of
those which have the special relationship with the same person.

96



9 {EABUERAT HHMUEE ZHOBEIL, AiHEHE oA oK TITBIT 2ok A
EXELTHDHEICOVWTHERT S,

(9) The provisions of Article 4, paragraph (3) of the Order for Enforcement of the
Corporation Tax Act apply mutatis mutandis where controlling any other
corporation listed in (a) to (c) of item (ii) of the preceding paragraph.

10 EFEMNTHFOMNB=ZHOREIZLVHAEZONTFESE HE _SICHET D
A TEDLEMOFL, FREZHIIHET 2R ENEFRHFEOREINERFTD
BERFESNE S EOE B L OEH AR 5 NMEE OO A CY%REsE T
SHEORFEFEITB W CHTSRE —EHXUEIH “HOBEIC L VR LS8 1A
SNDFFOSFEXIIREOSHOHE FHEOFICEAINDI BDIZRD, ) LT
Do

(10) The amount of expenses specified by Cabinet Order prescribed in Article 40-
4, paragraph (2), item (ii) of the Act in which the terms and phrases are
replaced pursuant to the provisions of paragraph (3) of the same Article is the
sum of personnel expenses for officers and employees of a specified foreign
subsidiary company, etc. engaged in the business of the specified foreign
subsidiary company, etc. prescribed in paragraph (3) of the same Article
(limited to the amount to be included in deductible expenses for calculating the
amount of income or loss pursuant to the provisions of paragraph (1) or
paragraph (2) of the preceding Article for the relevant business year of the
specified foreign subsidiary company, etc.).

(RS E 1 SO FEDOHEE)

(Determination of Business of Specified Foreign Subsidiary Companies)

Bt hgo 42 EHENFEROMNENEE —ZICHET BT TED LHIX. KRIZ

BT o8 LT 5,

Article 25-22 (1) The person specified by Cabinet Order prescribed in Article 40-

4, paragraph (4), item (i) of the Act is any of the following:

— EENHEROMFENESE —SI2BiT 2FFE 2 L LTT O RBEICHET 2 FrEst
EHr=tt% (UTFZOHEIZEBWT MFENETF2E%E] L), ) ITRDERAST
NEDOIAF—HA I/ T 2 EEEAN & OMICIEABIES &5+ 50 tDH
(CHUE S 2 RS e R AR B D o FHEAN (RSE+ 5ot MIcHES
DLEFIENEZ VD, )

(i) other consolidated corporations (meaning consolidated corporations
prescribed in Article 2, item (xii)-7-4 of the Corporation Tax Act) which have
the consolidated full controlling interest prescribed in item (xii)-7-5 of the
same Article with a consolidated corporation listed in the items of Article 68-
90, paragraph (1) of the Act which pertains to a specified foreign subsidiary
company, etc. prescribed in Article 40-4, paragraph (4) of the Act (hereinafter
referred to as a "Specified Foreign Subsidiary Company, etc." in this
paragraph) mainly engaged in the business listed in item (i) of the same
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paragraph;

= EBENFRONMENEE —SICEIT 5 FELF L LTT O e E S HEITR
DIEEARTAREORE-HEA GBI 2NEENORBITERREOH SO+ % #
R OBXITEHOMNEFEL AT 28 (HEFESNEFSALFITRDEFEU+ZON
BT BATARRORNE -HE T, BEARATNKOIAF —HA T L OHTZIC
BT 2B ET 2 HE RS, )

(ii) a person who holds over 50 percent of the total number or total amount of
the Issued Shares, etc. of a domestic corporation listed in the items of Article
66-6, paragraph (1) of the Act which pertains to a Specified Foreign
Subsidiary Company, etc. mainly engaged in the business listed in Article
40-4, paragraph (4), item (i) of the Act (excluding a person falling under any
of those listed in the items of Article 40-4, paragraph (1), items of Article 66-
6, paragraph (1), items of Article 68-90, paragraph (1) of the Act and the
preceding item who is related to the Specified Foreign Subsidiary Company,
etc.);

= EFENFFOMENEE —FICE8T 52 FELF L LTT O e E S %R
DIEFEARTNEFONAE—HLSZITH T 2 8E-EN CHOZERBIEANPEANBIES
FXEFT O EO=ITHET DHER FIEATH L LA, SZERIENCR DR
FEFT SO0 ICHET DEMABIEN) ORITHERNEFOESOL+ZHZ 5
BXITEHOMRANFELZAT 28 CUEFESEFREFITRDEF AR DU —
HEF, BATAFORFE-HES, EATNFON+EHE S L ORI 52
FTHEICEET 2 2R, )

(iii) a person who holds over 50 percent of the total number or total amount of
the Issued Shares, etc. of a consolidated corporation listed in the items of
Article 68-90, paragraph (1) of the Act (where the consolidated corporation is
a consolidated subsidiary corporation prescribed in Article 2, item (xii)-7-3 of
the Corporation Tax Act, a consolidated parent corporation prescribed in
item (xii)-7-2 of the same Article which pertains to the consolidated
corporation) which pertains to a Specified Foreign Subsidiary Company, etc.
mainly engaged in the business listed in Article 40-4, paragraph (4), item (i)
of the Act (excluding a person falling under any of those listed in the items of
Article 40-4, paragraph (1), items of Article 66-6, paragraph (1), items of
Article 68-90, paragraph (1) of the Act and the preceding two items who is
related to the Specified Foreign Subsidiary Company, etc.);

MU VESE N SROMUEIEE — 52T 2 FEAL F & LTT 9 FrE s EF 205 IR
DFEGRE AT, FHATARERONRE —HE 5 UIEARHNEKOILAFH—HA I
11T 28 D YRR ESNE T A AR D B EEOR A O (GEFEU 5o U —H
FoFICHET OHBICAT 20D L L TES TED DIMNEEN DK O T H
EOBBEEVI, ) ZATI5EITRT 5 Y% MERA ORIGE IR D A4S LH
F— I \CHUE T D O SMEE N UL RIESE 5 (CHE S 2 o SMENE AN K O E B
HAMETE A
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(iv) where a person listed in the items of Article 40-4, paragraph (1), items of
Article 66-6, paragraph (1) or items of Article 68-90, paragraph (1) of the Act
who is related to a Specified Foreign Subsidiary Company, etc. mainly
engaged in the business listed in Article 40-4, paragraph (4), item (i) of the
Act holds the shares, etc. indirectly pertaining to the Specified Foreign
Subsidiary Company, etc. (the shares, etc. mean the number of shares or the
amount of capital contributions of a foreign corporation specified by Cabinet
Order as being held through indirect ownership as prescribed in Article 40-4,
paragraph (2), item (iii) of the Act), the other foreign corporation prescribed
in paragraph (5), item (i) of the preceding Article or the other foreign
corporation and capital contribution-related foreign corporation(s) prescribed
in item (ii) of the same paragraph which pertain to the shares, etc. held
indirectly;

T RICHT 28 LIEEMNHROMNE _HE RN SICHRET 2B TE®D L Rk BfR
Do LHE (FRFBUESB— T 28 XL EL LTT ) FESEFEHFITRD
[FISRF—HA T, BATARONE-HE T, AT NEOIAE—HE T ORI
BT BTLE TS T2 E R, )

(v) a person who has a special relationship specified by Cabinet Order
prescribed in Article 40-4, paragraph (2), item (vi) of the Act with any of the
persons listed as follows (excluding a person falling under any of those listed
in the items of Article 40-4, paragraph (1), items of Article 66-6, paragraph
(1), items of Article 68-90, paragraph (1) of the Act and the preceding items
who is related to a Specified Foreign Subsidiary Company, etc. mainly
engaged in the business listed in Article 40-4, paragraph (4), item (i) of the
Act):

A EFHNUFZONENEE — S8BT 52FELF L LTT O FrefhE 2%

(a) a Specified Foreign Subsidiary Company, etc. mainly engaged in the
business listed in Article 40-4, paragraph (4), item (i) of the Act;

7 EFHNFRONMENEE — S8 5 FELF L LTT O FrefhE S5
RDREHE—HL T, BANTARRKRONHE -HE T XUIFEASHNEOILAH—HE
CRE I NAE 3

(b) a person listed in the items of Article 40-4, paragraph (1), items of Article
66-6, paragraph (1) or items of Article 68-90, paragraph (1) of the Act who
is related to a Specified Foreign Subsidiary Company, etc. mainly engaged
in the business listed in Article 40-4, paragraph (4), item (i) of the Act;

N HIS IS D

(c) a person listed in the preceding items.

2 EFHENUAFONENEE —SICHET 2D TED D561, FHEICHET 5 55E
HNEFSHEOKEFEFEICB N TT I B2 FENROEZFICEHIT2FEONTH
IR T 2S LS FICED D 5H LT 5,

(2) The case specified by Cabinet Order prescribed in Article 40-4, paragraph (4),
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item (i) of the Act is any of the cases specified respectively in the following

items, in accordance with the category of the principal business to be conducted

for the relevant business year of a specified foreign subsidiary company, etc.

prescribed in the same paragraph:

@)

HE¥E UBRAFEFEEOMEEE (EABIES “&E +5ICHET 2MEE
PEAZVD , UFZOFIZEBWTHLU, ) ORFEICHEDINAGE (Y%A FEFEIC
BN THREIE PE D 72 B ORI BT L2 T D FEE R & 256121, 20
FRE 2 Z T D LR L o B EORG I @BEE T, UTZDFIZk T THRE
] Lo, ) OEFED S BIZEE (H%FESE S ITR D LR
WSRO —HA S, HEARTAREORNE-HE T, HATNKONLAE-HE 5
RORTEAFIZEHT2E 205, UTFTZOHEHEPREBEIZEWTHL, ) USpoE L
DO OIENAR 2 REEBRBFHO GO HO 2FENE SO I+ 5B 2 556 X
LA FREELIZB W THAS L7 NETE E O BSMEE (%A FEEEITIB N T
WEVE PE D 72 B ORBESUTES I BT L2 T2 FHCE D & 256121, £ OFEk
TS IR &Sl REORB| @A Gy, LT ZOFIZBNT AT
B Lo, ) OEFHED S HIZEEE LS OF L DM O EG IR L AR 4%
DEFHAD EDLFNENEH O+ Z 2 D56
wholesale business: where, out of the total revenue from selling inventory
assets (meaning inventory assets prescribed in Article 2, item (xx) of the
Corporation Tax Act; hereinafter the same applies in this item) for the
relevant business year (where there are any commissions to be received for
agent or intermediary services for the buying or selling inventory assets for
the relevant business year, the revenues include the amount from the
transactions for which the commissions were generated; hereinafter referred
to as the "Amount of Sales Transactions" in this item), the ratio of the sum of
the Amount of Sales Transactions with a person other than affiliated persons
(meaning those listed in the items of Article 40-4, paragraph (1), items of
Article 66-6, paragraph (1), items of Article 68-90, paragraph (1) of the Act
and the preceding items who are related to the specified foreign subsidiary
company, etc.; hereinafter the same applies in this paragraph and the
following paragraph) exceeds 50 percent, or out of the sum of the acquisition
costs for acquiring inventory assets for the relevant business year (where
there are any commissions to be received for agent or intermediary services
for the buying or selling inventory assets for the relevant business year, the
acquisition costs include the amount from the transactions for which the
commissions were generated; hereinafter referred to as the "Amount of
Purchase Transactions" in this item), the ratio of the sum of the Amount of
Purchase Transactions with a person other than affiliated persons exceeds 50
percent;

HITHE UUSFEFEEOZAFEOEGFEHD H HIZ YL AFE TREE LS
DEMNPOZT Db DOOEFED ED LHEGNENOE+Z R 556 TS F
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A OSIFE DB FHAD 5 BT U5ZSHLFE TRES LIS DB 12 L TKHh D
LODEFENETO 2B 556

(i1) banking business: where, out of the sum of the total interest received for
the relevant business year, the ratio of the sum of the interest to be received
from a person other than affiliated persons exceeds 50 percent, or out of the
sum of the total interest paid for the relevant business year, the ratio of the
sum of the interest to be paid to a person other than affiliated persons
exceeds 50 percent;

= [BRt¥E YUK FEFEOEHREOEFEED 5 HIZ Y35 EREN < B LIS
DENGZITDLODOEFHEOEDOLEEN O+ ZEZ 556

(iii) trust business: where, out of the sum of the total trust charge for the
relevant business year, the ratio of the sum of the trust charge to be received
from a person other than affiliated persons exceeds 50 percent;

W efipgin s 6 YA FEEFEEOZAFEE (FilftFkorR IC L 28R e 5
2. ) OEFHHED D HICHZZAFEE CHEELUANOENLZIT 2D DDA
DEDLEENE DO+ 5B 556

(iv) financial instruments business: where, out of the sum of the total
commissions received (including profits from the buying and selling
securities) for the relevant business year, the ratio of the sum of the
commissions to be received from a person other than affiliated persons
exceeds 50 percent;

o RBRZE A FEFEOWNARBEOGEFHEHD 5 BIT YU APRBE C B
VSADENBIAT D 6D CHENARBEI DS BRBRIZER D SO TH 58121,
B LIS DB DA 2B ESUIEEE SN OFE DA S HEREREZRRO BB
& T DIRBRITAR D UIXALRBREHIIR D, ) OBFHEHO ED 2GRN ES O 2 2
%6

(v) insurance business: where, out of the sum of the total premium income for
the relevant business year, the ratio of the sum of the premium income to be
received from a person other than affiliated persons (where the premium
income pertains to reinsurance, limited to premium income from insurance
for assets held by a person other than affiliated persons or damages incurred
by a person other than affiliated persons) exceeds 50 percent;

N KEFESUIMIZEE L Y REA AR O O R KL OVEAT 1T ST 221 o
WL BT IC K D INABE DO EFHHED 5 HITY N A S CREEE LIS OFE DD
WATLHDODOEFHEDOEDLRNENEROLEBA D56

(vi) water transportation business or air transportation business: where, out of
the total revenue from the operation or rental of vessels or operation or
rental of aircraft for the relevant business year, the ratio of the sum of the
revenues to be received from a person other than affiliated persons exceeds

50 percent.
ATEICHLE T 5 RS E F 25 & YL R EANE F 2 55 2 4R 2 BRI & OO I
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(3) Where transactions prescribed in the preceding paragraph between a
specified foreign subsidiary company, etc. and an affiliated person related to
the specified foreign subsidiary company, etc. are conducted indirectly via a
person other than an affiliated person related to the specified foreign
subsidiary company, etc. (hereinafter referred to as a "Non-Affiliated Person"
in this paragraph), transactions between the specified foreign subsidiary
company, etc. and the Non-Affiliated Person are deemed to have been
conducted directly between the specified foreign subsidiary company, etc. and
the affiliated person and the provisions of the items of the preceding paragraph
are applied, except in the case where there are reasonable grounds for having
the Non-Affiliated Person intervene in the transactions.

4 EFHENFROMNBNES 5 ICHET 280 TED DK, RS ICHET DEX
VT AR D PZK K OV I O HR At A R 3 KB S 3R BEAINIC AR 2 3 2 ks & 3 5,

(4) The water areas specified by Cabinet Order prescribed in Article 40-4,
paragraph (4), item (ii) of the Act are inland water and territorial sea and
exclusive economic zones or water areas equivalent to continental shelves
related to a state or territory prescribed in the same item.

5 {EFEMHEROMFENEE “SICRET 2BE TEDLIHEIX. FEICHET DRE
SNEFSAEDOBEFREFEIZBNTT O FL2FEDROEFITBHIT 2FHEDONT
IS T DTS LS TICED DG & 5,

(5) The case specified by Cabinet Order prescribed in Article 40-4, paragraph (4),
item (ii) of the Act is any of the cases specified respectively in the following
items, in accordance with the category of the principal business to be conducted
for the relevant business year of a specified foreign subsidiary company, etc.
prescribed in the same paragraph:

— AREEFEX E& U TAREFEMEICH D REE (REIFED RICFET HHERMZ &,
UTZDFITENWTRL, ) OREXIIEMNT (SUABELFEN S E2178%25
te, ) . HEAEPEOEE UTEA T OB SUIBA K O YL AN PEDE P 217D
TWA5EE

(i) real estate business: where conducting a buying and selling or rental
business of real estate (including acts to let others use the real estate) (real
estate include the rights thereon; hereinafter the same applies in this item)
mainly located in the State of the Head Office, providing agent or
intermediary services for the buying and selling or rental business of the real
estate, and managing the real estate;

— WREEE EL LTAEFIEMEICS W TERICI S Wi 0BT 2170
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TWa5HE

(i1) rental and leasing business: where conducting a rental business for goods to
be provided for use mainly in the State of the Head Office;

= HHEERUOHT ST 5 EEMSNOFE L L TARIEFEREIZS W TIT
TWa5HE

(iii) business other than those listed in paragraph (2) and the preceding two

items: where conducting a business mainly in the State of the Head Office.

(FrESE 1 A0 B 32T D FlR OB F OFH DO PERR)
(Deduction of Dividend of Surplus to Be Received by Specified Foreign
Subsidiary Company)

B EERO 4= EENFROLE —HE - SIIHET 2B TED 2 8%, F
FICHET D RENMETF2EE (UUTFZORKORES ZHIZEWT RESET=
] Lo, ) ITRDEHGeR (BEE ORZICHIET D40 DTS O &%
DA ERINASFIZHEA SN DRBASREMHIR D b OICRD, LT ZOHEIZEW,
TR, ) 76 MR ESNEFSHEFE O SR EITIR D FEEEOF _+ 1
O A FNBEE — 5 = K ORICHT 2 @8 OA G2 YEER LIRS . %K EST
EH SO YR EFEFER T ORFICBIT 2 BITHERRNED O BIC YL HFEFELT
DI IS D UiLJEEE DA 2 iR O E T 4% OFE KM R B0 A RS
(REZE DA T 204EENOKRREDE TR CYLINEE AN TE RO N DA
ROMRAFZRITL TV LEAITIE, BEAEIENOFRITERAEIC, SZEEEN
UHGEREICESDEZT D 2 LN TEHRRGOE S FEORENZ DRFD 5 HITHD
LHNGETCCEHAE LB UISEH) 20 )H, WEIZBWTHL, ) oD 5E&%
FUCHALESEHET D,

Article 25-23 (1) The amount specified by Cabinet Order prescribed in Article 40-
5, paragraph (1), item (i) of the Act is the amount obtained by deducting the
sum of the amounts listed in Article 25-20, paragraph (4), item (i), (d) and (e)
for the business year pertaining to a specified foreign subsidiary company, etc.
prescribed in Article 40-5, paragraph (1), item (i) of the Act (hereinafter
referred to a "Specified Foreign Subsidiary Company, etc." in this Article and
paragraph (2) of the following Article), from the amount of eligible income
(limited to that which pertains to Taxable Income to be included in the Amount
of Gross Revenue in the calculation of the amount of miscellaneous income for
the years, prescribed in the same item, of a resident; hereinafter the same
applies in this paragraph) pertaining to the Specified Foreign Subsidiary
Company, etc., and then multiplying the amount that remains after deduction
by the ratio of the shares, etc. for considering the claims held directly by the
resident out of the total Issued Shares, etc. of the Specified Foreign Subsidiary
Company, etc. at the end of the relevant business year of the Specified Foreign
Subsidiary Company, etc. (meaning the number or the amount of the shares,
etc. of a foreign corporation held by a resident (where the foreign corporation
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has issued the shares, etc. in which different claims are vested, the number or
the amount obtained by multiplying the Issued Shares, etc. of the foreign
corporation by the ratio of the amount of a dividend of surplus, etc. that the
resident can receive based on the claims out of the total amount); the same
applies in the following paragraph)

2 EHENUAFORE-HE “SICHET 2ES TED 28I, FENETFSHED
KHEFEOBEANREE (BEE ORZIZHIE T 2 R4 LLRT — 4N O &4 55 O HEPT
BFOEBOFHE ERINASBICHEA I NP REFITEL LOICRL, ) DY
A FEEFEDOE +HEO ZHHNEE — 5= K ORIZHE T 508065 & P2
L72ARAIT . MM ESE F 2 O YA S EF K T ORI 2 3T R AE
D D BITYEAFHEEEL T ORISR T 2 U EE O 2 4% & E -2 5%
Dt REMREBRRAKAED EDL5H G2 E THEA LESEHOAFEE T2,

(2) The amount specified by Cabinet Order prescribed in Article 40-5, paragraph
(1), item (i1) of the Act is the amount obtained by deducting the sum of the
amounts listed in Article 25-20, paragraph (4), item (), (d) and (e) for the
relevant business year from the amount of eligible income (limited to that
which pertains to Taxable Income included in the Amount of Gross Revenue in
the calculation of the amount of miscellaneous income for the years in the
three years preceding the previous year prescribed in Article 40-5, paragraph
(1), item (i1) of the Act of a resident) for the relevant business year of a
Specified Foreign Subsidiary Company, etc., and then multiplying the amount
that remains after deduction by the ratio of the shares, etc. for considering the
claims held directly by the resident out of the total Issued Shares, etc. of the
Specified Foreign Subsidiary Company, etc. at the end of the relevant business
year of the Specified Foreign Subsidiary Company, etc.

(O E B R 0 E )
(Determination of Affiliated Foreign Companies)

BRSO A EENFROMNE ~HOLGARIZB W T, AETEANFSE ZHE
— S ICHET DAERR S (LT ZoHEIZEWT BERBRREE] Lo, ) IZ#%
BT o0E ) OHET, BHESIEEANOHEFEFEERTOROHMIZLD DL L,
ZDOENRFRE —HEF BT HBERICEET 20089 hoYIEIZ, ZbDFEE
FIAR D HAE RS OF FREEE T ORF OB LD,

Article 25-24 (1) In the case referred to in Article 40-4, paragraph (1) of the Act,
whether or not a foreign company falls under the category of an affiliated
foreign company prescribed in paragraph (2), item (i) of the same Article
(hereinafter referred to as an "Affiliated Foreign Company" in this paragraph)
is to be determined according to its status at the end of the relevant business
year of the foreign corporation and whether or not the person falls under the
category of a resident listed in the items of paragraph (1) of the same Article is
determined according to its status at the end of the relevant business year of
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an Affiliated Foreign Company related to the resident.

2 EFNUAFZONE—EIIFEN 50 HE —HOBE O %% 5 B EH O
BB TARE —HICHE T 2 PR EH A FE T 2561080 2GR ERIT A
FEH T ROBUEOEMIC OV TR, EREUFFROMNE—HOHEIZL D Z Dk
INAGRIZEASND Z & & 2B R SRR DM GO SFEILRSH 5 —+
CTERBZHICHET AENERFGICEENS DL L, EHEUFFOLFE —HOH
TE D 75T B R ESMNE S BT D RIS ORL Y % OFITIR D ELCY TGO
GRULFIEHOBE S & 2 PEBRE O M FE YO SBICL b0 LT 5,

(2) With respect to the application of the provisions of Article 222 of the Order for
Enforcement of the Income Tax Act when calculating the maximum creditable
amount prescribed in Article 95, paragraph (1) of the Income Tax Act for a
resident subject to the provisions of Article 40-4, paragraph (1) of the Act or
Article 40-5, paragraph (1) or paragraph (2) of the Act, the amount of
miscellaneous income pertaining to the Taxable Income to be included in the
gross revenue pursuant to the provisions of Article 40-4, paragraph (1) of the
Act 1s to be included in the domestic source income prescribed in Article 222,
paragraph (3) of the same Order, and the amount of dividend income from a
dividend, etc. prescribed in Article 40-5, paragraph (1) to be received from a
specified foreign subsidiary company, etc. or an affiliated foreign company
subject to the provisions of Article 40-5, paragraph (1) or paragraph (2) of the
Act is to be the amount of the dividend income calculated without applying
these provisions.

3 EABUERITAEHNUEROHHE —HNALELHE TROELENLE+—HETO
BE, EENTROME CHOBEL RS GF=H, FUNELOENEHLR, )
MOIEFEN+EONETOREW CICE —+HEOHIUNOE —+HEO —+— (GF
F+HEZBR<S, ) £T, AIRADCZOFOHREICE W TETT 256 OWTHENT D,

(3) The provisions of Article 14-10, paragraphs (1) to (5) and paragraphs (7) to
(11) of the Order for Enforcement of the Corporation Tax Act apply mutatis
mutandis where the provisions of Article 40-4, paragraph (7) of the Act apply
under the provisions of Article 40-4 (excluding paragraph (3), paragraph (4)
and paragraph (6)) to Article 40-6 of the Act and Articles 25-19 to 25-21
(excluding paragraph (10)), the preceding Article and this Article.

4 HIEIZED Db DDIED, IEABIESNEZOEIZEET 5% F0EANITENRBE
FEDZRFICOWTOEFEN LM (5=, FNELOENEEZRLS, ) »HH
W42 DRETOREIE -+ HEFOF+POE +HEFO —+— (FHEZR
<o) FT, AIEELLITZOLROHEOHAICHEH LLERFEIT, MEESTED
Do

(4) With regard to a trust corporation or a beneficiary of a trust subject to
corporation taxation prescribed in Article 4-7 of the Corporation Tax Act,
beyond what is specified in the preceding paragraph, necessary particulars
concerning the application of the provisions of Article 40-4 (excluding
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paragraph (3), paragraph (4) and paragraph (6)) to Article 40-6 of the Act, or
Articles 25-19 to 25-21 (excluding paragraph (10)), the preceding Article or this
Article are specified by Ministry of Finance Order.

FN\FHOL BERBERKREFTHIEEEIRIFENEENRIFHD
BB DK

Section 8-5 Special Provisions for Taxation on Income of Specified
Foreign Corporations Related to Residents Who Are Specially-Related
Shareholders

(Fr 22k BE BRI 255 D HIiPH )

(Scope of Specially-Related Shareholders)

BI04+ H EHEUFFOEE -HICHET DET TED DRHEOEBZRDOH 5
EANIE, I T 2MANET 5,

Article 25-25 (1) An individual who has a special relationship specified by
Cabinet Order prescribed in Article 40-7, paragraph (1) of the Act is any of the
following:

— FEMEE (EENROLE HE - SICHEETORERESEE V), R,
OWRIHF—FIZBNTHE L, ) IS T DA & IEABUERAT S5 U —HITH
ET DRBROBRD H DA

(1) an individual who has a special relationship prescribed in Article 4,
paragraph (1) of the Order for Enforcement of the Corporation Tax Act with
an individual falling under the category of a specified shareholder, etc.
(meaning a specified shareholder, etc. prescribed in Article 40-7, paragraph
(2), item (i) of the Act; hereinafter the same applies in the following item and
item (i) of the following paragraph);

Z OREREFICZETOEADOKE EABES _RXE L SICRET 2B EZ W
90 UFZOHKOHE _+HEO _+EHEMBEIZBWTH L, ) kO EBITR
DIEANBERITHE LT 2RO =728 5F (KRFI2REWT FkBERE] &
W, )

(i1) an officer (meaning an officer prescribed in Article 2, item (xv) of the
Corporation Tax Act; hereinafter the same applies in this paragraph and
Article 25-27, paragraph (4)) of a corporation falling under the category of a
specified shareholder, etc. and a person listed in the items of Article 72-3 of
the Order for Enforcement of the Corporation Tax Act who is related to the
officer (referred to as a "specially-related person" in the following item);

= FrERBAIRNENEN GEFEN S0 -B5 ZHE 5 ITHET 2 Fr kBRI ETE N &
WO, LN ZOEIIZBWTRL, ) O&RE M OEFEE&EBITIR D FrkBIfRE

(ii1) an officer of a specially-related domestic corporation (meaning a specially-
related domestic corporation prescribed in Article 40-7, paragraph (2), item
(i) of the Act; hereinafter the same applies in this Section) and a specially-
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related person who is related to the officer.
EFHU+EOLE —HICHET 2B TED DFRHROBRROH 515N, KIZHIT
HIENET D,

(2) A corporation which has a special relationship specified by Cabinet Order

3

prescribed in Article 40-7, paragraph (1) of the Act is any of the following:

— —ORERTH (HEFERTES L ATEE — 5 UIE 5 ICRET 2 8B O Bt
DI LBEANEETTe, ) XIT—OFRERBRNENEAN & [FIHE =5 ZBET 2 5k DB
BRoHLHEAN (LT ZOHIZEWNT MIEKRESE] Lo, ) PMdENE SR L
TVDELAITBIT 5 SOk AN

(i) where a specified shareholder, etc. (including an individual who has a
special relationship with the specified shareholder, etc. as prescribed in item
() or item (ii) of the preceding paragraph) or an individual who has a special
relationship with a specially-related domestic corporation as prescribed in
item (iii) of the same paragraph (hereinafter referred to as a "Determined
Shareholder, etc." in this paragraph) controls any other corporation, the
relevant other corporation;

THEMREFER O N EETSICHE T DRROBR DO H HIE N OIENZ B L
TWAHIGEIZBIT D Y oiEN

(i1) where a Determined Shareholder, etc. and a corporation which has a
special relationship with the Determined Shareholder, etc. as prescribed in
the preceding item control any other corporation, the relevant other
corporation;

= HERFEFROCZN I FSICHET D2REROBRR D & 215 NI ML OTE N % AL
LTWDEEITHIT DL MOEN

(iii) where a Determined Shareholder, etc. and a corporation which has a
special relationship with the Determined Shareholder, etc. as prescribed in
the preceding two items control any other corporation, the relevant other
corporation.

EANBERAT B HUEE —H L OENHEOKEIX, fiEOHEZEMNT 25612

WTHERT 5,

(3) The provisions of Article 4, paragraph (3) and paragraph (4) of the Order for

4

Enforcement of the Corporation Tax Act apply mutatis mutandis where the
provisions of the preceding paragraph apply.

LM+ ZROLE—HICHET 285 TED 2 BMRIL. FREICHE T 5 FrakBIRIEK
F%E (LLFZOHICRBNT RRBEMRKRTEE] Lo, ) SHRERBERAEEAN L OFF
(R R BAARIR 325 D KRR BILR N [EITE NITAR D IR AR HI S (RO 75124
T2 EOXFIE CEEEFICEDLEEG (A F BT 25600 T NIC b4
VI D5EICE, YESFICEDLEEOEFEIE) 29, ) BEZONFLET
HOLEARNG HEAICB T DMEERET D,

(4) A relationship specified by Cabinet Order prescribed in Article 40-7,

paragraph (1) of the Act is the relevant relationship in the case where a
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specially-related shareholder, etc. prescribed in the same paragraph

(hereinafter referred to as a "Specially-Related Shareholder, etc." in this

Section) and a specially-related domestic corporation have a relationship where

the ratio of the shares, etc. indirectly held by the Specially-Related

Shareholder, etc. pertaining to the specially-related domestic corporation

(meaning the ratio specified respectively in the following items for the category

of cases listed in the relevant items (where falling under both of the following

cases, the sum of the ratios specified respectively as follows)) is 80 percent or
more:

—  FPERBERNENEANOM TS (FTSBUIESE &RE B\ S0 IHET DM E%
ZWN), UTFTZORIZBWTRHL, ) ThOHSENEN R/ EEICE YT D
HLOxERLS, UTFZOFIZBNTHL, ) OFTHEKRAIHE (AP AT 258
COMAIIHEE X RS, ) ORECUIHRE (LLTF ZofilcsnT IREITHKRX
Ll 2w, ) OEGONFTU EOE SISO E (KA UIHEZ WS, U
TZOHEIZBWTRH L, ) DR EEIZ LSO THA SN TV DI HE Mk
FHTH DHENEN DA T L Rk BRI ENE N ORREEE O BT &40 M4 Rk B
FRNENEANDFITHERRED 5 BIZH D 2F5IG (UK TEEThH 20 ETEAD L
EHD5GEICIE, YU EOREETHIMEHENC ST ENENGE LIZEE
DEFHEIE)

(1) where out of the total number or total amount of shares or capital
contributions issued by a foreign corporation (excluding that falling under
the category of a Specially-Related Shareholder, etc.; hereinafter the same
applies in this item) which is a shareholder, etc. (meaning a shareholder, etc.
prescribed in Article 2, paragraph (1), item (viii)-2 of the Income Tax Act;
hereinafter the same applies in this Article) of a specially-related domestic
corporation (the issued shares or capital contributions exclude those held on
their own by the foreign corporation; and the total number or total amount of
the issued shares or capital contributions is referred to as the "Issued Shares,
etc." in this Section), a Specially-Related Shareholder, etc. holds 80 percent
or more of the number or the amount of the shares, etc. (meaning shares or
capital contributions; hereinafter the same applies in this Section): The ratio
of the number or the amount of the shares, etc. of the specially-related
domestic corporation held by the foreign corporation which is a shareholder,
etc. out of the total Issued Shares, etc. of the specially-related domestic
corporation (where there are two or more of those foreign corporations which
are shareholders, etc., the sum of the ratios calculated for each of them);

= RERBIMRNENEAN O EFTHDHIEN (AT IHBIT 52551048 T 2[5Ok E
ETHDHNENEN KR OFRBIRKE R EITHE YT DEANE RS, ) & RERBIRIR 5%
EDOMIZZNGDFH LEMRNEOA 2@ U CHlEHERICH L~ UT L EoEA
(MEREETHDEADBHNEENTHY , o, % — XTI L EDEADT
THNEEANTH 256 O M5%— XU 2L EOWNEE N K OV ERBIFRIE 512544
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BOEFHED)

(ii) where a single corporation or two or more corporations intervene between a

5
_a—

corporation which is a shareholder, etc. of a specially-related domestic
corporation (excluding a foreign corporation which is a shareholder, etc. set
forth in the preceding item falling under the case listed in the same item and
a corporation falling under the category of a Specially-Related Shareholder,
etc.) and a Specially-Related Shareholder, etc., and have a linkage with them
through holding the shares, etc. (where the corporation which is a
shareholder, etc. is a domestic corporation and the relevant single
corporation is or two or more corporations are all domestic corporations,
excluding the domestic corporations and a corporation falling under the
category of a Specially-Related Shareholder, etc.; hereinafter referred to as a
"Capital Contribution-Related Corporation" in this item) (limited to the case
where 80 percent or more of the number or the amount of the Issued Shares,
etc. of each of a Capital Contribution-Related Corporation and the
corporation which is a shareholder, etc. are held by a Specially-Related
Shareholder, etc. or a Capital Contribution-Related Corporation (the
Specially-Related Shareholder, etc. or capital contribution-related foreign
corporation is limited to those 80 percent or more of the number or the
amount of whose Issued Shares, etc. are held by a Specially-Related
Shareholder, etc. or other Capital Contribution-Related Corporations)): The
ratio of the number or the amount of the shares, etc. of the specially-related
domestic corporation held by the corporation which is a shareholder, etc. out
of the total Issued Shares, etc. of the specially-related domestic corporation
(where there are two or more of those corporations which are shareholders,
etc., the sum of the ratios calculated for each of them).

LN+ ROLE—HICHET 2BS TED D5MENENT, RITHEIT H9MEEN &
Do

(5) A foreign corporation specified by Cabinet Order prescribed in Article 40-7,

paragraph (1) of the Act is any of the following:

@)

HTTEICHE T 2 MERAMRAERARENES DN U LTH L 5EITBIT HF
HE— SICHET DR ES TH D HMERE NS T D 4MEEAN

a foreign corporation falling under the category of a foreign corporation
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which is a shareholder, etc. prescribed in item (i) of the preceding paragraph,
where the ratio of the shares, etc. held indirectly as prescribed in the same
paragraph is 80 percent or more;

= ATHICHE T 2 MERARKNERAEIEPEONF L ETHL5EIZEBIT 5
HE " IZRHET 2R EFETH DIENTZ YT DENEAN K OFEFICHRET 5 HE
BEEEIE NIZREY T D AEE A

(i1) a foreign corporation falling under the category of a foreign corporation
which is a shareholder, etc. prescribed in item (ii) of the preceding paragraph
where the ratio of the shares, etc. held indirectly as prescribed in the
preceding paragraph is 80 percent or more and a foreign corporation falling
under the category of a capital contribution-related corporation prescribed in
the same item;

= I FICBIT D ANEIEAN ZE DOFITHERAEZEOE SO L+ 2l 2 2B UIHD
RAFE 2 B UIMEICRA T 2 EEN (M5BT 2AEEANICK YT 5
DR O RBRIR EFICZ YT H b D& R, )

(iii) a foreign corporation, over 50 percent of the number or the amount of
whose Issued Shares, etc. are held directly or indirectly by a foreign
corporation listed in the preceding two items (excluding a foreign corporation
falling under the category of a foreign corporation listed in the preceding two
items and a foreign corporation falling under the category of a Specially-
Related Shareholder, etc.).

6 HIEE = FICB W TRITHRAEFEDO EH O L+ 28 2 58 T BFHOMKASE 2 B
SATHBEICRA T 208 9 OHEX, FEFE—5 K O%E 5248 24 EE A O
OHAENEN (A — 75 L5 5 12T 29 ENENICRZ S T 5 & O K ORI fRER
FHICHATLHHOEMRL, L FZOHEHIZBWTHL, ) IR 5BEEAERERE
FE (AHEE — 5 MO 5108 20 EEN DA T DO/ ETE N ORREE D X
XD Y MONEENOBITHERAXEFED S bIZHO L EIGE WS, ) LRIEE—
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(6) In item (iii) of the preceding paragraph, whether or not a foreign corporation
directly or indirectly holds over 50 percent of the Issued Shares, etc. is to be
determined based on the sum of the ratio of the shares, etc. held directly by a
foreign corporation listed in item (i) and item (ii) of the same paragraph
pertaining to any other foreign corporation (excluding a foreign corporation
falling under the category of a foreign corporation listed in item (i) or item (ii)
of the same paragraph and a foreign corporation falling under the category of a
Specially-Related Shareholder, etc.; hereinafter the same applies in this
paragraph) (the ratio of the shares, etc. held directly means the ratio of the
number or the amount of the shares, etc. of any other foreign corporation held
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by a foreign corporation listed in item (i) and item (ii) of the preceding

paragraph out of the total Issued Shares, etc. of the relevant other foreign

corporation) and the ratio of the shares, etc. held indirectly by a foreign
corporation listed in item (i) and item (ii) of the same paragraph pertaining to
the relevant other foreign corporation (the ratio of the shares, etc. held
indirectly means the ratio specified respectively in the following items for the
category of cases listed in the relevant items (where falling under both of the
following cases, the sum of the ratios specified respectively as follows):

— M ONENENDOKREE TH DAEENORITHEKRAEOT O+ 428X 5
BT OMAE D FTEE — 5 R O% T D MEENIC K> TH A ST
WDHGE U EE TH DANEENDOA T 5 MM O EE N O OE
SRS K FMOIETENDOFITHERRNED S BITED 2HE (YEHEEFETH L4
EVEAN L EH D580, Yk U EOMREETHLAEENCIDTZNEN
FHAE LRG0 EFHEIE)

(1) where a foreign corporation listed in item (i) and item (ii) of the preceding
paragraph holds over 50 percent of the number or the amount of the Issued
Shares, etc. of a foreign corporation which is a shareholder, etc. of the
relevant other foreign corporation: The ratio of the number or the amount of
the shares, etc. of the relevant other foreign corporation held by the foreign
corporation which is a shareholder, etc. out of the total Issued Shares, etc. of
the relevant other foreign corporation (where there are two or more of those
foreign corporations which are shareholders, etc., the sum of the ratios
calculated for each of them);

UL OHNEIENDOKRTEFETH 2H4EEN (HIZ BT 25 8IC% ST 5RO
HREETHLMENENERLS, ) LAHEE -5 R OE 512817 25 EEN & DFH
ZZnbDF LHRANEFEOA 48 U CEHBRIZH 52— I 2L LS EREAN (B
TZOFIZHEWT THEBESNETEAN] Lo, ) BDATEL TV DHGE (HERME
SNENE AN R VYR TEETh D EEADREZNENEORITHERXEDOH SO AA
w2 D BT OMAE 2 FIEE — 5 R O% 5 2B 2 SMEIE A U HE B
WA ETEN (ZORITHERXEDO T 5O+ %8 2 5 BT EREO R REE N [FHE
— 95 KOV 5 I B AMENE AN S oo HE BLESNEE NI Lo T & T
HHDICRD, ) ICEOTHASINTWDILEICRD, ) HEMKEFETHHH4E
ENOH T 5 Y% DS ETE N OB OECUTEEED Y 3% O SNETE N ORITH
HED S HITEDLEG (YK EETH OAEEAN L EH 555121, 4
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(ii) where a single foreign corporation or two or more foreign corporations
intervene between a foreign corporation which is a shareholder, etc. of the
relevant other foreign corporation (excluding a foreign corporation which is a
shareholder, etc. set forth in the preceding item falling under the case listed
in the same item) and a foreign corporation listed in item (i) and item (ii) of
the preceding paragraph, and have a linkage with them through holding the
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shares, etc. (hereinafter referred to as a "Capital Contribution-Related
Foreign Corporation" in this item) (limited to the case where over 50 percent
of the number or the amount of the Issued Shares, etc. of each of a Capital
Contribution-Related Foreign Corporation and the foreign corporation which
is a shareholder, etc. are held by a foreign corporation listed in item (i) and
item (ii) of the same paragraph or a Capital Contribution-Related Foreign
Corporation (the foreign corporation or Capital Contribution-Related Foreign
Corporation is limited to those over 50 percent of the number or the amount
of whose Issued Shares, etc. are held by a foreign corporation listed in item
(1) and item (ii) of the same paragraph or other capital contribution-related
corporations)): The ratio of the number or the amount of the shares, etc. of
the relevant other foreign corporation held by the foreign corporation which
1s a shareholder, etc. out of the total Issued Shares, etc. of the relevant other
foreign corporation (where there are two or more of those foreign
corporations which are shareholders, etc., the sum of the ratios calculated for
each of them).

7 EFHENAFOLE -HICHET BN TED DAEBRIENL, RIZEBIT2H0 L
T2,

(7) An affiliated foreign corporation specified by Cabinet Order prescribed in
Article 40-7, paragraph (1) of the Act is any of the following:

— {EANDOFBICK LTSN D BLAEE L 72 W E USRI A ST 372 2 FH T
AT DANEBEREN GEBNHEROEE —HICHET DA EBRIEAZ VS, L
FTZOHICBWTHL, )

(1) an affiliated foreign corporation (meaning an affiliated foreign corporation
prescribed in Article 40-7, paragraph (1) of the Act; hereinafter the same
applies in this Section) which has its head office or principal office in a state
or territory where there are no taxes imposed on corporate income;

 ZORFEEFE BB KB _EHBTNUSIIRET S EEFEEZN D, IO
HIZBWTHE L, ) OFFICx LTS5 FBLOFEDN Y% RO SFEOE 7D
I Td 54 E R IE AN

(ii) an affiliated foreign corporation where the tax imposed on its income for
the relevant business year (meaning a business year prescribed in Article 2,
paragraph (2), item (xix) of the Act; hereinafter the same applies in this
Section) is 25 percent or less of the income.

8 H_t+HFOHIE _HOHIEZ, SEPERIEANDETEE 5 OSERRE NI
BT oM E I DPOHEICHOWTHEMNT D,

(8) The provisions of Article 25-19, paragraph (2) apply mutatis mutandis to the
determination as to whether or not an affiliated foreign corporation falls under
the category of an affiliated foreign corporation set forth in item (ii) of the
preceding paragraph.

9 EHENUAFOLE HE - FICHET 2HS TED D REOBAKROH L EMAIL. N
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(9) An individual who has the special relationship specified by Cabinet Order
prescribed in Article 40-7, paragraph (2), item (i) of the Act is an individual
who has a special relationship prescribed in Article 4, paragraph (1) of the
Order for Enforcement of the Corporation Tax Act with a shareholder, etc. of a
domestic corporation.

10 EFEMN+FOLE HE—FICHET 2EGT TED DRHROBEBROH 515 NI,
WIZIBIT DIENE T D,

(10) A corporation which has a special relationship specified by Cabinet Order
prescribed in Article 40-7, paragraph (2), item (i) of the Act is any of the
following:

— WEEAOKFEE (HEANEEAPB COMRAELZFT L2560 9ENEEANE
fr<. UFZOHIZENT THEKRTEE] Lo, ) O— AN (EATHDHEKRTE
FIZOWTIE, 20— ALV ZNEFTHICHET 2RHOBROH A, LLFZ
DIEIZBWTFL, ) PMLOIENZ R L TWAHIGEICEIT 5 Y oiEAN

(1) where one of the shareholders, etc. of a domestic corporation (where the
domestic corporation holds its own shares, etc., excluding the domestic
corporation; hereinafter referred to as a "Determined Shareholder, etc." in
this paragraph) (regarding a Determined Shareholder, etc. who is an
individual, the Determined Shareholder, etc. and an individual who has a
special relationship with the Determined Shareholder, etc. as prescribed in
the preceding paragraph; hereinafter the same applies in this paragraph)
controls any other corporation, the relevant other corporation;

Z HEMREFO AR EFTFICHET 25RO RBRROH 5 1EANDMMOIENE
TR L TV AT 2 Y%A

(i1) where one of the Determined Shareholders, etc. and a corporation which
has a special relationship with the Determined Shareholder, etc. as
prescribed in the preceding item control any other corporation, the relevant
other corporation;

= HERFEFO-AKRINEHTIZFICHIET 2R EROBR D & D15 N DTEN
ZXBL L TWADIGHITERIT 5 ikt ok A

(ii1) where one of the Determined Shareholders, etc. and a corporation which
has a special relationship with the Determined Shareholder, etc. as
prescribed in the preceding two items control any other corporation, the
relevant other corporation.

11 EABUERATAHENES —HEOENHEOBEIX, AEOREZEA T 555612

SWTHEHT %,

(11) The provisions of Article 4, paragraph (3) and paragraph (4) of the Order for
Enforcement of the Corporation Tax Act apply mutatis mutandis where the
provisions of the preceding paragraph apply.
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(12) A domestic corporation specified by Cabinet Order prescribed in Article 40-7,
paragraph (2), item (ii) of the Act is a domestic corporation which has received
the transfer of almost all the assets and liabilities of a specified domestic
corporation prescribed in the same item immediately prior to a merger, split,
transfer of business or for other reasons (hereinafter referred to as "Specified
Reasons" in this paragraph) due to the Specified Reasons.

(RS ENE N O PR BHEOFHR)
(Calculation of Eligible Income of Specified Foreign Corporations)
THEEOTAARN EFENTFOLE HE = SICHET OB TED L EEIZLY
SHE L7c&fE, RARE—HICHET 2R EEEN (IT ZORLKREF —HIC
BWT MREESEEAN] LW, ) OBFEEEDORFEIZIES F)ﬁ%@/fﬁﬁél“fé .
GO B U< SHESORRIEE ZHOBEOFNZ LV EIRE L2 4e
WML+ 5,

Article 25-26 (1) The amount of undistributed income calculated in accordance
with the standards specified by Cabinet Order prescribed in Article 40-7,
paragraph (2), item (iii) of the Act is the amount calculated, pursuant to the
provisions of Article 25-20, paragraph (1) or paragraph (2), or paragraph (3) of
the same Article, with regard to the income of a specified foreign corporation
prescribed in Article 40-10, paragraph (1) of the Act (hereinafter referred to as
a "Specified Foreign Corporation" in this Article and paragraph (1) of the
following Article) in its settlement of accounts for the relevant business year.

2 EHWNAFOLHE ZHE =5 ICHUET D RIE O SH K QL HEFTE S £R 5 BIAHIC
B 2R 2 Il 2 7= R8T, FRESNETE N DK FEEE ORI ICHRET D R YEFTES4
%E# HIRIZIGT oA (RIS HOBEDOEM N & 5 5E21d. FHEOH

LRV BMARZONLERFICHET 2B TEDLIEMNOEDOE - OHITHY T 5
i%ﬁ ZINE L8 ZHERRLICIRE L T 5,

(2) The amount obtained as a result of an adjustment for the amount of loss and
base income prescribed in Article 40-7, paragraph (2), item (iii) of the Act is the
amount that remains after deducting, from the base income amount prescribed
in the same item for the relevant business year of a Specified Foreign
Corporation, the sum of the amounts listed as follows (where the provisions of
paragraph (3) of the same Article are applied, the amount obtained by adding
the amount that accounts for ten percent of the amount of expenses specified
by Cabinet Order prescribed in Article 40-7, paragraph (2), item (iii) of the Act
in which the terms and phrases are replaced pursuant to the provisions of
paragraph (3) of the same Article):
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(i) the amount equivalent to the sum of the loss incurred in the business years
that started within seven years prior to the first day of the relevant business
year of the Specified Foreign Corporation (excluding the business years that
started before October 1, 2007 and the business years during which the
corporation did not fall under the category of Specified Foreign Corporations
(including Specified Foreign Corporations prescribed in Article 66-9-2,
paragraph (1) or Article 68-93-2, paragraph (1) of the Act)) (that loss
excludes the amount deducted in the business years preceding the relevant
business year pursuant to the provisions of this paragraph);

TOUHRRESNENE AR YA FEFEEICIBNV TN E T2 L E R OE S+ HED
T THEICHET ADIEAFTER (LT ZOFIB T NEAFTERL &vo, )
DR (B FEEFEICBWTEMNEZZIT D 2L ERDENTHEROEN D 25E
[ZIE, MZEMNZZIT D2 L LR DIENFTGRORE 2 PERR U - &40)

(i1) the amount of corporate income tax prescribed in Article 25-20, paragraph
(2) (hereinafter referred to as "Corporate Income Tax" in this item) that the
Specified Foreign Corporation is to pay in the relevant business year (where
there is any amount of Corporate Income Tax to be refunded in the relevant
business year, the amount that remains after deducting the amount of
Corporate Income Tax to be refunded).

3 RIEE - SICHET 2R\ L I, FENEENDSFEEEDOREIZESFT
BOBFEICHONT, FB—HOBEICLI VAR LESSICEH SO XBOSHEEZ D,

(3) A loss prescribed in item (i) of the preceding paragraph is a loss calculated
with regard to the amount of income of a Specified Foreign Corporation in its
settlement of accounts for the relevant business year, where the calculation
has been made pursuant to the provisions of paragraph (1).

4 F_PEEOZFTELEEOHENEHOBEL, FESEEANDRFEFEEORREIZ
EOLKFMROFEIC &, FEE-HXIE _HOBEDHFIZ LV EFET 55122
WTHERT 2,

(4) The provisions of Article 25-20, paragraph (7) and paragraph (8) apply
mutatis mutandis where the amount of income of a Specified Foreign
Corporation in its settlement of accounts for the relevant business year is
calculated pursuant to the provisions of paragraph (1) or paragraph (2) of the

same Article.
(Fr EAMETE N OFRFLRT SR D RS
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(Calculation of the Amount of Taxable Income of Specified Foreign
Corporations)

Bt EEoZ+t EENFROLE-HIBRETIHTTEDD L ALK VEER
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Article 25-27 (1) The amount calculated as specified by Cabinet Order prescribed
in Article 40-7, paragraph (1) of the Act is the amount calculated with regard
to the eligible income (meaning the eligible income prescribed in the same
paragraph; hereinafter the same applies in this Section) for the relevant
business year of a Specified Foreign Corporation related to a resident who is a
Specially-Related Shareholder, etc., pursuant to the provisions of Article 25-21,
paragraph (1) and paragraph (2).

2 B+ HFO T+ —FH _HAOFHEMNEOBREIX., EHEU+FOLE -HOBEIZ X
D ZOMINASEIZEAIND Z & LR DRBICHIET 2Bt GBI % D M s
DEFDOFH LS BEREICHAAT R QHEHET 258 VW THERT L, Z0
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(2) The provisions of Article 25-21, paragraph (3) and paragraph (4) apply
mutatis mutandis to the case of calculating the amount to be included in the
necessary expenses for calculating the amount of miscellaneous income
pertaining to taxable income prescribed in Article 40-7, paragraph (1) of the
Act which is to be included in the gross revenue pursuant to the provisions of
the same paragraph. In this case, the term "Article 40-4, paragraph (2), item
(ii1)" in Article 25-21, paragraph (3), item (i) is deemed to be replaced with
"Article 40-7, paragraph (2), item ()", and the term "Article 222-2, paragraph
(4), item (iii)" in item (ii) of the same paragraph is deemed to be replaced with
"Article 222-2, paragraph (4), item (iv)".

3 B tHFO S+ —FRHEOBEX. EENSRO-EH HE S IZRET D
AT HbD L LTES TEDDHNEENDOKRROE IIHE DSFIC OV THERT
Do ZOHBITBWT, HF_PHAEO L ET MHAN] EH501F, TEE
Fl ERABPBZAD LD LT D,

(3) The provisions of Article 25-21, paragraph (5) apply mutatis mutandis to the
number of shares or the amount of capital contributions of a foreign
corporation specified by Cabinet Order as being held indirectly as prescribed in
Article 40-7, paragraph (2), item (iv) of the Act. In this case, the term "an
individual" in Article 25-21, paragraph (5) is deemed to be replaced with "a
resident".

4 EHEUFFOEE="HOHEICLVHARZ ONTRRE ZHE =5 ICHET HE
BTEDDEMOFIL, FRFE ZHICHIET DR EINEENOFEINEET L Y%k
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(4) The amount of expenses specified by Cabinet Order set forth in Article 40-7,
paragraph (2), item (iii) of the Act in which the terms and phrases are replaced
pursuant to the provisions of paragraph (3) of the same Article is the amount
calculated with regard to the sum of personnel expenses for officers and
employees of a specified foreign corporation engaged in the business of the
specified foreign corporation prescribed in paragraph (3) of the same Article,
pursuant to the provisions of Article 25-21, paragraph (10).

(FFESMENE N O FZE DO ESE)

(Determination of Business of Specified Foreign Corporations)

Bt hgo )\ EHEUFFOEHENER —ZICHET 2BH TED HHIL, KIZ
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Article 25-28 (1) The person specified by Cabinet Order prescribed in Article 40-

7, paragraph (4), item (i) of the Act is any of the following:

— EHENFFOLENEE - FICH T 2F (L L LTT O REICHET D 5Est
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(i) other consolidated corporations (meaning consolidated corporations
prescribed in Article 2, item (xii)-7-4 of the Corporation Tax Act; hereinafter
the same applies in this item and item (iii)) which have the consolidated full
controlling interest prescribed in Article 2, item (xii)-7-5 of the Corporation
Tax Act with a consolidated corporation falling under the category of a
Specially-Related Shareholder, etc. which pertains to a specified foreign
corporation prescribed in Article 40-7, paragraph (4) of the Act (hereinafter
referred to as a "Specified Foreign Corporation" in this paragraph) mainly
engaged in the business listed in item (i) of the same paragraph (hereinafter
the Specified Foreign Corporation is referred to as a "Specified Foreign
Corporation" in this paragraph) (those other consolidated corporations
exclude those falling under the category of Specially-Related Shareholders,
etc. pertaining to the Specified Foreign Corporation);

= EBNF RO EENEE - SICBIT 0FELFE L LTT O FrESNETE NS D FF
PRBAMRIR EFITL T DIEANDOFITHERAE DO H O+ % 2 2 BOUTEE DR
AFEZATLHE (HEFESMEENLR D FBRBRR R F TR 28 L ORI
BT 2F AT oE 2R, )

(i1) a person who holds over 50 percent of the number or the amount of the total
Issued Shares, etc. of a corporation falling under the category of a Specially-
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Related Shareholder, etc. pertaining to a Specified Foreign Corporation
mainly engaged in the business listed in Article 40-7, paragraph (4), item (1)
of the Act (excluding a person falling under the category of a Specially-
Related Shareholder, etc. pertaining to the Specified Foreign Corporation
and a person falling under the category of persons listed in the preceding
item);

= EHEUAFOCENEE —FICHT 2FELE L LTT O FESIEENR D FF
BRBIRR FF TR Y T D IEAN CHRRERE A EABUIESR “RE+ 50 tD
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(iii) a person who holds over 50 percent of the number or the amount of the
total Issued Shares, etc. of a consolidated corporation falling under the
category of a Specially-Related Shareholder, etc. (where the consolidated
corporation is a consolidated subsidiary corporation prescribed in Article 2,
item (xii)-7-3 of the Corporation Tax Act, a consolidated parent corporation
prescribed in item (xii)-7-2 of the same Article related to the consolidated
corporation) which pertains to a Specified Foreign Corporation mainly
engaged in the business listed in Article 40-7, paragraph (4), item (i) of the
Act (excluding a person falling under the category of a Specially-Related
Shareholder, etc. pertaining to the Specified Foreign Corporation and a
person falling under the category of persons listed in the preceding two
items);

U VEEN+ RO CHEEE — 528 2 FEL T & LTT O FrESEE NS D5
PRBAGRIR 55 106R 2 S EBIFRIE A

(iv) an affiliated foreign corporation related to a Specially-Related Shareholder,
etc. pertaining to a Specified Foreign Corporation mainly engaged in the
business listed in Article 40-7, paragraph (4), item (i) of the Act;

T EHEUHFOEENEE —ZICH T 2F (L EL LTT O FESEEANIR DK
PREAGRMR 5 & RRBRBAMRNENE N & ORNCITET 25 — I 40 I NHE —

ICHUET D2 EFTH HIEAITHEREEN G — 5 IR 28T 581254
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(v) a corporation which is a shareholder, etc. prescribed in Article 25-25,
paragraph (4), item (ii) or a capital contribution-related corporation(s) which
intervene(s) between a specially-related domestic corporation and a
Specially-Related Shareholder, etc. pertaining to a Specified Foreign
Corporation mainly engaged in the business listed in Article 40-7, paragraph
(4), item () of the Act (excluding a person falling under the category of
persons listed in item (i) or the preceding item);

ARSI 2F LIEEM RO EE - HICHET 2 ES TED D HEROBRO H %
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(vi) a person who has a special relationship specified by Cabinet Order

prescribed in Article 40-7, paragraph (1) of the Act with those listed as

follows (excluding a person falling under the category of a specially-related

domestic corporation pertaining to a Specified Foreign Corporation mainly

engaged in the business listed in Article 40-10, paragraph (4), item (i) of the

Act, a person falling under the category of a Specially-Related Shareholder,

etc. and a person falling under the category of persons listed in the preceding

items):

A EENFOCHENEE —SIZBIT2FEL T L LTT O FrREsEEAN

(a) a Specified Foreign Corporation mainly engaged in the business listed in
Article 40-7, paragraph (4), item (i) of the Act;

2 EHEUFFOEENEE —SICBT2F (LT L LTT O FrEftEENICRD
Rk PR N ENE A

(b) a specially-related domestic corporation pertaining to a Specified Foreign
Corporation mainly engaged in the business listed in Article 40-7
paragraph (4), item (i) of the Act;

N EENHROEHEUNEE — S8 2 FE2 T L LTT O FrEsEENCRED
FEERBAMRIR EF T2 S T D A SUTIEN

(c) an individual or corporation falling under the category of a Specially-
Related Shareholder, etc. pertaining to a Specified Foreign Corporation
mainly engaged in the business listed in Article 40-7, paragraph (4), item
(i) of the Act;

= Hi&FIZBToE

(d) those listed in the preceding items.
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(2) The provisions of Article 25-22, paragraph (2) and paragraph (3) apply
mutatis mutandis to the case specified by Cabinet Order prescribed in Article
40-7, paragraph (4), item (i) of the Act. In this case, the term "those listed in
the items of Article 40-4, paragraph (1), items of Article 66-6, paragraph (1),
items of Article 68-90, paragraph (1) of the Act and the preceding items" in
Article 25-22, paragraph (2), item (i) is deemed to be replaced with "a specially-
related domestic corporation prescribed in Article 40-7, paragraph (2), item (ii)
of the Act, Specially-Related Shareholder, etc. prescribed in paragraph (1) of
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the same Article and those listed in the items of Article 25-28, paragraph (1)".
3 BT HLFO T+ THELHEOBET., EHEMNTFOEHEMES STl ET BN
TEDDHEAEICOWVWTHERT 5,
(3) The provisions of Article 25-22, paragraph (5) apply mutatis mutandis to the
case specified by Cabinet Order prescribed in Article 40-7, paragraph (4), item
(i1) of the Act.

(FrEAENE AN D B 32 1T 5 Tl OB Y FE O D PERR)
(Deduction for the Amount of Dividends of Surplus from Specified Foreign
Corporation)
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Article 25-29 (1) The amount specified by Cabinet Order as prescribed in Article
40-8, paragraph (1), item (i) of the Act is the amount calculated in accordance
with the provisions of Article 25-23, paragraph (1), with regard to the amount
of eligible income (limited to that which pertains to taxable income prescribed
in the same item that is included in the Amount of Gross Revenue in the
calculation of the amount of miscellaneous income, for the years prescribed in
the same item, of a resident who is a Specially-Related Shareholder, etc.)
pertaining to a specified foreign corporation prescribed in the same item
(referred to as a "Specified Foreign Corporation" in the following paragraph).

2 EHENUAFONE-HE “SICHET 2N TED LML, FFEMEENDAE
EFEEOMMA G em (FrEkBERHKIE%E CTh 2 J7EE OFRZITHET 2 i LT —4F
N D KA DHEFTRS O @B O FHE FRINASEIZH A S5 ITHE T 2 il xt %
BRICRDBDICRS, ) IZo&, B +RHEO = _HOBEDFIZ LV FHE
L7 Ed 2,

(2) The amount specified by Cabinet Order as prescribed in Article 40-8,
paragraph (1), item (ii) of the Act is the amount calculated in accordance with
the provisions of Article 25-23, paragraph (2), with regard to the amount of
eligible income (limited to that which pertains to taxable income prescribed in
the same item that is included in the Amount of Gross Revenue in the
calculation of the amount of miscellaneous income for each of the three years
preceding or including the previous year, prescribed in the same item, of a
resident who is a Specially-Related Shareholder, etc.) for each business year of
a Specified Foreign Corporation.

(7 7E BEER O E =)
(Determination of Specified Relationship)
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Article 25-30 (1) Where the provisions of Article 40-7, paragraph (1) of the Act
apply, whether or not a domestic corporation falls under the category of a
specified domestic corporation prescribed in Article 40-7, paragraph (2), item
(i) of the Act is to be determined according to its status immediately before an
event causing a specified relationship prescribed in paragraph (1) of the same
Article occurred, and whether or not the specified relationship actually exists
afterwards between a Specially-Related Shareholder, etc. and a specially-
related domestic corporation and whether or not a foreign corporation falls
under the category of an affiliated foreign corporation is determined according
to its status at the end of the relevant business year of the specially-related
domestic corporation.

2 HIEOREICLY ., FEBERANEEANOSEEELRK T ORI T, FEEADN
SMNEBIRIENICEZ Y T 2 6 O L HE S NS AT, Y ERRIEAN GEFHN+-5
DOLEFHE—HIZHET 2R ENEENTE LT L HDIRD, ) ODXEOHESNTZA L
BUOREEFEOHEHAMNRESHEICSOEZ, FFOREZEHAT 5,

(2) Where a foreign corporation has been determined as falling under the
category of an affiliated foreign corporation at the end of the relevant business
year of a specially-related domestic corporation, pursuant to the provisions of
preceding paragraph, the provisions of Article 40-7 of the Act apply to the
eligible income for the relevant business year containing the day on which the
affiliated foreign corporation (limited to that falling under the category of a
specified foreign corporation prescribed in Article 40-7, paragraph (1) of the
Act) was determined as falling under that category.

3 PRS0 FNUE HOBEIX, EHEN RO EE -HXIHN FRONE—
HOHLE DM % 321F 5 B OFTEBIES L+ TR H — HICHUE T 2 PRI A 2
RS 55 A BT DR BUIEMAT R —E T R OHEDECHOWTHEN T D,

(3) The provisions of Article 25-24, paragraph (2) apply mutatis mutandis to the
application of the provisions of Article 222 of the Order for Enforcement of the
Income Tax Act in the case of calculating the maximum creditable amount
prescribed in Article 95, paragraph (1) of the Income Tax Act for a resident
subject to the provisions of Article 40-7, paragraph (1) or Article 40-8,
paragraph (1) of the Act.

4 EANBEBITTETNEO+HE —EHLrOELEE TCAOELELOE+—HETO
BUEIE, EEMNEFOEHENEOBELFS F=H, FMUELCHENEHLER, )
MOIEFNHEOIVE TOREWRNCE +H50 _+EILE +HEO .+t
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(4) The provisions of Article 14-10, paragraphs (1) to (5) and paragraphs (7) to
(11) of the Order for Enforcement of the Corporation Tax Act apply mutatis
mutandis where the provisions of Article 40-7, paragraph (8) of the Act apply
under the provisions of Article 40-7 (excluding paragraph (3), paragraph (4)
and paragraph (6)) to Article 40-9 of the Act, Articles 25-25 to 25-27 (excluding
paragraph (5)), the preceding Article and this Article.

5 HIEIZED D bODIE), IEABIEFENUSROEIZHET 22505 UTENRFUE
FEDZIEEIZHOWTOEFREN+ZoE F=H, FHUHELOEARHZRS, ) 7265H
Wt+GoE COREXILE -+ G0 Z+E,PBE -+ G0 —+t CGENEZ R
<o ) ET, AIERF LT ZOROBEOBEANCE L LE 2 HEHIT, MBEES TED
Do

(5) With regard to a trust corporation or the beneficiary of a trust subject to
corporation taxation prescribed in Article 4-7 of the Corporation Tax Act,
beyond what is specified in the preceding paragraph, other necessary
particulars concerning the application of the provisions of Article 40-7
(excluding paragraph (3), paragraph (4) and paragraph (6)) to Article 40-9 of
the Act, Articles 25-25 to 25-27 (excluding paragraph (5)), the preceding Article
or this Article are specified by Ministry of Finance Order.

= DD R

Section 10 Other Special Provisions

(fE 3% 75 4% D B HA%E)

(Amount of Profit from Redemption)

FHARKROND T JEFEMNA RO+ T HICHE T 2B TED HERIE, KIZ

BiFsemE T2,

Article 26-9-2 (1) The amount specified by Cabinet Order as prescribed in Article

41-12, paragraph (1) of the Act is the following amount:

— EABUEFEENA+—RE - FICET 25NEENC LY EMTB W TRIT I Nk
F—KoF ZELHEICHET 2858 LT ZOERNLHE _+AEZO++=%T
ZRWT THIGHE] £Wvo, ) IZOWTSHERIT 5N REICRET HIEEAR
UUTFZOENPLE FREOT+HEO ZFETICBNT MEEZER) EWvWH, ) O&
BUCA BT 208D 5 HIZH BT 58D O LH G 2% U THHE L2 &%

(1) the amount calculated by multiplying the amount of profit from redemption
prescribed in article 41-12, paragraph (7) of the Act (hereinafter referred to
as "Profit for Redemption" in this Article through to Article 26-15-2) to be
paid with respect to discount bonds prescribed in the same paragraph
(hereinafter referred to as "Discount Bonds" in this Article through to Article
26-13) issued outside Japan by a foreign corporation listed in Article 141,
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item (i) of the Corporation Tax Act, by the ratio of the amount listed in (b) to

the amount listed in (a):

A HFZBIEOEABIEMAT S 5 =+ N0 5 —HITHET D 7272V 5
DEF (LT ZOERNLEHE Z+HREOFEDO = TIZBWT MHERITAER] &
W, )

(a) the amount of the shortfall of the Discount Bonds as prescribed in Article
136-2, paragraph (1) of the Order for Enforcement of the Corporation Tax
Act (hereinafter referred to as "Discount on Company Bonds Premium" in
this Article through to Article 26-15-3);

2 AT 58O O BYBANEEANDEABIERE TN+ —RE—FICHET S
FEXITH) —EOLITZE L TENIZBWTT ) FEILmE O 580 Oe4

(b) the part of the amount listed in (a) that is attributed to a business
conducted by the foreign corporation in Japan through a fixed place for
conducting a business prescribed in Article 141, item (i) of the Corporation
Tax Act;

OBEABUEEE AR S U = SIS A AMERE NI X0 ESM BV TS
ITSNTFIBUEIZON T AT D RESEBELEEOSBICA I/ T 288D b
IZRIZB T 50D 5HE &R CCEHEA Lem
(ii) the amount calculated by multiplying the amount of Profit for Redemption

to be paid with respect to Discount Bonds issued outside Japan by a foreign

corporation listed in Article 141, item (ii) or item (iii) of the Corporation Tax

Act, by the ratio of the amount listed in (b) to the amount listed in (a):

A YRS ME OFAEFAT A

(a) Discount on Company Bonds Premium of the Discount Bonds;

2 AT 588D 5 b IS OHENENDOIEABUESR B M+ — 55 75 XULH
S HFICHET HFEITIFE LN DT DB

(b) the part of the amount listed in (a) that is attributed to businesses
prescribed in Article 141, item (ii) or item (iii) of the Corporation Tax Act
conducted by those foreign corporations.

2 EEMNT RO ZHE=HICHET 2N TED e8I, RICHIT 508 ET 5,

(2) The amount specified by Cabinet Order as prescribed in Article 41-12,
paragraph (3) of the Act is the following amount:

— EABEFEENU+—RE— 58T 2N EEANDEIMC BN THIT L2 HIS E D
TR D RAITMA L PR LT &BICA BT 2880 5 b2 v il 588D
HOLFEE L TR LK

(1) the amount calculated by deducting the issue price from the face value of
the Discount Bonds issued outside Japan by a foreign corporation listed in
Article 141, item (i) of the Corporation Tax Act and then multiplying the
amount that remains after deduction by the ratio of the amount listed in (b)
to the amount listed in (a):

A LEEGIEOMERITES
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(a) Discount on Company Bonds Premium of the Discount Bonds;

2 AT 58O O BYBANEEANDEABIERE TN+ —RE—FICHET S
FELITO —EOHF 2B L TCENIZBWTT 2 FHEILFE LN L5 D%

(b) the part of the amount listed in (a) that is attributed to a business
conducted by the foreign corporation in Japan through a fixed place for
conducting a business prescribed in Article 141, item (i) of the Corporation

Tax Act;
- %Aﬁ%%ﬁ@+*%%— I = %fé%l&k#l% %wT%ﬁL
BB ME ORI ARAD D IRATIMEE 2 FEBR L 7= &R A 1T 2880 5 bizu il

Té%ﬁ@ﬁ@é%é%%bfﬁﬁbtﬁﬁ
(i1) the amount calculated by deducting the issue price from the face value of

Discount Bonds issued outside Japan by a foreign corporation listed in

Article 141, item (ii) or item (iii) of the Corporation Tax Act and then

multiplying the amount that remains after deduction by the ratio of the

amount listed in (b) to the amount listed in (a):

A YRS ME OFAEFAT A

(a) Discount on Company Bonds Premium of the Discount Bonds;

= /f T 288D 5 b 26 DOANETENDEANBUES & M+ —2&5 5 XIXH

ICHRET 2 HHKITIFE DN DE S O SH

(b) the part of the amount listed in (a) that is attributed to the businesses
prescribed in Article 141, item (ii) or item (iii) of the Corporation Tax Act
pertaining to these foreign corporations.

(EIE AL 2 P Al O+ %)
(Payment of Income Tax on Profit from Redemption)
—REo+ %1®% THEIZ, EBEN+ KO+ ZHE=HOH
FTSBLA WA 258101, 2 oMM oBE, ERGERNES =M%
%Mﬁ%ﬁ%%”%?m@éﬁ‘%%ﬁﬁ#bﬁfﬂiﬁ%ﬁwo
Article 26-10 (1) The issuer of Discount Bonds must, when they pay income tax

ENZ J: @ I L 7=
F—IHICHET D

collected pursuant to the provisions of Article 41-12, paragraph (3) of the Act,
attach a financial statement specified by Ministry of Finance Order to a
payment statement prescribed in Article 34, paragraph (1) of the Act on
General Rules for National Taxes at the time of the payment.

2 EFHENUA—FO+ F _HOBEIC i@ﬁﬂbf%ﬁ?«%%%m@%ﬁ%i &
SUEDFEITE ORI T 2 FHFTOFTER CYRZHISMEN . B (RS EEE
—FIZBIT b DR, )T&éﬁA iEKﬁﬁ@KE@%fﬂ&b FMEEN
MEAT LTS DO ThDGEITITYINEENDENIZH 5 E7 5 FBITOFTEH & 3
%, ) &35,

(2) The place for paying income tax to be collected and paid pursuant to the
provisions of Article 41-12, paragraph (3) of the Act is at the location of the
head office or principal office of an issuer of Discount Bonds (where the
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Discount Bonds are national government bonds (excluding those listed in
Article 41-12, paragraph (7), item (i) of the Act), at the location of the head
office of the Bank of Japan, and where the Discount Bonds are issued by a
foreign corporation, at the location of the foreign corporation's principal office
in Japan).

3 EFEN+—FO+ BUEHOREIC XLV FHEICHET 2 EE 22T 2RI S v
DR & e SNDHIT, UREREZZIT HE N YHEREORICB W CHTA L T
LEGEICOEREE —HOBEIZL D ZORITOREBINENS DL LTEGE O
B LT 5,

(3) The amount deemed to be income tax to be collected when receiving the
redemption prescribed in Article 41-12, paragraph (4) of the Act pursuant to
the provisions of the same paragraph is the amount of income tax that is to be
collected from a person who receives the redemption, with regard to Discount
Bonds that they hold at the time of the redemption, at the time of issuance of
the Discount Bonds pursuant to the provisions of paragraph (3) of the same
Article.

(EIE AL 2 FriSB AR DL ANBIBED b DFERR)
(Credit of the Amount of Income Tax on Profit from Redemption against
Corporation Tax)

F_HAREO+— EEMN—FO+ ZHENHEOHEIZ LY FBEICHET D EEE T
BHIF I SN DGR & R 7 SN2 b DD 9 Bk ABLOKEN B PERT 5 SRl O %8
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B GRS MEITAR D RATMA (CAREEI SRS RIKFEIEE — 50 bHE /N5 E T
5 EE TRBICEE S 2B AHEICE Y T 5 6 0O OMWEE S TED 5 EE
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(ZRWT TRMEFITRIZBI 2ATMAES) Lo, ) 2R LIRS (H%FI61E
DAMENEADBEIMCB W THIT LI DO Th D & &%, EHEN+—Fo+ 28 =i
BRET 2B CTEDDLEH) 12, HZFIEIEORITORICFRSE HOHEIZLD Y
ZEIE IR D EEERICOVTEIN SN EROBEL R U TR L& LS L,
ZOEGUENEEBIRA MY LT CTEEZ S b OIS EHIRANCE NHAZ S
NZbDTHD L T, TOFBBLOENHIREE —HOBEIZ LV FHE LIEMNT
LEMEPER LR E T 5, ) 12OV T, EABUERITSE G M +50 Z0HEIC
IVERELEGH LT D, 0L, FA&EE-HE—-FT [OF+] £HD
DIE TOEEZEL (BB EEREN +— o+ 28 LH (EEZESF IR 5 08
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Article 26-11 (1) The amount of income tax to be credited against corporation tax

ol
<+ &

out of the amount deemed to be income tax to be collected when receiving the
redemption prescribed in Article 41-12, paragraph (4) of the Act pursuant to
the provisions of the same paragraph is the amount calculated, pursuant to the
provisions of Article 140-2 of the Order for Enforcement of the Corporation Tax
Act, with regard to the amount of the income tax (where the amount of the
income tax is not clear, with regard to the amount obtained by deducting the
issue price for the Discount Bonds (where the Discount Bonds are national
government bonds listed in Article 41-12, paragraph (9), items (i) to (viii) of the
Act which are those falling under the category of short-term government or
company bonds prescribed in the same paragraph or other national government
bonds specified by Ministry of Finance Order (hereinafter referred to as "Short-
Term National Government Bonds, etc." in this paragraph) and are Discount
Bonds other than those whose issue price is not clear, that issue price is the
issue price on the final issue date for the Discount Bonds, and where the
Discount Bonds are the Short-Term National Government Bonds, etc., that
1ssue price is the price specified by Ministry of Finance Order as equivalent to
the issue price for the Discount Bonds; that issue price is referred to as the
"issue price, etc. on the final issue date" in Article 26-13, paragraph (1), item
(1) and paragraph (5), item (i1)) from the face value of the Discount Bonds and
then multiplying the amount that remains after deduction (where the Discount
Bonds are issued outside Japan by a foreign corporation, the amount specified
by Cabinet Order, prescribed in Article 41-12, paragraph (3) of the Act) by the
rate of income tax on profit from redemption for the Discount Bonds collected
at the time of issuance pursuant to the provisions of paragraph (3) of the same
Article, and where the Discount Bonds have been redeemed by bringing the
redemption date forward or retired by purchase prior to the redemption date,
with regard to the amount that remains after deducting the amount to be
refunded that was calculated pursuant to the provisions of paragraph (1) of the
following Article from the amount of the income tax). In this case, the term
"interest" in Article 140-2, paragraph (1), item (i) of the Order for Enforcement
of the Corporation Tax Act is deemed to be replaced with "profit from
redemption (meaning profit from redemption as prescribed in Article 41-12,
paragraph (7) (Separate Taxation for Profit from Redemption) of the Act on
Special Measures Concerning Taxation; the same applies in the following
paragraph and paragraph (3))"; the term "out of the number of months" in
paragraph (2) of the same Article is deemed to be replaced with "out of the
number of months (the number of days, where the dividend of interest, etc. is
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profit from redemption for short-term government or company bonds (meaning
short-term government or company bonds prescribed in Article 41-12,
paragraph (9) of the Act on Special Measures Concerning Taxation; the same
applies in the following paragraph); hereinafter the same applies in this
paragraph)"; and the term "the amount of income prescribed in paragraph (1),
item (i)" in paragraph (3) of the same Article is deemed to be replaced with "the
amount of income (excluding the amount of income tax on profit from
redemption of short-term government or company bonds) prescribed in
paragraph (1), item (i)".

2 EADPEIGHEZRBITOBRICEG LIcG Al 2EHENU+—&o+ F =HOHE
IC RV BINESNIEFABORIL, YEFGIEOBFHEFEICEZ D 5 b0 L L, FSREN
HOHEIZ X VEEREZZ T DRI SN DTSRl E A S oefld, TOEEL
2T DR B EEFEEDOTROSH (ZOFREFEDIEABER +ILEO ZITHE
T oA FEFE TH L5 AT, Ml FEFE ORER &5 +/\ 5Ok
ET DHEENGORME, TZOHIZBWTRHL, ) OFE L, #HeoBEICEA LR
Wh oL L, FEEAHNSG (REFEMUHURICBWTERNT 256451, ) X
ITENF—FOFMOHEIZ LV IEABLOED LR SN DTSR OBIX, £ OPERR
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(2) The amount of income tax collected pursuant to the provisions of Article 41-12,
paragraph (3) of the Act, where a corporation acquired Discount Bonds at the
time of issue, is to be included in the acquisition costs of the Discount Bonds;
the amount deemed to be income tax to be collected when receiving the
redemption pursuant to the provisions of paragraph (4) of the same Article is
not to be included in deductible expenses for calculating the amount of income
for a business year containing the time of receiving the redemption (where the
business year is a consolidated business year prescribed in Article 15-2 of the
Corporation Tax Act, for calculating the amount of consolidated income
prescribed in Article 2, item (xviii)-4 of the same Act for the consolidated
business year; hereinafter the same applies in this paragraph); and the amount
of income tax to be credited against corporation tax pursuant to the provisions
of Article 68 (including the cases where it is applied mutatis mutandis
pursuant to Article 144 of the same Act) or Article 81-14 of the same Act is to
be included in gross profits for calculating the amount of income that is to be

credited for that business year.

(¥ HMERSE OS5E OSSR 0EST)
(Refund of Income Tax in Cases of Advanced Redemption)

FoEREO+F T EFEUA—FO+ HFEHEOREIC X VEMNT LIEROREIL,
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Article 26-12 (1) The amount of income tax to be refunded pursuant to the
provisions of Article 41-12, paragraph (5) of the Act is the amount obtained by
deducting the redemption price (where retirement by purchase is performed,
the purchase price; hereinafter the same applies in this paragraph) from the
face value of the Discount Bonds and then multiplying the amount that
remains after deduction (where the Discount Bonds are issued outside Japan
by a foreign corporation, the amount listed as follows) by the rate of income tax
on profit from redemption for the Discount Bonds collected at the time of issue,
pursuant to the provisions of paragraph (3) of the same Article:

— BEABUERE N+ —&RE— 58T 2 NEE AR ESMNZ B W TIHIT LIZEIBED
KSR DIEB SR PR LTSI A 1B 2880 5 bilzu il 52880
HOLFNEE L TR LIe%

(1) the amount obtained by deducting the redemption price from the face value
of the Discount Bonds issued outside Japan by a foreign corporation listed in
Article 141, item (i) of the Corporation Tax Act and then multiplying the
amount that remains after deduction by the rate of the amount listed in (b)
out of the amount listed in (a):

A YRS ME OFAETAT A

(a) Discount on Company Bonds Premium for the Discount Bonds;

2 AT 58O O BYHANEENDEABIEREEN+—RE—FICHET S
FELTO EOLFZE L TENIZBWTT ) FEITFE LN Dy D&

(b) the part of the amount listed in (a) that is attributed to a business
conducted by the foreign corporation in Japan through a fixed place for
conducting a business as prescribed in Article 141, item (i) of the
Corporation Tax Act;

O EBABESEE N R S XITE =5 DA EE AR ESMI B W TREIT L
7o BB UE O FHBFED DERGHEZYER LIS A 1B 2880 ) bicr i
Foe8E0 DG4 C TR L&

(ii) the amount obtained by deducting the redemption price from the face value
of the Discount Bonds issued outside Japan by a foreign corporation listed in
Article 141, item (ii) or item (iii) of the Corporation Tax Act and then
multiplying the amount that remains after deduction by the rate of the
amount listed in (b) out of the amount listed in (a):

A MEEHISME O RITEE

(a) Discount on Company Bonds Premium for the Discount Bonds;

7 AT 5RO OB b OSMENE N DVEABLES B U+ —55H 5 XITH
ZHICHET 2 FEITIFE N DHE S DK

(b) the part of the amount listed in (a) that is attributed to businesses
conducted by these foreign corporations as prescribed in Article 141, item
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(ii) or item (iii) of the Corporation Tax Act.

2 EEN+—FZO+F FEREOHEIC L DEMIT, FHEICHET 2EEORE, BT
%o ZOEEITBWT, YR A2 T 588, FSHE —E I SRERE/\+—
FELIIFE AT FOHEBICE VM T RESEDLEERRT 5,

(2) A refund under the provisions of Article 41-12, paragraph (5) of the Act is
made at the time of redemption prescribed in the same paragraph. In this case,
the amount to be refunded is deducted from the amount payable pursuant to
the provisions of paragraph (3) of the same Article or Article 181 or Article 212
of the Income Tax Act.

GERRBLE N TR 2 AT GBI AT)
(Refund of Income Tax for Non-Taxable Corporations)
FHoEAGZO+L= EHEN RO+ ZEANEORGURIC o FEOREIC LV IEM
TR OBIL, ROKZIHGT 2 5E DX U LS Il ED 2ef LT 2,
Article 26-13 (1) The amount of income tax to be refunded pursuant to the
provisions of Article 41-12, paragraph (6) of the Act with regard to Discount
Bonds set forth in the same paragraph is the amount specified respectively in
the following items for the category of cases listed in the relevant items:
— ZTOEEBEHIRZICEONTEET 256 HUSZBEGHRICOSEEN A+ —Fo+ 58
SHOBEIC LY I SN ZFEBLO CYRTER ORI 62 TRW & E 1T,
R EF G U OFR I AREED & LB 5 MR ITAR D B I8 1T B IZ B 1T 5 1T MR % 2 42fk
L7238 CYZBIBMEPENEADREIMCB N TIHIT LD TH D & &1L, [FHE
ICHUET D2BG TED DeH) (2, YEFISHEDORITOBRICFEHEOBEIZ LV 254
TG MEIAR DR AL IZ O W TR S NPT ABLOBIR 2 5 U CEHE Lo &%, L
TZORIZBWTRHL, ) ®5 b, EEN+—FO+ ZFHARHEICHET 2 NEEA
XiFzitd (T ZORICENT FERBUAANSE] Lo, ) BEREISIEZITA
L TW IR RIS % # 0y D %8
(i) where redemption is made after the redemption date: Out of the income tax
collected on the Discount Bonds pursuant to the provisions of Article 41-12,
paragraph (3) of the Act (where the amount of the income tax is not clear, the
amount obtained by deducting the issue price, etc. on the final issue date for
the Discount Bonds from the face value of the Discount Bonds and then
multiplying the amount that remains after deduction (where the Discount
Bonds are issued outside Japan by a foreign corporation, the amount listed
as follows) by the rate of income tax on profit from redemption for the
Discount Bonds collected at the time of issuance pursuant to the provisions
of the same paragraph; hereinafter the same applies in this Article), the
amount corresponding to the period during which a domestic corporation or
trustee prescribed in Article 41-12, paragraph (6) of the Act (hereinafter
referred to as a "Non-taxable Corporation, etc." in this Article) held the
Discount Bonds;
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(i1) where redemption is made by bringing the redemption date forward or
retirement by purchase is performed prior to the redemption date: Out of the
amount that remains after deducting the amount to be refunded pursuant to
the provisions of Article 41-12, paragraph (5) of the Act from the income tax
collected on the Discount Bonds pursuant to the provisions of paragraph (3)
of the same Article, the amount corresponding to the period during which a
Non-taxable Corporation, etc. held the Discount Bonds.

2 HIEABICHET 2IFRBUIENER YZEBELTTA L W2 BIEIC kST % 55
DR, HEA T ITHET 2RO XITFREIC, SEEGIEORITOR (£D
AR SN TRVWE X, YEHISHEICR D &EIITH) M oER (AAEHEZET,
UTZDORIIEBNTHL, ) OHETOHEOAE (LEHSHENESMN+—K0+
CENLBHICHRET 2EHAHE THLLEITIE. B, U T ZOHADELHE =5
IZBWTRHRL, ) @9 BITYEIERBENEN YRS HEZ A L TWIHIF O 5 5
ZOEEOAETOHMOABDEDLEHIGEZR L CEA LG LE T2,

(2) The amount corresponding to the period during which a Non-taxable
Corporation, etc. held the Discount Bonds as prescribed in items of the
preceding paragraph is the amount obtained by multiplying the amount of
Income tax or remaining amount prescribed in those items by the ratio of the
number of months (where the Discount Bonds are short-term government or
company bonds prescribed in Article 41-12, paragraph (9) of the Act, the
number of days; hereinafter the same applies in this paragraph and paragraph
(5), item (iii)) up to the redemption date during which the Non-taxable
Corporation, etc. held the Discount Bonds out of the number of months from
the issue date (where the date is not clear, the final issue date for the Discount
Bonds) to the redemption date (including a date for retirement by purchase;
hereinafter the same applies in this Article) of the Discount Bonds.

3 HIEOAEIT. BITESTHEAEL, —AICmceWimizAE e &L, AL T
WieHIEICh > TIEIhE—HE L, BITOHNOEREO R L TOHMICH T
NEOVIETTEIAICLLbDE L, AEOEIEGN 2220 LEIE, Thix—1¢&
T 5,

(3) The number of months set forth in the preceding paragraph is calculated by
calendar month, and when there are any fractions less than one month, those
fractions are deemed to be one month for counting the period during which a
Non-taxable Corporation, etc. held the Discount Bonds and are to be rounded
off for calculating the period from the issue date to the redemption date of the
Discount Bonds, and when the ratio set forth in the same paragraph exceeds
one, the ratio is deemed to be one.
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(4) A refund pursuant to the provisions of Article 41-12, paragraph (6) is made at
the time of paying the profit from redemption as prescribed in the same
paragraph upon request from a Non-taxable Corporation, etc. In this case, the
provisions of the second sentence of Article 26-12, paragraph (2) apply mutatis
mutandis.

5 VEFEN+—FO+ FBRNHOBREICLL2EMZZIT LD & T 2IERBUENFEIL, [
HOFNGUEIZ > SMEZZSORIEICHE T 5 32212 B £ TIZ, kIHIT25HE
ZeRdl L7 IBA SRR B E S B O BSHFEHA R 23E T 2 FH 2RI LT, Zhaey
HESMEORITE TR L2 T L7 520,

(5) A Non-taxable Corporation, etc. intending to receive a refund pursuant to the
provisions of Article 41-12, paragraph (6) of the Act must submit a written
request for a refund containing the following particulars, along with a
document certifying the date of acquisition of the Discount Bonds, to the issuer
of the Discount Bonds by the day on which they receive the payment of the
profit from redemption as prescribed in the same paragraph for the Discount
Bonds set forth in the same paragraph:

—  FHRFE OO DOARE T F T2 D FH T OFT (LM

(i) the name of the requester and the location of the requester's head office or
principal office;

= EREZT HFGHEOHRE ORI L OFATMA CH%EATMHESH ST
RN E E L, YEEEIGME IR D AT ISR D FATIMAES) O FHEIE TN Y
EZEIGUR IO ZEFEN - — 0+ 2B =HOBEIZ LV BIN S - FriE Rl O %

(i1) the sum of the face value and the sum of the issue price of the Discount
Bonds for which the requester intends to receive redemption (where the issue
price is not clear, the issue price, etc. on the final issue date for the Discount
Bonds) and the amount of income tax on the Discount Bonds collected
pursuant to the provisions of Article 41-12, paragraph (3) of the Act;

= EEZZTL2HEMEOREGHEH B R OYFERSIMEZFTA L WD 5> b2 0
B DO H E COHM D A %%

(iii) the date of acquisition of the Discount Bonds for which the requester
intends to receive redemption and the number of months up to the
redemption date out of the period during which the requester held the
Discount Bonds;

W% 5B SRR OO 5 b EHN RO+ ZHANEOBEIS & 5=
o4 IR N W AR X 5|

(iv) the amount by which the requester intends to be refunded pursuant to the
provisions of Article 41-12, paragraph (6) of the Act out of the amount of
income tax listed in item (ii);
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(v) other particulars for reference.

(B ME DFAITE DIRA T 2 8L M RE S LHERTE R D6 DL
EEE))

(Treatment Where an Issuer of Discount Bonds Could Not Deduct the Amount
to Refund from the Amount Payable)

RGO B RGO+ I CHTEIGRFENHOMHEZEHA T 55580k
W, EFEN+—FO+ B R IIFENHEICHET 52 817H (LLTFTZOFRICBWT

[FATHE] & o, ) B EFEU+F—FRO+ B LHEXIFEANHOBUEIZ L 28 %2
TREZELLERDTEHDORTHADEAICBNTHE -+ ANEo+ 8 K (A%
FUHICBWCHERT 25625y, ) OBEICLVEERT 52 LN TERNEEEN
b5 & XL, EEN+—5O+ 8 LEOIERNHEITHE T 585 ME OE RS I04R
LETRROE RN EO+H HICHE T 5 B O PrEE LR B K13, MR 5
CENTE VL, G%EITEICENT D,

Article 26-14 (1) Where the provisions of Article 26-12, paragraph (2) or
paragraph (4) of the preceding Article apply, when there is any amount that an
issuer prescribed in Article 41-12, paragraph (5) or paragraph (6) of the Act
(hereinafter referred to as an "Issuer" in this Article) cannot deduct as
prescribed in the second sentence of Article 26-12, paragraph (2) (including the
cases where it is applied mutatis mutandis pursuant to paragraph (4) of the
preceding Article) in the month following the month including the day on which
they are to make a refund pursuant to the provisions of Article 41-12,
paragraph (5) or paragraph (6) of the Act, the competent district director
having jurisdiction over the place for tax payment prescribed in Article 26-10,
paragraph (2) for income tax pertaining to the profit from redemption for
discount bonds prescribed in Article 41-12, paragraph (5) or paragraph (6) of
the Act refunds the amount that cannot be deducted to the Issuer.

2 HIEHOBREDOHEMEZZIT LD LT HRITEIT. TOFLRLMLILFRmIC, EFENLU+
—5RO+ ZHEREIFEANREOREIZ L 2B M Z T XRESHEMOYZSFED ) HHTH
ICHET DHERRT 5 2 L D TE RV NS Y 3OR A S [RS8 L ST F ST OHL
EOWTIICIESS DO TH D0 OMO N HIH A FL# L HMEZRMA LT
INERIHOBBEERICRHE L2 T X 50,

(2) An Issuer who seeks the application of the provisions of the preceding
paragraph must submit a document containing that fact to the competent
district director set forth in the preceding paragraph, along with a detailed
statement containing the amount that they are to refund pursuant to the
provisions of Article 41-12, paragraph (5) or paragraph (6) of the Act, the
amount that they cannot deduct as prescribed in the preceding paragraph out
of the amount, which of the provisions of paragraph (5) or paragraph (6) of the
same Article the refund is based on, and other necessary particulars.
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(3) Where the interest on a refund prescribed in Article 58, paragraph (1) of the
Act on General Rules for National Taxes is to be calculated with regard to a
refund under the provisions of paragraph (1), the period set forth in Article 58,
paragraph (1) of the same Act to be used as the basis for the calculation is the
period from the day on which one month has elapsed from the next day of
submitting the documents set forth in the preceding paragraph up to the day
on which the payment for the refund is determined or the day on which an
appropriation is made for the refund (where there has been any day suitable
for an appropriation before that day, up to the day which proved to be suitable).

(BRSO 4y BER B (AR 5 FI 57 D #EPH)
(Scope of Discount Bonds Pertaining to Separate Taxation on Profit from
Redemption)

FBEARKOTE EHEN—FZO+ EEHEICRET 2BS TED DA, F5
DHBEIZ LV FITIN L2/ ETHRICHEIT b0 LT 5,

Article 26-15 (1) The government or company bonds specified by Cabinet Order
prescribed in Article 41-12, paragraph (7) of the Act are the government or
company bonds listed as follows which are issued by means of a discount:

— EfEACHTTE

(i) national government bonds and local government bonds;

= NEREAREITT D40E (SR ONEE NSRRI OIERIC X 0 B8IT 5 H1E S
et )

(i1) company bonds issued by a domestic corporation (including bonds issued by
a domestic corporation other than a company under special acts);

= HSNEEABREITTOESE (ESMNIBWTRITT HERICHO T, KICH TS
DIZRD, )

(iii) bonds issued by a foreign corporation (for bonds issued outside Japan,

limited to those listed as follows):

A EABEEE N+ —RE — ST 2NEEADBESMNZB W TRITT D EHRO
AR AT 22 DR T —HA YHANEENDOR GIZHRET 2 FELITI) —ED
iz U CENICBWTT ) FEITFEONLGEITEB T 5 YikE s

(a) where the whole or a part of Discount on Company Bonds Premium for
the company bonds issued outside Japan by a foreign corporation listed in
Article 141, item (i) of the Corporation Tax Act is attributed to a business
conducted by the foreign corporation in Japan through a fixed place of
business prescribed in the same item, the company bonds;
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(b) where the whole or a part of Discount on Company Bonds Premium for
the company bonds issued outside Japan by a foreign corporation listed in
Article 141, item (ii) or item (iii) of the Corporation Tax Act is attributed to
a business conducted by the foreign corporation as prescribed in these
items, those company bonds.

2 EHENUA—FO+ZFHLHE - SICHET BN TED D b O, M ATBHENE
TSRS PR R B R RS A R JEE SRS AT BOE NER TR AE R Y . MNAAT I
ENET R SRBIEN R\ 5. hIRIRBLER J e B s (A - EEs
=+—5) B4R MU SN T BUE NS AR AR A RIS AR — O
BREICKVRITT MERL T D,

(2) Those specified by Cabinet Order prescribed in Article 41-12, paragraph (7),
item (ii) of the Act are the bonds issued by the Japan Housing Finance Agency,
the Okinawa Development Finance Corporation, or the Urban Renaissance
Agency pursuant to the provisions of Article 8 of the Supplementary Provisions
of the Japan Housing Finance Agency Act, Article 27, paragraph (4) of the
Okinawa Development Finance Corporation Act (Act No. 31 of 1972) or Article
15, paragraph (1) of the Supplementary Provisions of the Urban Renaissance
Agency Act.

GEEEE D L & 2T 5 R EEIEZES IS 2 s iilsF o)
(Application of the Income Tax Act to Profit from Redemption to Be Received
by Nonresident)
FBEPARKOTEO . JEREEN I EZT D REHIRE 1 =5 0BT D AR
(EEN =R+ FHLBEIIHET 2/ EEMAHE LIRS, ) DEEZEEITHOV
ThE, Frf3BESE AN+ —RE —ZICHET 2ENICH 2 EPEOEM SUIRAIZ LD
BT DG E e LT, RIEZ OMATERUICET 2EFOHE (FrsBllss &5 —
HH D+ T ICHUE T 2 IR BIUAR DSBS ET 2R EZ R<., ) ZEHT 5,
Article 26-15-2 Profit from redemption of government or company bonds listed in
paragraph (1), item (iii) of the preceding Article (excluding specified short-term
government or company bonds prescribed in Article 41-12, paragraph (9) of the
Act) that is to be received by a nonresident are deemed to be income arising
from the utilization or holding of assets located in Japan prescribed in Article
161, item (i) of the Income Tax Act, and the provisions of the same Act and
other income tax-related laws and regulations (excluding provisions concerning
withholding income tax prescribed in Article 2, paragraph (1), item (xlv) of the
Income Tax Act) apply.

(GERRBL & S D FIGIME ORI X 2 PrE5s)
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(Income from Transfer of Discount Bonds Deemed to Be Non-Taxable)

B oREO+F RO = JREE TENICEANIESR 2 A3 5 IEmEZ D, 5ok
IZE D BITESNDAHETRICEH T2 L OEENICEWCEE L2 LI L 55
ONWTIE, EHE=FEROFARE-HOBEIL, B LRV,

Article 26-15-3 The provisions of Article 37-16, paragraph (1) of the Act do not
apply to income arising from the transfer of the following government or
company bonds, issued by means of a discount, that was carried out by a
resident or a nonresident who maintains a permanent establishment in Japan:
— BEABEFEUA—FRE—BICBT 25 NEEANC LY ESMNIBWTHRITSN D E

FOMHEHRATAZEO SN YN EENORIZIZRET 2 HELITO —EOLT %
U CTERNICBWTT ) FEITRFEONLIGHICEBIT 5 YikE R

(i) where the whole of the Discount on Company Bonds Premium for the
company bonds issued outside Japan by a foreign corporation listed in Article
141, item (i) of the Corporation Tax Act is attributed to a business that is
conducted by the foreign corporation in Japan through a fixed place of
business as prescribed in the same item, those company bonds;

OBEABUEEE AR S U = SIS A AMERE NS K 0 ESM BV TS
ITENDEHROHERITEEORHDBZNE DAIEEAND ZN LD ZITHET 55
EILREON L5, EICBIT D Yi%ES

(i1) where the whole of the Discount on Company Bonds Premium for the
company bonds issued outside Japan by a foreign corporation listed in Article
141, item (i1) or item (iii) of the Corporation Tax Act is attributed to a
business that is conducted by the foreign corporation as prescribed in these

items, those company bonds.

(A 7 R AR R L D i PH)

(Scope of Specified Entries or Records under the Book-Entry Transfer System)
B FREO+AR EEN—FO+ ZHEIIVEICEET 2 Bn TED D IR T,
W DK G 11T 2 FHI A E DO XIS U A FICED D IRETEHE LT 5,
Article 26-16 The entries or records under the book-entry system specified by

Cabinet Order prescribed in Article 41-12, paragraph (9) of the Act are the

entries or records under the book-entry system specified respectively in the

following items for the category of short-term government or company bonds
listed in the relevant items:

—  EHAHE EEN—Fo+ B NVEICHET 2EHAMEE VY, REICE
WCHL, ) CRBEE -SNLENSGETICBIT 200 EFEHEO FRIEEN
FITHUE T D WA S E R EE DSOS E T R EEN—%o+ 8+ H
WCHET D4 EMNEEEZ NS, FE - +HREO +ETITBWTHLE, ) 12X
DB SN AEIZ B W TR RS (EEN+—Ro+ ZHLEICHET 2 IRE
RHEELZ WS, P+ REO T ETICBWTHL, ) MrbilWgaics
(DRAYE e
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(i) short-term government or company bonds (meaning short-term government
or company bonds prescribed in Article 41-12, paragraph (9) of the Act; the
same applies in the following item) listed in items (i) to (viii) of the same
paragraph: Entries or records under the book-entry system (meaning entries
or records under the book-entry system prescribed in Article 41-12,
paragraph (9) of the Act; hereinafter the same applies through to Article 26-
20) where entries or records under the book-entry system are not made in an
account established by a foreign intermediary (meaning a foreign
intermediary prescribed in Article 41-12, paragraph (12) of the Act;
hereinafter the same applies through to Article 26-20) other than a Qualified
Foreign Intermediary prescribed in Article 5-2, paragraph (5), item (iv) of the
Act;

= AT D A HE DA ORI A SERIEE IS L BRI L A
ICRB W TR HENS TN R WG EIC BT D IR

(i1) short-term government or company bonds other than short-term
government or company bonds listed in the preceding item: Entries or
records under the book-entry system where entries or records under the

book-entry system are not made in an account established by a foreign
intermediary.

GERBL & S Wk E R AR OREIEIC X 2 Arfs)
(Income from Transfer of Specified Short-Term Government or Company Bonds
Not Excluded from Taxation)

FoHAGZo+tE EFEN+—FO+HHHICHET 2ES TED LTI, BEE
SAFEWITEAR IR 2 A9 5 I/ AEFE D REICRET 2 F e B AR OEE 2«
LG BICB T 2 U E R A EOEEIC L DG L T2,

Article 26-17 The income specified by Cabinet Order prescribed in Article 41-12,
paragraph (10) of the Act is the income from a transfer of specified short-term
government or company bonds prescribed in the same paragraph that was
carried out by a resident or a nonresident who maintains a permanent
establishment in Japan.

R ERFERFEORBFLHEFLZZ T 2EFOEMEDOREE)

(Submission of a Written Notice by a Person Who Makes Entries or Records
under the Book-Entry Transfer System for Specified Book-Entry National
Government Bonds)

FEAZOPN EENF—FO T ZEF HICHET 2BE TED L b DE, B

CRICHE T 2H LT 5,

Article 26-18 (1) Those specified by Cabinet Order prescribed in Article 41-12,
paragraph (12) of the Act are the national government or any of the following:

— IEABUERIERE B DA
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(1) a corporation listed in appended table 1 of the Corporation Tax Act;

R OEBERIC KRS S NTCEN CHEAEIOERIZB N T, EOENDL TN
EOHIL, o, BEZAME L THWLNZXFAMOFEDOLHOLF L L THW
TIERLBRVWEDEDDH D HDIZRD, )

(ii) a corporation established under special acts (limited to a corporation whose
name was determined under the special acts and where it is determined
thereunder that letters used in the name may not be used for any other
persons' names);

= EEN+t—FKO+ B+ THICHE T D REIREEEE (LT ZoRKOEH .+
REOZHH "HITBWWT FPERSHEE) Lo, ) RUSEMITEE

(iii) a specified book-entry institution, etc. prescribed in Article 41-12,
paragraph (12) of the Act (hereinafter referred to as a "Specified Book-Entry
Institution, etc." in this Article and Article 26-20, paragraph (2)) and a
foreign intermediary;

W SEBUR, SE O T AL, S E O oI ERAT R OSSR S E 2R L Tuy S EBR
BERY

(iv) a foreign government, foreign local public entity, foreign central bank, and
an international organization that Japan has joined.
EEMN—RO+ 5+ "HICRET 2B H CEDLFHIL., ROKZITHIT 54

DX CHEA BT 5 WnWThroER L35,

(2) The documents specified by Cabinet Order prescribed in Article 41-12,

3

paragraph (12) of the Act are the documents listed respectively in the following

items for the category of persons listed in the relevant items:

— fEAN HEEAOEREDCHF L, FREOLWFHAIE, @ERERROEIRRE
AlE, EEROREFRE. SNE AN BEGEVEFEE OMOMEE S TED DL EMH

(i) an individual: A copy of the certificate of residence, certificate of items
entered in the certificate of residence, health insurance card, driver's license
and certificate of alien registration of the individual and other documents
specified by Ministry of Finance Order;

ZOEN QEABUESE “RENGITHET 2 AMED R WHHEZ T, LT Z 05
BWTHL, ) HREANOBNT OB R 2 BGEHEHGE E, BRI B o
TEUNGEE . WIBGE &2 OO MBE S TED D EH

(i1) a corporation (including an association or foundation without juridical
personality prescribed in Article 2, item (viii) of the Corporation Tax Act;
hereinafter the same applies in this item): A certificate of registered
particulars concerning registration for establishment, receipt of national or
local tax and certificate of tax payment of the corporation and other
documents specified by Ministry of Finance Order.
EHU+—Ko+ ZH+ " HOBEIL XD RBEICHET 2EREFHE (LUTNEHE K

FXOZTETIZBWT MEREFHI Lo, ) ORI, FEOEMEORNEZT S

BRIZ LR T TR B 7w,
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(3) The identification documents prescribed in Article 41-12, paragraph (12) of
the Act (hereinafter referred to as the "Identification Documents" through to
Article 26-20) must be presented pursuant to the provisions of Article 41-12,
paragraph (12) of the Act when submitting a written notice set forth in the
same paragraph.

4 EFENA+—FoO+ F++HOEMEORMNEZ LEN, YEmEORNZ L
. RAHE L IFAHILESR (ERIEREZA LeWEIZHHTE, FEICRET
LMBESTEDDE, LTFH _+ARGFO +FETIZBWTHLE, ) OXET % Lz
BEIZlL, FOFIZ, HeNC, YEEMEORMNEZ LIRS % OB EiE

(FHEICHET DEETFEZ N, U FZORIZBWTRHL, ) ORIZ (S%EmE
ZRIEOHEIC L VANEM T 2E 2 E L T2 R EIREEEES (FBEICHET 25
ERBEESEV S, UTFHE - FAKO -+ ETIBVTRAL, ) ORBDESS
LR ERBBEE O EMEORICRM LG E I, EHEN+—FKo+ 2%+ "5
AT DFUEITHE U T ZANER I 28 2 ik L CYAFE RSO E XN EOR
2) ZDOEE L LIEOZOHE DKL ITALHRLOMEFT Z25dl L EH O Z L
TER B0, HEFEEERE LR, FORAHE LAILHUIEFTOLEE 2 L
ZHEILHONT S, FfkET 2,

(4) When a person who had submitted a written notice set forth in Article 41-12,
paragraph (12) of the Act has changed the person's name or address (or any
other place specified by Ministry of Finance Order in the case where the person
does not have an address in Japan; hereinafter the same applies through to
Article 26-20), the person must promptly submit a document containing the
person's name and address after the change to the head of the Business Office,
etc. (meaning a Business Office, etc. prescribed in Article 41-12, paragraph (12)
of the Act; hereinafter the same applies in this Article) of the Specified Book-
Entry Institution, etc. to which the person had submitted the written notice
(where the person had submitted the written notice, pursuant to the provisions
of the same paragraph, via a foreign intermediary to the head of the Business
Office, etc. of the Specified Book-Entry Institution, etc. where they make
entries or records under the book-entry system for the specified Book-Entry
National Government Bonds, etc. (meaning specified Book-Entry National
Government Bonds, etc. prescribed in the same paragraph; hereinafter the
same applies through to Article 26-20), the person must promptly submit that
document via the foreign intermediary to the head of the Business Office, etc.
of the Specified Book-Entry Institution, etc., according to the provisions of the
first sentence of Article 41-12, paragraph (12) of the Act). The same applies
where the person has changed the name or address again after submitting that
document.

5 RIHEICEET 2 EHORHZ T 281E, A EHOEHZ T8, HikEHORH

GREMITEE 28R L TR 258 2R <, WHEICBWTRHEL, ) 27 28R
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(5) A person who submits the document prescribed in the preceding paragraph
must, when submitting that document, present the Identification Documents to
the head of the Business Office, etc. of the Specified Book-Entry Institution, etc.
to which they submit that document (excluding the case where they submit
that document via a foreign intermediary; the same applies in the following
paragraph) or to the head of the overseas Business Office, etc. (meaning the
overseas Business Office, etc. prescribed in Article 41-12, paragraph (12) of the
Act) of the foreign intermediary set forth in the same paragraph via which they
had submitted a written notice prescribed in the preceding paragraph as
prescribed in Article 41-12, paragraph (12) of the Act (referred to as the "head
of the overseas Business Office, etc. of the foreign intermediary" in the
following paragraph and paragraph (8)).

6 REEIRHEEE % O EPTE O K XUISNEMI EE OESVE ETEORIL, EFENA-
—&O+ ZH+ CHICHET 2 EMEIFNRICHET 2 ZBHORHNHOTLGE
21X, HEE A E I ERICRE S N KA U PR L OMEFT 2, Sizd mE 3=
FADRRH OBRICIF GRS+ ZHEOTRTHEOHE I LV IR 2 2 T e RIS S
TeRAXNIAHBEMEREFR U THLNE ) PEMER LR ITER 5780,

(6) The head of the Business Office, etc. of the Specified Book-Entry Institution,
etc. or the head of the overseas Business Office, etc. of the foreign intermediary
must, when a written notice prescribed in Article 41-12, paragraph (12) of the
Act or the document prescribed in paragraph (4) has been submitted, confirm
whether or not the name and address entered in the written notice or the
document are consistent with the name and address entered in the
Identification Documents which were presented pursuant to the provisions of
Article 41-12, paragraph (12) of the Act or the preceding paragraph at the time
of the submission of the written notice or the document.

7 APHOHEIC K MR E L REOAEMIEE L, EHEN—Fo+ 28+
DIRFFFEHF 22T 2 FHOF NN [FSREHUEICHE S 2 F8 2, SR IR
2 R ERREE OB HME 22 T DR EIRBEEASEOEEMEORIZ (L% E
g 278 A3 S E B O R BB (RISREE -+ IS BLE 9 % AME i i B2 1 R A8 PR
Bz, ) ThHLEITIE, SFrEREERE SR 5 RISEH HLEICHE T 5454
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R llF 22 DR CIRERBFEOEENTEFORID) #HE LRTHIER 6720,

(7) The foreign intermediary set forth in the preceding paragraph that has
provided a confirmation pursuant to the provisions of the same paragraph
must submit the documents prescribed in Article 41-12, paragraph (14) of the
Act for each person who makes entries or records under the book-entry system
set forth in paragraph (12) of the same Article to the head of the Business
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Office, etc. of the Specified Book-Entry Institution, etc. where the foreign
intermediary makes entries or records under the book-entry system for
specified Book-Entry National Government Bonds, etc. pertaining to the
confirmation (where the foreign intermediary is a foreign further indirect
account management institution (meaning a foreign further indirect account
management institution prescribed in the same paragraph), to the head of the
Business Office, etc. of the Specified Book-Entry Institution, etc. where the
foreign further indirect account management institution prescribed in
paragraph (14) of the same Article pertaining to the specified Book-Entry
National Government Bonds, etc. makes entries or records under the book-
entry system for the specified Book-Entry National Government Bonds, etc. via
the foreign further indirect account management institution).

8 FFEIREHEEIE O EITE OR JUISNE M EH OESVE EFTEFEO R, FHAEHD
MEIZ L oM E LIZGEIIE, MBESTEDLEZAICLD, YkERIZET 5
IR (2L DIRESUIFRZ G, ) 12, HEMRE LZEEZMWLNITL, 2
O, YHERELRAFELRTERO 200 & L, EHEN+—FKo+ 28+ "HITH
ET D EMER L LB HICHET 2 FBHUIRHEICHE T 2 FHORH 2% T 72
FrERBRBESOERETEFORIT. MBEEFTTEDDLEIAIZLY, ZhbDEmME
ROFR A RAF LT iud e b e,

(8) The head of the Business Office, etc. of the Specified Book-Entry Institution,
etc. or the head of the overseas Business Office, etc. of the foreign intermediary
must, when having provided a confirmation pursuant to the provisions of
paragraph (6), clearly record that they have provided the confirmation in the
books concerning the confirmation (including the books or documents
equivalent thereto), pursuant to the provisions of Ministry of Finance Order,
and preserve those books; and the head of the Business Office, etc. of the
Specified Book-Entry Institution, etc. who has received the submission of a
written notice prescribed in Article 41-12, paragraph (12) of the Act, the
document prescribed in paragraph (4) or the documents prescribed in the
preceding paragraph must preserve the written notice and documents,
pursuant to the provisions of Ministry of Finance Order.

9 HEEEXIIANEEN CB—HE 5. B0 XITHENUZICBIT5E 2R, LT
ZOHIZEBWTRL, ) 28, EFLEO ZFILE (FAEFEF HIIBWTHENT 5
Grat, UTFZOHEICBWTRHLE, ) OBEICEY shicwsd (LUFZoHEIZE,
T MREEEFICROMER] &V, ) IARDIBRRLEE TR D D EIZB W TR
—ENUH — A UREONICEBERES (EEN RO+ BILEE - 5hbH N5 E
TICHT 2 EE CRIBEICHET 2R EEHAHEIZHE Y T2 b W I RISEH+ 1
(CHLE T 2 o BE T AR EE e OV BRI BIR B EEZ VW D, ) OIRFE#EFEZ<IT 5
A lZid, R EFIC O W TR, URIREEE IR D MR DIEH LR D
A OBUEIC K SRS A ORBEEIFRBLE T B EEoRLY (RFKFHE+
HOBEIZ L DRIEORHEEFEDORME ZE T, ) XIIFESRE —HE o1 OHEICLD
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(9) Where a nonresident or foreign corporation (excluding those listed in
paragraph (1), item (i), item (iii), or item (iv); hereinafter the same applies in
this paragraph) makes entries or records under the book-entry system for
Short-Term National Government Bonds, etc. (meaning national government
bonds listed in Article 41-12, paragraph (9), items (i) to (viii) of the Act which
fall under the category of specified short-term government or company bonds
and principal-only Book-Entry National Government Bonds and coupon-only
Book-Entry National Government Bonds prescribed in paragraph (12) of the
same Article) for the first time on or after April 1, 1999 in the account
pertaining to entries or records under the book-entry system that has gone
through the confirmation pursuant to the provisions of Article 5-2, paragraph
(9) of the Act (including the cases where it is applied mutatis mutandis
pursuant to paragraph (12) of the same Article; hereinafter the same applies in
this paragraph) (hereinafter that confirmation is referred to as a "confirmation
pertaining to Book-Entry National Government Bonds, etc." in this paragraph),
with regard to the entries or records under the book-entry system, it is deemed
that the submission of a written notice set forth in Article 41-12, paragraph
(12) of the Act under the provisions of the same paragraph (including the
submission of the document set forth in paragraph (4) under the provisions of
the same paragraph) has been made by the submission of a Written Application
for Tax Exemption of Book-Entry National Government Bonds set forth in
Article 5-2, paragraph (1), item (i), (a) of the Act under the provisions of (a) of
the same item (including the submission of a written application set forth in
paragraph (10) of the same Article under the provisions of the same paragraph)
or the submission of a Written Application for Tax Exemption of Book-Entry
Local Government Bonds set forth in Article 5, paragraph (1), item (i1), (a) of
the Act under the provisions of (a) of the same item (including the submission
of a written application set forth in paragraph (11) of the same Article under
the provisions of the same paragraph) for the confirmation pertaining to Book-
Entry National Government Bonds, etc., that the presentation of the
Identification Documents under the provisions of Article 41-12, paragraph (12)
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of the Act (including the provisions of paragraph (5)) has been made by the
presentation of the documents specified by Cabinet Order set forth in Article 5
2, paragraph (9) of the Act under the provisions of the same paragraph for the
confirmation pertaining to Book-Entry National Government Bonds, etc., and
that the confirmation under the provisions of paragraph (6) (including the
submission of the documents set forth in paragraph (7) under the provisions of
the same paragraph) has been provided by the confirmation pertaining to
Book-Entry National Government Bonds, etc.; provided, however, that this
does not apply when the name and address to be entered in a written notice set
forth in Article 41-12, paragraph (12) of the Act or the document set forth in
paragraph (4) are inconsistent with the name and address of the nonresident or
foreign corporation for which the confirmation pertaining to Book-Entry
National Government Bonds, etc. has been provided.

10 EHEN+—FZO+ H+ HOEMEOKNT, MEATTED D,

(10) The form of a written notice set forth in Art1cle 41-12, paragraph (12) of the
Act is specified by Ministry of Finance Order.

11 EEMN—Fo+ ZHHUEICRET 283 TED 2 FHIT, FHEICHET D
WE LI EZIET 5 FEHAOHBRBTHFUIYZERZTHOG L LT 5,

(11) The documents specified by Cabinet Order prescribed in Article 41-12,
paragraph (14) of the Act are a document certifying that the confirmation
prescribed in the same paragraph has been provided, the Identification

Documents and a copy of the Identification Documents.

OHEfITEF T K D IRE O F)
(Entries or Records in the Books by a Foreign Intermediary)
B AREOTND BB RO+ BT IHICHE T S IRERHE 22T D H
U TFZORICEBNT TEE] WD, ) BHAEMIEEE D O R E RS E S O RE
R T o L T, HRANEREE L. T OHE, SHBEE ORI, [FE
ICHET D FHEL FIHEICHE T HIREICRHE L. Ik L., 7o, YikiRE 2 M5
BETEDDLEZAICIVRELRITNIT R B2,

Article 26-18-2 (1) When persons intending to make entries or records under the
book-entry system prescribed in Article 41-12, paragraph (15) of the Act
(hereinafter referred to as "Customers" in this Article) have made entries or
records under the book-entry system for specified Book-Entry National
Government Bonds, etc. via a foreign intermediary, the foreign intermediary
must enter or record the particulars prescribed in the same paragraph in the
books prescribed in the same paragraph, for each of the Customers each time,
and preserve those books pursuant to the provisions of Ministry of Finance
Order.

2 EEDINEMIER DS REREEE S ORE RS 2 7L7’: & XL, HEzANE

IEFIT. GBEEOS NN, BB+ —F&o+ 5 HAHEICHES 2 FHA 4/
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(2) When Customers have made entries or records under the book-entry system
for specified Book-Entry National Government Bonds, etc. via a foreign
intermediary, the foreign intermediary must provide information about the
particulars prescribed in Article 41-12, paragraph (16) of the Act for each of the
Customers to the Specified Book-Entry Institution, etc. prescribed in the same
paragraph of the foreign intermediary pertaining to the specified Book-Entry
National Government Bonds, etc. by way of a document or any other means
prescribed in the following paragraph.

3 EEMNt—FO+ ZHHARBEICHET 2B TED L HIEIL, EF1EROBEEM 4
4 % 7 iEE OO IEHEE O AFIHAT 2 HiETHHODTHMBEEAT TED D H D
LI 5,

(3) The means specified by Cabinet Order prescribed in Article 41-12, paragraph
(16) of the Act is a means of using an electronic data processing system or
another means of using information and communications technology that is
specified by Ministry of Finance Order.

4 BLHIIHET 2RERSEEEIT, REOEMAZZ T 2HaIld, YBi it
JleFHE, TO@EMEZ T HE, BEOS AN, EHEN+—FRo+ 5 +HRHE
(CHLUEST DIREICRIHE L. IFFEE L. 2o, YIREZMBEE S TED D & ZAIC
FORFLRTNIE R B R0,

(4) The Specified Book-Entry Institution, etc. prescribed in paragraph (2) must,
when having received a notification set forth in the same paragraph, enter or
record the particulars notified, for each of the Customers each time, in the
books prescribed in Article 41-12, paragraph (16) of the Act and preserve those
books pursuant to the provisions of Ministry of Finance Order.

(4R 7 1R R [E M 25 D REIE O kMl 0 =2 FHE D15 15%)
(Notification of a Recipient of a Consideration for the Transfer of Specified
Book-Entry National Government Bonds)

B EASZOTIL EENE-ZO B EHRICHET 2B TED L b D, EHi
NZH A AREOTNGEEHE 5, B S ROBENSICEBIT 58 (REE HIZE
WT TRIENTE] ), ) &T 5,

Article 26-19 (1) Those specified by Cabinet Order prescribed in Article 41-12,
paragraph (17) of the Act are the national government and those listed in
Article 26-18, paragraph (1), item (i), item (i1) and item (iv) (referred to as
"public corporations, etc." in paragraph (1) of the following Article).

2 WEEN+—ZO+ ZE+LHOHEICL 2EHIL, FHICHET 2 EREEES%
DOFEWE O DAL Z 2T HHE., L7 5720,

(2) A notification under the provisions of Article 41-12, paragraph (17) of the Act
must be made each time, on receipt of the payment of a consideration for the
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transfer of specified Book-Entry National Government Bonds, etc. prescribed in
the same paragraph.

3 EFEN+—Fo+ ZE+LHOBEIC L 2MHAEFROERIL, FEOENEZ T L
W2 L7 T 670,

(3) The Identification Documents must be presented pursuant to the provisions of
Article 41-12, paragraph (17) of the Act when making a notification set forth in
the same paragraph.

4 EFEN+—FO+"F+EHOHEIZ L 2EME T L2ENREOHEIC LV IRL
RITNERERVE O L SN D FEOMEEEOMMIZE L E R RERE, HEBEED
TED D,

(4) Necessary particulars concerning the scope of the Identification Documents
that a person intending to make a notification under the provisions of Article
41-12, paragraph (17) of the Act must present pursuant to the provisions of the
same paragraph are specified by Ministry of Finance Order.

5 EEN+—Fo+ FH LI ﬁﬁ?éi%%(ﬁ@’%%ffiﬁﬁjkw
9. ) 1E. ASEEHLHOREICLD2EMRHOEAICIE., UEMRH O K4
AT R OMEFT S, M EMOBRICFHOBEIZ X ‘O ?E/T%'i’x VT 7 iR ER I R
SNTERA I MEFER L TH LN E S AR LR TIER 5700,

(5) A defrayer prescribed in Article 41-12, paragraph (17) of the Act (referred to
as a "Defrayer" in the following paragraph) must, when having received a
notification under the provisions of paragraph (17) of the same Article, confirm
whether or not the name and address notified are consistent with the name
and address entered in the Identification Documents that were presented to
the Defrayer at the time of the notification pursuant to the provisions of the
same paragraph.

6 i%% \%@®ﬁimiéﬁwébt WZiE, MBATTEDDLIAIZLD,

MR D IRE (Zh E?é@%ﬂi ﬁ%a@ ) W2, UM AE LTCE
785)3 LML, o, %Eimﬁ%%f%fbiﬁ e 570,

(6) A Defrayer must, when having provided a confirmation under the provisions
of the preceding paragraph, clearly record that they have provided the
confirmation in the books concerning the confirmation (including the books or
documents equivalent thereto), pursuant to the provisions of Ministry of

Finance Order, and preserve those books.

(R ERZEEFEOEIRGEOZHEE OHMEHEORLEF)
(Submission of a Written Notice by a Recipient of Redemption Money of
Specified Book-Entry National Government Bonds)
B EAZOZ L EEN—FO B HNEICHET 2B TED L b DIE, Kt
ENFELET D,
Article 26-20 (1) Those specified by Cabinet Order prescribed in Article 41-12,
paragraph (18) of the Act are public corporations, etc.
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(2) Where a specified book-entry institution, etc. and a foreign intermediary
receive redemption money (meaning redemption money prescribed in Article
41-12, paragraph (18) of the Act; hereinafter the same applies in this Article)
or payment of interest (meaning interest prescribed in Article 41-12, paragraph
(18) of the Act; hereinafter the same applies in this Article) pertaining to
specified Book-Entry National Government Bonds, etc., due to the redemption
(meaning the redemption prescribed in Article 41-12, paragraph (18) of the Act;
the same applies in paragraph (7)) or payment of interest, a written notice set
forth in Article 41-12, paragraph (18) of the Act under the provisions of the
same paragraph is not required to be submitted for the receipt of the
redemption or payment of interest.

3 EFEN+—FO+ E+HNEHOBEIC XL 2MHARERHOERIL, FEOEMEORETY
T OB LR IT IR b en,

(3) The identification documents must be presented pursuant to the provisions of
Article 41-12, paragraph (18) of the Act when submitting a written notice set
forth in the same paragraph.

4 EFEN+—Fo+FHNHIHET 2 5MEFEOREZ T 5EDFRHEOHEIZ LY
BARLZ2TNE R RN 0 & SN D REOMHEREHOFMMICE UL ERFHIT, M
BATTED D,

(4) Necessary particulars concerning the scope of the identification documents
that a person intending to submit a written notice under the provisions of
Article 41-12, paragraph (18) of the Act must present pursuant to the
provisions of the same paragraph are specified by Ministry of Finance Order.

5 FrEREEMESOEESIIFEOSFAORHRE X, EHEN+—Fo+ %+ I/\HE
ICHET 2 EMEORMD HOTHEAITIT, Y EMEFICRHE SN KA T4 PR KL
OMERTA, Mg E EFEOREOBRICRHEOBEIC LV R 252 T R IR S
NI NIAHR L MEF SR U TH L0 E ) D EER LR ITIER B0,

(5) A person in charge of handling payment of redemption money or interest
pertaining to specified Book-Entry National Government Bonds, etc. must,
when a written notice prescribed in Article 41-12, paragraph (18) of the Act has
been submitted, confirm whether or not the name and address entered in the
written notice are consistent with the name and address entered in the
identification documents that were presented to the person at the time of the
submission of the written notice pursuant to the provisions of the same
paragraph.
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(6) A person in charge of handling payment of redemption money or interest
pertaining to specified Book-Entry National Government Bonds, etc. must,
when having provided a confirmation under the provisions of the preceding
paragraph, clearly record that they have provided the confirmation in the
books concerning the confirmation (including the books or documents
equivalent thereto), pursuant to the provisions of Ministry of Finance Order,
and preserve those books and the written notice prescribed in Article 41-12,
paragraph (18) of the Act.

7 BN —FZO+ ZEHNEICHET DI EZITHED, B HREOFHINENR
HOBEIZLY SR LT ZOHIZEWN T HRETEHEF IR OMR L
9o ) TER D FrE AR ENE B O fEE SUIHE DO SCHMT K0 2 OEIE S UIHE D S
2T DA, UREES IR E O HADZHEIZ OV TIE, YRIEREZE I
PR OMERITRDERB N+ — Ko+ ZH+ " HOHEIC L 2 REOEMEORLY (55
FAREFOHNFENEOBEIZLDFHEOEFHOREZ G, ) b D> THESFM+—5%
O+ NHOHEIZ L AFREOEMECIRE NSO bD &, HIEHRTIHEIC
ROMERITR DA+ _HOHE (FE T AREXOHNELHOBEEZETr, ) 1T
LHERFTHOE R 2 b O TCHEFENU+—FO+ H+H/NHOBEIL L D HEREFHOER
WHOTbD &, YRR HF IR DMER L b O CTRHEOHEIZ L DR (FIRH
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(7) Where a person who receives a payment prescribed in Article 41-12,
paragraph (18) of the Act receives redemption money or payment of interest
pertaining to specified Book-Entry National Government Bonds, etc., due to
the redemption or payment of interest, pertaining to a confirmation provided
pursuant to the provisions of Article 26-18, paragraph (6) (hereinafter referred
to as a "Confirmation Pertaining to Entries or Records Under the Book-Entry
System" in this paragraph), with regard to the receipt of the redemption money
or payment of interest, it is deemed that the submission of a written notice set
forth in Article 41-12, paragraph (18) of the Act under the provisions of the
same paragraph has been made by the submission of a written notice set forth
in Article 41-12, paragraph (12) of the Act under the provisions of the same
paragraph (including the submission of the document set forth in Article 26-18,
paragraph (4) under the provisions of the same paragraph) for the
Confirmation Pertaining to Entries or Records Under the Book-Entry System,
that the presentation of the identification documents under the provisions of
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Article 41-12, paragraph (18) of the Act has been made by the presentation of
the identification documents under the provisions of Article 41-12, paragraph
(12) of the Act (including the provisions of Article 26-18, paragraph (5)) for the
Confirmation Pertaining to Entries or Records Under the Book-Entry System,
and that the confirmation under the provisions of Article 41-12, paragraph (18)
of the Act (including the submission of the documents set forth in paragraph
(14) of the same Article under the provisions of the same paragraph which is
applied mutatis mutandis pursuant to paragraph (19) of the same Article) has
been provided by the Confirmation Pertaining to Entries or Records Under the
Book-Entry System; provided, however, that this does not apply when the
name and address to be entered in a written notice set forth in Article 41-12,
paragraph (18) of the Act are inconsistent with the name and address of the
person for which the Confirmation Pertaining to Entries or Records Under the
Book-Entry System has been provided.

8 WEHENt—FO+ ZH A+ /NHOEMEOHKNXIT, MBEASTTED D,

(8) The form of a written notice set forth in Article 41-12, paragraph (18) of the
Act is specified by Ministry of Finance Order.

(A 7 HR 2 [V 2 D RE T D Sk A ST AE R 4 % D SCHAFHF D1 )

(Submission of Report of Payment of a Consideration for the Transfer or
Redemption Money of Specified Book-Entry National Government Bonds)
FAARKO A — EEN RO B HIRET OB TED D b DI,

EROHE A AREOFHINE—HE S ITBIT5H &35,

Article 26-21 (1) Those specified by Cabinet Order prescribed in Article 41-12,
paragraph (21) of the Act are the national government and those listed in the
items of Article 26-18, paragraph (1).

2 EHENU—FO+ H F—HOKREZIT LD LT HRBICHET D A X,
DU OFTER, YEAREZIT LI ET28ZOMOMBEST TEDLFEHLY
LE LS FEICRET 2EREERICIERH LR2TE R 50,

(2) A defrayer prescribed in Article 41-12, paragraph (21) of the Act who intends
to obtain the approval set forth in the same paragraph must submit a written
application containing their name and location, intention to obtain the
approval, and any other particulars specified by Ministry of Finance Order to
the competent district director prescribed in the same paragraph.

3 RIEOFERBERIX., FEORPFEZORENHOT-HEIZB VT, ZOHEEIZD
THRBE L, IKRBEL2WZ L L L&, TOHEELLLEHIC L, Z0OF
AEMICLVBHTLEDLT D,

(3) Where a written application set forth in the preceding paragraph has been
submitted, when the competent district director set forth in the same
paragraph has granted approval or has decided not to grant approval, the
director is to notify to that effect to the applicant in writing.
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(4) A person in charge of handling payment of redemption money or interest
pertaining to specified Book-Entry National Government Bonds, etc. prescribed
in Article 41-12, paragraph (22) of the Act who intends to obtain the approval
set forth in the same paragraph must submit a written application containing
their name and location, intention to obtain the approval, and any other
particulars specified by Ministry of Finance Order to the competent district
director prescribed in the same paragraph.

5 RIHOFEREERIT. FHEOHFFEEORINHHOLELEITBNT, ZOHFEIZD
THEBE L, IKREL2WNWZ L L LI XX, ZOHEELEHICH L, ZOF
AEEICLVBHTLHDLT D,

(5) Where a written application set forth in the preceding paragraph has been
submitted, when the competent district director set forth in the same
paragraph has granted approval or has decided not to grant approval, the
director is to notify to that effect to the applicant in writing.

6 EHEMNF—FO+ H FHmHOKREZT LD LT HRBEICHET 2 FrE iR E
1855 DREE O il D SCHA A 3 2 B AT E IR AR ENE % O EE 4 XUTAILE O SCH o Bl
WETDHHEIL, TOLBLOFEM, TORHLE S ETHRBEICHRET AT « A
7 S DOFRFEAE DM OMBE T TED 2 FHZ LM L 7o HEEH 4 434 0T E H o Tl B 55
ERICEELRTNIER B0,

(6) A person who pays a consideration for the transfer of specified Book-Entry
National Government Bonds, etc. or who is in charge of handling payment of
redemption money or interest pertaining to specified Book-Entry National
Government Bonds, etc. prescribed in Article 41-12, paragraph (23) of the Act,
who intends to obtain the approval set forth in the same paragraph, must
submit a written application containing their name and location, the type of
optical disk prescribed in the same paragraph which they intend to submit, and
any other particulars specified by Ministry of Finance Order to the competent
district director having jurisdiction over the location.

7 HIEEOMBERZ, MEOBFEEORENLSTLEEITENT, TORHFEICOE K
WEL, MFERBEZLRNWZ L L EXT, ZOHELZ LEHICHL, Z20F%2E
HEICE VBT LbDET D,

(7) Where a written application set forth in the preceding paragraph has been
submitted, when the competent district director set forth in the same
paragraph has granted approval or has decided not to grant approval, the
director is to notify to that effect to the applicant in writing.

8 EENA—FKO+ 5 -+ —HITHET 2 FrE IR EME % O R il 0 STHATHE &
ORI Z+ ZHICHE T 2 FrE IR ER E OER &5 O SHAHE ORI, MBS
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BTEDD,

(8) The form of a report of payment of a consideration for the transfer of specified
Book-Entry National Government Bonds, etc. prescribed in Article 41-12,
paragraph (21) of the Act or a report of payment of redemption money, etc. of
specified Book-Entry National Government Bonds, etc. prescribed in paragraph
(22) of the same Article is specified by Ministry of Finance Order.

(R ESME D F-1T 7544 TIERBLO Fr B O A 23 720 b D)

(Discount on Bonds Regarding Foreign-Issued Company Bonds to Which
Special Provisions for Tax Exemption Are Not Applied)

RGO+ EREUA—FO+ ZICHET 2BE TED D IITAE L., RITH

FoHITERLT D,

Article 26-22 The discount on bonds specified by Cabinet Order prescribed in

Article 41-13 of the Act is the discount on bonds listed as follows:

— FEBUERE AN USRS —HE — S ICBT 2 FEEE D L 22T 5 RITEED
IHEDOEDRIFITHRET 2FHELITI) —EOLHFTZE L TENIZBWTT O FE
Z/ELNns b o

(1) the discount on bonds to be received by a nonresident listed in Article 164,
paragraph (1), item (i) of the Income Tax Act which is attributed to a
business conducted by the nonresident in Japan at any fixed place prescribed
in the same item;

= OPTERUEE E NSRS S 5 I =SB IR N I EZT D
FITEBEDOIL, TOEDINLDOFIIHET 2 HEIIR/ELNDI LD

(i1) the discount on bonds to be received by a nonresident listed in Article 164,
paragraph (1), item (ii) or item (iii) of the Income Tax Act which is attributed
to a business conducted by the nonresident prescribed in these items.

(O EHELA BT 6T 2 BB O Fr i)

(Special Provisions for Taxation on Foreign Partners)

BoREO= BEENF—FO B -H1E _BICHET D EBOPITLE LTE
BCEDDITAHIZ. WRITBIT 2178 LT 2,

Article 26-30 (1) The act specified by Cabinet Order as the execution of
operations, as prescribed in Article 41-21, paragraph (1), item (ii) of the Act, is
the following acts:

— REMAEKN EENt—FO - —F _HE - SICHET 2 REMERKZ N
Do UFZDOFRILPRFIZENWTH L, ) IZESNWTITHIFEE (LLFZOHEKUR
HIZBWT BEEMAFE] LI, ) ITRIEFOHIT UTFZOHIZENT

FEBHIT] LWVWo, )

(1) execution of operations pertaining to the business conducted under an
investment partnership contract (meaning an investment partnership
contract prescribed in Article 41-21, paragraph (2), item (i) of the Act;
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hereinafter the same applies in this Article and the following Article) (that
business is hereinafter referred to as an "investment partnership business"
in this paragraph and the following paragraph; that execution is hereinafter
referred to as the "execution of operations" in this paragraph);

. BREMHAFEIRLEBPITORE

(i1) determination of the execution of operations pertaining to the investment
partnership business;

= BEMEAFEIRDLEHGHITXIIEBPITOREIZOWTORR, [FEZOMZ
MO 2175

(iii) giving approval or consent for the execution of operations pertaining to the
investment partnership business or on the determination thereof, or any
other acts similar thereto.

2 EHENA—FO - +—F—HE _FORELHEHAT 25818 WT, FElEAKE
FE R (R OBUE O 2 5% T 2 FERAEE SAISEE ARG L TV 5 4540 H]
(AR DEMERKIZ N, T ZORKRFICEBWNTRH L, ) Zfif LT D—
DA B ARG L TV DIROEFIZIT DG CYREFrE6E H & &G 2K % b
o UTFZOHIZBWTHLUL, ) ITRDMEMPES U T A0l &G/
RHMEME GENEEOELEIZBWT REHRSME] LW o, ) T 580
AT LE (M —OMEELZRS, ) M. UESTICBT A RICE SN TT
IFEIMRDEBOBIT L L CURRFIE TR EM SRR O TEMEFEIRD
ATES BB 21TA% T2 L &E, Y% —DOMEENYHKREMRGFRIRDL N
LDOITRET DD EHRIRT,

(2) In the case of applying the provisions of Article 41-21, paragraph (1), item (ii)
of the Act, when a person who has an equity interest in the partnership
property (referred to as "Investment Partnership Property" in paragraph (4)
and paragraph (5)) pertaining to an investment partnership contract subject to
special provisions (meaning an investment partnership contract subject to the
provisions of Article 41-21, paragraph (1), item (ii) of the Act, which is
concluded by a nonresident or foreign corporation who is subject to the
provisions of the same paragraph; hereinafter the same applies in this Article
and the following Article), as partnership property pertaining to any of the
partnership contracts listed in the following items (excluding the investment
partnership contract subject to special provisions; hereinafter the same applies
in this paragraph), which is concluded by one of the partners who has
concluded the investment partnership contract subject to special provisions
(the relevant person means a person other than the partner), performs the acts
listed in the items of the preceding paragraph pertaining to the investment
partnership business under the investment partnership contract subject to
special provisions as the execution of operations of the business conducted
based on the partnership contract listed in those items, it is deemed that the
partner performs the acts pertaining to the investment partnership business:
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— U OMAE BNEEITHIR L TV DA

(1) a partnership contract that the partner has concluded directly;

=i AMARMNICL DG (BT b 0EET, LN ZOHEIZEND
TELC, ) AEREIIHR LTV oMERK

(ii) a partnership contract that a partnership established under the
partnership contract listed in the preceding item (including partnerships
similar thereto; hereinafter the same applies in this paragraph) has
concluded directly;

AT XAXR BT T D6 A0 X DA D ERE ISR L TV 2 E83K

(iii) a partnership contract that a partnership established under the
partnership contract listed in the preceding item or the following item has
concluded directly;

VU RIEICHT DA SKIC K A HA D EBZHR L TV 56K

(iv) a partnership contract that a partnership established under the
partnership contract listed in the preceding item has concluded directly.

3 RIEICHET 2MAEEK L IR O 52T 28 E2 0\, [FTEICHE T A0
PE LTINS F BT 2B ORFIIE A FICED DL DE VNI,

(3) The partnership contract prescribed in the preceding paragraph means a
contract listed in the following items, and the partnership property prescribed
in the same paragraph means property specified in those items for the category
of contracts listed in those items:

— RE (AR ZHIUERERE/NHILE) BREARATHERE-HIIHET MR
FESE N E AT N\SRITHET DA ME

(1) partnership contract prescribed in Article 667, paragraph (1) of the Civil
Code (Act No. 89 of 1896): partnership property prescribed in Article 668 of
the same Code;

T O REFEAREMASEAICET 2R CERHEERFELTS) B =5 X
ICHET D HEFEARBMMAEEN FESHARICBOWTHERNT 2 RIEFHANEH
ANHNFKITHRET D6 MPE

(i1) investment limited partnership contract prescribed in Article 3, paragraph
(1) of the Limited Partnership Act for Investment (Act No. 90 of 1998):
partnership property prescribed in Article 668 of the Civil Code as applied
mutatis mutandis pursuant to Article 16 of the same Act;

= ARFEEFEEARNOICET 2B =RE - HIIHET 5 ARBEFEMEAR
F ENERE I HARICBWTHERT 2 RIEFH ASEASATHNRICHIET 26 M E

(ii1) limited liability business partnership contract prescribed in Article 3,
paragraph (1) of the Limited Liability Partnership Act: partnership property
prescribed in Article 668 of the Civil Code as applied mutatis mutandis
pursuant to Article 56 of the same Act;

M SAENCR T 2RT= 5128 28T 288 (LLFZ o520 T A ER-E
2K Lwvo, ) HESNEMEENITR AT =S ICHET M EMEICE T U
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(iv) a contract in a foreign state similar to the contracts listed in the preceding
three items (hereinafter referred to as a "Foreign Partnership Contract" in
this item): property similar to partnership property prescribed in the
preceding three items pertaining to the Foreign Partnership Contract.

4 EEN+—FO+—FH HE -FIIHET2FRHAE L LTS TEDDLE A
IR VA LEHEZ., RIZBT2HE0 bnFiuhmnEle s 3+2,

(4) The ratio calculated pursuant to the provisions of Cabinet Order as the ratio
of equity interest as prescribed in Article 41-21, paragraph (1), item (iii) of the
Act is either of the following ratios, which is higher:

— REMAMECKTDEBN A —K0 58— HOIEEEE SUIANETEANITLR
D& FARBIRAL S BOR oy 0FIE (HRHBGEEG BENREE =2 12BIT 58 T
HOHGEIIX, RFICHET 2HAEMEIRLIBOICRS, ) 2685 LIEEIE

(1) the total of the ratios of equity interest of each specially-related partner
pertaining to the nonresident or foreign corporation set forth in Article 41-21,
paragraph (1) of the Act in the Investment Partnership Property (in the case
where the specially-related partner is a person listed in item (iii) of the
following paragraph, limited to the ratio pertaining to the partnership
property prescribed in the same item);

= RelE R E G ERTLR D AT OB R B A B OB D EE S (REFE
HIREMAAEZOICET 2 EREHASKRICBWTHER T2 RIEFE G EHUEZOH
N X DR B OFIE XATEF U+ —F0 —+—5 " HENSITHRET 24 EH
BRKNTBIT D ZHITET 2H G 2V, SRR S BN RIS = 512451
LETHLIHGEIERAZICHET 2HMERME DL b DICRD, ) &85 LEEEE

(i1) the total of the profit and loss distribution ratios of each specially-related
partner set forth in the preceding item pertaining to an investment
partnership contract subject to special provisions (the term "profit and loss
distribution ratio" means the ratio of the distribution of profits and losses
under the provisions of Article 674 of the Civil Code as applied mutatis
mutandis pursuant to Article 16 of the Limited Partnership Act for
Investment or the ratio similar thereto under a Foreign Partnership Contract
prescribed in Article 41-21, paragraph (2), item (vi) of the Act; in the case
where the specially-related partner is a person listed in item (iii) of the
following paragraph, limited to the ratio pertaining to the partnership
contract prescribed in the same item).

5 RIEICHET H2RHRBEGRMEAER &1X, RIZBTH2EZ VI,

(5) The specially-related partner prescribed in the preceding paragraph is one of
the following persons:

— Rl R E AR 2R L TV DA B Th 5 — DIEFEE IISMEEA

(i) a nonresident or foreign corporation who is a partner who has concluded an
investment partnership contract subject to special provisions;
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(ii) a person who has a special relationship with the nonresident or foreign
corporation;

= U OIEEEE IIAERE AR L TV D HA ST AR (R
Bl G ERZNZR<, ) ITARDFEEIZHE T DG MIE L L THREME M E

X DR A AT OE RIS ET 28 2BR<, )

(iii) a person (excluding the persons listed in the preceding two items) who has
equity interest in the Investment Partnership Property as partnership
property prescribed in paragraph (2) pertaining to the partnership contract
(excluding an investment partnership contract subject to special provisions)
listed in the items of the same paragraph that the single nonresident or
foreign corporation has concluded.

6 RIEE _HICHET D —OIEFEE IAEEN LR BRORBEROH 53 & 13, KIT
B\ oEZN 9,

(6) The person who has a special relationship with a nonresident or foreign
corporation as prescribed in item (ii) of the preceding paragraph is one of the
following persons:

—  WIZHGT HEA

(i) one of the following individuals:

A HIFEEE OBE

(a) a relative of the nonresident;

0 YEIEERAEE OB E L TR WA FEE ESIHERLR & RO FEFEICH D
=1

(b) a person in a relationship with the nonresident where a marital
relationship is de facto, though a marriage has not been registered;

N YEIEREE O A

(c) an employee of the nonresident;

= ADPONETIZHBIT 2EUNOETHZIFBREENOLZ T DL OMOEIE
(ZE DTG ZMERF L TS H D

(d) a person other than one of those listed in (a) through (c), who maintains
their living by receiving money or other assets received from the
nonresident;

B oahbL=FETICETA2E LA E—ICTHINLDF DB

(e) a relative of any of the persons listed in (b) through (d) who depends on
the person for their livelihood;

~ H4j %I&A@&E(&Am{%:
DHFIZBWTHL, ) RO E&EBICE
DR

(f) an officer of the foreign corporation (meaning an officer prescribed in

KETLFICHET2®EZ VI, UTFZ
RDIEANBUIERAT A L+ 8D =451

Article 2, item (xv) of the Corporation Tax Act; hereinafter the same
applies in this item) and a person listed in the items of Article 72-3 of the

153



Order for Enforcement of the Corporation Tax Act pertaining to the officer;

=N OB EEIAAEEAN RFICBWT BEEEEE] Lvwo, ) Lo
FLOMICWTFNLr—HDO#E (C4EEDEANTHLEEITIE. 2L IEABERAT
BENEE —HICHET 2RHEOBRO L LA EZ ST, ) B FOFE GENTR
Do ) HEEXIIMEEICET DBRNH 558108 T 2 HE%MmoE

(i1) in the case where there is a relationship between the relevant one
nonresident or foreign corporation (referred to as a "nonresident, etc." in the
following item) and another person whereby either one of them (if the
relevant other person is an individual, including an individual who has a
special relationship prescribed in Article 4, paragraph (1) of the Order for
Enforcement of the Corporation Tax Act with the relevant other person)
controls the other (limited to a corporation): the relevant other person
directly or indirectly;

= YOI FREETELMOE ENCRD, ) L OBICHE—OF (CH3%EIMEAN
ThHDHEITIE, T EEABERATHHMNESE —HICHET 2RHEOBRO® 5
BANZEZTe, ) 3Y5%E—DOIFFEAEEE R O 3 D& & B T M B 3 5 B
B H DHGEITHIT D Y MOE

(ii1) in the case where there is a relationship between the nonresident, etc. and
another person (limited to a corporation) whereby the same person (if the
relevant other person is an individual, including an individual who has a
special relationship as prescribed in Article 4, paragraph (1) of the Order for
Enforcement of the Corporation Tax Act with the relevant other person)
controls the relevant one nonresident, etc. directly or indirectly and the
relevant other person: the relevant other person.

7RG 5 AT = ICHUE T D B USSR T D Bk &1k, — O Ll
JDF L ORI Y FEMT DFEDRRIHET DIENCEE T L2225 81081754
HERE VD,

(7) The relationship of direct or indirect control prescribed in item (ii) or item
(iii) of the preceding paragraph means any relationships between one person
and another person whereby the relevant other person falls under the category
of corporation listed in the following:

— U FHOEMEANE XL TWDLGEIZET 5 4%IEAN

(1) in the case where the person controls a corporation: the corporation;

= LR BICE T DIEAXITYFE— O KR ORTEE L IXRFI2HBIT 5
AL DIENZE K L CWDEEICEBIT D 4ok A

(ii) in the case where the corporation or the person listed in the preceding item
or the following item and the corporation listed in the preceding item or the
following item control another corporation: the relevant other corporation;

= HIFICHEIT DEANITE % — T OF K OFRZICHT 2 AR oE N % 3 LT
WAEEITEIT D HREh DN

(ii1) in the case where the corporation or the person listed in the preceding item
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and the corporation listed in the corporation control another corporation: the
relevant other corporation.

8 EABUEMITHHNESE —HEOERNHOBEIZ, AiAE —FICHET HIEAE X
Bl L CTW GG KOS 5 XITH =5 HET 2MOEANEZ B L THWDHHEIT
DOWTHERT %,

(8) The provisions of Article 4, paragraph (3) and paragraph (6) of the Order for
Enforcement of the Corporation Tax Act apply mutatis mutandis pursuant to
the case of controlling the corporation prescribed in item (i) of the preceding
paragraph and the case of controlling another corporation prescribed in item
(ii) or item (iii) of the same paragraph.

9 EEMN+—FOZ+—F BB S ICHET 2 BRFEHEA B & BD TED DRk
DORARDOH HH 1L, YHEREMHGEVNHEANAES SICH T 2E YT LR
LIFFEF IAMNEEN & T 5,

(9) The person who has a special relationship specified by Cabinet Order with an
unlimited liability partner as prescribed in Article 41-21, paragraph (1), item
(iv) of the Act is a nonresident or foreign corporation in the relationship
whereby the unlimited liability partner falls under any of the categories of
persons listed in the items of paragraph (6).

10 EFEMN+—FKO +—FNHEIIHET 2BH CEDLFHIL, RIZHBITLHEHL
T 5,

(10) The grounds specified by Cabinet Order as prescribed in Article 41-21,
paragraph (4) of the Act are the following grounds:

— EEN+—50 Z+— IO R FE T B EZF AR DRSS ZHE 5 ICHET
HEEMAE (REEOKRFIZENT TEEME] W), ) OfifH

(i) dissolution of the investment partnership prescribed in Article 41-21,
paragraph (2), item (ii) of the Act (referred to as an "investment partnership"
in the following item and the following Article) pertaining to the written
application for special provisions set forth in paragraph (4) of the same
Article;

R OFREIE B E AR L7 0 SRR E ] S F IR D EREMRE D D
BLiEE DOMOFEHIC IV LFFEHEOMER TR DI L,

(ii) the fact that the person who has submitted the written application for
special provisions set forth in the preceding item is no longer a partner of an
investment partnership pertaining to the written application for special
provisions due to a withdrawal from the investment partnership or on other
grounds.

11 EEN+—FKO Z+—F HIIHET 2R OBE REICEWNT TS DO
W& Lo, ) 1. [FISRE ZHEICHIE T 2 FrpilmE S X RI&E CHICHET
HAEFREE UFZOHELOKREIZEWNT MFHEAREES) W), ) 228
L7=Gacid, 2o L-HOBT2AORA+H FTIo, Yekkeplmf pbEs
ZRGE “HICHETABEERICEN LT NE bbb L, o, WEE
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(11) Where the person in charge of handling distribution prescribed in Article 41-
21, paragraph (3) of the Act (referred to as a "person in charge of handling
distribution" in the following paragraph) has received a written application for
special provisions prescribed in paragraph (3) of the same Article or a written
statement of change prescribed in paragraph (7) of the same Article
(hereinafter referred to as a "Written Application for Special Provisions, etc.”
in this paragraph and the following paragraph), they must submit the Written
Application for Special Provisions, etc. to the district director of the tax office
prescribed in paragraph (3) of the same Article no later than the tenth of the
month following the month including the day of the receipt, and prepare and
preserve a copy of the Written Application for Special Provisions, etc.
(including those equivalent thereto) pursuant to the provisions of Ministry of
Finance Order.

12 Fepld A EEELZZH LBy OBMRE L, Ykl A EEE 4R Lz
FOR NN, SRR S FE 2R Lo B 03 Mg e il i s 5 IR D&
BRI ERAE LT ZOMOMBE S CTED L2 HHAZMREICFHHE L, XILisk L,
MO, YEIREAZMBEE S CEDDL L IAICLVREF LTI B0,

(12) The person in charge of handling distribution who has received a Written
Application for Special Provisions, etc. must, for each person who has
submitted the Written Application for Special Provisions, etc., enter or record
in their book the day on which the person who has submitted the Written
Application for Special Provisions, etc. concluded the investment partnership
contract pertaining to the Written Application for Special Provisions, etc. and
other particulars specified by Ministry of Finance Order, and must preserve
that book pursuant to the provisions of Ministry of Finance Order.

13 EEMN+—FKO Z+—FNLBEICHRET 2 FEMEH L. FEICHET 2FHEZ, [
HIZHET 2 BERNBERIFICRLIROMEAT L2 L LR OTEADRT 2FEDHE
EZHHIA TS, MBIHLOFTEERIE B R ICIRE L2 b,

(13) The nonresident prescribed in Article 41-21, paragraph (9) of the Act must
submit the document prescribed in the same paragraph to the competent
district director of the tax office having jurisdiction over the place for tax
payment, no later than March 15 of the year following the year containing the
day on which they have obtained any amount of income categorized as domestic
source income prescribed in the same paragraph.

14 BEMHAENEZHEL TOWHHEER Th2IFEEE UISNEENTH DO TYHELE
ERL G R OFERE ORI W TES N+ —50 Z+—F—HFE L - 1T 22 (U
TZOEKOWHIZBWT IFLZEM] 20D, ) Zmc L TWRWEDR, ML
BHERNCOEEHEBEEEEMI-T 2L ERDGAICBVT, YHEEMAENI
DEXZDFMFEDOHANOZDN =T Z & L h HE Tl L CRISKE —HE SN HHE
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(14) Where a nonresident or foreign corporation who is a partner having
concluded an investment partnership contract and who has not satisfied the
requirements listed in Article 41-21, paragraph (1), item (v) of the Act
(hereinafter referred to as the "Item (v) Requirement" in this paragraph and
the following paragraph) by the time of the conclusion of the investment
partnership contract, comes to satisfy the Item (v) Requirement in respect of
the investment partnership contract, with regard to the application of the
provisions of paragraph (3) of the same Article to the investment partnership
contract in the case where the nonresident or foreign corporation satisfies the
requirements listed in paragraph (1), items (i) through (iv) of the same Article
in respect of the investment partnership contract continuously during the
period from the date of conclusion until the day on which the nonresident or
foreign corporation comes to satisfy the Item (v) Requirement, the phrase "date
of conclusion of " in paragraph (3) of the same Article is deemed to be replaced
with "the day on which the nonresident or foreign corporation comes to satisfy
the requirements listed in paragraph (1), item (v) in respect of"; and the phrase
"items of paragraph (1)" in the same paragraph is deemed to be replaced with
"items of the same paragraph".

15 ZUEOEEMHGENZHMRE L TWDHMAEETHDIFFEE ISEENTHD
TENENDOEEIEG A ORERE DRI W CTEHE LT EMFZM T2 L TWRNED, Y
U EOBREMARND S L —OEEMERN LN OREMERN (LITFZOHEIZ
BT MLOEEMAERK] Lo, ) ICESHTENICBW TEELIT O TR
ELTERBIRYE - OEEHARZNC DT HEHFEMEL-T 2L LR HGEAIZBN
T, TNENOEEMERKINCHOE ZOMREDO A NS Z DW= 2 & L2 A £ THE
for L CIEHN+—5%0 —+—8F—HE - S LHEMNSE TICHIT 2B ML L T
5L EITBITDYUFE - OBREHARNICOWTORSEE “HOMEDOHEAIZ SN TIL,
XS TOfEREOR] LoHDDIE NZHOEHE-HELGITH/IT 28 k2w 2 & &
LA &, THE-HAS] LHOHOIE TRESSE] & [ZoRHOBUEZ] LH
00 TEZIFFBAEE SUISEE AN D iR L TV D T X TOREMARFITD E Rl
WHREEZREHLZAUE] 35,

(15) Where a nonresident or foreign corporation who is a partner having
concluded two or more investment partnership contracts and who has not
satisfied the Item (v) Requirement at the time of the conclusion of each
investment partnership contract, would come to satisfy the Item (v)
Requirement in respect of one of the relevant two or more investment
partnership contracts provided that the nonresident or foreign corporation does
not conduct a business in Japan under an investment partnership contract(s)
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other than the relevant one of the two or more investment partnership
contracts (hereinafter referred to as the "Other Investment Partnership
Contract(s)" in this paragraph), with regard to the application of the provisions
of Article 41-21, paragraph (3) of the Act to the relevant one investment
partnership contract in the case where the nonresident or foreign corporation
satisfies the requirements listed in paragraph (1), items (i) through (iv) of the
same Article in respect of the investment partnership contract continuously
during the period from the date of the conclusion of each investment
partnership contract until the day on which the nonresident or foreign
corporation comes to satisfy the Item (v) Requirement, the phrase "the date of
conclusion of" in paragraph (3) of the same Article is deemed to be replaced
with "the day on which the nonresident or foreign corporation comes to satisfy
the requirements listed in paragraph (1), item (v) in respect of"; the phrase
"items of paragraph (1)" in the same paragraph is deemed to be replaced with
"items of the same paragraph"; and the phrase "on the date of the submission
and thereafter" in the same paragraph is deemed to be replaced with "on the
day on which the nonresident or foreign corporation has submitted written
applications for special provisions in respect of all of the investment
partnership contracts concluded thereby, and thereafter".

16 EFEN+—FO+—F—HOBEOEM L3 T L5 & T 2HENEADES AN
LROFARFE HIZBEWTHERNT2EEN+—R0 Z+—F =HOBEIC LV FHIZ
FLE T 2 FefiliE S FE 2 L7256 AREF A+ LERO+RE HIZB W THEH
THOEFENU+—FO _+—FLHOHEICIVFBICHET 2EAEREELRE L
LaiZiE, EnEi, EENF—&O Z+—H =HoBEIC LV FHEICHE T 2 55
HEHREEZRE L, MIFASBELHEOHEIC LV FHEICHET 2 ZH A HE4 7T
L7=ebd & BT,

(16) Where a foreign corporation who seeks the application of the provisions of
Article 41-21, paragraph (1) of the Act has submitted a written application for
special provisions prescribed in paragraph (3) of the same Article pursuant to
the provisions of the same paragraph as applied mutatis mutandis pursuant to
Article 67-16, paragraph (2) of the Act or where the foreign corporation has
submitted a written statement of change prescribed in Article 41-21, paragraph
(7) of the Act pursuant to the provisions of the same paragraph as applied
mutatis mutandis pursuant to Article 67-16, paragraph (2) of the Act, it is
deemed that the foreign corporation has submitted a written application for
special provisions prescribed in Article 41-21, paragraph (3) of the Act
pursuant to the provisions of the same paragraph or a written statement of
change prescribed in paragraph (7) of the same Article pursuant to the
provisions of the same paragraph, respectively.

(RIS 2 A L7 WA ERS B ORRBLATS O R )
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(Special Provisions for Taxable Income of Foreign Partner Having No
Permanent Establishments)

B AZRO=1— PFIEBUEREEANTUES -HENFICHT 2FEEE UUITZo
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U (FEE—HEE - FICHET 28 EZ V), LFZORICBWTRHL, ) Lk
T (FAFH AL+ —RKELHOBEIZ LV FSREANEE S8BT 282521
R SIZHET DA UIHEDOFEELY LI-b ot EnsGaasateb0 L L, YN
ENEANOKRANIHEICOEE =F B/ T 2B LM T HEITR D, ) 1F. H#EAN
ENVE N DORASUIHE OFEREICHOWTIE, FFH ZH I —REASELOFE EHIZH
T D REERBIMRIR ESE IR, MR H BB AR TR D RSB N =51
BIFs2EIEEEN VLD E LT, REOHELZEHAT 5,

Article 26-31 (1) Where a nonresident listed in Article 164, paragraph (1), item
(iv) of the Income Tax Act (hereinafter referred to as a "Nonresident Having No
Permanent Establishments in Japan" in this Article) has concluded an
investment partnership contract subject to special provisions, etc. (meaning an
investment partnership contract subject to special provisions and an
investment partnership contract (limited to the investment partnership
contract in the case where the Nonresident Having No Permanent
Establishments in Japan satisfies the requirements listed in item (i) and item
(i1) in respect of an investment partnership contract other than an investment
partnership contract subject to special provisions; hereinafter the same applies
in this paragraph and paragraph (5)); hereinafter the same applies in this
Article), when the nonresident has transferred (meaning a transfer as
prescribed in Article 291, paragraph (1), item (iii) of the Order for Enforcement
of the Income Tax Act; hereinafter the same applies in this Article) shares of or
capital contributions to a domestic corporation that satisfy the requirements
listed in the items of paragraph (6) of the same Article (including the case
where the domestic corporation is deemed, pursuant to the provisions of Article
291, paragraph (7) of the same Order, to have conducted the transfer of shares
or capital contributions as prescribed in paragraph (6), item (ii) of the same
Article that satisfies the requirements listed in the same item, and limited to
the case where the nonresident satisfies the requirements listed in item (iii) in
respect of the shares or capital contributions of a domestic corporation), with
regard to the transfer of shares of or capital contributions to the domestic
corporation, the provisions of Article 291 of the same Order apply by deeming
that the person listed in paragraph (4), item (iii) of the same Article pertaining
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to the investment partnership contract subject to special provisions, etc. is not

included in the scope of specially-related shareholders, etc. prescribed in

paragraph (6) and paragraph (7) of the same Article:

— FEEORORTLE (LT ZOHKOELHEIZBWT GEESE] Lo, ) LIAT
SHENTEREMEZNZHE L T TY B EHRA R Ko Tk
TOREMEDEEN+—%0 _+—F _HE=FIIHET 2ARBEMERETH
HZ k.,

(i) for the period within the three years preceding or including the year
containing the date of transfer (hereinafter referred to as the "Year
Containing the Date of Transfer" in this paragraph and paragraph (5)),
during which the nonresident has been under an investment partnership
contract, they have been a limited liability partner prescribed in Article 41-
21, paragraph (2), item (iii) of the Act of an investment partnership that is
established by the investment partnership contract;

T GEEFEUNT AN TREMASENZME L T EIZs W TOY R E S R
IZHADNWTT O FEIRDARE —HAE BT 21T/ 2TV &,

(i) for the period within the three years preceding or including the Year
Containing the Date of Transfer, during which the nonresident has been
under an investment partnership contract, they have not performed any act
listed in the items of paragraph (1) of the preceding Article pertaining to the
business conducted under the investment partnership contract;

= GEEFUN ZHENOWTIORICE W TS, YZENICEARIRGER 2 f LRIk
JEAERE AR D TR BUEMAT 8 — E L+ — &R = 5 v ONENE AN O R RBILR
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(iii) at any time within the three years preceding or including the Year
Containing the Date of Transfer, the specially-related shareholder, etc.
(excluding the person listed in Article 291, paragraph (4), item (iii) of the
Order for Enforcement of Income Tax Act pertaining to an investment
partnership contract subject to special provisions, etc.) of a domestic
corporation set forth in paragraph (1), item (iii), (b) of the same Article which
pertains to the Nonresident Having No Permanent Establishments in Japan,
has not held shares or capital contributions that account for 25 percent or
more of the total number or total amount of issued shares of or capital
contributions to the domestic corporation (in the case where the specially-
related shareholder, etc. is a person listed in paragraph (4), item (iii) of the
same Article pertaining to the partnership contract prescribed in the same
item (excluding the investment partnership contract subject to special
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provisions, etc.), limited to those that are partnership property set forth in
the same item).

2 AR _HOBEIT, AESE S ORELEM T 525G W THMNT L, 20
AIBWT, FISFE ZHY TREE P REHRAERE (REOBREDEM %% 5
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HLHOIT TYHEEMRGRN] LHABEZ DD ET D,

(2) The provisions of paragraph (2) of the preceding Article apply mutatis
mutandis in the case of applying the provisions of item (ii) of the preceding
paragraph. In this case, the phrase "investment partnership contract subject to
special provisions (meaning an investment partnership contract subject to the
provisions of Article 41-21, paragraph (1), item (ii) of the Act, which is
concluded by a nonresident or foreign corporation who is subject to the
provisions of the same paragraph; hereinafter the same applies in this Article
and the following Article)" in paragraph (2) of the same Article is deemed to be
replaced with "investment partnership contract (meaning an investment
partnership contract prescribed in paragraph (1) of the following Article;
hereinafter the same applies in this paragraph)"; and the phrase "the
investment partnership contract subject to special provisions" in the same
paragraph is deemed to be replaced with "the investment partnership contract".

3 EWICEAMIEER 2 A LR WIEREE D, £ Ofifs L T 5 FrfilE H & A28
FIRDEFN+—FO - +—F HEWN S ICHET 2MEME (LT Z0HEETK
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(3) Where a Nonresident Having No Permanent Establishments in Japan has
transferred the shares of or capital contributions to a domestic corporation
which are partnership property prescribed in article 41-21, paragraph (2), item
(iv) of the Act (hereinafter referred to as "Investment Partnership Property" in
this paragraph and the following paragraph) pertaining to the investment
partnership contract subject to special provisions, etc. concluded by the
nonresident and which fall under the following, with regard to the transfer of
shares or capital contributions, the provisions of paragraph (1) do not apply:

— ZTOEEORIZEBWTEDOEEL LI YSEEMGIMETH 5 NEVEN DX
ITHEZ YR EHAEMEL L THSEEZ LT AOEANLE| EHEEITA LT
I — iz e b o (RFICHIT 2 b0 2kR<, )

(1) as of the date of transfer, the nonresident has held continuously the shares
or capital contributions of the domestic corporation, which are the
Investment Partnership Property and have been transferred by the
nonresident, for a period of only less than one year since the day following
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the date of the acquisition thereof as the Investment Partnership Property
(excluding those listed in the following item);

= OEAERBRIEFE A+ AFE HOBEIC LV SRS T A RNEE E +—
SR CIHITHUE T DRl e BEERIT OMGUT, FESE S FRE—EHEU SO
TEN K0 THB PR BB D3 2 32 R Dl S b 8 BERTT O MR 2GR T 2 5B I B WV CTHEE
RIRBERE 2> & MER G A M PE & U CHUS 3 2 M Re il fai s BRI T Ok E% Y
THHD

(ii) the shares or capital contributions fall under the category of shares of a
bank under special crisis management as prescribed in Article 111,
paragraph (2) of the Deposit Insurance Act that the Deposit Insurance
Corporation acquires pursuant to the provisions of Article 112, paragraph (1)
of the same Act, which are shares of the bank under special crisis
management that the nonresident acquires from the Deposit Insurance
Corporation in the case where the Deposit Insurance Corporation transfers
the shares of the bank under special crisis management pursuant to the
provisions of Article 120, paragraph (1), item (iv) of the same Act.

4 [EWNITEARME Z A L2 WIERER D EE Lo EMHEGMPE Th 2 NETEAN D
AXTHE (LUFZOHIZENT RRERNXSE] v o, ) B — 528 55K
ASUTHE TS T 2008 5 0 OHEIL, SO ARl YR EMRGMPES LT
B2 U7 M akaB kU5 & R —8 o NENE AN OKRASOIHE (FHEE =518
HHRAZRS, ) OO BERICHSKEMEMEL L THEZ Lizb OO0 bIHEREE %
L7eb D& LIEGARICYLREEZ Lo b D & S5 Y% —860 o NIETE N DR X
FHEOBSORIZEVIT) D ET 5D,

(4) The determination as to whether or not the shares of or capital contributions
to a domestic corporation which are Investment Partnership Property and have
been transferred by a Nonresident Having No Permanent Establishments in
Japan (hereinafter referred to as the "Transferred Shares, etc." in this
paragraph) fall under the category of shares or capital contributions listed in
item (i) of the preceding paragraph is to be made as of the day of acquiring the
same issue of shares of or capital contributions to a domestic corporation that
are deemed to have been transferred in the case where the same issue of shares
of (excluding the shares listed in item (ii) of the same paragraph) or
contributions to a domestic corporation as the Transferred Shares, etc. that
have been acquired as the Investment Partnership Property prior to the date of
the transfer are deemed to have been transferred successively, starting from
those acquired as the Investment Partnership Property earlier.

5 H—HOBEIL, ENICEANIRZ A L2WIEEEE, [FEOBE O %%
FEO LT 2E. 20FORAKOERN (ENIZEFTZ AT 2 BNICEARIKR 2 A
LRWIEREEICH DT, BT ZTOMOMBE S TED L HFHEZ LM L7cEH

(KEHEENCHOEFEOBEDOHEM 22T L 95 & 256121%, UEFHITYH
BEMARINAR D FRIEE — 5 L OE 58T 2820 T b O TH D 2 & AFE
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TOHEHE L TUBETTEDLIHEHORMRH L bDITIRD, ) &, EEEDORE
“AFLAETIC, MBI OFTEERIE B RICIRE L TWDEEIZRY . @A+ 5,
(5) The provisions of paragraph (1) apply only where a Nonresident Having No
Permanent Establishments in Japan has submitted a document stating to the
effect that they seek the application of the provisions of the same paragraph,
their name and address (in the case of a Nonresident Having No Permanent
Establishments in Japan who has a residence in Japan, their residence), and
other particulars specified by Ministry of Finance Order (in the case of seeking
the application of the provisions of the same paragraph with regard to an
Investment partnership contract, limited to the document with a document
specified by Ministry of Finance Order as a document certifying that they
satisfy the requirements listed in item (i) and item (ii) of the same paragraph
pertaining to the investment partnership contract) to the competent district
director of the tax office having jurisdiction over the place for tax payment, no
later than March 15 of the year following the Year Containing the Date of

Transfer.

(Gl = REVE N DN SCEA 5 2X6E NS5 DB TR AL ot B 5 L2 4% 2 IR 15U D 5 51))

(Special Provisions for Withholding at Source of Remuneration Paid by Tax-
Exempt Entertainment Corporations to Entertainers for Their Provision of
Services)

Fottk EENT RS -HICHET 5 X ANEORBSRMLEHRM O A % 5 [FHE
ICHET DRPBERIEANSE (F-HIIBWT [ERZEEIEAZE) L), ) OFDX
D EFFRKF —HOBEIZ L0 U Z & PSR O MBI DWW T, SRl
AT R ST Gre 3251 Ebdoid, AT GABRBIRE LS U+ 4
I (B =RBIE N D 3L O EHE N OB G T LR 5 (4R 2 TR (U O e 1))
WCHET DR EREEANSE CLTZOLRICBWT MafiSEEALE] 2o, ) BNE
M BWTRIEICHE T 2 XA FORBRMLIAR D6l (UL FZ ORI NT 132
RENFDORGRINAR D RHME) L9, ) OO BLbRIES ST 5 HIZSHA 5 [F
HICHET 2 ZENE ORGSOV Tk, Ykl Z=EiE N ox LYi%ss
REANFEORBIRIIAR D HMI DO I Z T 2FH (ZOFEDRBEEBIEANEITE LT 25
BT, ZOFITH L TERBAFORSRULIIR D MO 2+ 54) OENICH
HEBH., FENMETOMINSICHET L OOFEM (62 U EHDLEITIE.
FbbOOER) ) ET5] LT5,

Article 27 (1) With respect to the place for tax payment of income tax to be
collected, pursuant to the provisions of Article 42, paragraph (1) of the Act, for
the payment of the remuneration paid by a tax-exempt entertainment
corporation, etc. prescribed in Article 42, paragraph (1) of the Act (referred to
as a "tax-exempt entertainment corporation, etc." in paragraph (3)) to
entertainers, etc. for their provision of services, the term "the place prescribed
in those items" in Article 55 of the Order for Enforcement of the Income Tax
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Act is deemed to be replaced with "the place prescribed in those items (with
respect to the remuneration paid by a tax-exempt entertainment corporation,
etc. prescribed in Article 42, paragraph (1) (Special Provisions for Withholding
at Source of Remuneration Paid by Tax-Exempt Entertainment Corporations to
Entertainers for Their Provision of Services) of the Act on Special Measures
Concerning Taxation (hereinafter referred to as a "Tax-Exempt Entertainment
Corporation, etc." in this Article), outside Japan, to entertainers, etc. listed in
the items of the same paragraph for their provision of services out of
consideration for the provision of the services of entertainers, etc. prescribed in
the same paragraph (hereinafter referred to as the "Consideration for the
Provision of the Services of Entertainers, etc." in this Article), the location of
an office, business office or any other place equivalent thereto located in Japan
of a person who pays the Consideration for the Provision of the Services of
Entertainers, etc. of the entertainers, etc. to the Tax-Exempt Entertainment
Corporation, etc. (where the person falls under the category of a Tax-Exempt
Entertainment Corporation, etc., a person who pays the Consideration for the
Provision of the Services of Entertainers, etc. to the person) (where there are
two or more locations, the principal location))".

2 EFHNAZKFE-HOBEOHEMAN H 555 281 2 S REmIT S H a5+l
FOBUEDOBEMNTOWNTIE, RSP MRREINES) | LHDH01E, TR
¥) SOTHBUR R EERE U+ T 4RE —1H (RBLERIENEN A ) ZRANEOKD
TR UL S (AR D PR U ORI 1 &5,

(2) With respect to the application of the provisions of Article 264 of the Order for
Enforcement of the Income Tax Act where the provisions of Article 42,
paragraph (1) of the Act are applied, the term "Article 212, paragraph (1)
(Withholding Liability for Income of Nonresidents or Corporations) of the Act"
in the same Article is deemed to be replaced with "Article 212, paragraph (1)
(Withholding Liability for Income of Nonresidents or Corporations) of the Act
or Article 42, paragraph (1) (Special Provisions for Withholding at Source of
Remuneration Paid by Tax-Exempt Entertainment Corporations to
Entertainers for Their Provision of Services) of the Act on Special Measures
Concerning Taxation".

3 HFBERBIENENZDOIILNEZ T HEE N+ ZREHICHET 5 ZBANFORE
TRHEIZAR D TR BE S BN+ — &5 51T D Ml > S IEFH U4 468 —HOH
ENWZ XV BB Z DN IAEREREE E LR O —E -+ =45 —HOBEDOEH
TR D TG EITIE, AR EEIENEIL SO AT DR I
BAEDCEDLFHRLFHE LERHEL ., YHiO 2T 5F 2B LT, ¥tk
A%+ 2D H I D E RES 5+ 25RO BUEIC X0 Bl LTI R E s
B oD AN L O FTEERL S B R A FR H L 22T U722 B 720,

(3) Where a Tax-Exempt Entertainment Corporation, etc. seeks the application of
the provisions of Article 179 and Article 213, paragraph (1) of the Income Tax
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Act in which the terms and phrases were replaced pursuant to the provisions of
Article 42, paragraph (3) of the Act with respect to the consideration listed in
Article 161, item (ii) of the Income Tax Act, which they receive for the
provision of the services of entertainers, etc. prescribed in Article 42,
paragraph (1) of the Act, the Tax-Exempt Entertainment Corporation, etc.
must, when receiving payment of the consideration, submit a document
containing the particulars specified by Ministry of Finance Order, via a person
who pays the consideration, to the competent district director having
jurisdiction over the place for tax payment of the income tax to be collected and
paid for the consideration by the defrayer pursuant to the provisions of Article
212 of the Income Tax Act.

(Fh =4 il BA 55 O AR FBLSE HRS 1L AR 2 F| - O #R B D e 1))

(Special Provisions for Taxation on Interest Received by Foreign Financial
Institutions from Bond Transactions with Repurchase/Resale Agreements)
Bttt EHENUA KO FE-HICHET 2BE TED L EMIT, RICEIT S

g ([FEEICHET 28 ESREREE (U TFTZoRICEWT IFESRMBEEAYS] v
Do ) MHAARPATTH LB HHO TR, B MOHE=ZITHT 28MF) &35,

Article 27-2 (1) The requirements specified by Cabinet Order prescribed in
Article 42-2, paragraph (1) of the Act are as follows (where a specified financial
institution, etc. prescribed in the same paragraph (hereinafter referred to as a
"Specified Financial Institution, etc." in this Article) is the Bank of Japan, the
requirements listed in item (i) and item (iii)):

—  PFIEBERAIT A H B\ EREIHICHRE T 2 EARHE L] (REATE =5
IZBWT MEHRBUEEG L), ) IZBWTEROEED H XUIEAD AN
DEFOERLOAXIIFHRELOAETOHHEMNANAZBZ NI &,

(1) in the bond transaction with a repurchase/resale agreement prescribed in
Article 283, paragraph (4) of the Order for Enforcement of the Income Tax
Act (referred to as "bond transaction with a repurchase/resale agreement" in
the following item and item (iii)), the period between the date of the transfer
or purchase of the bonds and the date of the repurchase or resale of the
bonds do not exceed six months;

Z ERBUEIRGNCE L, g% T O FrEe RIS O —FEERICE T S5

CERHFEEEEN D) FE=RIBET L2 —BEROKNELZ L TWVD Z &,

(i1) with respect to the bond transaction with a repurchase/resale agreement,
an agreement has been made on collective clearing prescribed in Article 3 of
the Act on Collective Clearing of Specified Financial Transactions Conducted
by Financial Institutions, etc. (Act No. 108 of 1998);

= EFBEBG IR DEFONHEFIIEIG OFEZ LIz HIZBIT D MEHD 21 #%
BHRBERGNCOEKEL LTl EThH Z &,

(iii) the value of the bonds pertaining to the bond transaction with a
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repurchase/resale agreement on the day on which the agreement was made
with regard to the bond transaction with a repurchase/resale agreement is
not less than the value agreed for the bond transaction with a
repurchase/resale agreement.

2 EEMN RO ZE-HIIRHET 2BE TED DHFIX, [FIHEICHET DI E e
BRSNS DR T, BRELEFOBREBICLVIEREZRS 2Vt and
HLOLET D,

(2) The interest specified by Cabinet Order prescribed in Article 42-2, paragraph
(1) of the Act is the interest to be received by a foreign financial institution, etc.
prescribed in the same paragraph on which no income tax is to be imposed
pursuant to the provisions of Article 7 of the Act.

3 EENF RO TE—HE = FICHET BN TED HEHRIL. KITHIT oERLE
T 5,

(3) The bonds specified by Cabinet Order prescribed in Article 42-2, paragraph
(1) of the Act are any of the bonds listed as follows:

—  WITHT DHENEANDFAT L, UIIRAET DfE SR
(i) bonds issued or guaranteed by a foreign corporation listed as follows:
A4 ZFOHESF I Z S NSO EHED —pO— Ll ERSNEOBNFIC X
D HE T 2 S v TV D0 EE A
(a) a foreign corporation 50 percent or more of whose capital contributions or
obligations were made by a foreign government;
m ANEORIOIET OBLUEIZ IS TR SN AMNEEN T, ZOFEEN Y% E
DB OFEEDO FICHEE SN THDHHOD
(b) a foreign corporation established based on the provisions of the special
laws and regulations in a foreign state whose business is conducted under
the management of the government of the foreign state;
= EBRE O BRI EE D T RN S EERERE S FAT L. UIREET D IESH
(ii) bonds issued or guaranteed by an international organization established
based on an international agreement between governments;
= RV I B DT B LIS O IR E DS OBLEICE S TR S, 7o,
UHENZBWTYHREOESOHEIZE DS HITEL ELIEADRITT 8K
(iii) bonds issued by a corporation which was established based on the laws and
regulations of a member state of the OECD other than Japan and which is
engaged in a banking business in that state based on the laws and
regulations of the state.

4 HEemEREE EEN+ 5o HNEE — S I ET 2 AESMERSELZ V9,
UTFTZDORIIBNWTHL, ) @5 BEBAITHET 24EEAMES N+ 50 5
HA 2T HAMNENE NSRS T 500 8 0 0 OHE, YR E e i B 55 23 IR AL
wWHHREE (RRELHEICHET 2HFRBMEAREELZ VI, LT ZORIZBWTH
Co ) ORRHEZL LD &I 5 H KO ZIERBUE T H & FE O H R ERNF (BB
T &0 FEHICHET DR ENTFE WY, LTFZORIZBWTHL, ) OXih%E
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ZTOHXEADOFADET 2 FEFEOEAOFEELER T ORROBBIZLVITO b
DET D,

(4) Whether or not a foreign corporation listed in Article 42-2, paragraph (4),
item (i), (a) of the Act out of foreign financial institutions, etc. (meaning foreign
financial institutions, etc. prescribed in the same item; hereinafter the same
applies in this Article) falls under the category of a foreign corporation listed in
the items of Article 42-2, paragraph (2) of the Act is to be determined according
to its status at the end of the business year immediately prior to the business
year containing the day on which the foreign financial institution, etc. intends
to submit a written application for tax exemption (meaning a written
application for tax exemption prescribed in Article 42-2, paragraph (5) of the
Act; hereinafter the same applies in this Article) and the day preceding the day
on which the foreign financial institution, etc. is to receive payment of specified
interest (meaning specified interest prescribed in Article 42-2, paragraph (1) of
the Act; hereinafter the same applies in this Article) after submitting the
written application for tax exemption.

5 EHNA KO HE—HOBEDOHEM 22T X5 & 2/ NERMERESEIL. FrE®
IR S50 O I W ERIF DX 22 T K 9 LT 288, FERBEM A EEL, B
Ry ERAF O SHANER 2 B0 B 9 UL R E eSO FHTT, FETZOMINBIZ
P H5H0 (LLFZOHEEKOELHEIZBNT FHEI%] Lvw)H, ) ZBELET (4%
FEER 1 O SHLEBE N YL FrE SRS DN A 35 U LOFEBEFICL VI Hfb
NAGEIIE, Y% U EOFEEMEOETNZNICE DRI WO DB, £
TNOEGIHEZE L T) YEFEMNFOXIZZIT 5 HOFTH £ TIZFKHE L
HIZHET 2BEERICRD L2 UE e b,

(5) A foreign financial institution, etc. which seeks the application of the
provisions of Article 42-2, paragraph (1) of the Act must, when it intends to
receive payment of specified interest from a Specified Financial Institution, etc.
for the first time, submit a written application for tax exemption to the district
director prescribed in Article 42-2, paragraph (5) of the Act, via an office,
business office, or any other establishment equivalent thereto (hereinafter
referred to as "Offices, etc." in this paragraph and paragraph (9)) of the
Specified Financial Institution, etc. in charge of handling payment of the
specified interest (where payment of the specified interest is handled at two or
more Offices, etc. held by the Specified Financial Institution, etc., via
respective offices at the time when payment is handled for the first time
respectively) by the day preceding the day on which the foreign financial
Institution, etc. is to receive the specified interest.

6 EHENTZFZOZE-HOBEOHHA L2 T L LT 25 EHemEE% L, Hi%st
6] 4 A RE 3] 55 ( ok U AR TE R - D SCHA 223 2 e iE A B BE 5 D[R] 556 IS BUE 3 S 1R
IS NN REHEH TR EZZ T T s X3, FRSRERLEOREIZ XV IEFRFE
MHpEELREICHET 2BBERICEE LRTE RS20,
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(6) A foreign financial institution, etc. which seeks the application of the
provisions of Article 42-2, paragraph (1) of the Act must, when it has not been
entered or recorded separately in the books prescribed in Article 42-2,
paragraph (10) of the Act of a Specified Financial Institution, etc. which pays
specified interest to the foreign financial institution, etc., submit a written
application for tax exemption to the district director prescribed in Article 42-2,
paragraph (5) of the Act pursuant to the provisions of the same paragraph.

7 EFHNUA RO HE—HOHIE O & 52T TV T A E R A B E S R SRS H O
HEICKESDERIGHE -HOBEOHHZ2 T 52 LN TE R 2O Bk, BUEH
OREDOEMA 25T L9 &3 256120, IERFEH R EEL . FEOBEOwEH %
AT KD LT ORERF DI EZ T HNEAOFTH E TSRS LHEICHET 58
BERICEB L2 NE R 50,

(7) Where a foreign financial institution, etc. which had previously received the
application of the provisions of Article 42-2, paragraph (1) of the Act has
become unable to receive the application of those provisions based on the
provisions of paragraph (2) of the same Article and subsequently seeks the
application of the provisions of Article 42-2, paragraph (1) of the Act again, the
foreign financial institution, etc. must submit a written application for tax
exemption to the district director prescribed in Article 42-2, paragraph (5) of
the Act, by the day preceding the day on which it is to receive the specified
interest, in respect of which it seeks the application of the provisions of the
same paragraph.

8 EENAt Ko HEHICHET HDES TEDL2EHIL. SEEANDIENDRLE
TEEERE, [ERL ST H B O FINGER: . MBLRER E 2 O OMBEE S TED 5 EHO
WITNhOEHET D,

(8) The documents specified by Cabinet Order prescribed in Article 42-2,
paragraph (7) of the Act are any of the foreign corporation's certificate of
registered particulars of the corporation, receipt for national tax or local tax,
certificate of tax payment or any other document specified by Ministry of
Finance Order.

9 FrESRMMEREEIL. TORERBIEICS W CIERREH P& EXEFE N+ 50 =
BNHICHETOHEELZH LI EIX, TOZBELIEADORERTHOAOEARBE
TIZ, ZNHOHEELZFRSFELBEICHET 2B ERICREE LR TR LRV
DEL. o, MBESTEDDLLEZAICEY, 2RLOHREEDEL (oK
LDb0EFT, ) EERL, ZhEREFELRTNERLRNVED LTS,

(9) A Specified Financial Institution, etc. must, when it has received a written
application for tax exemption or a written application prescribed in Article 42-
2, paragraph (8) of the Act at its Offices, etc., submit the written applications
to the district director prescribed in Article 42-2, paragraph (5) of the Act, by
the final day of the month following the month involving the date of the receipt,
and create copies of the written applications (including those equivalent
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thereto) and preserve them pursuant to the provisions of Ministry of Finance
Order.

10 VEFHNUA O ZHENEHOGAEIZEBWT, REICHET 2B EENFRBEICHEE T
LRBERICERN SN L E1T, REOREN O E T HHITBNTEDOZHIN
SNTRFICZEOREDRHOTb D L Hie T,

(10) In the case referred to in Article 42-2, paragraph (8) of the Act, when a
written application prescribed in the same paragraph has been submitted to
the district director prescribed in the same paragraph, it is deemed that the
submission has been made at the time when the person who pays specified
interest set forth in the same paragraph received the written application.

11 FrEemigEas L, FEpimE H B EFEOR M %2 L sNE &M% & oM TIEH
P+ 2D 5 —HHICHUE T 2 EFHRBUR G NTER 2 K DRE Sz & & T %9
Bl EHEORMNZ LB ORIEENEHICHET 2HEEORENH O L &
X, FOHEE. B AN, REBHHEICHET 2 FHEAREICRRE L, I L.
HO, UEIEBEEZMBEES TEDD EZAICLVRFELRTIER S0,

(11) A Specified Financial Institution, etc. must, when the contract for a bond
transaction with a repurchase/resale agreement prescribed in Article 42-2,
paragraph (1) of the Act has been concluded with a foreign financial institution,
etc. which had submitted a written application for tax exemption, or when a
written application prescribed in paragraph (8) of the same Article has been
submitted by a person who had submitted the written application for tax
exemption, enter or record the particulars prescribed in paragraph (10) of the
same Article in the books for each person each time, and preserve those books

pursuant to the provisions of Ministry of Finance Order.

F_E EABEORYG]
Chapter III Special Provisions for the Corporation Tax Act
FBNEOZ EHEEESE & OEFITFR D B0 RFI%E
Section 8-2 Special Provisions for Taxation on Transactions with Foreign
Affiliated Persons

([ES B & D EG TR 2 R D e 1))
(Special Provisions for Taxation on Transactions with Foreign Affiliated
Persons)
ot G+ EEAFAFONE-HICHET DS TED D RO BERIZ, &K
ZHT LR LT D,
Article 39-12 (1) The special relationship specified by Cabinet Order as
prescribed in Article 66-4, paragraph (1) of the Act is the following:
—  ZOENDOWNT T OENDMTT OENOFRITHERAIHE (BB ET
LZHCOMRUTIHE ZRLS, ) OREBCUTHRE (ULTNE ZHE TIZBWT 13T
B L d, ) OEDOHE AL EOBUIEFEOKRUIHE % B8 30EH
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BRIZPRA T % BIfR

(i) the relationship whereby either one of two corporations holds, directly or
indirectly, shares or capital contributions that account for 50 percent or more
of the total number or total amount of issued shares of or capital
contributions to the other corporation (excluding the shares of or capital
contributions to the other corporation held by itself) (hereinafter referred to
as the "Issued Shares, etc." through to paragraph (3));

= ZOEABFE—OFE (YEEDNEANTH L5513, YEEAK DI EEAR
B ZRFETFICHET DER TED DRHEOBROH LA, FHIFIZHWTH
Lo ) IZE2TENENZDORITHHERAFED EH 5O I+ Ll EOH T DOKRAK
ITHE & B UIMBEICRA SN HAICBT 5 4% 0 ANOBR (FisicET
HERICEE T D b D &R, )

(i1) in the case where shares or capital contributions that account for 50
percent or more of the Issued Shares, etc. of two corporations are held
respectively directly or indirectly by the same person (in the case where the
person is an individual, the individual and an individual who has a special
relationship specified by Cabinet Order as prescribed in Article 2, item (x) of
the Corporation Tax Act with the individual; the same applies in item (v)),
the relationship between those two corporations (excluding the relationship
falling under the category of relationship listed in the preceding item);

= RICHT L2FEEZOMINITETL2EE (RELCFELZICENT TFESFE)
EWVD, ) PHET DT LITX Y ZDEANDWT N —T DIENDBMMTT DIENDOTF
¥EDFH ORI T —EIZ S FFEMITRE TE 2% (AT =121 5 BIRICH
BT HHDERS, )

(iii) the relationship whereby the existence of any of the facts listed in the
following or any other fact equivalent thereto (referred to as a "specified fact"
in the following item and item (v)) enables either one of two corporations to
determine substantially the whole or part of the other corporation's business
policy (excluding the relationship falling under the category of relationship
listed in the preceding two items):

A HEMTTOENDEHED 5y O—LL EIRET 2R E AT 2%B08, 4%
—HDOIENDEEE L IFMEHAZIHTE L TV DHEXITYE—HFOENDOEER
LIIERAANTHST=ETHDZ &,

(a) the fact that 50 percent or more of the officers of the relevant other
corporation or any officers who have authority to represent the relevant
other corporation are persons who concurrently serve as officers or
employees of the relevant one of the two corporations or who used to serve
as officers or employees of the relevant one of the two corporations;

B YR T OIENDE OFEFE O L E5 & U — T OENE ORGNITEKAEF L
TITHOTWHZ L,

(b) the fact that the relevant other corporation depends on transactions with
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the relevant one of the two corporations for a considerable part of its
business activities;
N BT DIE AR E DO FEEENILE L SNDHEBEOFYEH 2 Y5 — Dk
AP DOEANIZE Y TS FOENORIEEZIT THZEL TWDH Z &,
(c) the fact that the relevant other corporation procures a considerable part
of funds necessary for its business activities by receiving loans from the
relevant one of the two corporations or by obtaining guarantees from the
relevant one of the two corporations;
—DOIENERIZHE T 20T OiENE OR (A =528 BRI % T 5
HD AR, )

(iv) the relationship between one corporation and any of the following

S

corporations (excluding the relationship falling under the categories of

relationships listed in the preceding three items):

A4 Y —DIEAD, TORITERXEDOEH SO LA LL EOEE L IXE&FHOKA
P <ITHE A EEA L AXMBEICRA L, IIFREFEENF(ET DI LITXY
FOFEEDHEHOEEE L IF—WIC X HEMICIRETE LBRICHDHIEAN

(a) a corporation in a relationship whereby shares or capital contributions
that account for 50 percent or more of its Issued Shares, etc. are held
directly or indirectly by the relevant one corporation or the whole or part of
its business policy can be substantially determined by the relevant one
corporation due to the existence of a specified fact;

B A I AT DIEADR, TOFITERAFEOES O AU EOREE L <134
FOMASE L IITHEZESESE L ITMBICRA L. UIREFENFLET D Z
LICEV ZOFEEDOFHOEHE L IL—HIZ O EEMICRETEL8RICH
DIEN

(b) a corporation in a relationship whereby shares or capital contributions
that account for 50 percent or more of its Issued Shares, etc. are held
directly or indirectly by a corporation listed in (a) or (c) or the whole or
part of its business policy can be determined substantially by a corporation
listed in (a) or (c) due to the existence of a specified fact;

N BT HIENR. EOFATHERANEFEOH O IA-LL LD L < IZE&FHDOKE
A L IIHE L EESE L IIMBEICRA L, IIFEFEPFET DI LI X
D ZDHEEDHTEOEEE L IT—EIC & FEMICIE TE 2BBRICH DIEAN

(c) a corporation in a relationship whereby shares or capital contributions
that account for 50 percent or more of its Issued Shares, etc. are held
directly or indirectly by a corporation listed in (b) or the whole or part of
its business policy can be substantially determined by a corporation listed
in (b) due to the existence of a specified fact;
ZOEANENENRITGT 20T DENCEET D568 T 5 4% -0

ENDOER (MCHET D —DEBFRE—DETHLILGEICRL DL L, AIfFIC

BT DBRICEEE T2 b DEERS, )
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(v) the relationship between two corporations whereby they fall respectively
under any of the categories of corporations listed as follows (limited to the
case where the person prescribed in (a) is the same person; excluding the
relationship falling under the categories of relationships listed in the
preceding items):

A4 —OFEND, TORITHEERREOH O HALLEOEH L IZE&FHEOKAT L L
ITHE A EES L IEMBICRA L, IR EFENFET LI LICLVZ0HE
EDFH ORI L IT—IC > FEIZIRE TE HBRIZH HIEAN

(a) a corporation in a relationship whereby shares or capital contributions
that account for 50 percent or more of its Issued Shares, etc. are held
directly or indirectly by one person listed in (a) or (c) or the whole or part
of its business policy can be substantially determined by one person listed
in (a) or (c) due to the existence of a specified fact;

B A IFIANHT DIEADR, TOFITERAFEOES O AU EOREE L <134
FOKRAE L ITHEZEHEE L IIMEICRA L, IREFEIFET DL Z
LIV ZOFEEDOHFHOLIHAE L IX—EIC T FEEMITRIE TE HBRICH
DIEN

(b) a corporation in a relationship whereby shares or capital contributions
that account for 50 percent or more of its Issued Shares, etc. are held
directly or indirectly by a corporation listed in (a) or (c) or the whole or
part of its business policy can be substantially determined by a corporation
listed in (a) or (c) due to the existence of a specified fact;

N BT HIEADR, ZORITHEKRRFEOE O LA EOECE L < IZ&FOK
XL <ITHE L ERES L IXMBEICRA L, IIFEFEENFMET DL I LITE
D ZDOFEREDHHOEEHE L IT—HIZ > EEMITRETE 28RICHDIEN

(c) a corporation in a relationship whereby shares or capital contributions
that account for 50 percent or more of its Issued Shares, etc. are held
directly or indirectly by a corporation listed in (b) or the whole or part of
1ts business policy can be substantially determined by a corporation listed
in (b) due to the existence of a specified fact.

2 HHEE—-FOLAICB T, —HOEAPMLE DENDORITHERXEDH SO A+
U EOFSUTBEDORKN NI E 2 B I ITRAT 208 5 hofEIx, 4%
— 7 DIEND 5% TT DIENTR D EERA OKRAEORARG (A% —TTDEAND
AT D U547 OIEN ORASUIHE O SUTBFED 13 MT7 D5 N OFATHRASE
DIBIZHODLIEEGE WD, ) LML DOENDEZMTT OENITR D I ERA D
HRAFORAEG L 2GR LEFIRICLVIT O b DL T 5,

(2) In the case referred to in item (i) of the preceding paragraph, the
determination as to whether one of two corporations holds directly or indirectly
shares or capital contributions that account for 50 percent or more of the
Issued Shares, etc. of the other corporation is to be made according to the ratio
obtained by adding the ownership ratio for the shares, etc. of the relevant other
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corporation held directly by the relevant one of the two corporations (meaning

the ratio of the number of the amount of the relevant other corporation's

shares or capital contributions held by the relevant one of the two corporations
out of the total Issued Shares, etc. of the relevant other corporation) and the
ownership ratio for the shares, etc. of the relevant other corporation held
indirectly by the relevant one of the two corporations.

3 HIEICHET DHBERA OKRXFORAEIS LT, ROZZITBIT D56 DX
JE YA T T 281G (USFICBIT 25800 ThIic b ST 2581213,
YA BT 2E606FEE) 20 ),

(3) The ownership ratio for the shares, etc. held indirectly as prescribed in the
preceding paragraph means a ratio specified in the following items for the
category of cases listed in the respective items (in the case where the ratio falls
under both of the following items, the sum of the ratios specified as follows):

—  AIEOM G OENOKESE (EABES “REFNUSICHET 2K EELZ VO,
REIWZBNTHL, ) THIENORITHERNFEOEH SO IALL EOE SIS D
B UTHERFHO —FHOENT I VA SN TWDL5EE YEKRFEETHDHIE
NDF T 5 U545 D iEN ORI E OIS M%7 OTEN DO RITH
HRAEDO I BITEDLEHE (YK FEFTHLIEAD L EHL5EITIE, Y%
U EOKEETH DIENZOEEZNENEE LIZEIEOEFEIR)

(1) where shares or capital contributions that account for 50 percent or more of
the issued shares, etc. of a corporation which is a shareholder, etc. (meaning
a shareholder, etc. prescribed in Article 2, item (xiv) of the Corporation Tax
Act; the same applies in the following item) of the other corporation set forth
in the preceding paragraph are held by one of the two corporations set forth
in the preceding paragraph: The ratio of the number or amount of shares of
or capital contributions to the relevant other corporation held by the relevant
corporation which is a shareholder, etc. out of the issued shares, etc. of the
relevant other corporation (in the case where there are two or more of those
corporations which are shareholders, etc., the sum of the ratios calculated for
each of them);

ATEOM ST ODIENDOKEFETH DIEN 51282568 124 2R 5O E
HETHDOENERLS, ) LREO—FHFOENEDORIZZNE D &FITHRRED
AT %08 U CEEBIRICH 5 — UL L EDVEN (LT Z 052 W T THIE B
EN] E0D, ) BIAIELTWDGE (WEBEEANKRCYEKREETH HIEADN
ZNENEDFATHEMRREDH /O HALL L0 ITSHEORAUIHE %2 454 —
J7OENITHEREEEN (ZORITHEKRREFEDOEH S OLALL EOB T OK
ATHE D E5%—F OIEANFIMOHEREE AN LS THASA TN D b DI
[R5, ) ICE2OTHAINTWDELEICRD, ) HEMKIEETHIENDAET D
WM ST DIEN ORI HE OE TR G 3% 7 OIENORITEERAED 9
HIEH®LEE (YEMEEETHLIEAN U EH 256120, Y% L EofkE:
ETHDIENIODEENENGE LG OAREHESE)
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(i1) where one corporation or two or more corporations intervene between a
corporation which is a shareholder, etc. of the other corporation set forth in
the preceding paragraph (excluding a corporation which is a shareholder, etc.
set forth in the preceding item that falls under the case listed in the same
item) and the relevant one of the two corporations set forth in the preceding
paragraph, and have a linkage with them through holding the issued shares,
etc. (hereinafter that intervening corporation is referred to as a "Capital
Contribution-Related Corporation" in this item) (limited to the case where
shares or capital contributions that account for 50 percent or more of the
issued shares, etc. of a Capital Contribution-Related Corporations and the
corporation which is a shareholder, etc. are held respectively by the relevant
one of the two corporations or a Capital Contribution-Related Corporation
(limited to one whose shares or capital contributions that account for 50
percent or more of its issued shares, etc. are held by the relevant one of the
two corporations or other Capital Contribution-Related Corporations)): The
ratio of the number of shares or amount of capital contributions to the
relevant other corporation held by the corporation which is a shareholder, etc.
out of the issued shares, etc. of the relevant other corporation (in the case
where there are two or more of those corporations which are shareholders,
etc., the sum of the ratios calculated for each of them).

4 HTHOHEIL, BB I, FBUSAOE LS OEZEXIIMEICRAINDE
BROHEICHOWTHERT 5,

(4) The provisions of paragraph (2) apply mutatis mutandis to the determination
of the relationship whereby the shares, etc. are held directly or indirectly as
set forth in paragraph (1), items (ii), (iv) and (v).

5 EEARTAFONE-HIIHET 2BE TEDLMIMGNIL, FHEIZHET 2 [EHEE
BEPEABREFEREN KRB -0 bHE =5 LTI 2HEEANONT KT
00T T, HESEEE O 2 b 0SB 2 EWNERITE B &0 =% —H
B SICHUET 2B OBUEIC XV IEABDSEB S 4L, UTRER S5 Pk & bR
<o ) IfRDEGIET 5,

(5) The transaction specified by Cabinet Order as prescribed in Article 66-4,
paragraph (1) of the Act is a transaction pertaining to the domestic source
income listed in Article 141, items (i) through (iii) of the Corporation Tax Act
(excluding income for which corporation tax is reduced or exempted pursuant
to the provisions of the tax convention prescribed in Article 1-3, paragraph (1),
item (ii)) of a foreign affiliated person prescribed in Article 66-4, paragraph (1)
of the Act, in accordance with the category of foreign corporation listed in those
items which is applicable to the foreign affiliated person:

6 EHEANTARZONE “HE -5 IlBET 2BA TEDLIEEORERIL, FRE
—IHIZHET S EABEERG] (LN ZO5IZBWT TEABEIG ) vw), ) 1Tk
2 M EVE PE & RIFE TP OMENE PEL . FrEk OBk (EFHANHAREONE —HIC
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ETDRHROBARZEZ VD, ) IZhWnE (LITHNEE TIZREWNT DBEREEE] &
9o ) MBEEALLE (LUFZOHEEOH/NEE 5280\ T IIEE] L
Do ) DIHRZRIFE S ITHALL O W ENE PE A BRI A 1Tk L CRRGE L7 ls] (LR Z 0
[ZFRWT THBRREG) Lo, ) ISR D Y%Ak H O5E LRI 0% (M4t
R RS AR 2 N BT PE D ARFEIS K D INABEI DA EFHEED & M54 Lo G s [ 1T £R
HIEEEDO MM OO G HAL TR LTS8 EZ VY, ) DY ABFEHO A FHEHIC
T LHEE LT D, 22U, HBod RIS & ML ESNEEE S 2 4R 2 E& e H F
PN Y LN ENE PE A FEBSEE 1S3t L CTllGe LT BRG| & 358 F o ] T #Re & o iz s
TERPNHDHIGEITIE, TOERICEV AT LEEOEICOENERFELZINZ 1%
DEEGET D,
(6) The normal profit margin specified by Cabinet Order as prescribed in Article
66-4, paragraph (2), item (i), (b) of the Act is the ratio of the amount of gross
profits gained by a person (hereinafter referred to as a "Reseller" in this
paragraph and paragraph (8), item (i1)) who purchased the same or similar
inventory assets as those for a foreign affiliated transaction prescribed in
paragraph (1) of the same Article (hereinafter referred to as a "Foreign
Affiliated Transaction" in this Article) from a person (hereinafter referred to as
a "Non-Affiliated Person" through to paragraph (8)) who is not in a special
relationship (meaning a special relationship prescribed in Article 66-4,
paragraph (1) of the Act) through a transaction to sell the same or similar
inventory assets to a Non-Affiliated Person (hereinafter referred to as a
"Comparable Transaction" in this paragraph) (the amount of gross profits
means the amount obtained by deducting the sum of the costs of the inventory
assets for the Comparable Transaction from the total revenue arising from the
sale of the inventory assets for the Comparable Transaction), against the sum
of the revenue; provided, however, that in the case where functions performed
by the selling side or any other particulars differ between a Comparable
Transaction and a transaction in which the purchasing side of the inventory
assets for the Foreign Affiliated Transaction sold the inventory assets to a
Non-Affiliated Person, the normal profit margin is the ratio after making a
necessary adjustment for the differences in ratios caused by the disparity.
EERTAREONE T — 5 N\ IHUET 2 B0 TED L EHE ORI R, EIE
LG AR 2 NETE PE & RIFE ST OMENE E 4 . A GERDEE 225 D iE AR
%o ) MEZOMOITAHICIVEBAG LEH CLFZOBEEOWRES =512\ T
MRZEE ] &N D, ) P3N MEklR A ST O M E1E PE 4 FE BT 123t L Clilke L 72
1 (LT ZOHIZEWT THESSRERG Lo, ) ISR D Ha%keHE DO5E Eflat
DR (CHRZ TR I G AR 2 BT PE D IR FEIC K D INABE DG FHEAD & 3% g
KFGIG AR DM EE PED AN OB DG FHR A PERR LTc @A v 9, ) OMS%EMO
ORI T 28IG LT 5, 7272, it G s & L ESBEER S| & 23 EF
DRI-THEEZOMICIB N TERRHLLEITIT., TOERICIY AT HEEGDEIC
DEMBERFELZINZ T OEE LT 5,
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(7) The normal profit margin specified by Cabinet Order as prescribed in Article
66-4, paragraph (2), item (i), (c¢) of the Act is the ratio of the amount of gross
profits gained by a person who acquired the same or similar inventory assets
as those for a Foreign Affiliated Transaction through the purchase (limited to a
purchase from a Non-Affiliated Person), manufacture, or any other acts
(hereinafter that person is referred to as a "seller" in this paragraph and item
(iii) of the following paragraph), through a transaction to sell the same or
similar inventory assets to a Non-Affiliated Person (hereinafter referred to as a
"Comparable Transaction" in this paragraph) (the amount of gross profits
means the amount obtained by deducting the sum of the costs of the inventory
assets for the Comparable Transaction from the total revenue arising from the
sale of the inventory assets for the Comparable Transaction), against the sum
of the costs; provided, however, that in the case where functions performed by
the selling side and other particulars differ between a Comparable Transaction
and the Foreign Affiliated Transaction, the normal profit margin is the ratio
after making a necessary adjustment, necessary for the differences in ratios
caused by the disparity.

8 EEATAFONE “HE—F=ICHET BB TED D HIEIX, WITET 55k
LI 5,

(8) The method specified by Cabinet Order as prescribed in Article 66-4,
paragraph (2), item (i), (d) of the Act is the method listed as follows:

—  [EABEERG 124 D M ENE PE DL N+ RS DM EH —HOTEN T35 NITFE
L FBICHET 2 EABERIC KX DA, G, R5EZ DM OIT IR 2 08,
MHMNEIEEIRD 2D DITADTEDIC NG DENLH LI-EAO4E, AL
T B EEPEDAIRR L O 2 & OF DN YETGOR AT S LI BREZHEN T 212
BV HERITH U THZIEAKRCYEENEESE ICRET 20 L LTEHRLES
iz b O CURLESEE R G| O kMl DR & 95 T7 1k

(i) the method which uses, as the amount of consideration for a Foreign
Affiliated Transaction, the amount calculated by deeming that the income,
which arises from the purchase, manufacture, sale, or any other acts
conducted with regard to inventory assets for the Foreign Affiliated
Transaction by a corporation prescribed in Article 66-4, paragraph (1) of the
Act or a foreign affiliated person prescribed in the same paragraph who is
related to the corporation, is to be attributed to the corporation or the foreign
affiliated person, in accordance with the amount of expenses paid or the
value of fixed assets used by those persons for performing those acts with
regard to the inventory, or other factors sufficient to estimate the degree of
contribution of these persons to generate the income;

= [EANBEE RS T AR D M ENE B O E TN IEBIE A Ik LT R T pE A AoE LTz
SO (LN ZOFIZ8WT IHRGEME] &, ) 26 HEEiIRGE ik c
ANZHGT DO v (2T 2 88T 528G (FFIRIEE 2 2 3% 1 PE & [FlFfE X
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IRl DM ENE PE A FERSE A (T L CTHRGE L7 iRG] (BLF 2052k T Mgkt
LHA LS, ) & YFXIESBIEES | 1T £R 2 HENE B O B T3 Y M ENE E A JE
BAEEA T L CHRIE LTS & MR F ORI THEEE DI W TERE R H 56
(2, ZOERICEIV AT IEEORICOSLERTERZIMATRORE) 2R T
TEMA L 7o @8I Y 3 ES B E S L2 AR D T ENE PE D RGE D72 O IT B L 7o AR GE 2 )
OB O Z IR LI E2 VbR L& E b O Y% E AN BLE I | %l
DFE T DL

(i1) the method which uses, as the amount of consideration for a Foreign
Affiliated Transaction, the amount that remains after deducting, from the
amount of consideration gained by the buyer of inventory assets for a Foreign
Affiliated Transaction for having sold the inventory assets to a non-affiliated
person (hereinafter the amount of consideration is referred to as the "resale
price" in this item), the amount obtained by multiplying the resale price by
the ratio of the amount listed in (a) against the amount listed in (b) (where
functions performed by the selling side or any other particulars differ
between a transaction in which the Reseller has sold the same or similar
inventory assets as the inventory assets to a non-affiliated person
(hereinafter referred to as a "Comparable Transaction" in this item) and a
transaction in which the purchasing side of the inventory assets for the
Foreign Affiliated Transaction sold the inventory assets to a non-affiliated
person, by the ratio after making a necessary adjustment for the differences
in ratios caused by the disparity) and then adding the selling expenses and
general administrative expenses needed for the sale of the inventory assets
for the Foreign Affiliated Transaction:
A URZEBOE R EG AR 2 N EVE E O HRGEIC K % E ERIS OFHO G EHE
(a) the sum of the operating profits arising from the sale of the inventory

assets for the Comparable Transaction;
YRR B AR 2 M EVE PE O AR 5E IS K D I AR ER O B TR
(b) the total revenue arising from the sale of the inventory assets for the
Comparable Transaction;

= EABEISNIAR D MENEPED R F DN, G2 O D1T 2412 K 25 BRSO Rl
DFE (UTFTZOFIZBWT TBSEMORE &vo, ) 12, AIBTF5&8Ic0ic
817 2 BBONTHGT 28T 281G (RFEH D L iENE PE & [RIfE SO
O EVE PEZ FERREE 1Tk L THRGE L2 BS] (BLF Z D=2\ T Tl 5 I
gl o, ) EUESNEEIG] & AR F ORI THEEZOMICE N TEEN D
DEAITIE, ZTOERIZE VAT IEIEGOEC O LERFREL N -5 OEE)
ZRUCERELEGHELATA (2) IZHIT2@8OGFHHEMA L2882 O T
W% E A BEE S | O X Hi O FE & 3B ik

(ii1) the method which uses, as the amount of consideration for a Foreign
Affiliated Transaction, the amount obtained by adding [1] the amount of the
costs spent by the selling side of the inventory assets for a Foreign Affiliated
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Transaction for acquiring the inventory assets through the purchase,
manufacture or any other acts (hereinafter referred to as the "Amount of
Acquisition Costs" in this item), [2] the amount obtained by multiplying the
amount listed in (a) by the ratio of the amount listed in (b) against the
amount listed in (c) (where functions performed by the selling side or any
other particulars differ between a transaction in which a seller sold the same
or similar inventory assets as the inventory assets to a non-affiliated person
(hereinafter referred to as a "Comparable Transaction" in this item) and the
Foreign Affiliated Transaction, by the ratio after making a necessary
adjustment for the differences in ratios caused by the disparity), and [3] the
sum of the amounts listed in (a), 2.:

A4 WIS 58 OAFHE

(a) the sum of the amounts listed as follows:

(1) HEZHUS U D%

1. the Amount of the Acquisition Costs;

(2) HUEZEASNEERGNI AR 2 WEVE EDHRTE D 7o O 2 LT IGEE o OV — i
B DO

2. the amount of the selling expenses and general administrative expenses
needed for the sale of the inventory assets for the Foreign Affiliated
Transaction;

2 MRS R B AR 2 W B PE D AR FEIC K D 8 ERIE DDA FHE

(b) the sum of the operating profits arising from the sale of the inventory
assets for the Comparable Transaction;

N BRZ G R HG 2R 2 HENE E O HRGE IS K DN ABE DGR & 1 (ZH T
DT YRR LT &%

(c) the amount obtained by deducting the amount listed in (b) from the total
revenue arising from the sale of the inventory assets for the Comparable
Transaction;

WU R/ 28 5 FIEICHET 5 51k
(iv) the method equivalent to the methods listed in the preceding two items.

9 IEFEATAREONUENRBIIHET 2BH TEDL5EIL. FEOEN & RHEOIERH
HE (U T ZOHEKOWHEIZBWT [FEEEE] Lo, ) LOMOmGIox5 L 72
LEPEN FSRFNHEO YFLIENR D ES @A ICkoE, B, S 3O3Rt
D2 ENBHEG| ETOERICEN TR ZOMIZ LV HOENEDEED TN LS
T, 2O, HEEIRGE, R, SAHT SUTIRMATAR D e il O FEDS MELIE N &S RLES R
HE DM THEEMIZIRE SN TWND ERO 6N 555G L OFREO Y4ENRD
SABEEF & IR & O OGO XI5 L 72 5 EFENRIEOIENITIRGE, EIE, B
TR SN D Z EDRHUERG 2T OB W T ZOMIZ LD HEN T DE
FOTWVDLELAE T, 2o, HZRGE. . BT SUTRMITLR D kMl OFAD 45415
AN & YFEANREEE L O TEEMICREINTWD RO GEH LT D,

(9) The case specified by Cabinet Order as prescribed in Article 66-4, paragraph
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(6) of the Act is the case where it has been determined in advance at the time
of a transaction between a corporation set forth in the same paragraph and a
non-affiliated person set forth in the same paragraph (hereinafter referred to
as a "Non-Affiliated Person" in this paragraph and the following paragraph),
under a contract or the like, that the assets for the transaction are to be sold,
transferred, lent or provided to a foreign affiliated person related to the
corporation set forth in paragraph (6) of the same Article and where the
amount of consideration for the sale, transfer, lending or provision is deemed
to have been substantially determined between the corporation and the foreign
affiliated person, and the case where it has been determined in advance at the
time of a transaction between a foreign affiliated person related to the
corporation set forth in the same paragraph and a Non-Affiliated Person, under
a contract or the like, that the assets for the transaction are to be sold,
transferred, lent or provided to a corporation set forth in the same paragraph
and where the amount of consideration for the sale, transfer, lending or
provision is deemed to have been substantially determined between the
corporation and the foreign affiliated person.

10 EFEARNFARZOMNERNEOBEIS LY ESBENERS] & 27 Sz BRGHIMR D [R5
F—IEICHUE T DMK (X, RIS ZHOBUEIC 2D 6 F . Yakis] 381
HOEN L FRIHED HZENR L EAEEE & O TIThn/b D & A LTRSS
THOBEEZBEH LG EICEE SN D EEEIC, MiKIEAN & Y ERIES B & D EL]
DIHHEZZ B L TITOND Z EICL VAL A3HMOFED 222D X LB A I 2
T ET 5,

(10) Notwithstanding the provisions of Article 66-4, paragraph (2) of the Act, the
arm's length price prescribed in paragraph (1) of the same Article for a
transaction that was deemed to be a Foreign Affiliated Transaction under the
provisions of paragraph (6) of the same Article is the amount calculated by
applying the provisions of paragraph (2) of the same Article by deeming that
the transaction has been conducted between a corporation set forth in the
preceding paragraph and a foreign affiliated person related to the corporation
set forth in the same paragraph and by making a necessary adjustment with
regard to the differences in the amount of consideration caused when a
transaction between the corporation and the foreign affiliated person is
conducted via a Non-Affiliated Person.

11 EEATARFOMELCEE —FICHET 278 ERFRERE T ZICET 255G &
LTEBATEDLEGIX., FFICHET 2 RFEDFRE L ETeiE N CHEEHZ OO
FHEONENELT 2 b DOOR 5 OESNBEEIRG| 23T/ B 2 B FEEFEXITZ
AVCHET HHIMN O Y FE IR D78 LA OB (UEFEEE UL I NICHET S
HIF P OHENE BE DR EIC L DI ASFOGFHE CARLFENMNETE PEDIRTEITIR D
FHEDNOFEETH LLGEITIE, YEFEIRDLINASEOGFHH, LN ZOHEIZE
WT TRINASR] LW o, ) 2O HZIMMETEPEDJFAT DO G FHE (ML FEED
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HIEPED RN AR D FELUNDFEETH 5511, ZHISHET 5 Ul O T #E
DEDAEFE, LT ZOHEIZEBWT TREMOEH] Lo, ) R L ez
Do ) ORI ABE TR DB 5 FIS &5,

(11) The gross profit margin prescribed in Article 66-4, paragraph (7), item (i) of
the Act or any other ratio specified by Cabinet Order as a ratio equivalent
thereto is the ratio of the amount of gross profits gained by a corporation which
is engaged in the same type of business and whose size and other details are
similar as prescribed in the same item through the business for a business year
containing the day on which a Foreign Affiliated Transaction set forth in the
same item was conducted or for any other period equivalent thereto (the
amount of gross profits mean the amount obtained by deducting the sum of the
costs of inventory assets for the relevant business year or any other period
equivalent thereto (where the business is other than that pertaining to the sale
of inventory assets, the sum of equivalent costs or expenses; hereinafter
referred to as the "Amount of Gross Costs" in this paragraph) from the total
revenue arising from the sale of the inventory assets (where the business is
other than that pertaining to the sale of inventory assets, the total revenue
pertaining to that business; hereinafter referred to as the "Amount of Gross
Revenue" in this paragraph)) against the Amount of Gross Revenue or Gross
Costs.

12 EEAFAFOMECEHE - SICHET HREE HE -5 =IIHET ST
T D IFESALRIES 5 v (28T 2 515 (CHBUa TEWD D 71E & A% O TTEICR
S, ) ICHTHHDE LTHEA TED D HET, ES @IS 23 E1E PE D ik 5e X%
WBATHLHAICHHOTUIHE -0 6H MG ETICHBIT 5 571EE L, EAEETRG] 2
HENE PE D IR SUTIE A LIS OIS TH D 5E 2 H > TULH — 5 ITHE L I8 T 5
FHikET 5,

(12) The method specified by Cabinet Order as the method similar to the method
specified by Cabinet Order as prescribed in Article 66-4, paragraph (2), item @),
(d) of the Act or the method listed in paragraph (2), item (ii), (b) of the same
Article (limited to the method equal to that specified by the same Cabinet
Order) as prescribed in paragraph (7), item (ii) of the same Article is the
method listed in items (i) to (iv), in the case where a Foreign Affiliated
Transaction is for the sale or purchase of inventory assets, and the method
listed in item (i) or item (v), in the case where a Foreign Affiliated Transaction
1s for other than the sale or purchase of inventory assets:

— JEEARTAKONECHDEAN K OYFLIEN OFRE O FESEE RS [ FR 2 [FESE
HE (FASRE -HICHET 2ENBEEEZ VD, ) DJRT LM OME K OHE
2% DRI 2 #fE L CRodl L 72 3R BRI K 5 Y EA RIS | ATz H & & e
FHEERE ST ZICHET 2 WM O YR E S BER G 2R 2 FR ISR L ATR (%t
BEHICBOWCYEFRIRIIEDMMOFREIRLIIRE L XS I TWRWEE
IZiE, UEFELZGOFREIURDITBL T D, UTZOFIZBWTHLE, ) 28, Z

180



IO OFENIH LT ESBEERS AR D FEIRLIB MO, A L-EEE
PEDAERE CHRZEHA BTV YL F IR D B O L E EE PE Ol FEA M
DHEHIR D E M OB SUIEEEEOME L X3 S TWRWEEITIE, Yi%dk
B DR EIRDLEMNOBXIIEEEEOME L T 5, ) TOMINEDEI YR
PO EICHF L LIEREZHRT IR0 BRI L TINLOEILKET D
b L UCEHAE L& E b CYZESNBLER G OxHli O & 3 2 1k

(i) the method which uses, as the amount of consideration for a Foreign
Affiliated Transaction, the amount calculated by deeming that the income,
which arises from a business pertaining to a Foreign Affiliated Transaction
set forth in Article 68-88, paragraph (6) of the Act for the business year
containing the date on which the foreign affiliated transaction was conducted,
based on financial statements containing the consolidated status of property
and profits and losses of a corporate group which includes the consolidated
corporation and a foreign affiliated person (meaning a foreign affiliated
person prescribed in paragraph (1) of the same Article) pertaining to the
Foreign Affiliated Transaction conducted by the consolidated corporation
(where the income arising from the business is not recorded separately from
the income arising from other businesses in the financial statements, the
income arising from businesses including that business; hereinafter the same
applies in this item), or for any other period equivalent thereto, is to be
attributed to those persons, in accordance with the amount of expenses paid
or the value of fixed assets used by those persons for conducting the Foreign
Affiliated Transaction (where the amount of expenses or the value of fixed
assets spent or used for the business is not recorded separately from the
amount of expenses or the value of the fixed assets spent or used for other
businesses in the financial statements, the amount of expenses or the value
of the fixed assets spent or used for businesses including that business), or
other factors sufficient to estimate the degree of the contribution of those
persons to generate the income;

= ESBELERG AR DM ETE E O E T IR (EH AT AREONE —HITHE
T ORBROBRIZZRNEZ WD, ) 1Tk U CYRLMNENE PE & Bk 58 L 73l o%E (DA
FZOFITEBNT THREME) Lo, ) b, HEEIREMKICA 18T 54
o2l 288 28 A %2F U CHAE LB YL EN BLEIEI2HR 5
MEIEFEDIRTE D 7o DI EE L 7o fRFE# o OV i PR DR 2 IR U T B A PERR L
Te iz b O THZESET S | O %l D% &+ 5 7k

(ii) the method which uses, as the amount of consideration for a Foreign
Affiliated Transaction, the amount that remains after deducting, from the
amount of consideration gained by the purchasing side of inventory assets for
a Foreign Affiliated Transaction for having sold the inventory assets to a
non-affiliated person (meaning a person who is not in a special relationship
therewith as prescribed in Article 66-4, paragraph (1) of the Act) (hereinafter
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the amount of consideration is referred to as the "resale price" in this item),
from the amount obtained by multiplying the resale price by the ratio of the
amount listed in (a) against the amount listed in (b) and then adding the
selling expenses and general administrative expenses needed for the sale of
the inventory assets for the Foreign Affiliated Transaction:
A YEZESBIE NG 1T FR 2 3 L R T FR O F L B N CHFEMEZ D
fDFEDONENELUT 26D (LLTFZOFIZHBNT MBS RHFEE] Ln
o ) OMFZESBIEIG 3T T2 B 2 T B U AT HES S )
T ZOFIZEBNT MBS REEFEL ] LD, ) OLFEIESRFEITR
DHRENE PEDARFEIC K 28 RIS OFEHO A FHEH
(a) the sum of the operating profits gained by a corporation which is engaged
in the same or a similar type of business as those pertaining to the Foreign
Affiliated Transaction and whose size and other details are similar
(hereinafter referred to as a "Comparable Business" in this item) through
the sale of inventory assets for the Comparable Business for a business
year containing the day on which the Foreign Affiliated Transaction was
conducted or for any other period equivalent thereto (hereinafter referred
to as a "Comparable Business Year" in this item);
B YR R SRR O YL BT RS TR D NENE PE DIRIEIC X D IA S
HOBFHH
(b) the total revenue arising from the sale of the inventory assets for a
Comparable Business for the Comparable Business Year;
= ESBER SR DM ETE PEDTEF DA, & DM DOIT 21T K 2 EUAS O Al
DEL (LT ZOFIZRWT TRUSFMIORE] v o, ) 18, AIXHBITF e8I nIl
BT 28O NTHT 28I T2REL2RECEHRELLGFELTA (2) 12
F2@BOGFHEEZINE L& E O CYES BTG | O xHli 0% & 32 F ik
(iii) the method which uses, as the amount of consideration for a Foreign
Affiliated Transaction, the amount obtained by adding the amount of the
costs spent by the selling side of inventory assets for the Foreign Affiliated
Transaction for acquiring the inventory assets through the purchase,
manufacture or any other acts (hereinafter referred to as the "Amount of
Acquisition Costs" in this item), the amount obtained by multiplying the
amount listed in (a) by the ratio of the amount listed in (b) against the
amount listed in (c), and the sum of the amounts listed in (a), 2.:
A WIZBT 5eBEOAFHE
(a) the sum of the amounts listed as follows:
(1)  HZISEAMN O
1. the Amount of Acquisition Costs;
(2) HZESMEE S R 2 W ETE PE O HRFE DT O IZ 2 L 7R
EHE O

2. the amount of the selling expenses and general administrative expenses

Sl

e e O
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needed for the sale of the inventory assets for the Foreign Affiliated
Transaction;
7 CYEZES BN G 1T FR 2 FEE L [FFE T B O F L B ieiE N CHEMEZ O
fDOFEEDONENFLT 2D (UTFZOFIZHBNWT MR EE] L
o ) OMFZESBIEIG 3T T2 B 2 TS U AT HES S )
CUTZOFIZEBNT MBS REEFEL ] LD, ) OLFEESIRFEITR
ZHRENE PEDARFEIC K 28 RIS OFEHO A FHEH
(b) the sum of the operating profits gained by a corporation which is engaged
in the same or a similar type of business as those pertaining to the Foreign
Affiliated Transaction and whose size and other details are similar
(hereinafter referred to as a "Comparable Business" in this item) through
the sale of inventory assets for the Comparable Business for a business
year containing the day on which the Foreign Affiliated Transaction was
conducted or for any other period equivalent thereto (hereinafter referred
to as a "Comparable Business Year" in this item);
N CHEE O RS OO 2 L Lo R 2R AR D N ENTE PE D IRIEIC K D UG
BOREFEN L IZBT 5288 A R L a8
(c) the amount obtained by deducting the amount listed in (b) from the total
revenue arising from the sale of the inventory assets for the Comparable
Business for the Comparable Business Year;

MU w52l 5 BT 5 5 1E

(iv) the method equivalent to those listed in the preceding two items;

o A =FICHT 5 kL RSO A

(v) the method equal to those listed in the preceding three items.

13 EHEATARFOMEFHIHIZHET 2B TED D EMIL, WRICHEIT 28 MEE T

Do

(13) The requirements specified by Cabinet Order as prescribed in Article 66-4,
paragraph (19) of the Act are the requirements listed as follows:

— EEARTARFONEHIVHEICHET 2 ESBEHERG 4R 2D R HE T 2N
SRS L2 & 5 KB 28 R BESHLE 9~ 2 FLBL K0 D e 3 [E LASR D Fiik (5] D HERR &
DY/ E DB THBMMBIGEMICESISGELZ LI &,

(i) with regard to the arm's length price prescribed in Article 66-4, paragraph
(19) of the Act which pertains to a Foreign Affiliated Transaction prescribed
in the same paragraph, the Minister of Finance has reached an agreement,
under a tax convention prescribed in the same paragraph, with the
competent authority of a contracting state other than Japan of the tax
convention;

= B OBEBEUNORKIED, [FEOEGEICESEEFEARFARFONE+HILEIC
BUET 2 ESBEEE IR DB Z A L. 22>, TOREEIC L V&N Z2 3 2 &%,
BANE SIS T 2880 5 b2 OFHRO R L 72 5 I THE KE & 493%380
E LIS DFRERIE DOMERR S % 2/ & O CTHEZ LW 280 IS5
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BRI S RN &,

(ii) the contracting state other than Japan as set forth in the preceding item
reduces a tax for a foreign affiliated person prescribed in Article 66-4,
paragraph (19) of the Act, based on the agreement set forth in the preceding
item, and does not add to the amount to be refunded due to the tax reduction,
the part of the amount equivalent to the interest on a refund that
corresponds to the base period for the calculation for which the Minister of
Finance has reached an agreement with the competent authority of the
contracting state other than Japan.

14 JEEARTHARFRONEHIVHEICHEE T DM T NS IEABUTLR 2 BB, FISREH
—HOBE L WM L7725 E IS T S IEABLOFD b RO HLE O 23 72 o
& LT BT T N IEABLOFICA S 580 2 ¥R L 7o &%IAR D 3Bl & 3
Do

(14) The delinquent tax imposed with regard to the corporation tax payable as
prescribed in Article 66-4, paragraph (19) of the Act is the delinquent tax to be
imposed on the amount obtained by deducting the amount equivalent to the
corporation tax payable where the provisions of paragraph (1) of the same
Article do not apply from the corporation tax payable where the provisions of
the same paragraph apply.

15 JEHEATARZOME—H, 5§ HE S35 L <3vuds L ATHEANEOME T
FARBEOREXEAT HHEICE T, I OBREICHET DRk O BB BFET
HME I MOHEIT. ENENOEWEIPTONTEREOBRIZLD b DET D,

(15) Where the provisions of Article 66-4, paragraph (1), paragraph (2), item (),
(a) or (b), or paragraph (6) of the Act or the provisions of paragraph (6) apply,
the existence or not of any special relationship prescribed in these provisions is
to be determined according to its status at the time when the respective

transactions were conducted.

(E AR EE & DTG IT4R 2 FBLO Rl £R 2 MBL DR T D H S Fhe %)
(Application Procedures for Grace of Tax Payment Pertaining to Special
Provisions for Taxation on Transactions with Foreign Affiliated Persons)

FoHIEO+ 0 JEFERNTAFONO ZH-HIZHET 21E ABLOFE K VY315
ANBLOFEIAR D INABLOFEE L THA TED D L ZAICKL VIR LT, RIZH
T HEBOEFHEET D,

Article 39-12-2 (1) The amount calculated as specified by Cabinet Order as the
amount of corporation tax and additional tax for the corporation tax prescribed
in Article 66-4-2, paragraph (1) of the Act is the sum of the amounts listed as
follows:

— EHEATARZOMO FE—HICHET DB TR D BIERE (EHSHAEKO
PEE+ANEE — ST 2 EIEREEZ VD, U FZOFROE=HE _SICB N T
L, ) ICEVMTREEABLOF (K12 WT THIEIREITR DIEANBLO
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EANBLOBITR DI D72 2T b D& LTEHEA LIELEITH T e b L Sh
DIENBOR (RFIZENT T RUSNDOIEABOR] Lo, ) ZPERLIZ
Bl

(i) the amount obtained by deducting the amount of corporation tax payable

B WO, ) b UEEIERED D BIEHATREOMO "5 —HIZHET S

where the calculation has been made by deeming that the reassessment or
determination for the objection prescribed in Article 66-4-2, paragraph (1) of
the Act (meaning the reassessment or determination listed in Article 66-4,
paragraph (16, item (i) of the Act; hereinafter the same applies in this item
and paragraph (3), item (ii)) does not cover the part pertaining to the
corporation tax prescribed in Article 66-4-2, paragraph (1) of the Act
(referred to as the "amount of corporation tax not under grace" in the
following item) from the amount of corporation tax payable based on the
reassessment or determination (referred to as the "amount of corporation tax
based on the reassessment or determination" in the following item);

= O HIEREICRDIEABOBELEEL LTI A2 L L INDIERD (ERL@ERE
BARTILRICBET 2MEBZ VS, UTFTZOZICENTHL, ) OE»rL, T
KIBRLAOIENBLOREE FMEL LTI 5 2 & & SN DIMER O Z PR L - 4%

(i1) the amount obtained by deducting the amount of additional tax (meaning
the additional tax prescribed in Article 69 of the Act on General Rules for
National Taxes; hereinafter the same applies in this item) to be imposed
based on the amount of corporation tax not under grace from the amount of
additional tax to be imposed based on the amount of corporation tax based on
the reassessment or determination.

2 EFEATFAREFONO ZFE—HIIHET 2HENRWEEEDOMOBE TED H5HE
FROFFIZB/IT 256 & L, RHEICHRET 285 TED 2 RIZERUTRE 25 45445
FIHT 5B E T E @M LIZH & T D,

(2) The case where there is no agreement prescribed in Article 66-4-2, paragraph
(1) of the Act or any other case specified by Cabinet Order is the case listed
respectively in the following items, and the date specified by Cabinet Order
prescribed in the same paragraph is the date on which the Commissioner of the
National Tax Agency notified the fact that the case falls under any of those set
forth in the relevant items:

— EEATAKZONO H-HICBET D (LT ZOEIZEWT AR
EWVD, ) kLIS A THOTHRIEHE —HOEGE REAVFE =718\ T
[BE] &), ) CELLRWEEBTREE RO S5E (RAIKBLES S I2HBT
LD5EERS, ) IZBWT, ERTRE YA AHHEICRDFOEFE 5
D= —IAE HICHET 2B OENE LS OFERIEZ VD, IREITBWT
R, ) OHERS DY RICUFMEAEBHEOK TORANEZ L, YiLHER® 2470
FEZ&EZL &,

(1) where the Commissioner of the National Tax Agency finds that an
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agreement set forth in Article 66-4-2, paragraph (1) of the Act (referred to an
"agreement" in the following item and item (iii)) cannot be reached even if
the consultation prescribed in the same paragraph (hereinafter referred to as
a "Mutual Consultation" in this paragraph) is continued (excluding the case
listed in the items of Article 66-4-2, paragraph (5) of the Act), when they
have made a request for the termination of the Mutual Consultation to the
competent authority of the other contracting state pertaining to the Mutual
Consultation (meaning a contracting state other than Japan of a tax
convention prescribed in Article 1-3, paragraph (1), item (ii); the same
applies in the following item) and has obtained consent from the competent
authority;

Z FAEBE#EZM LS A TH O THAEEICE R & Y RZMHE A 6k 5 4401
FEOHERD 52U RPRDLGEIZEBNT, HBTEEN YEHERD L /05 Y
A HEOK T OR ANEZZT, ERTREPRIELZ L2 L &,

(i1) where the competent authority of the other contracting state pertaining to
a Mutual Consultation finds that an agreement cannot be reached even if the
Mutual Consultation were continued, when the Commissioner of the
National Tax Agency has received a request for the termination of the
Mutual Consultation from the competent authority and has given their
consent;

= EEATAFOMO ZHE-HICHRET DEABORICE LAEMTbLTHEIC
BT, Y%BEOAENUZIEANROHEZLLTH5HDOTRNE &,

(iii) where an agreement has been reached on the amount of corporation tax
prescribed in Article 66-4-2, paragraph (1) of the Act, when the agreement is
not to change the amount of corporation tax.

3 EHEATARFOMND _FE—HOBEIZLDMBLOM T 22T Lo LT 0FIT. KRIZ
BT 2 FHEAZTR L -PEHEIC, REOBSTE LI & &ikT 2 EHE OO M
ERTEDLbOZHAM L, Tz ERBRANEE N REE - HICHET 2B E R
FITRE L 2T IE R 5720,

(3) A person intending to receive a grace of tax payment under the provisions of
Article 66-4-2, paragraph (1) of the Act must submit a written application
containing the particulars listed as follows along with a document certifying
that they have filed an objection set forth in the same paragraph and other
documents specified by Ministry of Finance Order to the district director, etc.
prescribed in Article 46, paragraph (1) of the Act on General Rules for National
Taxes:

— UM TEXT L LT ENOHTR L OB (£ OMBiH & ARJETF 725
FH T ORI & 8 B2 5561203, AFR & OWIBLHINE ONZ 2 OARJE 3372 5%
W5 ET O FTEH)

(i) the name and place for tax payment of a corporation intending to receive the
grace of tax payment (where the place for tax payment and the location of the
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head office or principal office are different, the corporation's name, place for
tax payment and location of the head office or principal office);

=W T R EEIEREICR DIEABLO FEEL | WIIR & O g
(i1) the business year, due date and the amount of payable corporation tax

based on the reassessment or determination;

= HIBEO®FED O LYEMTEZ T L LT 584
(iii) the amount for which the corporation intends to receive a grace of tax

payment out of the amount set forth in the preceding item;

W MM TE2ZT LI T 288N E+HHNEZBEZ25E62IE, £ ORGSR
L& 9 LT 2EBUBHNES L5445 12T 2HOME, &, M3k 0P E

(Z DHEPRFEANDRIETH D & E1E, RIEA DL ITRA K OARJER L <1
F7 D FB T OFEHSUIETTE L <ITEFT) ZOMBRICEALSE L D& H
H O (JRZREET 2 2 ENRTE RV OFEERH D & ik, TOFEHE)

(iv) where the amount for which the corporation intends to receive a grace of
tax payment exceeds 500,000 yen, the type, amount, value and location of the
security listed in the items of Article 50 of the Act on General Rules for
National Taxes which it intends to provide at the time of filing the
application (when the security is a guarantee by a guarantor, the guarantor's
name and the location, address or domicile of their head office or principal
office) and any other particulars for reference concerning the security (where
there is any special circumstance whereby the corporation cannot provide
security, the circumstance).

4 EFERTARFOMNO ZHE—HOBEIZ X DMBOM T 22T TIEABIZ DN TOHE
FodHERAT S (M=t EFEBnEa = t0ow) B =RE - HOHEDwEMIZ
SOWTIE, FES RO T UL EHLH01%, THBRORM T (BRI EES
ANEAREOMO 5 ([EHEEE & ORGIITAR D B O RFIZ AR D MBLORET)
DOREIZ L DMBLORT 25T, ) XL &35,

(4) With respect to the application of the provisions of Article 23, paragraph (1) of
the Order for Enforcement of the Act on General Rules for National Taxes
(Cabinet Order No. 135 of 1962), regarding the corporation tax for which a
grace of tax payment has been received pursuant to the provisions of Article
66-4-2, paragraph (1) of the Act, the term "or national tax" in Article 23,
paragraph (1) of the same Order is deemed to be replaced with "(including a
grace of tax payment under the provisions of Article 66-4-2, paragraph (1)
(Grace of Tax Payment under the Special Provisions for Taxation on
Transactions with Foreign Affiliated Persons) of the Act on Special Measures

Concerning Taxation) or national tax".

FNEDO= EIH KB FEF ISR D AEDOF]FH DR ORH
Section 8-3 Special Provisions for Taxation on Interest on Liabilities
Payable to Foreign Controlling Shareholders
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([EIA4 SRR 55 12 4% 2 AU O 55 O R D Ry 5]
(Special Provisions for Taxation on Interest on Liabilities Payable to Foreign
Controlling Shareholders)

TNkt = EERTAFOLE-HICHET 2B 282G T 06D & L
TBETEDDEZAIZIVIHELESHIT, ROKZTITH/IT 558 DX U Y
S FICEDLEHET D,

Article 39-13 (1) The amount calculated as specified by Cabinet Order as the
amount equivalent to the excess part prescribed in Article 66-5, paragraph (1)
of the Act is the amount specified respectively in the following items for the
category of cases listed in the relevant items:

— AT 2880 mIZHBT DA PER LT ERENNCRT 288U T TH D
BE UHANEEAD Y EEEEICB O COYNEE N S E A ik 2%

(EFEANTAREOLFENHE — SICHET 2 EA KR EFEL VO, U205

BWTRHL, ) MO&E&HEGEESE (REE SICHET 8t E5EFL2 0o, U
FTIZORIZBWTHL, ) XS FE+LESSITBIT 28N F+=HFE " 5X
= ICHETL2HEICBVWT, ZhbD5DOERIIR D AEOFRF 2 Y 5%H -+
DI T 2 FH OBBIRITE (EEANTANEOLEMEFE LS ICHES 2 ikl
HBEFHFEZ VI, BIZBWTHL, ) ICEEND L SIIT, I BDIZRD, ) O
B (BRI N T TP RITRICR D RIEEIFEOSF] L\W1o, ) 1T, 1124
T2 @FONTHT 28 A PER Lo (RE LR OWRIEIZB W T RS A g
A WO, ) ZrIlBHTLASMTRLTELHIG LR U CEHE L&

(1) where the amount that remains after deducting the amount listed in (b)
from the amount listed in (a) is equivalent to or less than the amount listed
in (c): The amount obtained by calculating the amount of expenses listed in
the items of paragraph (15) which the domestic corporation pays for the
relevant business year to a foreign controlling shareholder, etc. (meaning a
foreign controlling shareholder, etc. prescribed in Article 66-5, paragraph (4),
item (i) of the Act; hereinafter the same applies in this Article) and a fund
provider, etc. (meaning a fund provider, etc. prescribed in item (ii) of the
same paragraph; hereinafter the same applies in this Article) related to the
domestic corporation (those expenses are limited to what is to be paid, in the
case prescribed in item (ii) or item (iii) of paragraph (13), when the interest
on liabilities pertaining to the funds set forth in those items is included in
the taxable income (meaning the taxable income prescribed in Article 66-5,
paragraph (4), item (ix) of the Act; the same applies in (b)) of the person who
is to receive payment of the interest; the amount of expenses is referred to as
the "amount of guarantee charge, etc. for the taxable income" in the following
item) and then multiplying the amount of expenses by the ratio obtained by
dividing the amount that remains after deducting the amount listed in (c)
from the amount listed in (a) (the remaining amount is referred to as the
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"amount exceeding the average balance of liabilities" in the following item

and the following paragraph) by the amount listed in (b):

A UEEANENEAN O YR F R O YL E S SR N V& et 5 D
BE (QEFHANTHARKOLFEF IS IZHET 2 EASEKREE R OE et 5E
HIIHTHAEE VY, UFZORICBWTREL, ) IR P8 AEES (FHE
FILFICHET L P AaEERESEZ VY, LT ZORICEBWTHLE, )

(a) the average balance of liabilities (meaning the average balance of
liabilities prescribed in Article 66-5, paragraph (4), item (v) of the Act;
hereinafter the same applies in this Article) regarding the liabilities owed,
for the relevant business year of the domestic corporation, to the foreign
controlling shareholder, etc. and fund provider, etc. (meaning the liabilities
owed to a foreign controlling shareholder, etc. and a fund provider, etc.
prescribed in item (iv) of the same paragraph; hereinafter the same applies
in this Article);

0 EEMEFEEICHT HEFEASTFAFOEBNEFENUSICHET 2B TED D
Al (YZAEOFITRYUER T O EZ T 5H OB GRICEEND b
DITHRD b DITIRD, ) IR D AR S

(b) the average balance of liabilities regarding the liabilities specified by
Cabinet Order prescribed in Article 66-5, paragraph (4), item (iv) of the Act
owed to a fund provider, etc. (limited to the liabilities regarding those
whose interest is included in the taxable income of a person who is to
receive payment of the interest);

N HERNENEANO SRR IR D ES SR EFEOE ARy (EHE A TAR%E
OIFWHEE AN FICHRET D ENASEREFOE AR 2 Vo, FBUNEHEKLOFE L
HIZBWTRH L, ) 12, = (MENEEARFRSE “HOMEOHEM 4% T 55
BIIXFREICHRET 258k, WHEIZBW TR L, ) 20 CHE L%

(c) the amount obtained by multiplying the equity interest held by a foreign
controlling shareholder, etc. for the relevant business year of the domestic
corporation (meaning the equity interest held by a foreign controlling
shareholder, etc. prescribed in Article 66-5, paragraph (4), item (vi) of the
Act; the same applies in paragraph (4) and paragraph (7)) by three (where
the domestic corporation receives the application of the provisions of
paragraph (3) of the same Article, by the multiple number prescribed in
the same paragraph);

A AT D& O Rl v TS D SR A YERR U TR R 5 N T D4

MEBx 556 WICEIT H2SEOAFHHA

(ii) where the amount that remains after deducting the amount listed in (b)
from the amount listed in (a) of the preceding item exceeds the amount listed
in (c): The sum of the amounts listed as follows:

A YENENEADPYZEEFEIZB O TYZEAN SR 5 K VG it 55 %1
X O ABORI 7% (EFEARTHANEFORENEE = SICHET 2AEBEOHN %%
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WO, UFZORIZEWTRHEL, ) OSBRI RITRHIZIR D IRAEEHE O 4%
ZPERR U7 AR BRI . T AER SR D AT 2 28T 2 &8 4 ek U T iR
ZRISABT 58N O RE 2 ICHBIT 288 A PR LI RBE Tl L CHEEEIS
U CEHEAELeH

(a) the amount obtained by deducting the amount of guarantee charge, etc.
for the taxable income from the amount of interest on liabilities, etc.
(meaning the interest on liabilities, etc. prescribed in Article 66-5,
paragraph (4), item (iii) of the Act; hereinafter the same applies in this
Article) that the domestic corporation pays for the relevant business year
to the foreign controlling shareholder, etc. and fund provider, etc. and then
multiplying the amount that remains after deduction by the ratio obtained
by dividing the amount that remains after deducting the amount listed in
(b) of the preceding item from the amount exceeding the average balance of
liabilities by the amount that remains after deducting the amount listed in
(b) of the same item from the amount listed in (a) of the same item;

2 RRBUR R ETFITAR D PRAERHE O e

(b) the amount of guarantee charge, etc. for the taxable income.

2 UEANENEANDOYEREEFEEOELRNHAKXOLE -HIHAET 2RARITHR L F
IR DU ENEEANDO YR EEE IR LB CEADH (RSRELIHES L
CHETHHCEARDEHEZ VY, LFZOFKRIZBWTHL, ) I =%F U TR
ZPERR UT2AREEDS . URNETE AN O S EEEE IR D FAaRASBEE L Y b
RV AICE T ARIEOHREDEAIC OV TR, FEE —5F (1128158800
2T DA PER LTSRS 288 L D01 THEHNEEAND Y
FEMEEOEFANHAREOLFE —HITHIET 2HRAMEITR D FHAER S D LN
EE AN DY FEFEEEE IR DRRENER L SICHET 2HCEARADRBIC =%2R LT
e SREER LR LT Z0HEIZBWT RAaE Fyafkeasag v
V. ) BallEIT L e L. NEERTFRFORFEMNEE—Z] EHH01F MFHSE
BWEE 5] &, [(IZBT 28800 BT 28 EZ R LIZEE (R ED
WIEIZBWWT DNEWAEERSBEIRE VW), ) | &0 TRAaEFHalsks
imgE] &, FHEE 5 F RIS ICET 2880 bS5 Il e PR LT
FREDF G T 284 L& D501% Al FYAaER&SEBE AT 2 281
LR b, TEXMAERESEBRSE LHHr01x A Eyadkainik &7
Al

(2) With respect to the application of the provisions of the preceding paragraph
where the amount that remains after deducting the amount obtained by
multiplying the amount of equity capital (meaning the amount of equity capital
prescribed in Article 66-5, paragraph (4), item (vii) of the Act; hereinafter the
same applies in this Article) for the relevant business year of the domestic
corporation by three from the average balance of liabilities regarding the total
liabilities prescribed in Article 66-5, paragraph (1) of the Act for the relevant
business year of the domestic corporation is less than the amount exceeding
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the average balance of liabilities for the relevant business year of the domestic
corporation, in item (i) of the preceding paragraph, the term "the amount that
remains after deducting the amount listed in (b) from the amount listed in (a)
is equivalent to or less than the amount listed in (c)" is deemed to be replaced
with "the amount that remains after deducting the amount obtained by
multiplying the amount of equity capital prescribed in Article 66-5, paragraph
(4), item (vii) of the Act for the relevant business year of the domestic
corporation by three from the average balance of liabilities regarding the total
liabilities prescribed in Article 66-5, paragraph (1) of the Act for the relevant
business year of the domestic corporation (hereinafter the remaining amount is
referred to as "the amount exceeding the average balance of the total
liabilities" in this paragraph) is equivalent to or less than the amount listed in
(c)"; the term "Article 66-5, paragraph (4), item (i) of the Act" is deemed to be
replaced with "paragraph (4), item (i) of the same Article"; and the term
"amount that remains after deducting the amount listed in (c) from the amount
listed in (a) (the remaining amount is referred to as the "amount exceeding the
average balance of liabilities" in the following item and the following
paragraph)" is deemed to be replaced with "the amount exceeding the average
balance of the total liabilities"; and in item (ii) of the same paragraph, the term
"the amount that remains after deducting the amount listed in (b) from the
amount listed in (a) of the preceding item exceeds the amount listed in (¢)" is
deemed to be replaced with "the amount exceeding the average balance of the
total liabilities exceeds the amount listed in (¢)"; and the term "the amount
exceeding the average balance of liabilities" is deemed to be replaced with "the
amount exceeding the average balance of the total liabilities".

3 EEATAFOLE -HOBELEMN T 525G 0T, YRFEFEEICKNTY
ZES SRR EF R OB GEF IS O AE ORI FHFORBIT, Y%FEEFEICE
WTHME L TEFEShD@EICL Db D ET 5,

(3) Where the provisions of Article 66-5, paragraph (1) of the Act apply, the
amount of interest on liabilities, etc. to be paid to the foreign controlling
shareholder, etc. and fund provider, etc. for the relevant business year is to be
based on the amount posted as an expense for the relevant business year.

4 HENETEANCRDESN IR ESEDS U ES DG AICB T 2IEFE RN HAREFOHE
—HOBLEDOBMIZOWTIE, EA SRR EE R OE S 5HE IS T 2 A/KITHRD
VAR, EA SRR EE O & AR U ES SR 5 M O et 5.8 F 103
h O BEOFFEOFIL, TN LENESSEKEFE R OE M5 F T 2 AR
2B AMEKRE . EIN SR EE OB AR 3 SUXE S SR 5 OV e fik 5.5 5%
(2L 5 AE ORI FEDH LG LIZSHIC L2 b D LT 5,

(4) With respect to the application of the provisions of Article 66-5, paragraph (1)
of the Act where there are two or more foreign controlling shareholders, etc.
related to the domestic corporation, the average balance of liabilities regarding
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the liabilities owed to foreign controlling shareholders, etc. and fund providers,
etc., equity interest held by foreign controlling shareholders, etc. and the
amount of interest on liabilities, etc. to be paid to foreign controlling
shareholders, etc. and fund providers, etc. are to be based on the sum of the
average balance of liabilities regarding the liabilities owed to foreign
controlling shareholders, etc. and fund providers, etc., equity interest held by
foreign controlling shareholders, etc. and the amount of interest on liabilities,
etc. to be paid to foreign controlling shareholders, etc. and fund providers, etc.,
respectively.

5 {EEARTARFOLE “HICHET 2 BB EE L OE @I58 % 26T 2 AlE
IR DI ABERES N OEERT 2B A CTED D & ZAICK Y EHE LR EE B/
FIEITAR D EH AR ST, YN ENE NCER 2 EA SRR 3% Rk V& et 538 % 12
MNP LAED I L, FEMBIIERGIFE (FSRFEUES /S IHE T 2 FrEf Rk
WA Z WD, WEEOFENHEITEWTRL, ) I2%5 b OIRL P AaEERS (4
LR EAETR D SRR EE SR BUR NG | 5 AR 2 B PE LR D & pEFR i (%
DY LG PFEDOIREMAAD LN 725k & L TR GBI L VA LI E
WO, WIHIZBWTRH L, ) 22 258101, Yk FHEEKRR., F/\EHIZBWT
MREE %L aExRm] Lo, ) &35,

(5) The average balance of liabilities pertaining to a specified bond transaction
with a repurchase/resale agreement, etc. which is calculated as specified by
Cabinet Order and is to be deducted from the average balance of liabilities
regarding the liabilities owed to a foreign controlling shareholder, etc. and a
fund provider, etc. prescribed in Article 66-5, paragraph (2) of the Act is the
average balance of liabilities regarding the liabilities owed to a foreign
controlling shareholder, etc. and a fund provider, etc. related to the domestic
corporation which pertain to a specified bond transaction with a
repurchase/resale agreement, etc. (meaning a specified bond transaction with a
repurchase/resale agreement, etc. prescribed in Article 66-5, paragraph (4),
item (viii) of the Act; the same applies in the following paragraph and
paragraph (8)) (where the average balance of liabilities exceeds the average
balance of assets regarding assets pertaining to a specified bond transaction
with a repurchase/resale agreement, etc. (the average balance of assets means
the amount calculated by a reasonable method as the average balance of the
assets' book value for the relevant business year; the same applies in the
following paragraph), that calculated average balance of liabilities is the
average balance of assets; that average balance of assets is referred to as the
"average balance of liabilities after adjustment" in paragraph (8)).

6 EEANTAFOLE HICHIET DU FEFEORAMITIR L FHAGKRE N
VEBRT DB CED D & T ALV EHE LI FrEERBLIC IS | %526 5 EH AR
I, YHEEEEORAE (AEONFHEOIILOERN LD HDICRD, FHIHIC
BWTHL, ) @55, FrEBEHRBIEIRGIFICRD b OICR DL FHAMERS (C43%F
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(6) The average balance of liabilities pertaining to a specified bond transaction
with a repurchase/resale agreement, etc. which is calculated as specified by
Cabinet Order and is to be deducted from the average balance of liabilities
regarding the total liabilities for the relevant business year prescribed in
Article 66-5, paragraph (2) of the Act is the average balance of liabilities
regarding the total liabilities for the relevant business year (limited to those
which are to be the cause of payment of interest on liabilities, etc.; the same
applies in paragraph (10)) which pertain to a specified bond transaction with a
repurchase/resale agreement, etc. (where the average balance of liabilities
exceeds the average balance of assets regarding assets pertaining to a specified
bond transaction with a repurchase/resale agreement, etc., that calculated
average balance of liabilities is the average balance of assets).

7T EEARTAFOLE HIIHET 2B B TED D & 2 ALY FE Lz ES R
FHEOEARFF TR DT, FBEICHIET D B SR E 5 L OE ek 535 % 10kt
TLAMICR L FHARKENOREICHET 2T TED DL E ZAICKVFIR L
R BB S TR D EAE R S 2 Pebr L CRHR L2 B AER S & N
ENTAR D ES R EEOE AR ChRLUCEHR L7 e L, FEICHET 25
BCEDDEZAICEIVFELLLHCEARDRHITRDMEHIT, FHEICHRET 2 4%F
FREFEORBABEITR D FHABKRS N OREICHET 2B TED L L ZAIZLVE
LT R EE SR B IS | TR D S AR A PERR U CRER L7 R AlE R S &Y
PHNEEANDOBCEARDFE TR L CEHAE LIERE T 5,

(7) The multiple number applicable to the equity interest held by a foreign
controlling shareholder, etc. which is calculated as specified by Cabinet Order
prescribed in Article 66-5, paragraph (2) of the Act is the multiple number
obtained by calculating the average balance of liabilities by deducting the
average balance of liabilities pertaining to a specified bond transaction with a
repurchase/resale agreement, etc. calculated as specified by Cabinet Order
prescribed in the same paragraph from the average balance of liabilities
regarding the liabilities owed to a foreign controlling shareholder, etc. and a
fund provider, etc. prescribed in the same paragraph and then dividing the
calculated average balance of liabilities by the equity interest held by the
foreign controlling shareholder, etc. related to the domestic corporation; and
the multiple number applicable to the amount of equity capital which is
calculated as specified by Cabinet Order prescribed in the same paragraph is
the multiple number obtained by calculating the average balance of liabilities
by deducting the average balance of liabilities pertaining to a specified bond
transaction with a repurchase/resale agreement, etc. calculated as specified by
Cabinet Order prescribed in the same paragraph from the average balance of
liabilities regarding the total liabilities for the relevant business year
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prescribed in the same paragraph and then dividing the calculated average
balance of liabilities by the amount of equity capital of the domestic
corporation.

8 EHEANTARKOLE “HICHIET D ES B EE N OE @I58 % 2330 0 Alg
DR T HEDOEPOIERT DB TEDDH & ZAICL Y EE L FEERBUERG %I
R AEORFFORIT, HEWNETENITHR D ES SBR T % K OVE @it 5 H F I
h 5 AR ORI TFHEORD 5 HREMBIIEIGIFIR D b 0IT, FEERFAaREKS
e MR E R AR BRI IR D AEICR D P AREERE TR LU THELERIEZ R C T
HELIE&EET D,

(8) The amount of interest on liabilities, etc. pertaining to a specified bond
transaction with a repurchase/resale agreement, etc. which is calculated as
specified by Cabinet Order and is to be deducted from the amount of interest
on liabilities, etc. to be paid to a foreign controlling shareholder, etc. and a
fund provider, etc. prescribed in Article 66-5, paragraph (2) of the Act is the
amount obtained by multiplying the amount of interest on liabilities, etc. to be
paid to a foreign controlling shareholder, etc. and a fund provider, etc. related
to the domestic corporation which pertain to a specified bond transaction with
a repurchase/resale agreement, etc. by the ratio obtained by dividing the
average balance of liabilities after adjustment by the average balance of
liabilities regarding liabilities pertaining to the specified bond transaction with
a repurchase/resale agreement, etc.

9 EHEAFTARFORE _HOBEDOHEM 22T 258 1B T8 —HNLEMNHEE T
DIHEDBERIZHOWTIE, HHE T [) O] LHLHZOI ) OENG,
URLBFD O DREM SIS (RSB IHEF )\ 5 CHE T 2 FrE 2B e |
FrWo, UTFZOFIZEBWTREL, ) I2RD bDIc, LIRS AR5
BigFHamkes CEILBEICHET 2R FHARKEZ WO, LT ZoFIzkwn
TRIL, ) USRI AMED S BREMEBFBUEIGIFITRD bOITR L A
fErkm (FISRFENEE L5 ICRET 2 FHAEEREZ WO, LN ZOFRIZBWTIH
U, ) CRLTELEEEZFECUCHE LGB AZER LIRS & ReAh Y
afks (FEELSICRET 2 FHARKREZ WO, LT ZORIZEBWTIH
L. ) | LdHD0IE NEHAMEFRE ) bR E VA AMER S 2 2R Lo ik% & F
sah DERAEKRE ] LoD 0IE ESRAERE ) b UL AR D TR % VA
B m AR L REE) &L R 1= (0 25013 T2 () &, REE _ZA
o TERBL R TR IR D IRGEEI S O SR PR L2 3R%H) L HH0I1E T, FISKHE K
(ZHLE S 2 R e BB BT |55 2 4R D AR ORI -5 OB K OB RT3 4% 2 IRAE
BHEORHO G R LR L. B EYRABEREL] L HDDI1T
RS AR & D NEICRE T 2 R EMARBE G F IR 5 b DICR 5 AR
Fam kO] & [Z2RfCTHESHEH DD [ Za2R L TRIZSBO G
ET 5,

(9) With respect to the application of the provisions of paragraphs (1) to (4) in the
case where the provisions of Article 66-5, paragraph (2) of the Act is applied,
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the term "and then multiplying the amount of expenses by the ratio" in
paragraph (1), item (i) is deemed to be replaced with ", then deducting the
amount obtained by multiplying the part of the amount of expenses that
pertains to a specified bond transaction with a repurchase/resale agreement,
etc. (meaning a specified bond transaction with a repurchase/resale agreement,
etc. prescribed in Article 66-5, paragraph (4), item (viii) of the Act; hereinafter
the same applies in this item) by the ratio obtained by dividing the average
balance of liabilities after adjustment (meaning the average balance of
liabilities after adjustment prescribed in paragraph (5); hereinafter the same
applies in this item) regarding the liabilities for the amount by the average
balance of liabilities (meaning the average balance of liabilities prescribed in
paragraph (4), item (v) of the same Article; hereinafter the same applies in this
Article) regarding the liabilities for the amount which pertains to a specified
bond transaction with a repurchase/resale agreement, etc., and then
multiplying the amount that remains after deduction by the ratio"; the term
"The average balance of liabilities (meaning the average balance of liabilities
prescribed in Article 66-5, paragraph (4), item (v) of the Act; hereinafter the
same applies in this Article)" in (a) of paragraph (1), item (i) is deemed to be
replaced with "The amount that remains after deducting the average balance of
liabilities after adjustment from the average balance of liabilities"; the term
"The average balance of liabilities" in (b) of the same item is deemed to be
replaced with "The amount that remains after deducting the average balance of
liabilities after adjustment regarding the liabilities from the average balance of
liabilities"; the term "three" in (c) of the same item is deemed to be replaced
with "two"; the term "The amount obtained by deducting the amount of
guarantee charge, etc. for the taxable income" in (a) of paragraph (1), item (ii)
1s deemed to be replaced with "The amount obtained by deducting the sum of
the amount of interest on liabilities, etc. pertaining to a specified bond
transaction with a repurchase/resale agreement, etc. prescribed in paragraph
(2) of the same Article and the amount of guarantee charge, etc. for the taxable
income"; the term "where the amount that remains after deducting the
amount" in paragraph (2) is deemed to be replaced with "where the amount
that remains after deducting the sum of the average balance of liabilities
regarding the average balance of liabilities which pertain to a specified bond
transaction with a repurchase/resale agreement, etc. prescribed in paragraph
(6) and the amount"; and the term "by three" in the same paragraph is deemed
to be replaced with "by two”

10 EEATAFOLE =HIIHET 2BHTED D HFRIL, FHEOBEDEN %%
FEOETHINEEN UUTFZOHEIZEWT HEHAEAN] &V o, ) OYLFEEFE
T OB LRI =N T L?’_HKMEI,E@%%%EE’%%®{1ﬁ0)ﬂtﬁ7§)*ﬁu¢%Z) W IEA
NDFFEFE X IFEFEFERED S LT O FEFE T FEF KT
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(10) The percentage specified by Cabinet Order prescribed in Article 66-5,
paragraph (3) of the Act is the percentage of the amount of the total liabilities
of any other domestic corporation whose business size set forth in paragraph
(3) of the same Article and other details are similar to those of a domestic
corporation which seeks the application of the provisions of the same
paragraph (hereinafter referred to as an "Applicable Corporation" in this
paragraph) on the final day of any of the relevant other domestic corporation's
relevant business years or consolidated business years that ended within three
years until the final day of the Applicable Corporation's relevant business year
(where the Applicable Corporation receives the application of the provisions of
paragraph (2) of the same Article, the percentage of the remaining amount of
the total liabilities after deducting the amount specified by Ministry of Finance
Order) against the sum of the amounts of stated capital, statutory reserve, and
surplus on the same day. In this case, where there are any fractions after two
decimal places, they are to be rounded up.

11 EEARTAKROLENIEE —SICHET HBE TED DRHEOBRIT, RIZHT
LR ET D,

(11) The special relationship specified by Cabinet Order prescribed in Article 66-
5, paragraph (4), item (i) of the Act is a relationship listed as follows:

— UBHNEEADRZOFRITHERNIHEE (Z20F7T 2 B ORI E 2Bk
<o ) ORMECUIRE LLTFZOFRIZBNT BITHEKKE] Lvwo, ) OFHHSD
LU EOKRANIHE OB ITEH (U TFZORICENT HRAFE] Lo, )
Ze ELBE SO LI RA S 5 Btk

(i) a relationship whereby out of the total number or total amount of the issued
shares or capital contributions of the domestic corporation (excluding its own
shares or capital contributions held by the corporation) (hereinafter referred
to as the "Issued Shares, etc." in this Article), 50 percent or more of the
shares or capital contributions (hereinafter referred to as the "Shares, etc."
in this Article) are held directly or indirectly by a foreign controlling
shareholder, ete.;

= HPENEREN EAEREANRR—OF YA PEANTH L 5E1T1E, Y EAL
EANBERAT B USRS —HICHAET 2REOBRO LMAEETy, ) 22T
TNENTDOFATERXEDOH 0O TA- UL EOBRSE 2 EESUIRBICRA S D
BaICB T 2 HENEEAN & HANEEANORR (R 1CHBT 2BRICZET 56
DEFRLS, )

(i1) where 50 percent or more of the Issued Shares, etc. of the domestic
corporation and a foreign corporation are respectively held directly or
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indirectly by the same person (where the person is an individual, including

an individual who has a special relationship prescribed in Article 4,

paragraph (1) of the Order for Enforcement of the Corporation Tax Act with

the individual), the relationship between the domestic corporation and the
foreign corporation (excluding relationships falling under the category of
relationships listed in the preceding item);

= UEAENEANLIEEMEE (EH RE-HE S0 IIHRET 2HBEEZ VI,
FoHNEIZBWTHEL, ) XIAAEEAN BT ZoFIcsnT BEEEEE] &
W, ) EOMICRIZEIT 2 FEEZOMINICET LI EENGFETHZLITLD,
WZIEREEEDYENEENDOFED FE# ORI IL—HIC>E FEMIZHRE T
5B (A =2 2BRICHEE T 2D xR, )

(iii) a relationship whereby the existence of the fact listed as follows or any
other facts equivalent thereto between the domestic corporation and a
nonresident (meaning a nonresident prescribed in Article 2, paragraph (1),
item (1)-2 of the Act; the same applies in paragraph (28)) or a foreign
corporation (hereinafter that nonresident or foreign corporation is referred to
as a "nonresident, etc." in this item) enables the nonresident, etc. to
determine substantially the whole or a part of the domestic corporation's
business policies (excluding relationships falling under the category of
relationships listed in the preceding two items):

A BEANEEANR T OREEEOM LD 2 YRS & ORGHITERAF L T
ITHOTNWBHZ &,

(a) the fact that the domestic corporation depends on transactions with the
nonresident, etc. for a considerable part of its business activities;

2 YBNENEADEOFEEHCKNE L SNLEROM YL % YR EEE
MEOEANIZE Y, ITEHIFBEEFEORIELZIT TIHIELTWD 2 &,

(b) the fact that the domestic corporation procures a considerable part of the
funds necessary for its business activities by receiving loans from the
nonresident, etc. or by obtaining guarantees from the nonresident, etc.;

N HBNENEANOEB D 50—l EXNIRET 2HERZ AT H2HED, Y%t
EVEANOEER L IIHEHAEZFHE L TV DEUIYEANIEEANDOEER L IX
FRAANCHOTEEZTHDLZ L,

(c) the fact that 50 percent or more of the officers of the domestic corporation
or any officers who have authority to represent the domestic corporation
are persons who concurrently serve as officers or employees of the foreign
corporation or who used to serve as officers or employees of the foreign
corporation.

12 HF=4NEo+ F _HEOHE ZHOBTEIX, AiEE 5L OE 5 ORITHEK
NEOH GO+ EOKAEZ B UIMEIREAEIND0E S DOHEIZDONT
BT 5,

(12) The provisions of paragraph (2) and paragraph (3) of Article 39-12 apply
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mutatis mutandis to the determination as to whether or not 50 percent or more

of the Issued Shares, etc. set forth in item (i) and item (ii) of the preceding

paragraph are held directly or indirectly.

13 EHEATARFOLENEE " SICHET 2HNEEANCES LG 58 KON
EeOMEICEROHHE L L THBGTTEDDLHIZ, RICHITLHE LT 2,

(13) A person who provides a domestic corporation with funds and a person
specified by Cabinet Order as being related to the provision of funds as
prescribed in Article 66-5, paragraph (4), item (ii) of the Act is any of the
following:

— YUPBNENENCRDENERFEENS =& 2l L CYZENEEANI L TES
L L7 RO ONDLGEICBIT 5 Y5 =

(i) where it is found that a foreign controlling shareholder, etc. related to the
domestic corporation has provided the domestic corporation with funds via a
third party: the third party;

BEEWNENE NTER 2 [E A SCBOE T% 23E =3 12xF L CH N EE N OB ORGE
ETAHZEICEY HEE _FENYBNEEANCR L TESZME L LB 610
HEETERT D YLE =

(i1) where it is found that a foreign controlling shareholder, etc. related to the
domestic corporation has offered guarantees for the domestic corporation's
liabilities to a third party and thereby the third party has provided the
domestic corporation with funds: that third party;

= YEANENENICHR D EA SRR EED D YEANEEANCE LT o EsR (4
FEAN B EEDNYENEEANDOEBOREE T 52 LI2L 0, B=F1b Yk
NENENIZE LT bnictgFa e, ) 2, thofFE =4I, #Hirs L TRItSh,
fEHBUEEG GEHEN+ %o 5 —HICHET 2EHRBUERGI 2o, H _+t
HIZBWTRH L, ) TEEIh, IBLeBAMERSMEIE] (EEANFAKOR
FWIHE N\ SR ET 2B eHAMESEERG 2V 5, B FEHEHIZBWTH
Lo ) TEHLMTIOLNDZ LITKY, HFMOE =1 4%NEEANTT L TESR
PG LT ERO LN LGB 2 Y% H A KM% =%

(ii) where it is found that bonds lent by a foreign controlling shareholder, etc.
related to the domestic corporation to the domestic corporation (including
bonds lent by a third party to the domestic corporation based on guarantees
for the domestic corporation's liabilities offered by the foreign controlling
shareholder, etc.) have been provided to any other third party as security and
have been transferred in a bond transaction with a repurchase/resale
agreement (meaning a bond transaction with a repurchase/resale agreement
prescribed in Article 42-2, paragraph (1) of the Act; the same applies in
paragraph (27)) or lent in a cash-secured bond lending transaction (meaning
a cash-secured bond lending transaction prescribed in Article 66-5,
paragraph (4), item (viii) of the Act; the same applies in paragraph (27)) and
thereby the relevant other third party has provided the domestic corporation
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with funds: that third party and the relevant other third party.

14 EEARTAFROLENEE =ZICHET LR FICET L0 L LTEATTED D
b DX, FROEIGIE, EABUEMATSHEE =+ R&O ZE—HICHET D2 720
B> DT ORI R EE SR FIZET 260 LT 5,

(14) What is specified by Cabinet Order as being equivalent to interest on
liabilities prescribed in Article 66-5, paragraph (4), item (iii) of the Act is the
discount on bills, the amount of the shortage prescribed in Article 136-2,
paragraph (1) of the Order for Enforcement of the Corporation Tax Act and any
other moneys whose economic characteristics are equivalent to those of interest.

15 EFEATAFOLENEE =FICHETL2HTTEDLEMIT. RiZBTHH0
LI D,

(15) The expenses specified by Cabinet Order prescribed in Article 66-5,
paragraph (4), item (iii) of the Act are the expenses listed as follows:

— FHHEIHEE CBICHETAHAICB T, FEONEEADNYEANELE NSRS
[E| A4 B =2 3L O [R5 DB O RFEE

(i) in the case prescribed in Article 13, item (i), the guarantee charge for
liabilities set forth in the same item which a domestic corporation set forth
in the same item pays to a foreign controlling shareholder, etc. related to the
domestic corporation;

=BT EHEE=SICHET 2 HA BN T, FEONEEAND YENEENITRD
[ESh SRR F2 52 SCHA O [R5 DE S Ol APERE U < 1R O H O RGER X [R5
D =234 5 [\l O FR O ATk
(i1) in the case prescribed in Article 13, item (iii), the charge for bonds set forth

in the same item or guarantee charge for liabilities set forth in the same item
which a domestic corporation set forth in the same item pays to a foreign
controlling shareholder, etc. related to the domestic corporation or the charge
for bonds set forth in the same item which the domestic corporation pays to a
third party set forth in the same item.

16 {EEANTAKROLENIEE =Z5ICHET DHEOMBGTEDD S DX, EARE
FRBLSICHRET D2AMENITIFRKE RN SITHET D8 HIENFIISHL ) AR
OHFHFELT D,

(16) Any other expenses specified by Cabinet Order prescribed in Article 66-5,
paragraph (4), item (iii) of the Act are interest on liabilities, etc. to be paid to a
public corporation prescribed in Article 2, item (v) of the Corporation Tax Act
or a corporation in the public interest, etc. prescribed in item (vi) of the same
Article.

17 EEATARFORENEFENSICHET 28H TEDLAMIL, HH ZHA G
BETLHBICBIT LSBT OERIRLAK LT D,

(17) The liabilities specified by Cabinet Order prescribed in Article 66-5,
paragraph (4), item (iv) of the Act are the liabilities set forth in the items of
paragraph (13) in the cases prescribed in the relevant items.
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(18) The amount calculated as specified by Cabinet Order as the average amount
of liabilities prescribed in Article 66-5, paragraph (4), item (v) of the Act is the
amount calculated by a reasonable method as the average balance of the book
value of the liabilities for the relevant business year.

19 EFEATARFOLEWNEFENRGICHET DMEPEICHT 580 & LTES TED
5EZAICKVERELEGRIT, YNENEANO SR EEFEITMRD H CERDHHIT,
UMFEFEKTORIZBWTEN KR EFORT 2 4N EEANCR D EHELD
[ IRA DR E D LN EENDOFITHERARED ) BICHD 2B G &2 R U THEL
Te@fET D,

(19) The amount calculated as specified by Cabinet Order as the interest on a
domestic corporation's net assets held by a foreign controlling shareholder, etc.
as prescribed in Article 66-5, paragraph (4), item (vi) of the Act is the amount
obtained by multiplying the amount of equity capital for the relevant business
year of the domestic corporation by the ratio of the Shares, etc. regarding the
domestic corporation held directly or indirectly by a foreign controlling
shareholder, etc. on the final day of the relevant business year out of the
domestic corporation's Issued Shares, etc.

20 HATEICHET L EE L OMERA ORE &1L, BN EE AR D ES SRR
FEDEREITHRA T D YN ETE AN OIS K OV 3% B SRR s B A T
2 UENEEANOKRAE CHENENEANDOFITHERNEIZ, RO FITEIT 52560
XA CHEA ICED 581G (S I/ 256 0WnTNIC b4l T 556
IZIE, B FICEDLEEGOEREHE) 2R THELIEHKAELZ NS, ) O
X ERHHEE VI,

(20) The Shares, etc. held directly or indirectly as prescribed in the preceding
paragraph are the total number or the sum of the domestic corporation's
Shares, etc. held directly by a foreign controlling shareholder, etc. related to
the domestic corporation and the domestic corporation's Shares, etc. held
indirectly by the foreign controlling shareholder, etc. (meaning the Shares, etc.
calculated by multiplying the domestic corporation's Issued Shares, etc. by the
ratio specified respectively in the following items for the category of cases
listed in the relevant items (where falling under both of the following cases,
the sum of the ratios specified respectively as follows)):

— YUPBHNENEANOKESE (EABES REFUFICHET 2®REELZ NI, UT
ZOFKROE FNHIZBWTHE L, ) Th L MhoRNEENDREITHERASE O
AT — D YN ENE R D ES B R EFIC LV IRA STV D56 YiklE
HfSCRCRR F255 O Y 3% O NENE NIZAR D FiREl e (KREFOR T 2R EN £ D%
ITHERRFED O BIZEDLEIGZ WD, LN ZOHE KO - IUHEICB W CH
Co ) ICHBEMOMNETEN DL ENETE NSR D FREIS 2 5 U TR L72EE
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(i) where the whole or a part of the Issued Shares, etc. of any other domestic
corporation which is a shareholder, etc. (meaning a shareholder, etc.
prescribed in Article 2, item (xiv) of the Corporation Tax Act; hereinafter the
same applies in this item and paragraph (24)) of the domestic corporation are
held by a foreign controlling shareholder, etc. related to the domestic
corporation: The ratio obtained by multiplying the foreign controlling
shareholder, etc.'s ratio of shareholding (meaning the ratio of the Shares, etc.
held by a shareholder, etc. out of the total Issued Shares, etc.; hereinafter
the same applies in this paragraph and paragraph (24)) pertaining to the
relevant other domestic corporation by the relevant other domestic
corporation's ratio of shareholding pertaining to the domestic corporation
(where there are two or more other domestic corporations, the sum of the
ratios calculated for each of them);

ZOHEHEEAN & EEAEENTR D B SERR EFIC LY £ ORITHEREFEO R
UL —HBRAE SN TV AMONENEN & ORICATET 5 — XL 2L EoNEE
AN (UTFTZOHICENT THEBRERNEEAN] &0, ) BVLELATHOT, X4
AZIESN SCRCRR 5. Mo NEE A BB BENETEA KON EE A2 R
FEORA ZE U CESEHBMRICH 256 UkES SEREF O S Mo NEE NI
ROFEREIG . UM OWNEE AN O G BENEE AR D FHREIS . HEBEEN
[EVE AN O th o> 18 B PN [EVE NI AR 2 FREREIS K OV B BE N [EVE A O S 3% EE
MNITAR D FREIS Z AR CCRtAE LeBIE (HRZESHBRS 2L Ed 556121,
Y% UL ORI O TN ENEE L EFIEOEFEIE)

(ii) where a single domestic corporation or two or more domestic corporations
intervene(s) between the domestic corporation and any other domestic
corporation, the whole or a part of whose Issued Shares, etc. are held by a
foreign controlling shareholder, etc. related to the domestic corporation
(hereinafter that intervening domestic corporation is referred to as a "capital
contribution-related domestic corporation” in this paragraph) and the foreign
controlling shareholder, etc., the relevant other domestic corporation, capital
contribution-related domestic corporation and the domestic corporation have
a linkage through holding the Shares, etc.: The ratio obtained by multiplying
the foreign controlling shareholder, etc.'s ratio of shareholding pertaining to
the relevant other domestic corporation sequentially by the relevant other
domestic corporation's ratio of shareholding pertaining to the capital
contribution-related domestic corporation, by the capital contribution-related
domestic corporation's ratio of shareholding pertaining to other capital
contribution-related domestic corporations, and by the capital contribution-
related domestic corporation's ratio of shareholding pertaining to the
domestic corporation (where there are two or more linkages, the sum of the
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ratios calculated for each of them).

21 HPEANENEAN L SHENEENCR D ES SRR TS &R+ —HE 5B 5
BIRICH D5 B IR N T, RSICHET DR —OFEDER RE—HFE 5O ITH
ET HREE IFMONEENTH D & &1L, YR —OF L YZNETENITEK D EH
A IEREE L H LT, fIiHOBELZEHA T D LT 5,

(21) Where the domestic corporation and a foreign controlling shareholder, etc.
related to the domestic corporation are in a relationship listed in paragraph
(11), item (ii), when the same person prescribed in the same item is a resident
or any other domestic corporation prescribed in Article 2, paragraph (1), item
(1)-2 of the Act, the provisions of the preceding two paragraphs are to be
applied by deeming the same person to be a foreign controlling shareholder, etc.
related to the domestic corporation.

22 EHEANTARFOLFMNHFELSICHET DMEEDOFHL LTHTTEDDLE LA
ICXVER LI, £ 5B 2880658 52381 2 884 PEbr L -8

CHRZIRBN B ENEE AN O L HEFEER T ORISR T 2IEABIES _REHR S

(CHET 2EARSFEDOH (HEEAREOHENE RGO T HE ORI 720

Ballid, YREARAGOF UIHE SO, UT ZOHEEKUH _+UHIZEWT [E

REFEOR] LD, ) KLV HEEICIE, SEEAEFEORH) L7 5,

(22) The amount calculated as specified by Cabinet Order as the amount of net
assets prescribed in Article 66-5, paragraph (4), item (vii) of the Act is the
amount that remains after deducting the amount listed in item (ii) from the
amount listed in item (i) (where the remaining amount is less than the amount
of stated capital, etc. prescribed in Article 2, item (xvi) of the Corporation Tax
Act on the final day of the relevant business year of the domestic corporation
(where the amount of stated capital, etc. is less than the amount of stated
capital or capital contributions, the amount of stated capital or capital
contributions; hereinafter referred to as the "Amount of Stated Capital, etc." in
this paragraph and paragraph (24)), that calculated amount is the Amount of
Stated Capital, etc.):

—  YENENEANOYEEEFEOREFEOREME (5 EE EO RS2 H et
BICEVEEET L Z IR TRIREDORFITE VETE L L THEALT TS e
B/ OER L 50 =XUIHE AN FNEOMU+—OHEIC L0 FrilfER e e & L
THEANTTWDLE8 (RREDOLSFITIVFENLAE L L THEAL T TV HE8FHIZIR
Do ) HPERRUTRE) OB E L L TEHBRFIEC X VR L&

(i) the amount calculated by a reasonable method as the average balance of the
book value of the total assets for the relevant business year of the domestic
corporation (that book value means the amount that remains after deducting
the amount reserved as a reserve fund by the appropriation of surplus and
the amount reserved as a reserve for special depreciation pursuant to the
provisions of Article 52-3 or Article 68-41 of the Act (limited to the amount
reserved as a reserve fund by the appropriation of surplus) in lieu of
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reducing the book value of fixed assets by reckoning the amount into
expenses for accounting purposes);

= YEANEEAN O Y EEEE ORAME OREME O FE 5k m & L TEBERR
FEIZ X VERER L&

(ii) the amount calculated by a reasonable method as the average balance of
the book value of the total liabilities for the relevant business year of the
domestic corporation.

23 W, HH/NEEOAHEOREMEIL, HEANEEADLZ O FHIREIZTEHE L
TCEEXITAEOSBICL D bDET D,

(23) The book value set forth in paragraph (5) and paragraph (18) and the
preceding paragraph is to be based on the amount of assets or liabilities that
the domestic corporation entered in its accounting books.

24 YPERNENEAN L YN ETEANCR D ES SRR % & ORI YA EE N O E
ETHDMONENEASUIHERREANEEAN CHRZNEEAN & YO NETEN L O
iz b0 ERANFORA 2@ U CEHEBARICSH 2 — I U EOREEANZ W
Do WHEIZBWTHL, ) BIAIEL TWDHEAEIZEWNT, YENEEAND Y% FEE
ERET O BICH T 2 BARBSHFEOFIT Y M ONETEN T E BLENEVE AN O YN
ENE NITAR D R EIS A 3 U CREA L 7o @8 3t o W ENE A SO & BN [EE
ADFEBIZB T 2 EARSEOFE (EABUES KRB HARNBITHET 28 B HEANT
ZUTHENCHO TR, Bt FoE+ =8 ZHHICHE T 2 85 E N E A%
D) A DL EIE, YENEEANRL HOEAROHIL, Y%A CERDEN D,
Z DA LA L YO NENE AN ITHEBENEEANOFR B IZBT 5 4N EE
NIZAR D EASER EE R NE R EHEITHT 2AEOHEE OWT DR 0&%H

(REIZBNT HERRGesi] EWvWo, ) ZHERLICEELE T 5,

(24) Where any other domestic corporation which is a shareholder, etc. of the
domestic corporation or a capital contribution-related domestic corporation
(meaning a single domestic corporation or two or more domestic corporations
which have a linkage with the domestic corporation and the relevant other
domestic corporation through holding the Shares, etc.; the same applies in the
following paragraph) intervenes between the domestic corporation and a
foreign controlling shareholder, etc. related to the domestic corporation, when
the amount obtained by multiplying the Amount of Stated Capital, etc. on the
final day of the relevant business year of the domestic corporation by the ratio
of shareholding pertaining to the domestic corporation of the relevant other
domestic corporation or capital contribution-related domestic corporation
exceeds the Amount of Stated Capital, etc. of the relevant other domestic
corporation or capital contribution-related domestic corporation on the same
day (for a corporation falling under the category of a corporation subject to
corporation tax on consolidated income prescribed in Article 2, item (xvi) of the
Corporation Tax Act, when the amount exceeds the amount of consolidated
individual stated capital, etc. prescribed in Article 39-113, paragraph (20)), the
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amount of equity capital pertaining to the domestic corporation is the amount
that remains after deducting from the amount of equity capital, either of the
smaller amount of the excess amount or the amount of liabilities owed by the
relevant other domestic corporation or capital contribution-related domestic
corporation to a foreign controlling shareholder, etc. and a fund provider, etc.
related to the domestic corporation on the same day (referred to as the "
deductible amount" in the following paragraph).

25 HIEICHETL2HEICEWT, FHEOHEERBREAEEAN S RHEO YZAEEANT
b5 &L LTS AIT YR M E BN ETE N R DPER R BN H D & 1%, Y&
BLENEEANDFHOEARGEOFIL, UL EARSFE DN O LR R &40 2 12
BrU72ERB L L. Uik & RSN ENE A O RIEOES SR % K OE et 55 %12
X9 HBAMEOREIT, ML ES SERR FE K OVE S5 E T 5 AlE ORI Y %P
PR RS L IME L& E T 5,

(25) In the case prescribed in the preceding paragraph, when deeming a capital
contribution-related domestic corporation set forth in the same paragraph to be
the domestic corporation set forth in the same paragraph and if there is any
deductible amount pertaining to the capital contribution-related domestic
corporation, the amount of stated capital, etc. set forth in the same paragraph
of the capital contribution-related domestic corporation is the amount that
remains after deducting the deductible amount from the amount of stated
capital, etc.; and the amount of liabilities owed by the capital contribution-
related domestic corporation to a foreign controlling shareholder, etc. and a
fund provider, etc. set forth in the same paragraph is the amount obtained by
adding the amount of liabilities owed to the foreign controlling shareholder, etc.
and fund provider, etc. and the deductible amount.

26 YUBWNENEADEABUESE _REANTICHET 2 QM IENE IO 72 i
FETHLIHGEITBT DEF N ARKOILGFIHE N5 IZBET DMEEIS T 2R
ELTHEATEDD EZAIZLVFE L&KL NFEIESE L EICHET 2 HMEPEDRE
ELTHATEDDEZAICIVHAE LT, BHILELHIEE TOMEITH,
b BT, BENEEANDOYEEEFEIRL A CEARADHEIC, YRFEFEKTO
HIZH U DREEOMEED 5 HIZED L ZOETEABIES LB+ =FICHET S
IS FZEITR D EREDMBEOE G 2R L TR L& E T2,

(26) The amount calculated as specified by Cabinet Order as the interest on a
domestic corporation's net assets prescribed in Article 66-5, paragraph (4),
item (vi) of the Act and the amount calculated as specified by Cabinet Order as
the amount of net assets prescribed in item (vii) of the same paragraph, where
the domestic corporation is a corporation in the public interest, etc. prescribed
in Article 2, item (vi) of the Corporation Tax Act or an association or
foundation without juridical personality, is, notwithstanding the provisions of
paragraph (19) to the preceding paragraph, the amount obtained by
multiplying the amount of equity capital for the relevant business year of the
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domestic corporation by the ratio of the value of assets for the profit-making
business prescribed in Article 2, item (xiii) of the Corporation Tax Act
conducted by that domestic corporation out of the value of the total assets on
the final day of the relevant business year.

27 EFERNTAFOLFMHEFNZICHET 2BETTED DL HOIX, WIZEHIT 50T
NWirOES %2, BEHAMEFREERG TE LT 256 T EHFB G| TElEd
%56 O U B AR RAHME R B TEFI G & T 5,

(27) The transaction specified by Cabinet Order prescribed in Article 66-5,
paragraph (4), item (viii) of the Act is the relevant cash-secured bond lending
transaction or bond transaction with a repurchase/resale agreement, where
any of the bonds listed as follows are lent in a cash-secured bond lending
transaction or transferred in a bond transaction with a repurchase/resale
agreement:

—  BeHERMEFEMERG] THE D A

(1) bonds borrowed in a cash-secured bond lending transaction;

= EHRBUEERGITIEA L2 E S

(ii) bonds purchased in a bond transaction with a repurchase/resale agreement.

28 VEEARNTAFORFNMHEFE IS ICHET 2BD TED 2 ENFRTEL. FFEE
FIZH O IR ZOIFEE D FEFBIEE B AN FUERE —HE -5 b HE =5 F TIZ
BT 5 IEEEZDONT LY T 2 0IS UHIEREZT O ZN L OHEIZED S
WIFIRFTS (FBISK (B—RO=ZF—HE _SIIHET IHBIRKNZ VS, LT
DEIWIZBWTRHE L, ) OHEIC LY FIFHAER S v, XTIk S 2 s 2 Bk
<o ) &L, AEREANZH S TURIEF RN RKO HEINIEF LB O S E LN ENBL
EFEEN+—FRE S0 o E =5 F TIZBIT 24EEADNTIUCEL T 20000
UAEIEAND 26 OBEICE D 2 EWNHERITRE (BISKOBEIC LV EARD
B S AL, TS siaabiR, ) £75,

(28) The domestic source income specified by Cabinet Order prescribed in Article
66-5, paragraph (4), item (ix) of the Act for a nonresident is the domestic
source income of a nonresident set forth in the same item as specified in Article
164, paragraph (1), items (i) to (iii) of the Income Tax Act, in accordance with
the category of the nonresident listed in those items (excluding the income for
which income tax is reduced or exempted pursuant to the provisions of a tax
convention (meaning a tax convention prescribed in Article 1-3, paragraph (1),
item (ii); hereinafter the same applies in this paragraph)); and the domestic
source income specified by Cabinet Order prescribed in Article 66-5, paragraph
(4), item (ix) of the Act for a foreign corporation is the domestic source income
of a foreign corporation set forth in Article 66-5, paragraph (4), item (ix) of the
Act as specified in Article 164, paragraph (1), items (i) to (iii) of the
Corporation Tax Act, in accordance with the category of the foreign corporation
listed in those items (excluding the income for which corporation tax is reduced
or exempted pursuant to the provisions of a tax convention).

205



29 H—H, FEHEMNOEFHNHEET, F oW, B o+ =E, B EE AU
HOME X, EEASTFAZOLEFHEIZBWCHERTHRSLE HEHNLHEMNEE T
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ROFD FMNZIGT 2 BE R RIEZO I T 2574015, 2R ENRED THICHET
HFMNHHAERZ DD ET D,

(29) The provisions of paragraph (1), paragraphs (3) to (18), paragraph (22),
paragraph (23), paragraph (27) and the preceding paragraph apply mutatis
mutandis to the case of applying the provisions of paragraphs (1) to (4) and
paragraphs (6) to (9) of Article 66-5 of the Act which are applied mutatis
mutandis pursuant to paragraph (10) of the same Article. In this case, the
terms listed in the middle column of the following table which are used in the
provisions listed in the left-hand column of the same table are deemed to be
replaced with the terms listed in the right-hand column of the same table.

w5 WENEAN SREE AN

Paragraph (1), domestic corporation foreign corporation

item (1)
# ] ( BHO 5 HYEANEEANBEN
(those expenses are to be | ICBWTITH>HE (LLTFTZ D%k
limited to WZBWT TENEE] v

Do ) IR D B D CHIESMNENE
NI A DI T o 5 45
BITIE, ZOETLIEABUES -
KRBT = ITHET IR F
(UL FZOLRIZBNT MLEEF
¥ Lo, ) ITRDBDIZIR
HHDE L,
and which pertains to a
business that the foreign
corporation conducts in Japan
(hereinafter referred to as a
"domestic business" in this
Article) (those expenses are to
be limited, in the case where
the foreign corporation is an
association or foundation
without juridical personality,
which pertains to a profit-
making business prescribed in
Article 2, item (xiii) of the
Corporation Tax Act
(hereinafter referred to as a
"profit-making business" in
this Article) conducted by the
foreign corporation and also
limited to
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BE (4E%AEOH T
(limited to liabilities

AED I LENFEIIRDL B D
CYHRZAMENE AN DS AHE D720
M%E Thr5EI1ICIE. £oET
NS FEILRD b DIZRD b D
& L. YA OR| T
which pertain to a domestic
business (where the foreign
corporation is an association
or foundation without juridical
personality, limited to
liabilities pertaining to a
profit-making business
conducted by the foreign
corporation and also limited to
liabilities

ST N
DU TE K OV TR
Paragraph (1),

item (ii), and

PIEE A

domestic corporation

SMEREN

foreign corporation

paragraph(4)

and paragraph

(5)

FNIH WAl (AEOHFHEO | AR (AEOHFHEDOSHD

Paragraph (6)

HLOEKR LD H DITIR
F T HIZB W T

L. ) 95

in paragraph (10)) which

pertain to

KRERLBDICRD, FHH
KOV A+ TIRIZB VW TCH

Lo ) OO HENFERIED S
D CHIEAMERE NS A& D 720
HHEFETHLLEITIE. T0E
IR F IR D B DOITR
%, ) T

in paragraph (10) and
paragraph (22)) which pertain
to a domestic business (where
the foreign corporation is an
association or foundation
without juridical personality,
limited to liabilities pertaining
to a profit-making business
conducted by the foreign
corporation) and which pertain
to

HEE LU\ H
Paragraph (7)
and paragraph
(8)

MIEEA

domestic corporation

SMEEN

foreign corporation

o
Paragraph (10)

2T LD T HNEEAN
a domestic corporation
which intends to

2T L9 LT DHEEAN
a foreign corporation which
intends to
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[T e b S
W =
Paragraph (11),
item (i) and item

(i1)

WNETEN

domestic corporation

SHEEN

foreign corporation

SMENEN

a foreign corporation

L DI ETEN

any other foreign corporation

BB =
Paragraph (11),
item (iii)

WNETEN

domestic corporation

SHEEN

foreign corporation

FEEE EFH _LE—H
H—m O IHET D IEE
FEEEZVD, H_+JHIC
BWTRHLT, ) XIISEE
A BUFZoFIzENT
PEEEEE] £V, )
a nonresident (meaning a
nonresident prescribed in
Article 2, paragraph (1),
item (i)-2 of the Act; the
same applies in
paragraph (28)) or a
foreign corporation
(hereinafter that
nonresident or foreign
corporation is referred to
as a "nonresident, etc." in
this item)

FEEEE EF _4LH—-HEHE—
5O IHET S IFEREF N
e H A NIHIZBWTIH

U, ) XIIhoshEEN

a nonresident (meaning a
nonresident prescribed in
Article 2, paragraph (1), item
(1)-2 of the Act; the same
applies in paragraph (28)) or
any other foreign corporation

LR

the nonresident, etc.

YIRS It oS EEA
that nonresident or the
relevant other foreign

corporation
YRZAMETE N Y%At DS ENE N

the foreign corporation's

the relevant other foreign
corporation's

FH=HAE S A
HIH

Paragraph (13)
and paragraph
(15)

PIEE A

domestic corporation

SMEEN

foreign corporation
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[ e
Paragraph (22)

FARTAREFOILEINEE L
%

The amount calculated as
specified by Cabinet
Order as the amount of
net assets prescribed in
Article 66-5, paragraph
(4), item (vii) of the Act

RN EO TN N5
HET o MiE IR T 28 &
LTHATEDD EZAICED
HE LK OFREE LS
The amount calculated as
specified by Cabinet Order as
the interest on a domestic
corporation's net assets held
by a foreign controlling
shareholder, etc. and the
amount calculated as specified
by Cabinet Order as the
amount of net assets
prescribed in item (vii) of the
same paragraph

PIEE A

domestic corporation

SMEREN

foreign corporation

EARBEOHE CHREARE
FEORNERE ORI
Ak I RANAY Zac
X, HEEARS ORI
&4 DFA,

the amount of stated
capital, etc. prescribed in
Article 2, item (xvi) of the
Corporation Tax Act on
the final day of the
relevant business year of
the domestic corporation
(where the amount of
stated capital, etc. is less
than the amount of stated
capital or capital
contributions, that
amount of stated capital
or capital contributions;

EARGEFEORIZ, FAIZEITD
T PE DIRFEAMER D 5 HIZH
LENFEITRDEE (4%
EEAN A O 2 WHEH% TH
HEHEITIE, Z OIS
(ZERD B DIZRD, ) DR
BOEIGZF UCHEAE LS
(
the amount obtained by
multiplying the amount of
stated capital, etc. prescribed
in Article 2, item (xvi) of the
Corporation Tax Act on the
final day of the relevant
business year of the domestic
corporation by the ratio of the
book value of the assets
pertaining to a domestic
business (where the foreign
corporation is an association
or foundation without juridical
personality, limited to assets
pertaining to a profit-making
business conducted by that
foreign corporation) out of the
book value of the total assets
on the same day (
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W PE WEED D> HENFEIRD D
the total assets D CHREANEENDS A D T2
HHETHLILGRIZIT, TOE
TS FHEITLR D b DITR

Do )

the total assets which pertain
to a domestic business (where
the foreign corporation is an
association or foundation
without juridical personality,
limited to assets pertaining to
a profit-making business
conducted by that foreign

corporation)
M EE WAEED > LENFHEIKRD b
the total liabilities D CHREAMNENE A D A D 720

HHEFETHLLGEITIE. T0E
TINARFZEITLR D b DIZIR

%o )

the total liabilities which
pertain to a domestic business
(where the foreign corporation
is an association or foundation
without juridical personality,
limited to liabilities pertaining
to a profit-making business
conducted by that foreign

corporation)
I | WNENEAN S EREN
Paragraph (23) domestic corporation foreign corporation

30 EHANTAKROLFE HOREDWMNH 55E IR T DIEABIERITAH 1
CROBUEDTEZOWTIE, FRH—-HE O Y TOMOEEHE] & H D DI
(OFDERHE BRI EIEE A TAKROLE —H (EANSEREF IR D A
DR FFEORBOFEH]) OREIZ LV BEOFEITHA SNV H D 5HEIT,
UG ER LU | &, B —SICBT 2880 LHLDIF 51
Foef (RS EEE AN PAROIE -~ HOBEIZ LV HEOHIZEAINAR
WEED B D5 E I, BRI EERI TS (i =+ CERa s+ =5) $H=
O+ =15 —5 (EA K TSI O AE O FHEOBEREANHEHD
FIR) (FRBILHOHEIZ LV SAEATHAT 256 ca, ) ICHET 5 FH
BEASBEEBICE Y T 508 (RSRH HOBEIZ LY RSH - HOBUE zH A 8%
ATHEHAT 256 2O TE, RRE “HOBEIC LV FEAR A THEM T 2RISR
ET DA E AR BRI YT 5 &%) 2R LIRS o) &, RS
—IE TEEHE (LUF) Lo T GEBURFRIRTEIE S AN HARKRO IS —H
DREIZ LV BEOEIZEASNARWEEN 5561213, UL ez PERR LI FR %,
UT) &, TRSGENEE ) ¢bHDDIF NEF _+=4FNEE 5 75,
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(30) With respect to the application of the provisions of Article 22 of the Order for
Enforcement of the Corporation Tax Act in the case where the provisions of
Article 66-5, paragraph (1) of the Act apply, the term "the sum of the amount of
interest on liabilities prescribed in the same paragraph to be paid for the
relevant business year" in Article 22, paragraph (1) of the same Order is
deemed to be replaced with "the sum of the amount of interest on liabilities
prescribed in the same paragraph to be paid for the relevant business year
(where there is any amount that is not included in deductible expenses
pursuant to the provisions of Article 66-5, paragraph (1) (Special Provisions for
Taxation on Interest on Liabilities Payable to Foreign Controlling
Shareholders) of the Act on Special Measures Concerning Taxation, the sum is
the amount that remains after deducting the amount)"; the term "the sum of
the amount of interest on liabilities that a domestic corporation set forth in the
same paragraph pays for the business year set forth in the same paragraph" in
paragraph (2) of the same Article is deemed to be replaced with "the sum of the
amount of interest on liabilities that a domestic corporation set forth in the
same paragraph pays for the business year set forth in the same paragraph
(where there is any amount that is not included in deductible expenses
pursuant to the provisions of Article 66-5, paragraph (1) (Special Provisions for
Taxation on Interest on Liabilities Payable to Foreign Controlling
Shareholders) of the Act on Special Measures Concerning Taxation, the sum is
the amount that remains after deducting the amount)"; the term "the amount
listed in item ()" in paragraph (1) and paragraph (2) of the same Article is
deemed to be replaced with "the amount listed in item (i) (where there is any
amount that is not included in deductible expenses pursuant to the provisions
of Article 66-5, paragraph (1) of the Act on Special Measures Concerning
Taxation, that amount is the amount that remains after deducting the amount
equivalent to the amount exceeding the average balance of liabilities
prescribed in Article 39-13, paragraph (1), item (i) (Calculation of the Amount
of Interest on Liabilities Payable to Foreign Controlling Shareholders to Be
Excluded from Deductible Expenses) of the Order for Enforcement of the Act on
Special Measures Concerning Taxation (Cabinet Order No. 43 of 1957)
(including the cases where it is applied following the deemed replacement of
terms pursuant to the provisions of paragraph (9) of the same Article) (in the
case where the provisions of paragraph (1) of the same Article is applied
following the deemed replacement of terms pursuant to the provisions of
paragraph (2) of the same Article, after deducting the amount equivalent to the
amount exceeding the average balance of the total liabilities prescribed in the
same item which is applied following the deemed replacement of terms
pursuant to the provisions of paragraph (2) of the same Article))"; the term
"(hereinafter referred to as the 'sum of" in paragraph (3) of the same Article is
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deemed to be replaced with "(where there is any amount that is not included in
deductible expenses pursuant to the provisions of Article 66-5, paragraph (1) of
the Act on Special Measures Concerning Taxation, the amount that remains
after deducting the amount; hereinafter referred to as the 'sum of"; and the
term "paragraph (4), item (i) of the same Article" in the same paragraph is
deemed to be replaced with "Article 23, paragraph (4), item (i) of the Act".

FN\EOM NEEADRESNEFHFITHR D BT OB O R4
Section 8-4 Special Provisions for Taxation on Income of Specified
Foreign Subsidiary Companies of Domestic Corporations

(e A E 1 AR FE O FPE)

(Scope of Specified Foreign Subsidiary Companies)

=FHEO+HN EFEATAFONRE -HICHET 285 TED D /NERHRE T

RitFTHrbDET 5,

Article 39-14 (1) The affiliated foreign company specified by Cabinet Order
prescribed in Article 66-6, paragraph (1) of the Act is any of the following:

— EANOFTEICK L TR S D BDMETE L 72 W E SO FIs CA S 372 5 % T
EHT HINERRESE QEFEASTHAREORE HE —FICHET D /NEBFR S %
WO, UFZORICENTRHL, )

(1) an affiliated foreign company (meaning an affiliated foreign company
prescribed in Article 66-6, paragraph (2), item (i) of the Act; hereinafter the
same applies in this Article) that has its head office or principal office in a
state or territory where there are no taxes imposed on corporate income;

= ZORFEEEOFGICK LTSN D HBLOBEN YT F OO E 7D+
FLLF CTh 24 EBR ST

(i1) an affiliated foreign company whose tax imposed on its income for the
relevant business year is 25 percent or less of the income.

2 SEBERSAEARTEE 5 OANERBRR SIS S T 2008 D D OHEIZ OV TR,
WIZEDDH EZAIZL D,

(2) Whether or not an affiliated foreign company falls under the category of an
affiliated foreign company set forth in item (ii) of the preceding paragraph is to
be determined as specified as follows:

— W S5OSO, S ERR SO S FEEFEORKITHESL
FrG OGO E . ZOREIIFET 2 FFEFTOPET 2 E T (LUF Z Ofi
[CBNWT IRIEFERE] Lo, ) OIENEAR (EABUEF AN HILRE —HIC
HET DHEEABLZ VD, LFZOHICBWTCRHL, ) 2T 558 (Y54 E
EABUCET 2E5 08 L EH 2581213, 209 bERL HMEEABUCET 51k
TEWVI, UFZOEIZEWT IREFEMEOES] Lo, ) OBEICEVEF
B LGOS OSMITR LA DR E TICHEIT 2 88O G 82N
B L@ D YO SFEIR DL NCHE T 2L ER LR L T 5,
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(1) the amount of income set forth in item (ii) of the preceding paragraph is the
amount obtained by adding the amount of income calculated pursuant to the
provisions of the laws and regulations concerning foreign corporation taxes
(meaning foreign corporation taxes prescribed in Article 69, paragraph (1) of
the Corporation Tax Act; hereinafter the same applies in this Section) of the
state or territory where the head office or principal office of the affiliated
foreign company is located (hereinafter referred to as the "State of the Head
Office" in this Section) (where there are two or more laws and regulations
concerning the foreign corporation taxes, pursuant to the provisions of the
principal ones; hereinafter referred to as the "Laws and Regulations of the
State of the Head Office" in this paragraph) with regard to the affiliated
foreign company's amount of income in its settlement of accounts for the
relevant business year and the sum of the amounts listed in (a) to (e)
pertaining to the calculated amount of income and then deducting therefrom
the amount listed in (f) pertaining to the calculated amount of income:

A ZORIEFHEMEOERTIZ E D AAEEABOBRBIEREICGEN W L L Eh
LETEGOR RIZHET 2882 kR<, )

(a) the amount of income which is not to be included in the foreign
corporation tax base under the Laws and Regulations of the State of the
Head Office (excluding the following amounts):

(1)  ZORIEFEHEICFHET 2IEADPOZT DIEABIES —+=4&F—H
F— T oem (FHEE HURE —HAZ BT 2 FHIC L o482
DMOEFEDRFHZ L VAT 52 & LR DRI GRS T 585 %
Gie, UTFZOFEOKRFIZEBNT MBES0OE] S0, )

1. the amount listed in Article 23, paragraph (1), item (i) of the
Corporation Tax Act to be received from a corporation located in the
state of the head office (including the amount of profit reserve to be
reduced by reason of the delivery of money or other assets on any of
the grounds listed in the items of Article 254, paragraph (1) of the
same Act; hereinafter referred to as the "Amount of a Dividend, etc." in
this item and the following Article);

(2)  ZOARIEFT{EME LSO E TS E ST DIEANN BT DB ED
MTZOATLHHAE RATHEEZ VWS, T ZOHIZBWTRHLE, )
DT O Y ZIENOBITHRAITHE (ACHAT 2 B CORE
ER<, ) OREIUTREE (LLT 2O WT IRITHERE] &un
Do ) DI BHITEDDENIG D YAIEFEHEOESITED b EHlE Lk
ThHhoHI ez L TRBBERICEEN W L LEND b D

2. the Amount of a Dividend, etc. received from a corporation located in a
state or territory other than the state of the head office, which is not to
be included in the foreign corporation tax base on condition that the
ratio of the shares, etc. (meaning the shares or capital contributions;
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hereinafter the same applies in this Section) held by the affiliated
foreign company out of the total number or total amount of the
corporation's issued shares or capital contributions (excluding its own
shares held by the corporation) (hereinafter referred to as the "Issued
Shares, etc." in this Section) is not less than the ratio specified by the
Laws and Regulations of the State of the Head Office);

0 ZOXAIEEEOH THEDHICEAL TV HEHH

(b) the Amount of a Dividend, etc. that the affiliated foreign company pays
and which is included in deductible expenses;

N ZEOMM T DANENEABLOFE THREDFHICE AL TV 544

(c) the amount of foreign corporation tax that the affiliated foreign company
pays and which is included in deductible expenses;

= ZOBEANLTIEEFSLE+HERORFE —H IFH L+ LERONE —HEHOBREGR
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(d) the amount of reserve belonging to the reserve for casualty set forth in
Article 57-5, paragraph (1) or Article 57-6, paragraph (1) of the Act
(hereinafter referred to as the "Insurance Reserve" in this paragraph and
paragraph (2) of the following Article) that the affiliated foreign company
has reserved and which is included in deductible expenses and which is
equivalent to the amount to be excluded from deductible expenses when
the provisions of Article 57-5 or Article 57-6 of the Act are applied;

B FORASCIRBRERES EELHELROLTELHELEORNOREDH
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(e) where the amount that has been included in gross profits regarding the
Insurance Reserve reserved by the affiliated foreign company (limited to
the Insurance Reserve that can be reserved when the provisions of Article
57-5 or Article 57-6 of the Act are applied) does not reach the amount to be
included in gross profits when these provisions are applied, the amount of
the shortfall;

~ ZOEMEZ T HHEEABOFETRESDOFHIZEAL TWD 8

(f) the amount of foreign corporation tax that is refunded to the affiliated
foreign company and which is included in gross profits;

ATEEE 5 OB OFIL, RICBIT28HOGFE L T2,
(ii) the amount of tax set forth in item (ii) of the preceding paragraph is the

sum of the amounts listed as follows:

A HENEBERSHEOLEEUBFEEEDORBIESSBORHIZSE, TOX
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(a) the amount of foreign corporation tax to be imposed on the amount of the

affiliated foreign company's income in its settlement of accounts for the
relevant business year in the state of the head office or in a state or
territory other than the state of the head office (including the amount to be
deducted from the foreign corporation tax of the state of the head office by
deeming that the affiliated foreign company has paid the amount under the
Laws and Regulations of the State of the Head Office and excluding the
amount of foreign corporation tax to be imposed on the amount listed in (a),
2. of the preceding item);

7 YEANERR S YA FERE BV TEORIEITERE I B W TR S
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(b) the amount of foreign corporation tax reduced or exempted for the

affiliated foreign company for the relevant business year in the state of the

head office, which is deemed to have been paid by the affiliated foreign

company pursuant to the provisions of a tax convention prescribed in

Article 1-3, paragraph (1), item (ii);

Z DR FHAERE DA ETE B OB R P FFFOFI)S CTaEm < 25 5HEI2IE. 7l
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(iii) where the foreign corporation tax rates of the state of the head office

I

increase in accordance with the amount of income, the amount of foreign
corporation tax set forth in (a) of the preceding item may be the amount

calculated based on the highest rates out of the tax rates;

AR S OFMSFO SN RE O L R 5561213 T 01T 9 £/ 5 FEITR
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(iv) where the amount of income set forth in item (ii) of the preceding

D

paragraph proves to be a loss, the amount of foreign corporation tax is to be
determined based on the foreign corporation tax rate to be applied in the
state of the head office to any income that arises from revenue pertaining to
the affiliated foreign company's principal business (in the case where the
revenue falls under what is listed in 1. or 2. of item (i), (a), revenue other

than the revenue).

RN T RGO “HE — S ICRUET 2B EE INEREN & BUn TED % Rk
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(3) A nonresident who has a special relationship specified by Cabinet Order with
a resident or domestic corporation prescribed in Article 66-6, paragraph (2),
item (i) of the Act is a nonresident prescribed in Article 2, paragraph (1), item
(1)-2 of the Act listed as follows:

— BB EEEE SO IOHETIEEE UTIOEKUE=FTLEO+AR
BAREIZBWT EREHR] L), ) Ok

(1) a relative of the resident prescribed in Article 2, paragraph (1), item (i)-2 of
the Act (hereinafter referred to as a "Resident" in this paragraph and Article
39-16, paragraph (6));

= BEEELEWHOREEZ L TWRWAEE FIEIHER E FEOFEEFICHLE

(ii) a person in a relationship with the Resident where a marital relationship is
de facto, though a marriage has not been registered;

= BEEOMBEHAN

(iii) an employee of the Resident;

WU R =528 285 DN OE CREZE N LZT HEEEOMOEEIC L > TAH%E
HEFRFL TS B0

(iv) a person other than those listed in the preceding three items who
maintains their living by receiving money or any other assets from the
Resident;

T A =FICHIT2E L AEHE—ICT 220 D0HEDER

(v) a relative of any of the persons listed in the preceding three items who
depends on the person for their livelihood;

N OHEEAOERE EARERE _RKETLSICHET 2HZEEZ VWS, UTH=1TL
FXOFARETIZBWTHL, ) KOEHEEBIRIIEABRE/MITTE L S0 =
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(vi) an officer of the domestic corporation (meaning an officer prescribed in
Article 2, item (xv) of the Corporation Tax Act; hereinafter the same applies
through to Article 39-16) and a person listed in the items of Article 72-3 of
the Order for Enforcement of the Corporation Tax Act who is related to the
officer.

(FrEANE T2t o5 A kT S A5 o EHE)
(Calculation of Amount of Eligible Income of Specified Foreign Subsidiary
Companies)
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Article 39-15 (1) The amount of eligible income calculated in accordance with the
standards specified by Cabinet Order prescribed in Article 66-6, paragraph (2),
item (ii) of the Act is the amount that remains after deducting the amounts
listed in item (ii1) and item (iv) pertaining to the amount of income of a
specified foreign subsidiary company, etc. prescribed in paragraph (1) of the
same Article (hereinafter referred to as a "Specified Foreign Subsidiary
Company, etc." in this Article and paragraph (1) of the following Article) in its
settlement of accounts for the relevant business year from the sum of the
amounts listed in item (i) and item (ii) pertaining to the income (where the
amount listed in item (i) pertaining to the income is a loss, the amount of
eligible income is the amount that remains after deducting the sum of the
amount of loss and the amounts listed in item (iii) and item (iv) pertaining to
the amount of income from the amount listed in item (ii) pertaining to the
amount of income):

— YUK HEFEEORBEIZESSIIEOEFIZ O, IEABUES WA —=H —H
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(i) the amount of income or amount of a loss calculated, with regard to the

0

amount of income of a Specified Foreign Subsidiary Company, etc. in its
settlement of accounts for the relevant business year, in accordance with the
provisions of Part II, Chapter 1, Section 1, Subsection 2 to Subsection 9
(excluding Article 23, Article 23-2, Article 26, paragraphs (1) to (5), Articles
38 to 41, Article 55, paragraph (3), Article 57, Article 58, Article 59, and
Articles 61-11 to 61-13 of the Corporation Tax Act), and Subsection 11 of the
same Act, and the provisions of Article 43, Article 45-2, Article 52-2, Article
57-5, Article 57-6, Article 57-8, Article 57-10, Article 61-4, Articles 65-7 to
65-9 (limited to the part pertaining to item (xix) of the table in Article 65-7,
paragraph (1) of the Act), Article 66-4, paragraph (3), Article 67-12 and
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Article 67-13 of the Act (hereinafter referred to as the "Provisions of the
Laws and Regulations of Japan" in this item) (where the provisions of
paragraph 66-4, paragraph (1) or Article 68-88, paragraph (1) of the Act is
applied to a transaction with a domestic corporation listed in the items of
Article 66-6, paragraph (1) of the Act related to the Specified Foreign
Subsidiary Company, etc., the amount of income or amount of a loss
calculated in accordance with the Provisions of the Laws and Regulations of
Japan by deeming that the transaction was carried out at the arm's length
price prescribed in these provisions);

T HEAFEFEICBW TN T D EANFTER ORI T ERE U < TASE T E
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(i1) the amount of corporate income tax payable in the relevant business year
(meaning taxes to be imposed based on the amount of the corporation's
income in the state of the head office or in a state or territory other than the
state of the head office or by local entities in those states or territories
including the state of the head office (including taxes listed in the items of
Article 141, paragraph (2) of the Order for Enforcement of the Corporation
Tax Act to be imposed in those states or territories or by local entities in
those states or territories) and taxes equivalent to incidental taxes to be
imposed incidentally as prescribed in Article 2, item (xlv) of the Corporation
Tax Act (excluding interest tax) and other taxes similar to the tax equivalent
to the incidental taxes; hereinafter the same applies in this Article);

= HUSFEEEICBWTCEMEZT DIEAFTEHOFE

(iii) the amount of corporate income tax to be refunded in the relevant business
year;

U YA FEEEICBW Tt (OEANDRITHRKNED 5 BT Yi%FrESE
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(iv) the Amount of a Dividend, etc. to be received in the relevant business year
from a subsidiary company (meaning another corporation (excluding any of
the corporations listed as follows) in the case where the percentage of the
number or the amount of shares, etc. held by the Specified Foreign
Subsidiary Company, etc. in the Issued Shares, etc. of the relevant other
corporation or the percentage of the number or the amount of voting shares,
etc. held by the Specified Foreign Subsidiary Company, etc. in the Issued
Shares, etc. of the relevant other corporation is not less than 25 percent, and
the shares have been held for six months or more until the day on which the
obligation to pay the Amount of a Dividend, etc. that the Specified Foreign
Subsidiary Company, etc. receives from the relevant other corporation is
determined (or the day preceding that day in the case where the amount of
dividend, etc. is the Amount of a Dividend, etc. specified by Cabinet Order
pertaining to the grounds prescribed in Article 24, paragraph (1) of the
Corporation Tax Act) (in the case where the relevant other corporation is a
corporation established within six months until the day on which the
obligation is determined, during the period from the date of the
establishment until the day on which the obligation is determined)):

A EBATEROHUE -HICRET D8E At

(a) the special purpose company prescribed in Article 67-14, paragraph (1) of
the Act;

7 EEATLEEOFHE HICHET 2 EREIEA

(b) the investment corporation prescribed in Article 67-15, paragraph (2) of
the Act;

N EEARTH NGO =0 ZE—HICHET 25 B AMEFEITHR 5 [RIE XX R SR U
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(c) the trust corporation prescribed in Article 68-3-2, paragraph (1) or
paragraph (9) of the Act for a special purpose trust prescribed in paragraph
(1) of the same Article;

= EFEATNEFO=Z0O=F—HICHET 2 FEREEE ( E’% T KON
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(d) the trust corporation prescribed in Article 68-3-3, paragraph (1) or
paragraph (9) of the Act for a special investment trust prescribed in
paragraph (1) of the same Article (limited to those that satisfy the
requirements listed in item (i), (b) and (c) of the same paragraph).
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(2) Notwithstanding the provisions of the preceding paragraph, a domestic
corporation listed in the items of Article 66-6, paragraph (1) of the Act may
deem that the amount obtained by adding the amount of income calculated,
with regard to the amount of income of a Specified Foreign Subsidiary
Company, etc. in its settlement of accounts for the relevant business year,
pursuant to the provisions of the laws and regulations concerning corporate
income taxes of the state of the head office of the Specified Foreign Subsidiary
Company, etc. (where there are two or more laws and regulations concerning
the corporate income taxes, pursuant to the provisions of the principal ones;
hereinafter referred to as the "Laws and Regulations of the State of the Head
Office" in this paragraph), (where the provisions of Article 66-4, paragraph (1)
or Article 68-88, paragraph (1) of the Act is applied to a transaction between
the Specified Foreign Subsidiary Company, etc. and the domestic corporation,
the amount of income calculated pursuant to the provisions of the Laws and
Regulations of the State of the Head Office by deeming that the transaction
was carried out at the arm's length price prescribed in these provisions), and
the sum of the amount listed in items (i) to (xiii) pertaining to the calculated
amount of income and then deducting therefrom the amount listed in item (xiii)
and item (xiv) pertaining to the calculated amount of income (where the
amount calculated pursuant to the provisions of the Laws and Regulations of
the State of the Head Office proves to be a loss, that calculated amount is the
amount that remains after deducting the sum of the amount of loss and the
amount listed in items (xiv) to (xvi) pertaining to the calculated amount from
the sum of the amounts listed in items (i) to (xiii) pertaining to the calculated
amount) may be the amount calculated in accordance with the standards
specified by Cabinet Order prescribed in Article 66-6, paragraph (2), item (ii) of
the Act:
—  ZOREFHEMEDOIEFIC LV YA FEFEEOIEANTTERORBEEICE £
RNZ &L ENDPTRDOER
(1) the amount of income which is not included in the corporate income tax base
for the relevant business year under the Laws and Regulations of the State
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of the Head Office;
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(i1) the Amount of a Dividend, etc. that the Specified Foreign Subsidiary
Company, etc. pays and which is included in deductible expenses for the
relevant business year;
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(ii1) the excess amount that exceeds the amount equivalent to that to be
included in deductible expenses, when the provisions of Article 31 of the
Corporation Tax Act are to be applied, out of the amount included in
deductible expenses for the relevant business year as the depreciation
allowance for the depreciable assets that the Specified Foreign Subsidiary
Company, etc. holds (excluding goodwill obtained on or before March 31,
1998) (the inclusive amount is limited to the amount calculated, with the
acquisition costs of the depreciable assets (where there is any amount of past
depreciation already included in deductible expenses for the relevant
business year, the amount after deducting the amount) as the limit of the
amount to be included in deductible expenses for the relevant business year);

W Z20RT25EEOFMIRZIZ LY 45 %%%@FUDTEJ{@%E WZHEALTWD &%
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(iv) the amount equivalent to that included in deductible expenses for the
relevant business year due to changes in the valuation of the assets that the
Specified Foreign Subsidiary Company, etc. holds, which is not to be included
in deductible expenses when the provisions of Article 33 of the Corporation
Tax Act are to be applied;

B ZORBICH L TEHET 250D b, SEUBSFEEFEOBREOFICHEAL
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(v) the amount equivalent to the amount of remuneration to be paid to the
officers of the Specified Foreign Subsidiary Company, etc. included in
deductible expenses for the relevant business year, which is not to be
included in deductible expenses when the provisions of Article 34 or Article
35 of the Corporation Tax Act are to be applied;

N ZOFEHANIH L THRT 265080 5 5, YA FEFEEDOBREORIHA
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(vi) the amount equivalent to the amount of remuneration to be paid to
employees of the Specified Foreign Subsidiary Company, etc. included in
deductible expenses for the relevant business year, which is not to be
included in deductible expenses when the provisions of Article 36 of the
Corporation Tax Act are to be applied;
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(vii) the amount equivalent to the amount of a contribution that the Specified
Foreign Subsidiary Company, etc. makes (excluding a contribution to the
state of the head office or local entities in the state which is equivalent to
that prescribed in Article 37, paragraph (3), item (i) of the Corporation Tax
Act) and which is included in deductible expenses for the relevant business
year, which is not to be included in deductible expenses when the provisions
of paragraph (1) of the same Article and Article 66-4, paragraph (3) of the
Act are to be applicable;

N ZOMMT DIEANFTRBOFETURSFEFEOBESOBICHEAL TV DHeH

(viii) the amount of corporate income tax that the Specified Foreign Subsidiary
Company, etc. pays and which is included in deductible expenses for the
relevant business year;
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(ix) the amount of a loss incurred in business years preceding the relevant
business year, pursuant to the provisions of the Laws and Regulations of the
State of the Head Office that are equivalent to those of Article 57, Article 58
or Article 59 of the Corporation Tax Act, which is included in deductible
expenses for the relevant business year;
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(x) the amount equivalent to the amount of Insurance Reserve that the
Specified Foreign Subsidiary Company, etc. has reserved and which is
included in deductible expenses for the relevant business year, which is not
to be included in deductible expenses when the provisions of Article 57-5 or
Article 57-6 of the Act are to be applied;
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(xi) where the amount that has been included in gross profits for the relevant
business year regarding the Insurance Reserve reserved by the Specified
Foreign Subsidiary Company, etc. (limited to the Insurance Reserve that can
be reserved when these provisions are to be applied) is less than the amount
to be included in gross profits when the provisions of Article 57-5 or Article
57-6 of the Act are to be applied, the amount of the shortfall;
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(xii) the amount equivalent to the amount of expenses equivalent to
entertainment and social expenses prescribed in Article 61-4, paragraph (1)
of the Act that the Specified Foreign Subsidiary Company, etc. pays and
which is included in deductible expenses for the relevant business year,
which 1s not to be included in deductible expenses when the provisions of the
same Article are to be applied;
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(xiii) the amount equivalent to the amount of a loss of the Specified Foreign
Subsidiary Company, etc. (meaning the amount of a loss related to a
partnership, etc. prescribed in Article 67-12, paragraph (1) of the Act or the
amount of a loss prescribed in Article 67-13, paragraph (1) of the Act
incurred due to a partnership business prescribed in the same paragraph),
which is not to be included in deductible expenses when the provisions of
Article 67-12, paragraph (1) or Article 67-13, paragraph (1) of the Act are to
be applied;
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(xiv) the amount equivalent to the amount which is to be included in deductible
expenses when the provisions of Article 67-12, paragraph (2) or Article 67-13,
paragraph (2) of the Act are to be applied;
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(xv) the amount of corporate income tax to be refunded to the Specified Foreign
Subsidiary Company, etc. which is included in gross profits for the relevant
business year;

TR ZOHTLEEOREIEZ XLV YA FEEEOESOFHICEAL TV DHE
B CIEABESRE +AGOHEDFNIZE 20 L LTELGAICRSOBICBEAIN

223



WZ L LR DEBHITH YT L&

(xvi) the amount equivalent to that included in gross profits for the relevant
business year due to changes in the valuation of the assets that the Specified
Foreign Subsidiary Company, etc. holds, which is not to be included in gross
profits when the provisions of Article 25 of the Corporation Tax Act are to be
applied;

+t  ATEEN ST DR

(xvii) the amount listed in item (iv) of the preceding paragraph.
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(3) Where there is any amount of deductible dividend, etc. (meaning the amount
equivalent to the amount specified respectively in the following items for the
category of cases listed in the relevant items; hereinafter the same applies in
this paragraph) for the relevant business year of a Specified Foreign
Subsidiary Company, etc. related to a domestic corporation listed in the items
of Article 66-6, paragraph (1) of the Act, the amount calculated in accordance
with the standards specified by Cabinet Order prescribed in Article 66-6,
paragraph (2), item (ii) of the Act is the amount that remains after deducting
the amount of deductible dividend, etc. from the amount calculated pursuant to
these provisions, notwithstanding the provisions of paragraph (1) or the
preceding paragraph:

—  URESNEFSHES SR FEEFE IR O T HENEE AR D Mo R E S
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(1) where the Amount of a Dividend, etc. that the Specified Foreign Subsidiary
Company, etc. receives from any Other Specified Foreign Subsidiary
Company, etc. related to the domestic corporation (including a Specified
Foreign Subsidiary Company, etc. prescribed in Article 68-90, paragraph (1)
of the Act and excluding those falling under the category of subsidiary
companies prescribed in paragraph (1), item (iv); hereinafter referred to as
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the "Other Specified Foreign Subsidiary Company, etc." in this paragraph) in

the relevant business year does not exceed the amount of a dividend payable

corresponding to the capital contributions of the Specified Foreign Subsidiary

Company, etc. out of the total amount of a dividend payable by the relevant

Other Specified Foreign Subsidiary Company, etc. in the business year

containing the base date for paying the dividend, etc. (hereinafter referred to

as the "Base Business Year" in this paragraph) and the Base Business Year

1s the business year during which the taxable income prescribed in Article
66-6, paragraph (1) of the Act (hereinafter referred to as the "Taxable
Income" in this Section) or individually Taxable Income prescribed in Article
68-90, paragraph (1) of the Act (hereinafter referred to as the "Individually
Taxable Income" in the following item) arises: The amount of the dividend,

etc.;

T R EAME A R AL DS M LA SR IS B W T EE N ENE N THR D oo R E S
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BN TRERA B A 256 Mkt ORrES EF A O R EREF L LRI OS5 F
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(ii) where the Amount of a Dividend, etc. that the Specified Foreign Subsidiary

Company, etc. receives from any Other Specified Foreign Subsidiary

Company, etc. related to the domestic corporation in the relevant business

year exceeds the amount of a dividend payable corresponding to the capital

contributions for the Base Business Year pertaining to the Amount of a

Dividend, etc.: Where the amount of a dividend payable corresponding to the

capital contributions for the relevant business year preceding the Base

Business Year of the relevant Other Specified Foreign Subsidiary Company,

etc. 1s to be appropriated to the Amount of a Dividend, etc. in reverse

chronological order and the Amount of a Dividend, etc. has been categorized

for the relevant business year in accordance with the amount of dividend

payable corresponding to the capital contributions for the relevant business

year, the sum of the Amount of a Dividend, etc. to be appropriated with the

amount of a dividend payable corresponding to the capital contributions for

the business year during which the Taxable Income or Individually Taxable

Income arises.
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(4) In the preceding paragraph and this paragraph, the meanings of the terms set

forth in the following items are as prescribed respectively in those items:
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(i) amount of dividend payable: The amount that remains after deducting the

NS

sum of the amounts listed in (e) and (f) pertaining to eligible income

(meaning eligible income prescribed in Article 66-6, paragraph (2), item (i)

of the Act; hereinafter the same applies in this item) of a specialized foreign

subsidiary company, etc. for the relevant business year, from the amount
calculated by adding the eligible income to the sum of the amounts listed in

(a) to (d):

A FH—H (BRI D, ) TH H GEHEFITRDETICR
Do ) ORBEICEVPERSNDE—HF N 51T 2 &%

(a) the amount listed in paragraph (1) (limited to the part concerning item
(iv)) or paragraph (2) (limited to the part concerning item (xvii)) to be
deducted pursuant to the provisions of paragraph (1);

2 FEEOBEIC LV PERR S D RIEICHUE 3 2 YERR T SR BL Y 5 D%

(b) the amount of a deductible dividend, etc. prescribed in the preceding
paragraph to be deducted pursuant to the provisions of the same
paragraph;

N R EANE T S IR DIEFE AN ARKROANFE —HA ST 5NEEAN &
DOE OGN D ZEFE AR HAREO M E—HUTFH AN+ INEDO NI\ EFE—HDOHLE
DA & DG AT BWTH —EHXITHE “HOHEIC X Dz S 504
FD D BITHFNEIENZ I DN 2 WEEEN B 5 & & O Y% eH

(c) in the case where the provisions of Article 66-4, paragraph (1) or Article
68-88, paragraph (1) of the Act are applied to a transaction with a domestic
corporation listed in the items of Article 66-6, paragraph (1) of the Act
pertaining to the Specified Foreign Subsidiary Company, etc., and the
amount of income to be reduced pursuant to the provisions of paragraph (1)
or paragraph (2) contains any amount that is not paid to the domestic
corporation, the amount that is not paid;

= EHEARTAREORE ZHOBEICL VAT Z DRSS _HE —5OHE
ICEVEREN DR FICHET 2B A CED IEHOEOE S OHIZHY T 54
#H

(d) the amount that accounts for ten percent of the amount of expenses
specified by Cabinet Order prescribed in Article 66-6, paragraph (2), item
(i1) to be deducted pursuant to the provisions of the same item in which the
terms and phrases are replaced pursuant to the provisions of paragraph (3)
of the same Article;

B HEUSFEFEORREONSITI Y IS De8 (GEANFTER O & OB
BEOFEAIRS, )
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(e) the amount payable due to the appropriation of surplus for the relevant
business year (excluding the amount of corporate income tax and the
Amount of a Dividend, etc.);

~ UBAFEEFEEOBEM L LTS EINcef (EANFTHEROFE K OB Y % D%
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A FREE OB RO ET ENT-0M

(f) the amount paid as the expenses for the relevant business year (excluding
the amount of corporate income tax and the Amount of a Dividend, etc.)
which was included in the amount of eligible income for the relevant
business year, because the amount was not included in deductible expenses
for calculating the amount of income pursuant to the provisions of
paragraph (1) or paragraph (2) or was included in the amount of income
pursuant to the provisions of the same paragraph;

VG XTI EL Y FTREAAH  FEESNE 2 E OB Y FTRe SRt O R ESNE 21
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(i1) the amount of a dividend payable corresponding to the capital

contributions: The amount obtained by multiplying the amount of a dividend
payable by a Specified Foreign Subsidiary Company, etc. by the ratio of the
number or the amount of the shares, etc. of the Specified Foreign Subsidiary
Company, etc. that any other Specified Foreign Subsidiary Company, etc.
(hereinafter referred to as the "Other Specified Foreign Subsidiary Company,
etc." in this item) holds out of the total Issued Shares, etc. of the Specified
Foreign Subsidiary Company, etc. (where the Specified Foreign Subsidiary
Company, etc. has issued the shares, etc. in which claims prescribed in
Article 66-6, paragraph (1) of the Act (hereinafter referred to as the "Claims"
through to Article 39-19) with different contents are vested, or the shares,
etc. in which Claims with different contents are deemed to be substantially
vested (referred to as the "shares, etc. in which different Claims are vested"
in paragraph (2) of the following Article and paragraph (1) of Article 39-19,
paragraph (1)), the ratio of the amount of a dividend of surplus, etc. that the
relevant Other Specified Foreign Subsidiary Company, etc. can receive based

on the Claims out of the total Amount of a Dividend, etc.).
EERTREONRE “HE SICHET 2 RO RN BTSSR 5 Pl
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(5) The amount obtained as a result of an adjustment for the amount of loss and
base income prescribed in Article 66-6, paragraph (2), item (ii) of the Act is the
amount that remains after deducting, from the base income amount, prescribed
in the same item, of a Specified Foreign Subsidiary Company, etc. for the
relevant business year (referred to as the "base income amount" in paragraph
(7) and paragraph (8)), the sum of the amounts listed as follows (where the
provisions of paragraph (3) of the same Article are applied, the amount
obtained by adding the amount that accounts for ten percent of the amount of
expenses specified by Cabinet Order prescribed in Article 66-6, paragraph (2),
item (ii) of the Act in which the terms and phrases are replaced pursuant to the
provisions of paragraph (3) of the same Article):

—  UFRESNE T SO S SA FEFERRE O A AT EELINIC G Lo A
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(i) the amount equivalent to the sum of the loss incurred in business years that
started within seven years prior to the first day of the relevant business year
of the Specified Foreign Subsidiary Company, etc. (excluding the business
years that started before April 1, 1978 and the business years during which
the company did not fall under the category of specified foreign subsidiary
companies, etc. (including specified foreign subsidiary companies, etc.
prescribed in Article 40-4, paragraph (1) or Article 68-90, paragraph (1) of
the Act)) (that loss excludes the amount deducted in the business years
preceding the relevant business year pursuant to the provisions of this
paragraph and Article 39-115, paragraph (5));

ZOUBRESNETF S HENSUSFEFE BTN T 5 2 8 LR DA
BB (UESFEFEICBWCEMZZITDZ L ERDIENFTEBLOEN H LY
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(ii) the amount of corporate income tax that the Specified Foreign Subsidiary
Company, etc. is to pay in the relevant business year (where there is any
amount of corporate income tax to be refunded in the relevant business year,
the amount that remains after deducting the amount of corporate income tax
to be refunded).

6 HIEE —FICHET D2 RESH LI, FrESEFSHFEORFEFEOWRFITHES
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(6) A loss prescribed in item (i) of the preceding paragraph is a loss calculated
where the provisions of paragraph (1), paragraph (2) or paragraph (3) are
applied to the amount of income of a Specified Foreign Subsidiary Company,
etc. in its settlement of accounts for the relevant business year.
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(7) When making a calculation set forth in paragraph (1), item (i), if there is any
amount to be included in deductible expenses in the relevant business year,
pursuant to the provisions of Article 33 and Articles 42 to 53 of the Corporation
Tax Act, and the provisions of Article 43, Article 45-2, Article 52-2, Article 57-5,
Article 57-6, Article 57-8, Articles 65-7 to 65-9 (limited to the part pertaining
to item (xix) of the table in Article 65-7, paragraph (1) of the Act), Article 67-12,
paragraph (2) and Article 67-13, paragraph (2) of the Act, whose provisions are
to be applicable under the provisions of the same item, the amount is included
in deductible expenses for calculating the base income amount for the relevant
business year, only when detailed statements concerning the inclusion of the
amount in deductible expenses are attached to a final return form set forth in
Article 66-6, paragraph (5) of the Act (referred to as a "final return form" in the
following paragraph) for the relevant business year; provided, however, that
this does not apply when the district director of the tax office finds that there
was any unavoidable reason for the failure to attach detailed statements and
the detailed statements have been submitted.
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(8) When calculating the base income amount pursuant to the provisions of
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paragraph (1) (limited to the part concerning item (iv)) or paragraph (2)
(limited to the part concerning item (xvii)), if there is any amount to be
deducted for the relevant business year pursuant to these provisions, the
amount is deducted in the calculation of the base income amount of the
business year only where a detailed statement concerning the calculation of the
amount is attached to the final return form pertaining to the business year;
provided, however, that this does not apply when the district director of the tax
office finds any unavoidable reason for the failure to attach the detailed
statement, and the detailed statement is submitted.
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(9) Where a domestic corporation, which was subject to the provisions of
paragraph (1) for calculating the amount of income of the Specified Foreign
Subsidiary Company, etc. in its settlement of accounts for the relevant
business year, seeks the application of paragraph (2) for calculating the
amount of income of the Specified Foreign Subsidiary Company, etc. in its
settlement of accounts for the relevant business year in business years
following the one to which the provisions of paragraph (1) have been applied; or
where a domestic corporation, which was subject to the provisions of paragraph
(2) for calculating the amount of income of the Specified Foreign Subsidiary
Company, etc. in its settlement of accounts for the relevant business year,
seeks the application of paragraph (1) for calculating the amount of income of
the Specified Foreign Subsidiary Company, etc. in its settlement of accounts
for the relevant business year in business years following the one to which the
provisions of paragraph (2) have been applied, it must receive approval from
the competent district director having jurisdiction over its place for tax

payment, in advance.

(W ENENTAR D FrE S EF 455 OB REF O AR F)
(Calculation of the Amount of Taxable Income of Specified Foreign Subsidiary
Companies Related to Domestic Corporations)
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Article 39-16 (1) The amount calculated as specified by Cabinet Order prescribed
in Article 66-6, paragraph (1) of the Act is the amount obtained by multiplying

the amount of eligible income prescribed in the same paragraph for the

relevant business year of a specified foreign subsidiary company, etc.

pertaining to a domestic corporation listed in the items of the same paragraph

by the ratio of the shares, etc. for considering the claims held by the domestic

corporation out of the total Issued Shares, etc. of the specified foreign

subsidiary company, etc. at the end of the relevant business year of the

specified foreign subsidiary company, etc.
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(2) In the preceding paragraph and this paragraph, the meanings of the terms set

forth in the following items are as prescribed respectively in those items:
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(i) shares, etc. for considering the claims held: The number or the amount

adding together the number or the amount of the shares, etc. of a foreign
corporation directly held by a domestic corporation (where the foreign
corporation has issued the shares, etc. in which different claims are vested,
the number or the amount obtained by multiplying the Issued Shares, etc. of
the foreign corporation by the ratio of the amount of a dividend of surplus,
dividend of profit, or distribution of surplus as prescribed in Article 23,
paragraph (1), item (i) of the Corporation Tax Act (hereinafter referred to as
a "Dividend of Surplus, etc." in this Article and Article 39-19, paragraph (1))
that the domestic corporation can receive based on the claims out of the total
amount) and the shares, etc. for considering the claims indirectly held;

i SR HER R AR SERE N O RATHERASE T, )’K T 556 0K l:/\
G CENZENIRIZED D2EE R/ T 2560V TRICHZAT LHEIC
ZFNENRIZED DENEDH #@A)%%LTJ%LK%T%@@XiAﬁ%POO

(ii) shares, etc. for considering the claims indirectly held: The number or the

amount of the shares, etc. obtained by multiplying the Issued Shares, etc. of
a foreign corporation by the ratio specified respectively in the following items
for the category of cases listed in the relevant items (where falling under
both of the following cases, the sum of the ratios specified respectively as
follows):

231



A4 YEHAENENOKESE QEABUES KB +HNZICHET 2HREEZEL VS, U
TIDORIZBWTRHL, ) THOHMDOAEEN (AI2BNT LOSEIEN] &
W, ) DORITHERAFEORM UL —HPANEEANZLVFrES TV D56
UREWNENEN O M OSETENTR D FEEIS (ZOREEOHF T HHAED
BT BHD YR FEDOFITIENOBITHERAFED S BITHO 2HIE (H%%
ITIENDFEREONE N R HRNELZFHIT L TV DG EIZIE. ZOKRFEENY
Al RHEIC D E T D2 Z LN TE DRIREDOI Y FE DN T ORED 5 HIThH
DLEIE) 209, LFZOFICBWTHELUT, ) Y OSNETE N O Y5454 E
ENCRDFREIG AR U TR L2BIE CUZMONEVEAR UL EH D56
1%, ZPL B O ANEE NS & ENENGE LIZEIG OAFHEIE)

(a) where a domestic corporation holds the whole or a part of the Issued
Shares, etc. of other foreign corporations which are shareholders, etc.
(meaning shareholders, etc. prescribed in Article 2, item (xiv) of the
Corporation Tax Act; hereinafter the same applies in this Article) of the
foreign corporation (hereinafter the relevant other foreign corporations are
simply referred to as "Other Foreign Corporations" in (a)): The ratio
obtained by multiplying the domestic corporation's ratio of shareholding
(meaning the ratio of the number or the amount of the shares, etc. held by
the shareholders, etc. out of the total Issued Shares, etc. of the corporation
issuing the shares, etc. (where the issuing corporation has issued the
shares, etc. in which different claims are vested, the ratio of the amount of
a Dividend of Surplus, etc. that the shareholder, etc. can receive based on
the claims out of the total amount); hereinafter the same applies in this
item) pertaining to the relevant Other Foreign Corporations by the
relevant Other Foreign Corporations' ratio of shareholding pertaining to
the foreign corporation (where there are two or more Other Foreign
Corporations, the sum of the ratios calculated for each of them);
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(b) where a single foreign corporation or two or more foreign corporations
intervene between the foreign corporation and any other foreign
corporation (limited to any other foreign corporation, the whole or a part of
whose Issued Shares, etc. are held by a domestic corporation; hereinafter
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referred to as the "Other Foreign Corporation" in this item) (hereinafter
that intervening foreign corporation is referred to as a "Capital
Contribution-Related Foreign Corporation" in this item) and the domestic
corporation, the relevant Other Foreign Corporation, Capital Contribution-
Related Foreign Corporation and the foreign corporation have a linkage
through holding the shares, etc.: The ratio obtained by multiplying the
domestic corporation's ratio of shareholding pertaining to the relevant
Other Foreign Corporation sequentially by the relevant Other Foreign
Corporation's ratio of shareholding pertaining to the Capital Contribution-
Related Foreign Corporation, by the capital contribution-related foreign
corporation's ratio of shareholding pertaining to other Capital
Contribution-Related Foreign Corporations, and by the capital
contribution-related foreign corporation's ratio of shareholding pertaining
to the foreign corporation (where there are two or more linkages, the sum
of the ratios calculated for each of them).
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(3) The number of the shares or the amount of capital contributions of a foreign
corporation specified by Cabinet Order as those held indirectly as prescribed in
Article 66-6, paragraph (2), item (iii) of the Act is the number or the amount of
the shares, etc. obtained by multiplying the Issued Shares, etc. of a foreign
corporation by the ratio specified respectively in the following items for the
category of cases listed in the relevant items (where falling under both of the
following cases, the sum of the ratios specified respectively as follows):
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(i) Where an individual or domestic corporation holds the whole or a part of the
Issued Shares, etc. of other foreign corporations which are shareholders, etc.
of the foreign corporation (hereinafter referred to as "Other Foreign
Corporations" in this item): The ratio obtained by multiplying the ratio of
shareholding (meaning the ratio of the number or the amount of the shares,
etc. held by the shareholders, etc. out of the total Issued Shares, etc. of the
corporation issuing the shares, etc.; hereinafter the same applies in this
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paragraph) of the individual or domestic corporation pertaining to the
relevant Other Foreign Corporations by the relevant Other Foreign
Corporations' ratio of shareholding pertaining to the foreign corporation
(where there are two or more Other Foreign Corporations, the sum of the
ratios calculated for each of them)
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(i) Where a single foreign corporation or two or more foreign corporations
intervene between the foreign corporation and any other foreign corporation
(limited to any other foreign corporation, the whole or a part of whose Issued
Shares, etc. are held by an individual or domestic corporation; hereinafter
referred to as the "Other Foreign Corporation" in this paragraph)
(hereinafter that intervening foreign corporation is referred to as a "Capital
Contribution-Related Foreign Corporation" in this paragraph) and the
individual or domestic corporation, the relevant Other Foreign Corporation,
Capital Contribution-Related Foreign Corporation and the foreign
corporation have a linkage through holding the shares, etc.: The ratio
obtained by multiplying the ratio of the shareholding of the individual or
domestic corporation pertaining to the relevant Other Foreign Corporation
sequentially by the relevant Other Foreign Corporation's ratio of
shareholding pertaining to the Capital Contribution-Related Foreign
Corporation(s), by the capital contribution-related foreign corporation's ratio
of shareholding pertaining to other Capital Contribution-Related Foreign
Corporations, and by the capital contribution-related foreign corporation's
ratio of shareholding pertaining to the foreign corporation (where there are
two or more linkages, the sum of the ratios calculated for each of them).

4 EHEATAREONE _HEMNSICRET 2MBECAT 200 L LTEBE TED D
EVENOFERMEORIL, SMNEEANOFRME (FSRE—HE — 5 ICHRET 2mkiEL
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FIZED DEIGDOEFEE) 2R CCEHE LICERIEOKR LT 2,

(4) The number of voting rights of a foreign corporation specified by Cabinet
Order as being held indirectly as prescribed in Article 66-6, paragraph (2), item
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(iv) of the Act is the number of voting rights obtained by multiplying the total
number of voting rights (meaning the voting rights prescribed in Article 66-6,
paragraph (1), item (i), (a) of the Act; hereinafter the same applies in this
paragraph) of a foreign corporation by the ratio specified respectively in the
following items for the category of cases listed in the relevant items (where
falling under both of the following cases, the sum of the ratios specified
respectively as follows):
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B DIRME DN Z DRI 5 BIZEDLEIGZ WS, LT ZOHEIZBWTH
Co ) I HEEMOSNENE N O M52 SENE NITAR DRI ERI & 2 R U CEHAE L2 FIS

CHRZMLOSETE NS U EH 2561013, U EOSZMOAEIENICZSE TN
ZHEIAER LT-HIE O EFHIE)

(1) Where an individual or domestic corporation holds the whole or a part of the
voting rights of other foreign corporations which are shareholders, etc. of the
foreign corporation (hereinafter referred to as "Other Foreign Corporations"
in this item): The ratio obtained by multiplying the ratio of voting rights
(meaning the ratio of the number of voting rights held by the shareholders,
etc. out of the total number; hereinafter the same applies in this paragraph)
of the individual or domestic corporation pertaining to the relevant Other
Foreign Corporations by the relevant Other Foreign Corporations' ratio of
voting rights pertaining to the foreign corporation (where there are two or
more Other Foreign Corporations, the sum of the ratios calculated for each of
them)
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(i) Where a single foreign corporation or two or more foreign corporations
intervene between the foreign corporation and any other foreign corporation
(limited to any other foreign corporation, the whole or a part of whose voting
rights are held by an individual or domestic corporation; hereinafter referred
to as the "Other Foreign Corporation" in this paragraph) (hereinafter that
intervening foreign corporation is referred to as a "Capital Contribution-
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Related Foreign Corporation" in this paragraph) and the individual or
domestic corporation, the relevant Other Foreign Corporation, Capital
Contribution-Related Foreign Corporation and the foreign corporation have a
linkage through holding the voting rights: The ratio obtained by multiplying
the ratio of voting rights of the individual or domestic corporation pertaining
to the relevant Other Foreign Corporation sequentially by the relevant Other
Foreign Corporation's ratio of voting rights pertaining to the Capital
Contribution-Related Foreign Corporation, by the capital contribution-
related foreign corporation's ratio of voting rights pertaining to other Capital
Contribution-Related Foreign Corporations, and by the capital contribution-
related foreign corporation's ratio of voting rights pertaining to the foreign
corporation (where there are two or more linkages, the sum of the ratios
calculated for each of them).

5 EEANTRGKONRE ZHEFE L5 ICHIET D REICH T 2 HNEE N ORRAE O K
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(5) The amount of a Dividend of Surplus, etc. specified by Cabinet Order as being
receivable based on the claims vested in the shares, etc. of a foreign
corporation held indirectly as prescribed in Article 66-6, paragraph (2), item (v)
of the Act is the amount of a Dividend of Surplus, etc. obtained by multiplying
the total amount of a Dividend of Surplus, etc. receivable based on the claims
vested in the shares, etc. of a foreign corporation by the ratio specified
respectively in the following items for the category of cases listed in the
relevant items (where falling under both of the following cases, the sum of the
ratios specified respectively as follows):

— UEANEEANOKEFETH LMOSEEN LT ZO 528N T Mo SEE
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(i) where an individual or domestic corporation holds the whole or a part of the
claims vested in the shares, etc. of other foreign corporations which are
shareholders, etc. of the foreign corporation (hereinafter referred to as
"Other Foreign Corporations" in this item): The ratio obtained by multiplying
the ratio of claims (meaning the ratio of the amount of a Dividend of Surplus,
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etc. receivable based on the claims vested in the shares, etc. held by the
shareholders, etc. out of the total amount; hereinafter the same applies in
this paragraph) of the individual or domestic corporation pertaining to the
relevant Other Foreign Corporations by the relevant Other Foreign
Corporations' ratio of claims pertaining to the foreign corporation (where
there are two or more Other Foreign Corporations, the sum of the ratios

calculated for each of them);
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(i1) where a single foreign corporation or two or more foreign corporations
intervene between the foreign corporation and any other foreign corporation
(limited to any other foreign corporation, the whole or a part of whose claims

vested in the shares, etc. are held by an individual or domestic corporation;

hereinafter referred to as the "Other Foreign Corporation" in this paragraph)

(hereinafter that intervening foreign corporation is referred to as a "Capital
Contribution-Related Foreign Corporation" in this paragraph) and the
individual or domestic corporation, the relevant Other Foreign Corporation,
Capital Contribution-Related Foreign Corporation and the foreign

corporation have a linkage through holding the claims vested in the shares,

etc.: The ratio obtained by multiplying the ratio of claims of the individual or

domestic corporation pertaining to the relevant Other Foreign Corporation
sequentially by the relevant Other Foreign Corporation's ratio of claims
pertaining to the Capital Contribution-Related Foreign Corporation, by the

capital contribution-related foreign corporation's ratio of claims pertaining to

other Capital Contribution-Related Foreign Corporations, and by the capital
contribution-related foreign corporation's ratio of claims pertaining to the
foreign corporation (where there are two or more linkages, the sum of the

ratios calculated for each of them).

6 IEHANTARKONRE HE AN FICHET D - OREE IIAEEN LB TED S
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(6) A person who has a special relationship specified by Cabinet Order with a
Resident or a domestic corporation prescribed in Article 66-6, paragraph (2),
item (vi) of the Act is an individual or corporation listed as follows:
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an individual listed as follows:

A JEEEOBE

(a) a relative of the Resident;

0 JEREFEWHOBNZ L TWR WA FEE ESHEER & RROFEICHLHE

(b) a person in a relationship with the Resident where a marital relationship
is de facto, though a marriage has not been registered;

N JREFEOEHAN

(c) an employee of the Resident;

= AMPOANETIZHBITL2EUNDOETEREZNOZT HE8KZDOMOEEIZ LD
THAFZHER LTS H D

(d) a person other than those listed in (a) to (c) who maintains their living by
receiving money or any other assets from the Resident;

R L =FETICBITAELEAFHE TN DOEDHE K

(e) a relative of any of the persons listed in (b) to (d) who depends on the
person for their livelihood;

~ WENEANDEE RO EEBITRDIEABERITTE L+ R0 =858
L

(f) an officer of the domestic corporation and a person listed in the items of
Article 72-3 of the Order for Enforcement of the Corporation Tax Act who
is related to the officer;

I T DIEN

(ii) a corporation listed as follows:

A —OREFERINEEN CHZEEE SUINEEAN ERTSICHET 25 5O
ROBHLEANEET, LT ZOHEIZBWT [FEHESE] Lo, ) BLoEAE
TR L TWAEHAITET 5 Mok A

(a) where a Resident or a domestic corporation (including an individual who
has a special relationship prescribed in the preceding item with the
resident or domestic corporation; hereinafter referred to as a "Resident,
etc." in this paragraph) controls any other corporation, the relevant other
corporation;

2 —DOFREFER Y —DOFREEE L A ITHIET 2RO R D & 515 N D
DIENZ L L TV L 5AICEBIT 2 Stk A

(b) where a Resident, etc. or a corporation which has a special relationship
prescribed in (a) with the Resident, etc. controls any other corporation, the
relevant other corporation;

N —DFRFEFER Y —DOFREZTE LA RO ITHET 2FBHROBEBRDO H 515
ADBMUDOIENZ L L TV D 5EICE 1T 2 9ok A

(c) where a Resident, etc. or a corporation which has a special relationship
prescribed in (a) and (b) with the Resident, etc. controls any other
corporation, the relevant other corporation;
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(d) where any of the two or more corporations which have a special
relationship prescribed in (a) to (c) with the same person is a Resident, etc.,
a corporation other than the one falling under the Resident, etc. out of
those which have the special relationship with the same person.

7 IEANBUERAT S HUEE ZHOBEIL, AiHEE oA o E TITBIT 2ok A
EHEL TV DHAICOWTHERT 2,

(7) The provisions of Article 4, paragraph (3) of the Order for Enforcement of the
Corporation Tax Act apply mutatis mutandis when controlling any other
corporation listed in (a) to (c) of item (ii) of the preceding paragraph.

8 EHEANTAREFDOARNE=ZHOBEIZLYGAKEAONIZRIRE _HE SICHET D
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(8) The amount of expenses specified by Cabinet Order set forth in Article 66-6,
paragraph (2), item (ii) of the Act in which the terms and phrases are replaced
pursuant to the provisions of paragraph (3) of the same Article is the sum of
personnel expenses for officers and employees of a specified foreign subsidiary
company, etc. engaged in the business at the specified foreign subsidiary
company, etc. prescribed in paragraph (3) of the same Article (limited to the
amount of income calculated in accordance with the Provisions of the Laws and
Regulations of Japan prescribed in paragraph (1), item (i) of the preceding
Article or pursuant to the provisions of paragraph (2) of the same Article or the
amount to be included in deductible expenses for calculating the amount of a
loss for the relevant business year of the specified foreign subsidiary company,
etc.).

(FrESNEF 2 HFOFEDOH ER)

(Determination of Business of Specified Foreign Subsidiary Companies)

Bt LG+t EEATAFONFENEE - SICHET 2BE TED LEIEL, KIZ

BT oE LT 5,

Article 39-17 (1) The persons specified by Cabinet Order prescribed in Article

66-6, paragraph (4), item (i) of the Act are any of the following:

— EEANTAREOANENIEE —FI2BIF2FEL T & LT O RBEICHET 2 FE
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(i) other consolidated corporations which have the consolidated full controlling
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interest with a consolidated corporation listed in the items of Article 68-90,
paragraph (1) of the Act which pertains to a specified foreign subsidiary
company, etc. prescribed in Article 66-6, paragraph (4) of the Act (hereinafter
referred to as a "Specified Foreign Subsidiary Company, etc." in this
paragraph) mainly engaged in the business listed in item (i) of the same
paragraph;

BB ARTAKRONFENIEE —FIZBIT 2 FEAL T L LTUT O FRESNEF S HEIC
22 RISRE —HAF T 2NEEANORITHERRNEDO O+ %22 28T
SHOMNELAT 28 CUZFENEF2HEIRDEE N+ SR ONE —HE 5,
FARTAREONRE LT, HATNEOIAE—HE T K OFTZ 28T 5 EI125%
BT LEERS, )

(i1) a person who holds over 50 percent of the total number or total amount of
the Issued Shares, etc. of a domestic corporation listed in the items of Article
66-6, paragraph (1) of the Act which pertains to a Specified Foreign
Subsidiary Company, etc. mainly engaged in the business listed in Article
66-6, paragraph (4), item (i) of the Act (excluding a person falling under any
of those listed in the items of Article 40-4, paragraph (1), items of Article 66-
6, paragraph (1), items of Article 68-90, paragraph (1) of the Act and the
preceding item who is related to the Specified Foreign Subsidiary Company,
etc.);

= EBANTAKORNFENEE — I 2FE42F & LTT O FrEshE 2 HFIC
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(iii) a person who holds over 50 percent of the total number or total amount of
the Issued Shares, etc. of a consolidated corporation listed in the items of
Article 68-90, paragraph (1) of the Act (where the consolidated corporation is
a consolidated subsidiary corporation, a consolidated parent corporation
related to the consolidated corporation) which pertains to a Specified Foreign
Subsidiary Company, etc. mainly engaged in the business listed in Article
66-6, paragraph (4), item (i) of the Act (excluding a person falling under any
of those listed in the items of Article 40-4, paragraph (1), items of Article 66-
6, paragraph (1), items of Article 68-90, paragraph (1) of the Act and the
preceding two items who is related to the Specified Foreign Subsidiary
Company, etc.);

MU VEEARTAREORNENEE - SICHIT2FEL L LTT ) FFEETFSHEC
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(iv) where a person listed in the items of Article 40-4, paragraph (1), items of

Article 66-6, paragraph (1) or items of Article 68-90, paragraph (1) of the Act
who is related to a Specified Foreign Subsidiary Company, etc. mainly
engaged in the business listed in Article 66-6, paragraph (4), item (i) of the
Act holds the shares, etc. indirectly pertaining to the Specified Foreign
Subsidiary Company, etc. (the shares, etc. mean the number of the shares or
the amount of the capital contributions of a foreign corporation specified by
Cabinet Order as being held through indirect ownership as prescribed in
Article 66-6, paragraph (2), item (iii) of the Act), the Other Foreign
Corporations prescribed in paragraph (3), item (i) of the preceding Article or
the other foreign corporation and capital contribution-related foreign
corporation(s) prescribed in item (ii) of the same paragraph which pertain to
the shares, etc. held indirectly;

T RICHT D8 LIEFE RN TNKRONE “HEANSIHE T 2B TED 2 Rk OB
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(v) a person who has a special relationship specified by Cabinet Order

prescribed in Article 66-6, paragraph (2), item (vi) of the Act with any of the

persons listed as follows (excluding a person falling under any of those listed

in the items of Article 40-4, paragraph (1), items of Article 66-6, paragraph

(1), items of Article 68-90, paragraph (1) of the Act and the preceding items

who is related to a Specified Foreign Subsidiary Company, etc. mainly

engaged in the business listed in Article 66-6, paragraph (4), item (i) of the

Act):

A IEENRTAREFOREMIES — I8 2FEL L LTT O FrEshEF 2%

(a) a Specified Foreign Subsidiary Company, etc. mainly engaged in the
business listed in Article 66-6, paragraph (4), item (i) of the Act;

7 EERNTREONRFENIEE Sl o F¥EL T & LUTT O FrEsfhE 25
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(b) a person listed in the items of Article 40-4, paragraph (1), items of Article
66-6, paragraph (1) or items of Article 68-90, paragraph (1) of the Act who
1s related to a Specified Foreign Subsidiary Company, etc. mainly engaged
in the business listed in Article 66-6, paragraph (4), item (i) of the Act;

N HIS ST D

(c) a person listed in the preceding items.

EEANTFARFORNFENIHE —FICHET 2HA TED L2501, [FIICHET 2 %
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(2) The case specified by Cabinet Order prescribed in Article 66-6, paragraph (4),

item (i) of the Act is any of the cases specified respectively in the following

items, in accordance with the category of the principal business to be conducted

for the relevant business year of a specified foreign subsidiary company, etc.

prescribed in the same paragraph:

@)
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wholesale business: where, out of the total revenue from selling inventory
assets for the relevant business year (where there are any commissions to be
received for agent or intermediary services for the buying or selling of
inventory assets for the relevant business year, the revenues include the
amount from the transactions for which the commissions were generated;
hereinafter referred to as the "Amount of Sales Transactions" in this item),
the ratio of the sum of the Amount of Sales Transactions with a person other
than affiliated persons (meaning those listed in the items of Article 40-4,
paragraph (1), items of Article 66-6, paragraph (1), items of Article 68-90,
paragraph (1) of the Act and the preceding items who are related to the
specified foreign subsidiary company, etc.; hereinafter the same applies in
this paragraph and the following paragraph) exceeds 50 percent, or out of the
sum of the acquisition costs for acquiring inventory assets for the relevant
business year (where there are any commissions to be received for agent or
intermediary services for the buying or selling of inventory assets for the
relevant business year, the acquisition costs include the amount of
transactions for which the commissions were generated; hereinafter referred
to as the "Amount of Purchase Transactions" in this item), the ratio of the
sum of the Amount of Purchase Transactions with a person other than
affiliated persons exceeds 50 percent;

HITHE UUSFEFEEOZAFEOEGFEHD H HIZ YL AFE TREE LS
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(i1) banking business: where, out of the sum of the total interest received for
the relevant business year, the ratio of the sum of the interest to be received
from a person other than affiliated persons exceeds 50 percent, or out of the
sum of the total interest paid for the relevant business year, the ratio of the
sum of the interest to be paid to a person other than affiliated persons
exceeds 50 percent;

= BFE¥ UEBRFEFEOFEEHEMOAFED 5 HIT Y Z(E e <R E A LAk
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(iii) trust business: where, out of the sum of the total trust charge for the
relevant business year, the ratio of the sum of the trust charge to be received
from a person other than affiliated persons exceeds 50 percent;

MU &@Eipgmis 3 YA FEFEEOZAFER (FMarRoRHIC LR E 5
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(iv) financial instruments business: where, out of the sum of the total
commissions received (including profits from the buying and selling of
securities) for the relevant business year, the ratio of the sum of the
commissions to be received from a person other than affiliated persons
exceeds 50 percent;

. PRERZE YA FEFEONNRBREOGFED 5 HI YR ALRIRAE T B
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(v) insurance business: where, out of the sum of the total premium income for
the relevant business year, the ratio of the sum of the premium income to be
received from a person other than affiliated persons (where the premium
income pertains to reinsurance, limited to premium income from insurance
for assets held by a person other than affiliated persons or damages incurred
by a person other than affiliated persons) exceeds 50 percent;

N KEFESUIMIZEE L Y REA AR O O R KL OVEAT 1T ST 221 o
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(vi) water transportation business or air transportation business: where, out of
the total revenue from the operation or rental of vessels or operation or
rental of aircraft for the relevant business year, the ratio of the sum of the
revenue to be received from a person other than affiliated persons exceeds 50
percent.

RTTEZ BLE 3 2 R E F 2455 & SRR EA E F 2 A5 248 5 B R & DR D AL

243



G175 MR ESNEF S IR D BEE LS OF (LU ZOHIZEBWT [FERE
Fl LW, ) ENESETHENIITON TV AEAITIE, YikIEBEE 2 N ES
DL LIZOWTHYEOHEHMRRH D LD ONDGHEERE . Yk Es E 2%

&M RLIFEBNES L O OBGNT, Uik e E T 2% LS & ORIZB N T

EFETONIbD LA LT, MESTORELEMNT 5,

(3) Where transactions prescribed in the preceding paragraph between a
specified foreign subsidiary company, etc. and an affiliated person related to
the specified foreign subsidiary company, etc. are conducted indirectly via a
person other than an affiliated person related to the specified foreign
subsidiary company, etc. (hereinafter referred to as a "Non-Affiliated Person"
in this paragraph), transactions between the specified foreign subsidiary
company, etc. and the Non-Affiliated Person are deemed to have been
conducted directly between the specified foreign subsidiary company, etc. and
the affiliated person and the provisions of the items of the preceding paragraph
are applied, except in the case where there are justifiable grounds for having
the Non-Affiliated Person intervene in the transactions.

4 EFEATREONRFENEE SICRET 2BE TED L /KEUL, [FZICHET D
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(4) The water areas specified by Cabinet Order prescribed in Article 66-6,
paragraph (4), item (ii) of the Act are inland water and territorial sea and
exclusive economic zones or water areas equivalent to continental shelves
related to a state or territory prescribed in the same item.
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(5) The case specified by Cabinet Order prescribed in Article 66-6, paragraph (4),
item (ii) of the Act is any of the cases specified respectively in the following
items, in accordance with the category of the principal business to be conducted
for the relevant business year of a specified foreign subsidiary company, etc.
prescribed in the same paragraph:
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(i) real estate business: where conducting a buying and selling or rental
business of real estate (including acts to let others use the real estate) (real
estate includes the rights thereon; hereinafter the same applies in this item)
mainly located in the state of the head office, providing agent or
intermediary services for the buying and selling or rental business of the real

estate, and managing the real estate;
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(i1) rental and leasing business: where conducting a rental business for goods to
be provided for use mainly in the state of the head office;

= HHEROHT ST 5 EEMSNOFEE L LTARIEFEREIZS W TIT
TWa5HE

(ii1) business other than those listed in paragraph (2) and the preceding two
items: Where conducting a business mainly in the state of the head office.

(R E S E A% OB S AR 4R 2 SN EE AR O FHA %)
(Calculation of Foreign Corporation Tax on Taxable Income of Specified
Foreign Subsidiary Companies)
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Article 39-18 (1) The amount calculated as specified by Cabinet Order prescribed
in Article 66-7, paragraph (1) of the Act is the amount obtained by multiplying
the amount of foreign corporation tax to be imposed on a specified foreign
subsidiary company, etc. prescribed in the same paragraph (hereinafter
referred to as a "Specified Foreign Subsidiary Company, etc." in this Article) on
its income for a business year containing eligible income (meaning eligible
income prescribed in Article 66-6, paragraph (2), item (ii) of the Act;
hereinafter the same applies in this paragraph and paragraph (1) and
paragraph (2) of the following Article) (hereinafter that business year is
referred to as a "Taxable Business Year" through to paragraph (4)) by the ratio
of the taxable income pertaining to a domestic corporation prescribed in Article
66-7, paragraph (1) of the Act out of the sum of the eligible income for the
relevant Taxable Business Year (where there is any amount to be deducted as
prescribed in Article 39-15, paragraph (1), item (iv) pursuant to the provisions
of paragraph (1) (limited to the part concerning item (iv)) or paragraph (2)
(limited to the part concerning item (xvii) of the same Article, or any amount of
a deductible dividend, etc. prescribed in paragraph (3) of the same Article to be
deducted pursuant to the provisions of the same paragraph, the amount
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obtained by adding the amounts) and the amount of a Dividend of Surplus, etc.
to be deducted for calculating the amount of the eligible income (where the
amount exceeds the taxable income, the amount equivalent to the taxable
income).
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(2) In the case where a Specified Foreign Subsidiary Company, etc. has been
subject to two or more foreign corporation taxes or to a foreign corporation tax
twice or more on its income for a Taxable Business Year, when a domestic
corporation related to the Specified Foreign Subsidiary Company, etc. seeks
the application of the provisions of Article 66-7, paragraph (1) (including the
cases where it is applied pursuant to the provisions of paragraph (2) of the
same Article by deeming the amount to be as specified therein; hereinafter the
same applies in this Article) or Article 68-91, paragraph (1) (including the
cases where it is applied pursuant to the provisions of paragraph (2) of the
same Article by deeming the amount to be as specified therein; hereinafter the
same applies in this Article) of the Act, regarding the amount of the foreign
corporation taxes in two or more business years or consolidated business years;
with respect to the application of the provisions of Article 66-7, paragraph (1)
of the Act for a business year following the first one of those two or more
business years or consolidated business years, the amount obtained by
deducting the amount listed in item (ii) (the amount listed in item (iii), when
seeking the application of the provisions of Article 66-7, paragraph (1) of the
Act for the first time after receiving the application of the provisions of Article
68-91, paragraph (1) of the Act) from the amount listed in item (i) is deemed to
be the calculated amount prescribed in the preceding paragraph:

— EBATAZOLE-HOBEOHEMN 22T 2 FEFEE (LT ZOHIZEBNT
MEHFEFE] LI, ) BTOHE TICYKIREBI R FEOFFICR LTS

WIZHAEREABLORE CBNEXIIHE =& E H\EMNEOHIEIZ L VIEEAN
ANEOEHE-HEXTESTNEONA—FE-HOBREOEMZ2 T 52 L 23R
TbDIZBRD, UTFTZOHEIZBWTHL, ) OFFHHEIZHOWTHIEOHIEIZ LV F

246



ROy it

(1) the amount calculated pursuant to the provisions of the preceding
paragraph regarding the sum of the amount of foreign corporation taxes that
were imposed on income for the relevant Taxable Business Year by the final
day of a business year subject to the provisions of Article 66-7, paragraph (1)
of the Act (hereinafter referred to as the "Applicable Business Year" in this
paragraph) (the amount of foreign corporation taxes is limited to those to
which the provisions of Article 66-7, paragraph (1) or Article 68-91,
paragraph (1) of the Act, pursuant to the provisions of paragraph (4) or
Article 39-118, paragraph (4); hereinafter the same applies in this
paragraph);

T A EEEELG O B OFTH E TICY R B R E ORI L CRR S L7 4
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(i1) the amount calculated pursuant to the provisions of the preceding
paragraph regarding the sum of the amount of foreign corporation taxes that
were imposed on income for the relevant Taxable Business Year by the day
preceding the first day of the Applicable Business Year;
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(ii1) the amount calculated pursuant to the provisions of Article 39-118,
paragraph (1) regarding the sum of the amount of foreign corporation taxes
that were imposed on income for the relevant Taxable Business Year by the
day preceding the first day of the Applicable Business Year.
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(3) Out of the amount of foreign corporation taxes that were imposed on a
Specified Foreign Subsidiary Company, etc. on its income for a Taxable
Business Year, the amount deemed to be the amount of creditable foreign
corporation taxes prescribed in Article 66-7, paragraph (1) of the Act that is to
be paid by a domestic corporation related to the Specified Foreign Subsidiary
Company, etc., pursuant to the provisions of the same paragraph, (hereinafter
referred to as the "Amount of Creditable Foreign Corporation Taxes" in this
Article) is deemed to be payable by the domestic corporation in a business year
specified respectively in the following items for the category of foreign

corporation taxes listed in the relevant items:
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(1) the foreign corporation tax that was imposed on the domestic corporation on
its income for the relevant Taxable Business Year of the Specified Foreign
Subsidiary Company, etc. on or prior to the final day of the business year for
which the provisions of Article 66-6, paragraph (1) of the Act are applied
regarding the amount equivalent to the taxable income for the relevant
Taxable Business Year: The business year subject to the provisions of Article
66-6, paragraph (1) of the Act;
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(i1) the foreign corporation tax that was imposed on the domestic corporation
on its income for the relevant Taxable Business Year of the Specified Foreign
Subsidiary Company, etc. after the final day of the business year for which
the provisions of Article 66-6, paragraph (1) of the Act are applied regarding
the amount equivalent to the taxable income for the relevant Taxable
Business Year (where the provisions of Article 66-7, paragraph (2) of the Act
are applied, after the final day of the consolidated business year for which
the provisions of Article 68-90, paragraph (1) of the Act were applied
regarding the amount equivalent to the individually taxable income
prescribed in the same paragraph for the relevant Taxable Business Year):
the business year involving the day on which the tax was imposed.
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(4) Where a Specified Foreign Subsidiary Company, etc. has been subject to two
or more foreign corporation taxes or to a foreign corporation tax twice or more
on its income for a Taxable Business Year, a domestic corporation to which the
provisions of Article 66-6, paragraph (1) of the Act are applied, regarding the
amount equivalent to the taxable income for the relevant Taxable Business
Year of the Specified Foreign Subsidiary Company, etc., may choose whether or
not it will seek the application of the provisions of Article 66-7, paragraph (1)
of the Act regarding the amount of respective foreign corporation taxes on the
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taxable income subject to the provisions of Article 66-6, paragraph (1) of the

Act.
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(5) In the case where a domestic corporation was subject to the provisions of
Article 66-7, paragraph (1) of the Act, regarding the amount of foreign
corporation tax imposed on the income of a Specified Foreign Subsidiary
Company, etc. related to the domestic corporation, when the amount of foreign
corporation tax was reduced in the relevant business year of the domestic
corporation that starts within seven years following the first day of the
business year subject to the provisions of the same paragraph (hereinafter
referred to as the "Applicable Business Year" in this paragraph), it is deemed
that the amount that remains after deducting the amount listed in item (ii)
from the amount listed in item (i) has been reduced from the part of the
amount of foreign corporation tax that was deemed to be the Amount of
Creditable Foreign Corporation Tax payable by the domestic corporation,
pursuant to the provisions of paragraph (1) of the same Article, as on the day
of the reduction of the foreign corporation tax:
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(i) the part of the amount of foreign corporation tax that was deemed to be the
Amount of Creditable Foreign Corporation Tax payable by the domestic
corporation in the Applicable Business Year;
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(i1) the part that is deemed to be the Amount of Creditable Foreign Corporation
Tax payable by the domestic corporation when the provisions of Article 66-7,
paragraph (1) of the Act are applied in the Applicable Business Year to the
amount of foreign corporation tax after the reduction.
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(6) In the case where a domestic corporation was subject to the provisions of
Article 68-91, paragraph (1) of the Act, regarding the amount of foreign
corporation tax imposed on the income of a Specified Foreign Subsidiary
Company, etc. related to the domestic corporation, when the amount of foreign
corporation tax was reduced in the relevant business year that starts within
seven years following the first day of the consolidated business year subject to
the provisions of the same paragraph (hereinafter referred to as the
"Applicable Consolidated Business Year" in this paragraph), it is deemed that
the amount that remains after deducting the amount listed in item (ii) from the
amount listed in item (i) has been reduced from the part of the amount of
foreign corporation tax that was deemed to be the amount of individually
creditable foreign corporation tax payable by the domestic corporation,
pursuant to the provisions of paragraph (1) of the same Article (hereinafter
referred to as the "Amount of Individually Creditable Foreign Corporation Tax"
in this Article), as on the day of the reduction of the foreign corporation tax:
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(1) the part of the amount of foreign corporation tax that was deemed to be the
Amount of Individually Creditable Foreign Corporation Tax payable by the
domestic corporation in the Applicable Consolidated Business Year;
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(ii) the part that is deemed to be the Amount of Individually Creditable
Foreign Corporation Tax payable by the domestic corporation when the
provisions of Article 68-91, paragraph (1) of the Act are applied in the
Applicable Consolidated Business Year to the amount of foreign corporation
tax after the reduction.
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(7) Where the Amount of Creditable Foreign Corporation Tax or individually
creditable foreign corporation tax has been deemed to have been reduced,
pursuant to the provisions of paragraph (5) or the preceding paragraph, the
provisions of Article 69, paragraph (8) of the Corporation Tax Act are applied
as specified in Article 150 (excluding paragraph (2)) of the Order for
Enforcement of the Corporation Tax Act. In this case, in paragraph (1) of the
same Article, the phrase "the domestic corporation pertaining to the amount of
foreign corporation tax" is deemed to be replaced with "the domestic
corporation pertaining to the amount of foreign corporation tax (including any
part of the amount of foreign corporation tax to be imposed on the income of a
Specified Foreign Subsidiary Company, etc. prescribed in Article 66-7,
paragraph (1) (Credit for Foreign Tax on Taxable Income of Specified Foreign
Subsidiary Companies for Domestic Corporations) or Article 68-91, paragraph
(1) (Credit for Foreign Tax on Individually Taxable Income of Specified Foreign
Subsidiary Companies for Consolidated Corporations) of the Act on Special
Measures Concerning Taxation, which is deemed to be payable by the domestic
corporation pursuant to these provisions; hereinafter the same applies in this
paragraph)"; and the phrase "amount of creditable foreign corporation tax that"
is deemed to be replaced with "amount of creditable foreign corporation tax
(including the amount which is deemed to be payable by the domestic
corporation pursuant to the provisions of Article 66-7, paragraph (1) of the Act
on Special Measures Concerning Taxation (including the case where it is
applied by deeming the amount as prescribed in paragraph (2) of the same
Article to be the amount specified therein)) that"; and the term "the amount of
reduced creditable foreign corporation tax" is deemed to be replaced with "the
amount of reduced creditable foreign corporation tax (including the amount of
creditable foreign corporation tax or the Amount of Individually Creditable
Foreign Corporation Tax that is deemed to have been reduced pursuant to the
provisions of Article 39-18, paragraph (5) or paragraph (6) (Reduction of
Foreign Corporation Tax on Taxable Income of Specified Foreign Subsidiary
Companies) of the Order for Enforcement of the Act on Special Measures

Concerning Taxation)".
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(8) Where there is any amount included in the gross profits pursuant to the
provisions of Article 66-6, paragraph (1) of the Act for calculating the amount
of income for the relevant business year of a domestic corporation listed in the
items of the same paragraph, the amount included in gross profits is to be
included in the foreign income prescribed in the main clause of Article 142,
paragraph (3) of the Order for Enforcement of the Corporation Tax Act for
calculating the maximum creditable amount prescribed in Article 69,
paragraph (1) of the Corporation Tax Act for the relevant business year of the
domestic corporation; provided, however, that in the case where the state of the
head office of a Specified Foreign Subsidiary Company, etc. related to the
domestic corporation is a state or territory that does not impose any foreign
corporation taxes prescribed in Article 141, paragraph (1) of the same Order on
income of the Specified Foreign Subsidiary Company, etc., the amount to be
included in the foreign income is the amount equivalent to one-third of the
amount included in the gross profits.
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(9) The part of the amount of foreign corporation taxes listed in the items of
paragraph (3) that are deemed to be the amount of creditable foreign
corporation tax payable by a domestic corporation related to a Specified
Foreign Subsidiary Company, etc., pursuant to the provisions of Article 66-7,
paragraph (1) of the Act, is to be included in foreign income prescribed in the
main clause of Article 142, paragraph (3) of the Order for Enforcement of the
Corporation Tax Act for calculating the maximum creditable amount
prescribed in Article 69, paragraph (1) of the Corporation Tax Act for a
business year specified respectively in the relevant items of the domestic
corporation.
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(10) Out of the amount deemed to have been reduced from the amount of
creditable foreign corporation tax or individually creditable foreign corporation
tax, pursuant to the provisions of paragraph (5) or paragraph (6), the amount
equivalent to the amount to be appropriated, pursuant to the provisions of
paragraph (7), for deduction from the amount of creditable foreign corporation
tax to be paid prescribed in Article 150, paragraph (1) of the Order for
Enforcement of the Corporation Tax Act under the provisions of the same
paragraph or for deduction from the amount exceeding the maximum creditable
amount prescribed in paragraph (3) of the same Article under the provisions of
the same paragraph is included in deductible expenses for calculating the
amount of income for a business year of a domestic corporation prescribed in
paragraph (5) or paragraph (6) for making the deduction. In this case, the
amount to be included in deductible expenses is to be allocated as the amount
of deductible expenses for calculating the amount of foreign income prescribed
in the main clause of Article 142, paragraph (3) of the same Order.
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(11) The business year specified by Cabinet Order prescribed in Article 66-7,
paragraph (3) of the Act is the business year specified respectively in the items
of paragraph (3), in accordance with the category of the amount of foreign
corporation tax imposed on the income of a Specified Foreign Subsidiary
Company, etc.

(Fp A E - 415 O R 8 AR B T R BEH D FHRLAE)

(Calculation of the Specified Taxable Income of Specified Foreign Subsidiary

Companies)
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Article 39-19 (1) The amount specified by Cabinet Order prescribed in Article 66-
8, paragraph (3), item (iii) of the Act is the amount obtained by multiplying the
eligible income pertaining to a specified foreign subsidiary company, etc.
prescribed in the same item (hereinafter referred to as a "Specified Foreign
Subsidiary Company, etc." in this Article) (the eligible income is limited to that
which pertains to taxable income to be included in gross profits in the
calculation of the amount of income for a business year, prescribed in the same
item, of a domestic corporation; hereinafter the same applies in this
paragraph) by the ratio of the shares, etc. for considering the claims held
directly by the domestic corporation (meaning the number or the amount of
shares, etc. of a foreign corporation held by a domestic corporation (where the
foreign corporation has issued the shares, etc. in which different claims are
vested, the number or the amount obtained by multiplying the Issued Shares,
etc. of the foreign corporation by the ratio of the amount of a Dividend of
Surplus, etc. that the domestic corporation can receive based on the claims out
of the total amount); hereinafter the same applies in this Article) out of the
total Issued Shares, etc. of the Specified Foreign Subsidiary Company, etc. at
the end of the relevant business year of the Specified Foreign Subsidiary
Company, etc. that pertains to the eligible income.
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(2) The amount specified by Cabinet Order prescribed in Article 66-8, paragraph
(3), item (i1) of the Act is the sum of the amounts obtained by multiplying the
eligible income of a specified subsidiary company, etc. for the relevant business
years (the eligible income is limited to that which pertains to taxable income
that was included in gross profits in the calculation of the amount of income for
the business years within the preceding ten years prescribed in the same item;
hereinafter the same applies in this paragraph) by the ratio of the shares, etc.
for considering the claims held directly by the domestic corporation out of the
total Issued Shares, etc. of the Specified Foreign Subsidiary Company, etc. at
the end of the relevant business years of the Specified Foreign Subsidiary
Company, etc. that pertains to the eligible income.
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(3) With respect to the application of the provisions of Article 66-8, paragraph (3)
of the Act in or after the business year containing the day of a qualified merger
prescribed in paragraph (3) of the same Article (referred to as a "qualified
merger, etc." in the following paragraph) of a domestic corporation set forth in
the same paragraph, in the case where the provisions of the same paragraph
apply, the taxed amount of income specified in the items of paragraph (5) of the
same Article (meaning the amount listed in paragraph (3), item (ii) of the same
Article; hereinafter the same applies in this Article) or the individually taxed
amount of income (meaning the amount listed in Article 68-92, paragraph (3),
item (ii) of the Act; hereinafter the same applies in this Article) is deemed to be
the taxed amount of income for a business year of the domestic corporation
specified respectively in the following items for the category of business years
or consolidated business years listed in the relevant items of a merged
corporation, split corporation, corporation making a capital contribution in
kind, or corporation effecting post-formation acquisition of assets and/or
liabilities (referred to as a "merged corporation, etc." in the following
paragraph):
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(1) a business year within ten years prior to the merger prescribed in Article
66-8, paragraph (5), item (i) of the Act (hereinafter referred to as a "Business
Year Within Ten Years prior to the Merger" in this paragraph and the
following paragraph) of a merged corporation pertaining to a qualified
merger or a business year within ten years prior to the company split
prescribed in paragraph (5), item (ii) of the same Article (hereinafter referred
to as a "Business Year Within Ten Years prior to the Company Split" through
to paragraph (5)) of a split corporation pertaining to a qualified split-off-type
company split (excluding a Business Year Within Ten Years prior to the
Merger or Business Year Within Ten Years prior to the Company Split listed
in the following item): The relevant business year of the domestic corporation
including the first day of a Business Year Within Ten Years prior to the
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Merger of the merged corporation or the relevant business year of the
domestic corporation including the first day of a Business Year Within Ten
Years prior to the Company Split of the split corporation;
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(i1) a Business Year Within Ten Years prior to the Merger of a merged
corporation pertaining to a qualified merger that started on or after the first
day of the business year containing the day of the qualified merger of the
domestic corporation (hereinafter referred to as the "Business Year of the
Merger" in this item) or a Business Year Within Ten Years prior to the
Company Split of a split corporation pertaining to a qualified split-off-type
company split that started on or after the first day of the business year
containing the day of the qualified split-off-type company split of the
domestic corporation (hereinafter referred to as the "Business Year of the
Split Succession" in this item): The business year containing the day
preceding the first day of the Business Year of the Merger or Business Year
of the Split Succession of the domestic corporation;

= WS EIE BRSO NS LEE = 5 ICHUE 3 2 Wk o 8 45 HI %
ZUWN 9, LT ZOHEKEOFEARBEIZBWTE L, ) 4—65 ENENE (EREN B
%Hﬂ%/f]\ﬂ FHEEBERIIEANZ WD, LT ZOELACBEREIZBNTHLE, ) OF

(CHUET 20 EIFRT HENFEEE (LT Z0RIZBWT [5RIERTHENSE
EEJ LW, ) RFICEITH5BICHET DL EDnE frﬁlﬂ“%?\?%%ﬁf&
OFH IS 1T 2 0 FEaT HENSFEEE 2R, ) UEOENENFO S EIE]
HERNFEEEB GO A 2 3T YiENETE N DK FEFE

(iii) a business year within ten years prior to the company split, etc. prescribed
in Article 66-8, paragraph (5), item (iii) of the Act (hereinafter referred to as
a "Business Year Within Ten Years prior to the Company Split, etc." in this
Article) of a split corporation, etc. (meaning a split corporation, corporation
making a capital contribution in kind, or corporation effecting post-formation
acquisition of assets and/or liabilities; hereinafter the same applies in this
paragraph and paragraph (6)) pertaining to a qualified spin-off-type company
split, etc. (meaning a qualified spin-off-type company split, etc. prescribed in
Article 66-8, paragraph (5), item (iii) of the Act; hereinafter the same applies
in this paragraph and paragraph (6)) (excluding a Business Year Within Ten
Years prior to the Company Split when falling under the case listed in the
following item and a Business Year Within Ten Years prior to the Company
Split, etc. listed in item (v)): The relevant business year of the domestic
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corporation including the first day of a Business Year Within Ten Years prior
to the Company Split, etc. of the split corporation, etc.;
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(iv) a business year of a split corporation, etc. pertaining to a qualified spin-off-
type company split, etc. that includes the day of the qualified spin-off-type
company split, etc. or a Business Year Within Ten Years prior to the
Company Split, etc. of the split corporation, etc. where the first day of the
consolidated business year is before the first day of the business year of the
domestic corporation that includes the day of the qualified spin-off-type
company split, etc.: The relevant business year of the domestic corporation
including the final day of a Business Year Within Ten Years prior to the
Company Split, etc. of the split corporation, etc.;
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(v) a Business Year Within Ten Years prior to the Company Split, etc. of a split
corporation, etc. pertaining to a qualified spin-off-type company split, etc.
that started on or after the first day of a business year of the domestic
corporation including the day of the qualified spin-off-type company split, etc.
(hereinafter referred to as the "Business Year of the Split Succession, etc." in
this item): The relevant business year of the domestic corporation including
the day preceding the first day of the Business Year of the Split Succession,
etc.
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(4) In the case where the first day of the oldest business year or consolidated
business year out of the relevant business years or consolidated business years
that started within ten years prior to the first day of the business year
containing the day of a qualified merger, etc. of a domestic corporation set
forth in Article 66-8, paragraph (5) of the Act (hereinafter referred to as the
"First Day of the Business Year of the Domestic Corporation Ten Years before"
in this paragraph) falls after the first day of the oldest business year or
consolidated business year out of a business year within ten years prior to the
merger, Business Year Within Ten Years prior to the Company Split or
Business Year Within Ten Years prior to the Company Split, etc. of a merged
corporation(s), etc. pertaining to the qualified merger, etc. (hereinafter referred
to as a "Business Year of the Merged Corporation(s), etc. Within the Preceding
Ten Years" in this paragraph) (in the case of a qualified merger, etc. made
among two or more merged corporations, etc., after the first day of the relevant
business year or consolidated business year of the merged corporations, etc.
whichever started the earliest; hereinafter referred to as the "First Day of the
Business Year of the Merged Corporations, etc. Ten Years before" in this
paragraph), the provisions of the preceding paragraph apply by deeming the
respective periods classifying the period between the First Day of the Business
Year of the Merged Corporations, etc. Ten Years before and the day preceding
the First Day of the Business Year of the Domestic Corporation Ten Years
before (in the case where the domestic corporation is to be established through
the qualified merger, etc., the day preceding the first day of the business year
of the domestic corporation including the day of the qualified merger, etc.;
hereinafter the same applies in this paragraph) by the corresponding Business
Year of the Merged Corporation(s), etc. Within the Preceding Ten Years
pertaining to the First Day of the Business Year of the Merged Corporations,
etc. Ten Years before (for the period including the preceding day, the period
between the first day of the business year or consolidated business year of the
merged corporation, etc. including the preceding day and the day preceding the
First Day of the Business Year of the Domestic Corporation Ten Years before)
to be the relevant business year of the domestic corporation.
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(5) The amount calculated as specified by Cabinet Order prescribed in Article 66-
8, paragraph (5), item (ii) of the Act is the amount specified respectively in the
following items for the category of the taxed amount of income or individually
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taxed amount of income listed in the relevant items:
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(i) the taxed amount of income: The amount obtained by multiplying
respectively the taxed amount of income for a Business Year Within Ten
Years prior to the Company Split of a split corporation pertaining to a
qualified split-off-type company split by the ratio of the shares, etc. for
considering the claims held directly that are listed in (b) out of the shares,
etc. for considering the claims held directly that are listed in (a):
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(a) the Specified Foreign Subsidiary Company, etc.'s shares, etc. for
considering the claims held which the split corporation held directly
immediately prior to the qualified split-off-type company split;
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(b) the Specified Foreign Subsidiary Company, etc.'s shares, etc. for
considering the claims held directly which are to be transferred from the
split corporation to a domestic corporation as set forth in Article 66-8,
paragraph (5) of the Act through the qualified split-off-type company split;
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(i1) the individually taxed amount of income: The amount obtained by
multiplying respectively the individually taxed amount of income for a
Business Year Within Ten Years prior to the Company Split of a split
corporation pertaining to a qualified split-off-type company split by the ratio
of the shares, etc. for considering the claims held directly that are listed in
(b) out of the shares, etc. for considering the claims held directly that are
listed in (a):
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(a) the Specified Foreign Subsidiary Company, etc.'s shares, etc. for
considering the claims held which the split corporation held directly
immediately prior to the qualified split-off-type company split;
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(b) the Specified Foreign Subsidiary Company, etc.'s shares, etc. for
considering the claims held directly which are to be transferred from the
split corporation to a domestic corporation set forth in Article 66-8,
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paragraph (5) of the Act through the qualified split-off-type company split.
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(6) The amount calculated as specified by Cabinet Order prescribed in Article 66-
8, paragraph (5), item (iii) of the Act is the amount specified respectively in the
following items for the category of the taxed amount of income or individually
taxed amount of income listed in the relevant items:
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(i) the taxed amount of income: The amount obtained by multiplying
respectively the taxed amount of income for a Business Year Within Ten
Years prior to the Company Split, etc. of a split corporation, etc. pertaining
to a qualified spin-off-type company split, etc. by the ratio of the shares, etc.
for considering the claims held directly that are listed in (b) out of the shares,
etc. for considering the claims held directly that are listed in (a):
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(a) the Specified Foreign Subsidiary Company, etc.'s shares, etc. for
considering the claims held directly which the split corporation, etc. held
immediately prior to the qualified spin-off-type company split, etc.;
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(b) the Specified Foreign Subsidiary Company, etc.'s shares, etc. for
considering the claims held directly which are to be transferred from the
split corporation, etc. to a domestic corporation set forth in Article 66-8,
paragraph (5) of the Act through the qualified spin-off-type company split;
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(i1) the individually taxed amount of income: The amount obtained by
multiplying respectively the individually taxed amount of income for a
Business Year Within Ten Years prior to the Company Split, etc. of a split
corporation, etc. pertaining to a qualified spin-off-type company split, etc. by
the ratio of the shares, etc. for considering the claims held directly that are
listed in (b) out of the shares, etc. for considering the claims held directly
that are listed in (a):
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(a) the Specified Foreign Subsidiary Company, etc.'s shares, etc. for
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considering the claims held which the split corporation, etc. held directly
immediately prior to the qualified spin-off-type company split, etc.;
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(b) the Specified Foreign Subsidiary Company, etc.'s shares, etc. for
considering the claims held directly which are to be transferred from the
split corporation, etec. to a domestic corporation set forth in Article 66-8,
paragraph (5) of the Act through the qualified spin-off-type company split.
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(7) With regard to the application of the provisions of the Order for Enforcement
of the Corporation Tax Act in the case where the provisions of Article 66-8,
paragraph (1) of the Act apply, the phrase "of the Act" in Article 9, paragraph
(1), item (1), (c) of the same Order is deemed to be replaced with "of the Act and
Article 66-8 (Exclusion from Gross Profits of Dividend of Surplus, etc. to be
Received from Specified Foreign Subsidiary Company, etc.) of the Act on
Special Measures Concerning Taxation)".
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(8) With regard to the application of the provisions of the Order for Enforcement
of the Corporation Tax Act in the case where the provisions of Article 66-8,
paragraph (2) of the Act apply, the phrase "of the Act" in Article 9, paragraph
(1), item (), (c) of the same Order is deemed to be replaced with "of the Act
(including cases where applied following the deemed replacement of terms
pursuant to the provisions of the first sentence of Article 66-8, paragraph (2)
(Exclusion from Gross Profits of Dividend of Surplus, etc. to be Received from
Specified Foreign Subsidiary Company, etc.) of the Act on Special Measures
Concerning Taxation)".
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(Determination of Affiliated Foreign Companies)
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Article 39-20 (1) In the case referred to in Article 66-6, paragraph (1) of the Act,
whether or not a foreign corporation falls under the category of an affiliated
foreign company prescribed in paragraph (2), item (i) of the same Article
(hereinafter referred to as an "Affiliated Foreign Company" in this paragraph
and the following paragraph) is to be determined according to its status at the
end of the relevant business year of the foreign corporation and whether or not
a domestic corporation falls under the category of a corporation listed in the
items of paragraph (1) of the same Article is determined according to its status
at the end of the relevant business year of an Affiliated Foreign Company
related to that corporation.
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(2) Where a domestic corporation listed in the items of Article 66-6, paragraph (1)
of the Act has been dissolved through a merger by the day on which two
months have elapsed after the final day of the relevant business year of an
Affiliated Foreign Company related to the domestic corporation, the number of
the shares, etc. of the Affiliated Foreign Company prescribed in paragraph (2),
item (iii) of the same Article which were directly and indirectly held by the
domestic corporation (hereinafter referred to as the "Number of Shares, etc.
Directly and Indirectly Held" in this paragraph) and which have been
succeeded to by the merging corporation pertaining to the merger is deemed to
be the Number of Shares, etc. Directly and Indirectly Held by the merging
corporation on the final day of the relevant business year of the Affiliated
Foreign Company.
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(3) The amount included in the gross profits of a domestic corporation subject to
the provisions of Article 66-6, paragraph (1) of the Act, pursuant to the
provisions of the same paragraph, is not to be included in the amount of income,
etc. prescribed in the provisions of Article 67, paragraph (3) and paragraph (5)
of the Corporation Tax Act for applying these provisions.
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(4) The amount included in the gross profits pursuant to the provisions of Article
66-6, paragraph (1) of the Act is not to be included in the amount of income
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prescribed in Article 9, paragraph (1), item (i), (a) of the Order for Enforcement
of the Corporation Tax Act for calculating the amount of profit reserve of a
domestic corporation subject to the provisions of Article 66-6, paragraph (1) of
the Act.
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(5) The provisions of Article 14-10, paragraphs (1) to (5) and paragraphs (7) to
(11) of the Order for Enforcement of the Corporation Tax Act apply mutatis
mutandis where the provisions of Article 66-6, paragraph (7) of the Act apply
under the provisions of the same Article (excluding paragraph (3), paragraph
(4), and paragraph (6)) to Article 66-9 of the Act, Articles 39-14 to 39-16
(excluding paragraph (8)), and Article 39-18 to this Article.
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(6) With regard to a trust corporation or a beneficiary of a trust subject to
corporation taxation prescribed in Article 4-7 of the Corporation Tax Act,
beyond what is specified in the preceding paragraph, other necessary
particulars concerning the application of the provisions of Article 66-6
(excluding paragraph (3), paragraph (4), and paragraph (6)) to Article 66-9 of
the Act, Articles 39-14 to 39-16 (excluding paragraph (8)), or Article 39-18 to
this Article are specified by Ministry of Finance Order.
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Section 8-5 Special Provisions for Taxation on Income of Specified
Foreign Corporations Related to Domestic Corporations Who Are
Specially-Related Shareholders

(e Bk BA AR IR 3 O HiH %)
(Scope of Specially-Related Shareholders)
B NEO T 0Z EEASTAREONO FETHICHET HDES TED D EkD
BROHDHMEANT, WIZETHEANET D,
Article 39-20-2 (1) An individual who has a special relationship specified by
Cabinet Order prescribed in Article 66-9-2, paragraph (1) of the Act is any of
the following:
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(1) an individual who has a special relationship prescribed in Article 4,
paragraph (1) of the Order for Enforcement of the Corporation Tax Act with
an individual falling under the category of a specified shareholder, etc.
(meaning a specified shareholder, etc. prescribed in Article 66-9-2, paragraph
(2), item (i) of the Act; hereinafter the same applies in the following item and
item (i) of the following paragraph);
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(i1) an officer (meaning an officer prescribed in Article 2, item (xv) of the
Corporation Tax Act; hereinafter the same applies in this paragraph and
Article 39-20-4, paragraph (3)) of a corporation falling under the category of
a specified shareholder, etc. and a person listed in the items of Article 72-3 of
the Order for Enforcement of the Corporation Tax Act who is related to the
officer (referred to as a "specially-related person" in the following item);

= FERRBIRNENEN GEFEARTAREOILO 5 " 5 CHE T 2 Rk BRI E
BEANZWD, LT ZOHICBNTHL, ) OB ROEFEKBITR D Rk BfRE

(iii) an officer of a specially-related domestic corporation (meaning a specially-
related domestic corporation prescribed in Article 66-9-2, paragraph (2), item
(i1) of the Act; hereinafter the same applies in this Section) and a specially-
related person who is related to the officer.

2 BEEARTAFONNO ZE—HIZHET 2B CEDDRFHKOBBROH HIENT. K

T DENET D,

(2) A corporation which has a special relationship specified by Cabinet Order
prescribed in Article 66-9-2, paragraph (1) of the Act is any of the following:

—  —ORERTS CHRRENR TS & RIEE — 5 U 5 THE T 2 Rk o LR
DB HMMNZETZTT, ) XIT— DR BRBERNEEN & REE =5 ICHET DR B DO
BOHLMAN (LLFZOHEIZENT MHEKRERE] W o, ) Mok ANE 3R L
TWDGEITERIT 2 Yok A

(i) where a specified shareholder, etc. (including an individual who has a
special relationship with the specified shareholder, etc. as prescribed in item
(i) or item (ii) of the preceding paragraph) or an individual who has a special
relationship with a specially-related domestic corporation as prescribed in
item (iii) of the same paragraph (hereinafter referred to as a "Determined
Shareholder, etc." in this paragraph) controls any other corporation, the

relevant other corporation;

= HIEMRESER N EFTSISHET 28R OB O H DIk NI OTEN 2 KB L

264



TWAHEEIZET 2 Yol N

(ii) where a Determined Shareholder, etc. and a corporation which has a
special relationship with the Determined Shareholder, etc. as prescribed in
the preceding item control any other corporation, the relevant other
corporation;

= HEMREFER OISR ESICHET 252 OBR D & 215 N DML TE N % 3
LTV R IGEITEIT 2 YiZfoiE A

(iii) where a Determined Shareholder, etc. and a corporation which has a
special relationship with the Determined Shareholder, etc. as prescribed in
the preceding two items control any other corporation, the relevant other
corporation.

3 EABUEMAT R E NS —HEOEMNEOHEIL, fiEOMHEZEH T 555122

WTHEMT 5,

(3) The provisions of Article 4, paragraph (3) and paragraph (4) of the Order for
Enforcement of the Corporation Tax Act apply mutatis mutandis where the
provisions of the preceding paragraph apply.

4 JEFERTARFOILO ZHE-HIZHET 2B TED D BEMRIE. REICHET 2 Rk
Rk ES (LT 2oz T MBBRBEMRKES] &vo, ) LRERBRNEEA
& D MR ER BIFLR IR 35 D R 2R BILR N ENE N ITAR D IR A R E R A EIS (RO
FIZBIT 256 DXL UHESFICED 2HG (YA BT 256500
CHZETLHHEITIE, SESFICEDLIEEOARFHEE) 20D, ) BHZDON+
UETHLHBEDH 556512802 9Kk E T 5,

(4) The relationship specified by Cabinet Order prescribed in Article 66-9-2,
paragraph (1) of the Act is the relevant relationship in the case where a
specially-related shareholder, etc. prescribed in the same paragraph
(hereinafter referred to as a "Specially-Related Shareholder, etc." in this
Section) and a specially-related domestic corporation have a relationship where
the ratio of the shares, etc. indirectly held by the Specially-Related
Shareholder, etc. pertaining to the specially-related domestic corporation
(meaning the ratio specified respectively in the following items for the category
of cases listed in the relevant items (where falling under both of the following
cases, the sum of the ratios specified respectively as follows)) is 80 percent or
more:

— FrBRBMRAENEANOKRES GEABUES KFEHUFITHET 2EFEL VD,
UTFZORIZENTRHRL, ) THLOHENEN FFERBEABRKEFICE YT 26D &R
o UTFZDOFIZEBNTHL, ) ORITHEKRAITIHE (A AT 258 2ok
XITHE ZFR<, ) ORBOUTHRE (LU ZOEIZR W T IEITHRRAE) L
90 ) DESDONFLU EOHE TS OKAE RAUIHEZ WS, LT Z O
IZBWTHUT, ) BERBEBEFEFEICLSOTHA SN TV OGS YSKKEETH
DANENEN DA T 5 R BB N EE N ORRAEE OFCU T HR D ML R R BIR N [E 1%
ANDFATHEKRAFED S BITHD5EG (HEUREZETHIINEEAR U LD DY,
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(1) where out of the total number or total amount of shares or capital

o

contributions issued by a foreign corporation (excluding that falling under
the category of a Specially-Related Shareholder, etc.; hereinafter the same
applies in this item) which is a shareholder, etc. (meaning a shareholder, etc.
prescribed in Article 2, item (xiv) of the Corporation Tax Act; hereinafter the
same applies in this Article) of a specially-related domestic corporation (the
issued shares or capital contributions exclude those held on their own by the
foreign corporation; and the total number or total amount of the issued
shares or capital contributions is referred to as the "Issued Shares, etc." in
this Section), a Specially-Related Shareholder, etc. holds 80 percent or more
of the number or the amount of the shares, etc. (meaning shares or capital
contributions; hereinafter the same applies in this Section): The ratio of the
number or the amount of the shares, etc. of the specially-related domestic
corporation held by the foreign corporation which is a shareholder, etc. out of
the total Issued Shares, etc. of the specially-related domestic corporation
(where there are two or more the foreign corporations which are shareholders,
etc., the sum of the ratios calculated for each of them);

= FERBRNENEANOMREFTHDHEN (A BT 52561048 T 25 OE
LT H DINENEN K OFFERBIRIR B IS T HIEAZ RS, ) & FEERBIMRIK 5%
EDOMIZZNGDE LR EOFA 28 U CHEEMRICH 52— XL L EDEAN

(MEREETHDIEADBHNEEATHY . o, M — XTI L EOEADOT

THHNENEANTH 256 O Y54 — T 2L EONEE N K OFr 2 BIRIR E 5 105%Y
THENERS, LT 20280 T THEMEEAN] L), ) BIMELTHD
Gt (HWEBEEANKR PYEKREE THDIEADRZNENEORITHEKRKXEDEH S
DINA-LL LD NI RFEO KA 2 Rk BRI % T HE BEE N (2 DOFRITH
WRAFE D E 7 DI\ A LLEDOBOUT A DR 23 Ry 2k PR IK 3555 33 o H % BH
ENCESTHASN TV D BDIZRD, ) ICESTHASATWLHEEICR
Do ) HEMREFETHIENOAT 2 RHRERAETEN OMATFEOESUIeH N
YA RBRNEE N ORBITHERAED 5 HIZHO 2%G (UK EETHDLIEAN
DL EHHGEITIE, Y% U EOKREFETHHIENCHOETENENEE LT-H
B OEFEIS)

(i1) where a single corporation or two or more corporations intervene between a
corporation which is a shareholder, etc. of a specially-related domestic
corporation (excluding a foreign corporation which is a shareholder, etc. set
forth in the preceding item falling under the case listed in the same item and
a corporation falling under the category of a Specially-Related Shareholder,
etc.) and a Specially-Related Shareholder, etc., and have a linkage with them
through holding the shares, etc. (where the corporation which is a
shareholder, etc. is a domestic corporation and the relevant single
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corporation is or two or more corporations are all domestic corporations,
excluding the domestic corporations and a corporation falling under the
category of a Specially-Related Shareholder, etc.; hereinafter referred to as a
"Capital Contribution-Related Corporation" in this item) (limited to the case
where 80 percent or more of the number or the amount of the Issued Shares,
etc. of each of a Capital Contribution-Related Corporation and the
corporation which is a shareholder, etc. are held by a Specially-Related
Shareholder, etc. or a Capital Contribution-Related Corporation (the
Specially-Related Shareholder, etc. or capital contribution-related foreign
corporation is limited to those 80 percent or more of the number or the