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Supplementary Provisions
Chapter I General Provisions

(Purpose)

Article 1 The purpose of this Act is to contribute to securing the effective
utilization of energy in accordance with economic and social conditions relating
to energy in and outside Japan, such as fossil fuel constituting a substantial
portion of the energy used in Japan and the growing need for the use of non-
fossil energy, by taking the measures necessary for the rationalization of
energy use and the shift to non-fossil energy in factories, etc., transportation,
buildings, machinery and equipment, etc., and measures required for the
optimization of electricity demand, as well as other measures necessary for
comprehensively promoting the rationalization of energy use and the shift to
non-fossil energy, thereby contributing to the healthy development of the
national economy.

(Definitions)

Article 2 (1) The term "energy" as used in this Act means fossil fuel and non-
fossil fuel, as well as heat (excluding that specified by Cabinet Order; the same
applies hereinafter) and electricity.

(2) The term "fossil fuel" as used in this Act means crude oil, volatile oil, heavy
oil and other oil products specified by Order of the Ministry of Economy, Trade
and Industry, flammable natural gas, and coal, coke and other coal products
specified by Order of the Ministry of Economy, Trade and Industry, that are
used for combustion and other usages specified by Order of the Ministry of
Economy, Trade and Industry.

(3) The term "non-fossil fuel" as used in this Act means fuel other than fossil fuel,
such as hydrogen, that is provided for the usages specified by Order of the
Ministry of Economy, Trade and Industry referred to in the preceding
paragraph.

(4) The term "non-fossil energy" as used in this Act means non-fossil fuel as well
as heat used to replace heat generated from fossil fuel (referred to as "no-fossil
heat" in Article 5, paragraph (2), item (ii), b. and c.) and electricity used to
replace the electricity obtained by converting power gained by converting heat



generated from fossil fuel (referred to as "non-fossil electricity" in d. of that
item).

(5) The term "shift to non-fossil energy" as used in this Act means increasing the
share of non-fossil energy in the energy used.

(6) The phrase "optimization of electricity demand" as used in this Act means
increasing or reducing electricity demand according to changes in the

electricity supply and demand situation due to the season or time periods.
Chapter II Basic Policy

(Basic Policy)

Article 3 (1) The Minister of Economy, Trade and Industry must formulate and
make public a basic policy for the rationalization of energy use and the shift to
non-fossil energy (hereinafter referred to as the "basic policy"), from the
perspective of comprehensively promoting the rationalization of energy use and
the shift to non-fossil energy as well as the optimization of electricity demand
in factories, offices or other workplaces (hereinafter referred to as "factories,
etc."), transportation, buildings, machinery and equipment, etc.

(2) The basic policy is to provide for basic matters concerning the measures to be
implemented by users of energy, etc. for the rationalization of energy use and
the shift to non-fossil energy, basic matters concerning the measures to be
implemented by users of electricity, etc. for achieving the optimization of
electricity demand, basic matters concerning the measures to promote the
rationalization of energy use and the shift to non-fossil energy, etc., and other
matters concerning the rationalization of energy use and the shift to non-fossil
energy, etc., while taking into consideration long-term energy supply-demand
forecasts, the environment surrounding the supply and demand of electricity
and other types of energy, the technical standards related to the
rationalization of energy use and the shift to non-fossil energy, and other
circumstances.

(3) The Minister of Economy, Trade and Industry must formulate the basic policy
through a cabinet decision.

(4) The Minister of Economy, Trade and Industry must consult with the Minister
of Land, Infrastructure, Transport and Tourism in advance with regard to
parts pertaining to transportation, buildings (excluding parts pertaining to the
improvement and indication of the quality of building materials, the
improvement and indication of the heat-loss prevention performance of
materials used for the prevention of heat loss through exterior walls, windows,
etc. of buildings), and the performance of automobiles, when planning to
formulate the basic policy,

(5) The Minister of Economy, Trade and Industry is to amend the basic policy



when it is necessary to do so due to changes in the circumstances referred to in
paragraph (2).
(6) The provisions of paragraphs (1) through (4) apply mutatis mutandis to the

amendment to the basic policy under the provisions of the preceding paragraph.

(Efforts of Energy Users)

Article 4 Persons who use energy must, while giving due consideration to the
provisions of the basic policy, endeavor to achieve the rationalization of energy
use and the shift to non-fossil energy, etc., and endeavor to take measures
conducive to the optimization of electricity demand.

Chapter III Measures Pertaining to Factories
Section 1 Measures Pertaining to Factories
Subsection 1 General Provisions

(Decision-making Criteria for Business Operators)

Article 5 (1) In order to ensure the appropriate and effective implementation of
the rationalization of energy use at factories, etc., the competent minister is to
decide and publicize the decision-making criteria for business operators that
are using energy at factories, etc. with regard to the following matters as well
as the target for the rationalization of energy use (including the target that
should be achieved by a business type for which the rationalization of energy
use is found to be particularly necessary) and the measures to be taken
systematically to attain the target:

(i) improving methods of using energy methods of energy use, choice of
machinery and equipment having a high level of energy consumption
performance, etc. prescribed in Article 149, paragraph (1), and other matters
concerning rationalization of energy use at factories, etc. used exclusively as
offices or other use similar thereto; and

(i1) matters concerning rationalization of energy use at factories, etc.
(excluding those that fall under the preceding item), that fall under any of
the following sub-items:

(a) rationalization of combustion of fossil fuel and non-fossil fuel;

(b) rationalization of heating and cooling as well as heat transfer;

(c) recovery and utilization of waste heat;

(d) rationalization of conversion of heat into power, etc.;

(e) prevention of energy loss due to emission, conduction, resistance, etc.; and
(f) rationalization of conversion of electricity into power, heat, etc.

(2) In order to ensure the appropriate and effective implementation of the shift to
non-fossil energy at factories, etc., the Minister of Economy, Trade and
Industry is to decide and publicize the decision-making criteria for business



operators that are using energy at factories, etc. with regard to the following

matters as well as the target for the shift to non-fossil energy and the

measures to be taken systematically to attain the target:

(i) installation of equipment that uses non-fossil energy and other matters
concerning the shift to non-fossil energy at factories, etc. used exclusively as
offices or other use similar thereto; and

(i1) matters concerning the shift to non-fossil energy at factories, etc.
(excluding those that fall under the preceding item) that fall under any of the
following sub-items:

(a) use of non-fossil fuel in combustion;

(b) use of non-fossil fuel in heating and cooling;

(c) use of power, etc. that uses non-fossil fuel; and

(d) use of power, heat, etc. that use non-fossil electricity.

(3) To ensure the appropriate and effective implementation of measures
conducive to the optimization of electricity demand by business operators using
electricity at factories, etc., the Minister of Economy, Trade and Industry is to
establish and publicize guidelines on the following matters and other measures
for those business operators to take:

(i) the shift from the use of electricity to the use of fossil fuel or non-fossil fuel
or heat or the shift from the use of fossil fuel or non-fossil fuel or heat to the
use of electricity in time periods for the optimization of electricity demand
(meaning the time periods designated by the Minister of Economy, Trade and
Industry as time periods for which the promotion of the optimization of
electricity demand is considered to be necessary in light of the electricity
supply and demand situation; the same applies hereinafter); and

(ii) the change of the times for using electricity-consuming machinery and
equipment based on the time periods for the optimization of electricity
demand.

(4) The decision-making criteria prescribed in paragraphs (1) and (2) and the
guidelines prescribed in the preceding paragraph are to be established by
considering long-term energy supply-demand forecasts, the environment
surrounding the supply and demand of electricity and other energy, the
technical standards related to the rationalization of energy use and the shift to
non-fossil energy, the aspects of the rationalization of energy use and the shift
to non-fossil energy by each type of business and other circumstances, and is to
be amended if necessary depending on any changes in these circumstances.

(5) The decision-making criteria prescribed in paragraphs (1) and (2) must be
those in which matters concerning the rationalization of energy use and
matters concerning the shift to non-fossil energy are harmonized with each
other.



(Guidance and Advice)

Article 6 The competent minister may provide necessary guidance and advice to
business operators using energy at factories, etc. with regard to the
implementation of the matters set forth in the items of paragraph (1) or the
items of paragraph (2) of the preceding Article, in consideration of the decision-
making criteria prescribed in paragraph (1) or (2) of that Article, if considered
necessary in order to secure appropriate implementation of the rationalization
of energy use or the shift to non-fossil energy at factories, etc. or the
appropriate implementation of measures to contribute to the optimization of
electricity demand at factories, etc., or may provide necessary guidance and
advice to business operators using electricity at factories, etc. with regard to
the implementation of the matters set forth in items of paragraph (3) of that

Article, in consideration of the guidelines prescribed in that paragraph.
Subsection 2 Measures Pertaining to Specified Business Operators

(Designation of Specified Business Operators)

Article 7 (1) Among business operators that have set up factories, etc. (excluding
chain business operators (meaning chain business operators as prescribed in
Article 19, paragraph (1); the same applies in paragraph (4), item (iii)),
licensed managing and supervising business operators (meaning licensed
managing and supervising business operators as prescribed in Article 31,
paragraph (2); the same applies in paragraph (6)), and management-related
business operators (meaning management-related business operators as
prescribed in Article 31, paragraph (2), item (i1); the same applies in paragraph
(6)); the same applies in paragraph (3)), the Minister of Economy, Trade and
Industry is to designate those whose total energy consumption at all factories,
etc. set up by them for a business year (meaning a year from April 1 to March
31 in the following year; the same applies hereinafter) is greater than or equal
the energy usage level specified by Cabinet Order, as those that are
particularly required to promote the rationalization of energy use or the shift
to non-fossil energy.

(2) The energy consumption for a business year referred to in the preceding
paragraph is calculated pursuant to the provisions of Cabinet Order.

(3) A business operator that has factories, etc. must, if the total energy
consumption for the previous year in all its factories, etc., is greater than or
equal the energy usage level specified by Cabinet Order under paragraph (1) as
calculated pursuant to Cabinet Order provisions of the preceding paragraph,
notify the Minister of Economy, Trade and Industry, pursuant to the Order of
the Ministry of Economy, Trade and Industry provisions, of the matters
specified by Order of the Ministry of Economy, Trade and Industry with regard



to energy consumption and other aspects status of the energy use in all its
factories, etc. for the previous year; provided, however, that this does not apply
to business operators that are designated pursuant to the provisions of that
paragraph (hereinafter referred to as a "specified business operator").

(4) A specified business operator may, if grounds set forth in any of the following
items arise, make a request for rescission of the designation under the
provisions of paragraph (1) to the Minister of Economy, Trade and Industry
pursuant to the provisions of Order of the Ministry of Economy, Trade and
Industry:

(1) if the specified business operator has ceased to conduct business, in whole,
in all its factories, etc.; or

(ii) if the total energy consumption in all its factories, etc. for a business year
as calculated pursuant to the provisions of Cabinet Order under paragraph
(2) is no longer expected to be greater than or equal the usage level specified
by Cabinet Order as referred to in paragraph (1).

(iii) if the specified business operator becomes the chain business operator.

(5) When the request referred to in the preceding paragraph is made, if the
Minister of Economy, Trade and Industry finds that there are grounds for the
request, the Minister is to rescind the designation under the provisions of
paragraph (1) without delay. The same applies where there is no request
referred to in the preceding paragraph, it is found that grounds set forth in any
of the items of that paragraph have arisen with respect to the relevant
business operator.

(6) When a specified business operator becomes a licensed managing and
supervising business operator or management-related business operator, the
Minister of Economy, Trade and Industry is to rescind the designation under
the provisions of paragraph (1) pertaining to the specified business operator.

(7) When the Minister of Economy, Trade and Industry rescinds a designation
under the provisions of paragraph (1) or a designation under the provisions of
the preceding two paragraphs, the Minister is to notify the minister having
jurisdiction over the business pertaining to the factories, etc. set up by the
relevant business operator of the rescission.

(Energy Management and Supervision Officer)

Article 8 (1) Pursuant to the provisions of Order of the Ministry of Economy,
Trade and Industry, a specified business operator must appoint a person to
supervise and manage the preparation affairs of the medium-to-long-term plan
referred to in Article 15, paragraph (1) or (2) as well as the maintenance of
energy consuming equipment, the improving methods of using energy and
monitoring thereof and other operations specified by Order of the Ministry of
Economy, Trade and Industry regarding the rationalization of energy use at



factories, etc. set up by it (hereinafter referred to as "energy management and
supervision officer" in this Article and the following Article, paragraph (1)).

(2) The position of the energy management and supervision officer must be filled
by a person who supervises and manages the implementation of operations by
specified business operator.

(3) A specified business operator must notify the Minister of Economy, Trade and
Industry of the appointment or dismissal of the energy management and
supervision officer pursuant to the provisions of Order of the Ministry of

Economy, Trade and Industry provisions.

(Energy Management Planning Promoter)

Article 9 (1) Pursuant to the provisions of Order of the Ministry of Economy,
Trade and Industry, a specified business operator must appoint a person to
assist the energy management and supervision officer in connection with the
operations prescribed in paragraph (1) of the preceding Article (excluding the
preparation affairs of the medium-to-long-term plan referred to in Article 15,
paragraph (2)) (such person is hereinafter referred to as "energy management
planning promotor" in this Article) from among the following persons:

(i) persons who have completed training courses related to knowledge and
skills necessary for the rationalization of energy use that are provided by the
Minister of Economy, Trade and Industry or a person designated by the
Minister (hereinafter referred to as "designated training organization")
pursuant to the provisions of Order of the Ministry of Economy, Trade and
Industry; or

(i1) persons who have a license for energy manager (meaning the license for
energy manager prescribed in Article 55; hereinafter the same applies in this
Section).

(2) When a specified business operator appoints a promoter of energy
management and planning from among the persons set forth in item (i) of the
preceding paragraph, the specified business operator must have that person
participate in the training for improving the ability of promoters of energy
management and planning that is given by the Minister of Economy, Trade and
Industry or a designated training organization pursuant to the provisions of
Order of Ministry of Economy, Trade and Industry, in each period specified by
Order of the Ministry of Economy, Trade and Industry.

(3) Pursuant to the provisions of Order of the Ministry of Economy, Trade and
Industry, a specified business operator must notify the Minister of Economy,
Trade and Industry of the appointment or dismissal of a promoter of energy

management and planning.

(Designation of Type 1 Designated Energy Management Factories)



Article 10 (1) The Minister of Economy, Trade and Industry is to designate,
among factories, etc. set up by specified business operators, those whose energy
consumption for a business year calculated as prescribed by Cabinet Order as
referred to in Article 7, paragraph (2) is greater than or equal the usage level
specified by Cabinet Order, as factories, etc. particularly required to promote
the rationalization of energy use.

(2) Specified business operators that have set up factories, etc. that have been
designated pursuant to the provisions of the preceding paragraph (referred to
as "type 1 designated energy management factories, etc." in paragraph (1) of
the following Article and Article 13, paragraph (1)) (those specified business
operators are respectively referred to as a "type 1 specified business operator"
in the following Article and Article 12, paragraph (1)) may make a request for
rescission of the designation under the provisions of that paragraph to the
Minister of Economy, Trade and Industry pursuant to the provisions of Order
of the Ministry of Economy, Trade and Industry if grounds set forth in any of
the following items arise regarding those factories, etc.

(1) if the type 1 specified business operator has ceased to conduct business; or
(i1) if the energy consumption for a business year as calculated pursuant to the
provisions of Cabinet Order as referred to in Article 7, paragraph (2) is no

longer expected to be greater than or equal the usage level specified by
Cabinet Order as referred to in the preceding paragraph.

(3) When the request referred to in the preceding paragraph is made, if the
Minister of Economy, Trade and Industry finds that there are grounds for the
request, the Minster is to rescind the designation pursuant to the provisions of
paragraph (1) without delay. The same applies where there is no request
referred to in the preceding paragraph, and it is found that grounds set forth in
any of the items of the same paragraph have arisen with respect to the
relevant factories, etc.

(4) When the Minister of Economy, Trade and Industry rescinds a designation
under the provisions of paragraph (1) or a designation under the provisions of
the preceding paragraphs, the Minister is to notify the minister having
jurisdiction over the business pertaining to the relevant factories, etc., of the

recession.

Article 11 (1) Pursuant to the provisions of Order of the Ministry of Economy,
Trade and Industry, for each of the type 1 designated energy management
factories, etc. set up by it, in accordance with the criteria set by Cabinet Order,
a type 1 specified business operator must appoint a person to manage the
maintenance of energy consuming equipment, the improving methods of using
energy and monitoring thereof and other operations specified by Order of the
Ministry of Economy, Trade and Industry with regard to the rationalization of



energy use at type 1 designated energy management factories, etc. (referred to

as an "energy manager" in the following paragraph), from among persons who

have a license for energy manager; provided, however, that this does not apply
to the type 1 designated energy management factories, etc. set forth in the
following cases:

(i) a type 1 specified business operator that has type 1 designated energy
management factories, etc. that are used for a business falling under the
category of manufacturing industry or the categories of other industries
specified by Cabinet Order and are used exclusively as offices or any other
usage similar thereto, as specified by Cabinet Order: or

(ii) type 1 designated energy management factories, etc. that are used for a
business falling under the category of industry other than those prescribed in
the preceding item.

(2) Pursuant to the provisions of Order of the Ministry of Economy, Trade and

Industry, type 1 specified business operators must notify the Minister of

Economy, Trade and Industry of the appointment or dismissal of type 1 energy

managers.

Article 12 (1) Pursuant to the provisions of Order of the Ministry of Economy,
Trade and Industry, among type 1 specified business operators, those that have
set up factories, etc. set forth in the items of paragraph (1) of the preceding
Article (hereinafter referred to as "type 1 designated business operators" in
this Article) must appoint a person to manage the maintenance of energy
consuming equipment, and the improving methods of using energy and
monitoring thereof and other operations specified by Order of the Ministry of
Economy, Trade and Industry with regard to the rationalization of energy use
at the factories, etc. set forth in the items of paragraph (1) of the preceding
Article (hereinafter referred to as an "energy management assistant” in this
Article) from among the persons set forth in the items of Article 9, paragraph
(1), for each of those factories, etc. set up by them.

(2) When a type 1 designated business operator appoints an energy management
assistant from among the persons set forth in Article 9, paragraph (1), item (i),
the type 1 designated business operator must have the energy management
assistant participate in the training for improving the ability of energy
management assistant that is given by the Minister of Economy, Trade and
Industry or a designated training organization pursuant to the provisions of
Order of the Ministry of Economy, Trade and Industry, in each period specified
by Order of the Ministry of Economy, Trade and Industry.

(3) Pursuant to the provisions of Order of the Ministry of Economy, Trade and
Industry, type 1 designated business operators must notify the Minister of
Economy, Trade and Industry of the appointment or dismissal of the energy

10



management assistant.

Article 13 (1) The Minister of Economy, Trade and Industry is to designate,
among factories, etc. set up by specified business operators, factories, etc. other
than type 1 designated energy management factories, etc. whose energy
consumption for a business year is not greater than or equal the usage level
specified by Cabinet Order, calculated as prescribed by Cabinet Order as
referred to in Article 7, paragraph (2), and is not greater than or equal the
usage level specified by Cabinet Order as referred to in paragraph (1) of that
Article, as factories, etc. particularly required to promote the rationalization of
energy use in the same way as type 1 designated energy management factories,
etc.

(2) Specified business operators that have set up factories, etc. that have been
designated pursuant to the provisions of the preceding paragraph (referred to
as "type 2 designated energy management factories, etc." in paragraph (4) and
paragraph (1) of the following Article) (those specified business operators are
each referred to as a "type 2 specified business operator" in that Article) may
make a request for rescission of the designation under the provisions of the
preceding paragraph to the Minister of Economy, Trade and Industry pursuant
to the provisions of Order of the Ministry of Economy, Trade and Industry if
grounds set forth in any of the following items arise regarding those factories,
ete.:

(1) if the type 2 specified business operator has ceased to conduct business; or
(i1) if the energy consumption for a business year as calculated pursuant to the
provisions of Cabinet Order as referred to in Article 7, paragraph (2) is no

longer expected to be greater than or equal the usage level specified by
Cabinet Order as referred to in the preceding paragraph.

(3) When the request referred to in the preceding paragraph is made, if the
Minister of Economy, Trade and Industry finds that there are grounds for the
request, the Minister is to rescind the designation under the provisions of
paragraph (1) without delay. The same applies where it is found that grounds
cause set forth in any of the items of that paragraph have arisen regarding the
relevant factories, etc., where there is no request referred to in the preceding
paragraph.

(4) Where the energy consumption for a business year as calculated pursuant to
the provisions of Cabinet Order as referred to in Article 7, paragraph (2) at
type 2 designated energy management factories, etc. is greater than or equal
the usage level specified by Cabinet Order as referred to in Article 10,
paragraph (1) and the relevant factories, etc. are designated by the Minister of
Economy, Trade and Industry pursuant to the provisions of that paragraph,
the Minister is to rescind the designation under the provisions of paragraph (1)

11



pertaining to those factories, etc.

(5) When the Minister of Economy, Trade and Industry rescinds a designation
under the provisions of paragraph (1) or a designation under the provisions of
the preceding two paragraphs, the Minister is to notify the minister having
jurisdiction over the business pertaining to the relevant factories, etc. of the

rescission.

Article 14 (1) Pursuant to the provisions of Order of the Ministry of Economy,
Trade and Industry, for each of the type 2 designated energy management
factories, etc. set up by it, a type 2 specified business operator must appoint a
person to manage the maintenance of energy consuming equipment, the
improving methods of using energy and monitoring thereof and other
operations specified by Order of the Ministry of Economy, Trade and Industry
with regard to the rationalization of energy use at type 2 designated energy
management factories, etc. (hereinafter referred to as an "energy management
assistant" in this Article), from among the persons set forth in the items of
Article 9, paragraph (1).

(2) When a type 2 specified business operator appoints an energy management
assistant from among the persons set forth in Article 9, paragraph (1), item (i),
the type 2 specified business operator must have the energy management
assistant participate in the training for improving the ability of energy
management assistant that is given by the Minister of Economy, Trade and
Industry or a designated training organization pursuant to the provisions of
Order of the Ministry of Economy, Trade and Industry, in each period specified
by Order of the Ministry of Economy, Trade and Industry.

(3) Pursuant to the provisions of Order of the Ministry of Economy, Trade and
Industry, a type 2 specified business operator must notify the Minister of
Economy, Trade and Industry of the appointment or dismissal of an energy
management assistant.

(Preparation of Medium-to-long-term Plans)

Article 15 (1) Pursuant to the provisions of Order of the Ministry of Economy,
Trade and Industry, a specified business operator must regularly prepare a
medium-to-long-term plan for achieving the target for the rationalization of
energy use that is specified for factories, etc. set up by it in the decision-
making criteria prescribed in Article 5, paragraph (1) and must submit it to the
competent minister.

(2) Pursuant to the provisions of Order of the Ministry of Economy, Trade and
Industry, a specified business operator (excluding one whose total energy
consumption in all its factories, etc. for a business year, which is obtained by
deducting the consumption of fossil fuel and non-fossil fuel used for generating
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heat or electricity supplied to other persons from the energy consumption for
the business year as calculated pursuant to the provisions of Cabinet Order as
referred to in Article 7, paragraph (2), is less than the usage level specified by
Cabinet Order as referred to in paragraph (1) of that Article) must regularly
prepare a medium-to-long-term plan for achieving the target for the shift to
non-fossil energy (if the business operator supplies heat or electricity to other
persons, excluding the portion pertaining to the fossil fuel or non-fossil fuel
used for generating that heat or electricity) that is specified for factories, etc.
set up by it in the decision-making criteria prescribed in Article 5, paragraph
(2) and must submit it to the competent minister.

(3) In order to contribute to appropriate preparation of the plans referred to in
the preceding two paragraphs by specified business operators, the competent
minister may establish necessary guidelines for each plan.

(4) When the competent minister has established the guidelines referred to in the
preceding paragraph, the minister is to publicize them.

(Regular Reporting)

Article 16 (1) Pursuant to the provisions of Order of the Ministry of Economy,
Trade and Industry, in each business year the specified business operators
must report to the competent minister the matters specified by Order of the
Ministry of Economy, Trade and Industry concerning energy consumption and
other aspects of energy use at its factories, etc. (including matters concerning
efficiency in energy use and the emissions of carbon dioxide discharged by the
use of energy) as well as the aspects of establishment, modification and
demolition of energy consuming facilities and other facilities relating to the
rationalization of energy use.

(2) When the Minister of Economy, Trade and Industry intends to issue or amend
an Order of the Ministry of Economy, Trade and Industry referred to in the
preceding paragraph (limited to the matters concerning the emissions of carbon
dioxide discharged by the use of energy), the Minister must consult with the

Minister of the Environment in advance.

(Instructions and Orders for Rationalization Plans)

Article 17 (1) If the competent minister finds that the state of the rationalization
of energy use at factories, etc. set up by a specified business operator is
extremely inadequate in light of the decision-making criteria prescribed in
Article 5, paragraph (1), the minister may instruct the specified business
operator to prepare and submit a plan on the rationalization of energy use
(hereinafter referred to as a "rationalization plan"), that takes into
consideration the technical standards related to the business conducted by the
specified business operator using energy, the status of the measures taken by
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the specified business operator in accordance with the guidelines prescribed in
paragraph (3) of that Article, and other circumstances, and that shows the
grounds for the Minister's judgment.

(2) If the competent minister finds the rationalization plan to be not appropriate
for carrying out the rationalization of energy use relating to factories, etc. set
up by the specified business operator, the minister may instruct the specified
business operator to alter the rationalization plan.

(3) If the competent minister finds that a specified business operator is not
carrying out its rationalization plan, the minister may instruct the specified
business operator to carry out the rationalization plan appropriately.

(4) If a specified business operator that has received the instructions prescribed
in the preceding three paragraphs fails to follow the instructions, the
competent minister may publicize to that effect.

(5) If a specified business operator that has received the instructions prescribed
in paragraphs (1) through (3) fails to take the measures pertaining to those
instructions without legitimate grounds, after hearing opinions from councils,
etc. (meaning organizations prescribed in Article 8 of the National Government
Organization Act (Act No. 120 of 1948); the same applies hereinafter) specified
by Cabinet Order, the competent minister may order that specified business
operator to take the measures pertaining to the instructions.

(Recommendations for Shift to Non-fossil Energy)

Article 18 (1) If the competent minister finds that the aspects of the shift to non-
fossil energy prescribed in Article 15, paragraph (2) at factories, etc. set up by
the specified business operator prescribed in that paragraph are extremely
inadequate in light of the decision-making criteria prescribed in Article 5,
paragraph (2), the minister may recommend that the specified business
operator take necessary measures for the shift to non-fossil energy, while
taking into consideration the technical standards relating to the business
conducted by the specified business operator using energy, the status of
measures taken by the same in accordance with the guidelines prescribed in
paragraph (3) of that Article, and other circumstances and showing the
grounds for the minister's judgment.

(2) If the specified business operator that has received the recommendations
prescribed in the preceding paragraph fails to follow the recommendations, the

competent minister may publicize to that effect.

Subsection 3 Measures Pertaining to Specified Chain Business
Operators

(Designation of Specified Chain Business Operators)
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Article 19 (1) The Minister of Economy, Trade and Industry is to designate a
person that particularly needs to advance the rationalization of energy use or
the shift to non-fossil energy, that is a person engaged in business operations
in which it allows other persons to use a specific trademark, trade name, or
any other such indication, specifies the ways in which goods are sold or
services are provided, and provides instructions on management on an ongoing
basis pursuant to contracts that are based on a standard set of general terms
and conditions containing provisions on the particulars that Order of the
Ministry of Economy, Trade and Industry prescribes regarding the conditions
of energy use at factories, etc. that are run by persons participating in those
business operations (hereinafter referred to as a "franchisee") (hereinafter
these business operations are referred to as "chain business operations" and a
person engaged in them is referred to as a "chain business"), if the total annual
energy use, calculated as prescribed by the Cabinet Order referred to in Article
7, paragraph (2), at all factories, etc. that the chain business operator has in
place and at all factories, etc. that its franchisees have in place that are
associated with those chain operations is greater than or equal the level
prescribed by the Cabinet Order that is referred to in paragraph (1) of that
Article.

(2) When the total energy consumption for the previous year in all factories, etc.
that belong to the chain business operator and all factories, etc. in relation to
the chain business that belong to a franchisee of the chain business conducted
by the chain business operator, as calculated pursuant to Cabinet Order
referred to in Article 7, paragraph (2), is beyond the level specified by Cabinet
Order referred to in paragraph (1) of that Article, chain business operators
must notify the Minister of Economy, Trade and Industry, pursuant to Order of
the Ministry of Economy, Trade and Industry provisions, of the matters
specified by Order of the Ministry of Trade and Industry with regard to energy
consumption and other aspects of energy use for the previous year at all
factories, etc. that belong to the chain business and all factories, etc.
pertaining to the chain business operation that belong to the franchisee of the
chain business operation conducted by the chain business operator; provided,
however, that this does not apply to a business operator that is designated
pursuant to the provisions of the preceding paragraph (hereinafter referred to
as a "specified chain business operator").

(3) If grounds set forth in any of the following items arise, a specified chain
business operator may make a request for rescission of the designation under
the provisions of paragraph (1) to the Minister of Economy, Trade and Industry
pursuant to the provisions of Order of the Ministry of Economy, Trade and
Industry:

(1) if the specified chain business operator has ceased to conduct business
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operation in all factories, etc., set up by it and in all factories, etc. set up by
franchisees of the chain business operations carried out by the specified
chain business operator and pertaining to those chain business operations; or
(ii) if the total energy consumption for a business year at all factories, etc. set
up by specified chain business operators and all factories, etc. set up by
franchisees of the chain business operations carried out by that specified
chain business operator and pertaining to those chain business operations, as
calculated pursuant to the provisions of Cabinet Order referred to in Article
7, paragraph (2) is no longer expected to be greater than or equal the usage
level specified by Cabinet Order referred to in paragraph (1) of that Article.
(4) When the request referred to in the preceding paragraph is made, if the
Minister of Economy, Trade and Industry finds that there are grounds for the
request, the Minister is to rescind the designation under the provisions of
paragraph (1) without delay. The same applies where there is no request
referred to in the preceding paragraph, and it is found that grounds set forth in
any of the items of that paragraph have arisen regarding the relevant business.
(5) When the Minister of Economy, Trade and Industry rescinds a designation
under the provisions of paragraph (1) or a designation under the provisions of
the preceding paragraph, the Minister is to notify the minister having
jurisdiction over the business pertaining to the factories, etc. set up by the
business operator and the chain business operation carried out by the business

operator of the rescission.

(Energy Management and Supervision Officers)

Article 20 (1) Pursuant to the provisions of Order of the Ministry of Economy,
Trade and Industry, a specified chain business operator (excluding a case
where that specified chain business operator is a licensed managing and
supervising business operator (meaning a licensed managing and supervising
business operator prescribed in Article 31, paragraph (2)) or management-
related business operator (meaning the management-related business operator
prescribed in item (ii) of that paragraph); hereinafter the same applies in this
Subsection and Article 49 and Article 52, paragraph (2)) must appoint a person
to supervise and manage the maintenance of energy consuming equipment, the
improving methods of using energy and monitoring thereof and other
operations specified by Order of Ministry of Economy, Trade and Industry,
regarding the affairs of preparing the medium-to-long-term plan referred to in
Article 27, paragraph (1) or (2) and the rationalization of energy use at
factories, etc. set up by it and factories, etc. pertaining to the chain business
operations set up by the franchisees of those chain business operations carried
out by that specified chain business operator and pertaining to those chain
business operations (hereinafter referred to as "energy management and
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supervision officer" in this Article and paragraph (1) of the following Article).
(2) The position of the energy management and supervision officer must be filled
by a person who supervises and manages the execution of the business
conducted by the specified chain business operator.
(3) Pursuant to the provisions of Order of the Ministry of Economy, Trade and
Industry, a specified chain business operator must notify the Minister of
Economy, Trade and Industry of the appointment or dismissal of an energy

management and supervision officer.

(Promoters of Energy Management and Planning)

Article 21 (1) Pursuant to the provisions of Order of the Ministry of Economy,
Trade and Industry, a specified chain business operator must appoint a person
to assist the energy management and supervision officer (hereinafter referred
to as a "promoter of energy management and planning" in this Article) in
connection with the operations prescribed in paragraph (1) of the preceding
Article (excluding the preparation affairs of the medium-to-long-term plan
referred to in Article 27, paragraph (2)) from among the persons set forth in
the items of Article 9, paragraph (1).

(2) When a specified chain business operator appoints a promoter of energy
management and planning from among the persons set forth in Article 9,
paragraph (1), item (i), the specified chain business operator must have the
promoter of energy management and planning participate in the training for
improving the ability of promoters of energy management and planning that is
given by the Minister of Economy, Trade and Industry or a designated training
organization pursuant to the provisions of Order of the Ministry of Economy,
Trade and Industry, in each period specified by Order of the Ministry of
Economy, Trade and Industry.

(3) Pursuant to the provisions of Order of the Ministry of Economy, Trade and
Industry, a specified chain business operator must notify the Minister of
Economy, Trade and Industry of the appointment or dismissal of a promoter of

energy management and planning.

(Designation of Type 1 Designated Chain Energy Management Factories)

Article 22 (1) The Minister of Economy, Trade and Industry is to designate,
among factories, etc. set up by specified chain business operators, those whose
energy consumption for a business year calculated as prescribed by Cabinet
Order as referred to in Article 7, paragraph (2) is greater than or equal the
usage level specified by Cabinet Order as referred to in Article 10, paragraph
(1), as factories, etc. particularly required to promote the rationalization of
energy use.

(2) Specified chain business operators that have set up factories, etc. that have
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been designated pursuant to the provisions of the preceding paragraph
(referred to as "type 1 designated chain energy management factories, etc." in
paragraph (1) of the following Article and Article 25, paragraph (1)) (those
specified chain business operators are referred to as "type 1 specified chain
business operators" in the following Article and Article 24, paragraph (1)) may
make a request for rescission of the designation under the provisions of the
preceding paragraph to the Minister of Economy, Trade and Industry pursuant
to the provisions of Order of the Ministry of Economy, Trade and Industry if
grounds set forth in any of the following items arise regarding those factories,
ete.:
(1) if the type-1 specified chain business operator has ceased to conduct
business; or
(ii) if the energy consumption for a business year calculated as prescribed by
Cabinet Order as referred to in Article 7, paragraph (2) is no longer expected
to be greater than or equal the usage level specified by Cabinet Order as
referred to in Article 10, paragraph (1).

(3) When the request referred to in the preceding paragraph is made, if the
Minister of Economy, Trade and Industry finds that there are grounds for the
request, the Minister is to rescind the designation under the provisions of
paragraph (1) without delay. The same applies where it is found that grounds
set forth in any of the items of the same paragraph have arisen regarding the
relevant factories, etc., where there is no request referred to in the preceding
paragraph,

(4) When the Minister of Economy, Trade and Industry rescinds a designation
under the provisions of paragraph (1) or a designation under the provisions of
the preceding paragraph, the Minister is to notify the minister having
jurisdiction over the business pertaining to the relevant factories, etc. of the

rescission.

Article 23 (1) Pursuant to the provisions of Order of the Ministry of Economy,
Trade and Industry, for each of the type 1 designated chain energy
management factories, etc. set up by it, in accordance with the criteria set by
Cabinet Order as referred to in Article 11, paragraph (1), a type 1 specified
chain business operator must appoint a person to manage the maintenance of
energy consuming equipment, the improving methods of using energy and
monitoring thereof and other operations specified by Order of the Ministry of
Economy, Trade and Industry with regard to the rationalization of energy use
at type 1 designated chain energy management factories, etc. (referred to as an
"energy manager" in the following paragraph), from among persons who have a
license for energy manager; provided, however, that this does not apply to the
type 1 designated chain energy management factories, etc. set forth in the

18



following cases:

(i) among type 1 designated chain energy management factories, etc., those
used for businesses that belong to the business types prescribed by Cabinet
Order as referred to in Article 11, paragraph (1), item (i) and used
exclusively as offices or other use similar thereto, those specified by Cabinet
Order; or

(i) among type 1 designated chain energy management factories, etc., those
used for businesses that belong to business types other than those prescribed
in the preceding item.

(2) Pursuant to the provisions of Order of the Ministry of Economy, Trade and
Industry, a type 1 specified chain business operator must notify the Minister of
Economy, Trade and Industry of the appointment or dismissal of an energy
manager.

Article 24 (1) Pursuant to the provisions of Order of the Ministry of Economy,
Trade and Industry, among type 1 specified chain business operators, those
that have set up the factories, etc. set forth in the items of paragraph (1) of the
preceding Article (hereinafter referred to as "type 1 designated chain business
operators" in this Article) must appoint a person to manage the maintenance of
energy consuming equipment, the improving methods of using energy and
monitoring thereof and other operations specified by Order of the Ministry of
Economy, Trade and Industry with regard to the rationalization of energy use
at the factories, etc. set forth in the items of paragraph (1) of the preceding
Article (hereinafter referred to as an "energy management assistant" in this
Article), from among the persons set forth in the items of Article 9, paragraph
(1) for each of those factories, etc. set up by them.

(2) When a type 1 designated chain business operator appoints an energy
management assistant from among the persons set forth in Article 9,
paragraph (1), item (i), the type 1 designated chain business operator must
have that energy management assistant participate in the training for
improving the ability of energy management assistant that is given by the
Minister of Economy, Trade and Industry or a designated training organization
pursuant to the provisions of Order of Ministry of Economy, Trade and
Industry, in each period specified by Order of the Ministry of Economy, Trade
and Industry.

(3) Pursuant to the provisions of Order of the Ministry of Economy, Trade and
Industry, a type 1 designated chain business operator must notify the Minister
of Economy, Trade and Industry of the appointment or dismissal of an energy

management assistant.

(Designation of Type-2 Designated Chain Energy Management Factories, etc.)
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Article 25 (1) The Minister of Economy, Trade and Industry is to designate,
among factories, etc. set up by specified chain business operators, those other
than type 1 designated chain energy management factories, etc. whose energy
consumption for a business year is not greater than or equal the usage level
specified by Cabinet Order, calculated as prescribed by Cabinet Order as
referred to in Article 7, paragraph (2), and is greater than or equal the usage
level specified by Cabinet Order as referred to in Article 13, paragraph (1), as
factories, etc. that have a particular necessity to promote the rationalization of
energy use in the same way as type 1 designated chain energy management
factories, etc.

(2) Specified chain business operators that have set up factories, etc. that have
been designated pursuant to the provisions of the preceding paragraph
(referred to as "type 2 designated chain energy management factories, etc." in
paragraph (4) and the following Article, paragraph (1)) (those specified chain
business operators are referred to as "type 2 specified chain business
operators" in that Article) may make a request for rescission of the designation
under the provisions of the preceding paragraph to the Minister of Economy,
Trade and Industry pursuant to the provisions of Order of the Ministry of
Economy, Trade and Industry if grounds set forth in any of the following items
arise regarding those factories, etc.:

(1) if the type 2 specified chain business operator has ceased to conduct
business; or

(ii) if the energy consumption for a business year calculated as prescribed by
Cabinet Order as referred to in Article 7, paragraph (2) is no longer expected
to be greater or equal than the usage level specified by Cabinet Order as
referred to in Article 13, paragraph (1).

(3) When the request referred to in the preceding paragraph is made, if the
Minister of Economy, Trade and Industry finds that there are grounds for the
request, the Minister is to rescind the designation under the provisions of
paragraph (1) without delay. The same applies where there is no request
referred to in the preceding paragraph, and it is found that grounds set forth in
any of the items of the same paragraph have arisen regarding the relevant
factories, etc.

(4) Where the energy consumption for a business year calculated as prescribed by
Cabinet Order as referred to in Article 7, paragraph (2) at type 2 designated
chain energy management factories, etc. is greater than or equal the usage
level specified by Cabinet Order as referred to in Article 10, paragraph (1) and
the Minister of Economy, Trade and Industry designates those factories, etc.
pursuant to the provisions of Article 22, paragraph (1), the Minister is to
rescind the designation under the provisions of paragraph (1) pertaining to the
factories, etc.
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(5) When the Minister of Economy, Trade and Industry rescinds a designation
under the provisions of paragraph (1) or a designation under the provisions of
the preceding two paragraphs, the Minister is to notify the minister having
jurisdiction over the business pertaining to the relevant factories, etc. of the

rescission.

Article 26 (1) Pursuant to the provisions of Order of the Ministry of Economy,
Trade and Industry, a type 2 specified chain business operator must appoint a
person to manage the maintenance of energy consuming equipment, the
improving methods of using energy and monitoring thereof and other
operations specified by Order of the Ministry of Economy, Trade and Industry
with regard to the rationalization of energy use at type 2 designated chain
energy management factories, etc. (hereinafter referred to as an "energy
management assistant" in this Article), from among the persons set forth in
the items of Article 9, paragraph (1), for each of the type 2 designated chain
energy management factories, etc. set up by it.

(2) When a type 2 specified chain business operator appoints an energy
management assistant from among the persons set forth in Article 9,
parag