rentative Transtation] QUtline of the Act Partially Amending the Telecommunications Business Act
and the Act on Nippon Telegraph and Telephone Corporation, etc.

To respond to changes in social structures such as population decline and the globalization of the telecommunications market,
and to secure the users' interests related to telecommunications services, the Act aims to (i) take measures to enable NTT East
and West to provide telephone services by means of the telecommunications facilities of other telecommunications carriers,
while (ii) develop regulations for telecommunications businesses operated by foreign corporations, etc. *!

1. Introduction of the utilization of the facilities of other

telecommunications carriers by NTT East and West to provide

universal services (universal phone service

B The subscription phone service provided by NTT East and West
are obliged to be provided by in-house facilities, causing a deficit,
indicating the possibility of further increasing economic burden due
to the rapid progress of population decline.

== The income and expenditure of NTT East and West
subscription phone service were 36.1 billion yen in the red
(FY 2018)

B Based on the recent disaster occurrences, the task at hand is the
quick recovery of subscriber phones in the event of a disaster.

v

The Act improves the (telecommunications) system by enabling NTT East and
West to provide telephone services by means of the (wireless) facilities
of other telecommunications carriers, only if the necessary conditions*2
are met, and with the approval of the Minister for Internal Affairs and
Communications.

*2 range of use, stable provisions of services

fair procurement of facilities, etc.
-~} NTT East and
_mj))) carrier network West network %‘-
Il |
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2. Strengthening of the effectiveness of law enforcement

for foreign corporations, etc.

B The domestic usage of platform services provided by foreign
corporations, etc. has experienced a rapid expansion.

B The enforcement of the Telecommunications Business Act for foreign
corporations, etc. is limited. Issues have become apparent such as;
*Insufficient protection of Japanese users
*Unfair competition among domestic and overseas businesses

= Occurrence of large leaks of user information or large-scale
communication failure, etc. related to services provided by
foreign corporations

v

In order to strengthen the effectiveness of discipline for foreign corporations,
etc., the Act develops regulations related to the obligation to designate
domestic representatives, etc. at the time of registration/notification (making it
possible to issue business improvement orders, etc.), and the publication
system*3 in the case of the Telecommunications Business Act violations.

*3 Domestic corporations, etc. are
also included in the target.
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*1 In addition to the above, in order to respond to globalization-related organizational restructuring, the Act proposes to revise the scope of regulations that allow for interlocking
directorates within the telecommunications carriers that install Category | designated telecommunications facilities (NTT East and West).
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