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Outline of the Act Partially Amending

the Act on Financing for Agricultural Modernization

I. Background

® Financing needs in the agricultural sector are growing due to the expansion of farm
operations and progress in initiatives related to logistics, processing, exports, and
other activities.

® Furthermore, financing needs are expected to grow even further as core farmers,
particularly those designated in regional plans to take over farmland in their
communities, expand and diversify their operations.

® [t is therefore necessary to further promote the use of private-sector funds and
revise the lending terms of the Agricultural Modernization Loan Program, a long-term,
low-interest policy loan program offered by private financial institutions, so that it
can meet growing financing needs.

® The “Basic Plan for Food, Agriculture, and Rural Areas” approved by the Cabinet in
April 2025, also states: “Further use of private-sector funds will be promoted, and
policy loan programs offered by private financial institutions will be reviewed so
that their lending terms can meet growing financing needs.”

» Farmed Area and Number of Livestock per Farm Management Entity » Amount Borrowed per Farm Management Entity (1990=100)
1990 2025 1990 |:> 2023
P_addy 91 ares 269 ares 2.9 times 100 1’006
fields
Upland .
fields 64 ares 277 ares 4.3 times Source: calculations based on short-term and long-term borrowings per farm
Dairy . management entity in the Statistical Survey of Farm Management
cattle 33 head 114 head 3.5 times
Beef .
cattle 12 head 76 head 6.6 times
Pig .
farming 272 head 2,811 head = 10.3 times

Source: calculations based on data from the Census of Agriculture and Forestry and the Statistical
Survey on Livestock (2024 data used for pigs)

II. Outline of the Act

1 Increasing the Upper Limit on Loans under the Agricultural Modernization Loan Program,
a Long-Term, Low-Interest Policy Loan Program Offered by Private Financial Institutions,
to Meet the Growing Financing Needs of Farmers(Relating to Article 2, paragraph (3))

(1) Individual: within an amount* specified by within an amount specified by
Cabinet Order, not exceeding Cabinet Order, not exceeding
40 million yen 200 million yen

* The upper Limit was set by
Cabinet Order at 18 million yen.

(2) Corporation, etc.: within 200 million yen ‘ within 700 million yen

2 Making Corporations, etc., for Which the Norinchukin Bank Is One of the Principal
Equity Investors, etc., Eligible for Loans(Relating to Article 2, paragraph (1))

III. Effective Date

This Act comes into effect on the day specified by Cabinet Order within a period not
exceeding one year from the day of promulgation.




	スライド番号 1
	スライド番号 2

