EANBIERITS CGEEEE. SEEAEERTD)
Order for Enforcement of the Corporation Tax Act
(Limited to the provisions related to nonresidents
and foreign corporations)

(BBFU+4=H =+—HESHEIL+t5)
(Cabinet Order No. 97 of March 31, 1965)

(AT BLARSE DR DA O B ORI E)
(Presentation, etc. of Documents for Refund of Income Tax, etc.)
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Article 152 In the case where a district director intends to refund taxes pursuant
to the provisions of Article 78(1) (Refund of Income Tax, etc.) of the Act, he/she
can, when it is found to be necessary, request the domestic corporation that is
to receive the refund to present or submit documents or books that prove the
amount to be deducted pursuant to the provisions of Articles 68 and 69 (Tax
Credit) of the Act.

(I8 3t ek A8 S LA BB BB D FHE D & B 2 BUE)
(Provisions to be Excluded from Calculation of the Amount of Individual Gross
Profits or Individual Deductible Expenses)
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Article 155 The provisions specified by a Cabinet Order prescribed in Article 81-
3(1) (Inclusion in Gross Profits or Deductible Expenses of the Amount of
Individual Gross Profits or Individual Deductible Expenses) of the Act in the



case of calculating the amount of individual gross profits prescribed in the said
paragraph (hereinafter referred to as the "amount of individual gross profits"
in this Chapter) shall be those of Article 26(2) (Exclusion from Gross Profits of
Refund of Foreign Tax), Article 28 (Inclusion in Gross Profits of Foreign Tax of
Foreign Subsidiary Companies to be Deducted from Corporation Tax) and
Article 61-13 (Adjustment of Profits and Losses of Transactions between
Consolidated Corporations in the Business Year, etc. Prior to Company Split,
etc.) of the Act, and the provisions specified by a Cabinet Order prescribed in
Article 81-3(1) of the Act in the case of calculating the amount of individual
deductible expenses prescribed in the said paragraph (hereinafter referred to
as the "amount of individual deductible expenses" in this Chapter) shall be
those of Article 40 (Exclusion from Deductible Expenses of Income Tax to be
Deducted from Corporation Tax), Article 41 (Exclusion from Deductible
Expenses of Foreign Tax to be Deducted from Corporation Tax), Articles 57
through 58 (Carryover, etc. of Loss in the Business Year when Blue Return
Form Has Been Filed) and Article 61-13 of the Act.

(EPIZIBWTIT 22 9 HHEN B AT D)

(Income from Business Conducted in Japan)

FELHARSG ERNEROCEAORGIZOE D TEELITRIENIONTIL, ROKE
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Article 176 (1) In the case of a corporation that conducts a business consisting of
operations both in and outside Japan, the income listed in each of the following
items for the case listed in the relevant item shall be treated as the
corporation's income from a business conducted in Japan prescribed in Article
138(1) (Domestic Source Income) of the Act:

—  ZOEABNESMCBOCREEZ Z T 22/ & E (BPEICRD, LTFZ05KICE
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BT DT X TOFE

(1) Where the corporation transfers, in Japan, inventory assets (limited to
movables; hereinafter the same shall apply in this Article) that were
transferred to it outside Japan, without conducting any act of manufacturing,
processing or breeding or any other act aimed at adding value to such
inventory assets (hereinafter referred to as an "act of manufacturing, etc." in
this Article) outside Japan (including the case where the corporation
conducts an act of manufacturing, etc. with regard to the said inventory
assets in Japan, and then transfers inventory assets acquired through such



an act of manufacturing, etc.): All income arising from the transfer conducted
in Japan;

= ZOEAPES TENIC B TRES BRIE G, LT Z D58V TH
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(i) Where the corporation conducts an act of manufacturing, etc. (including
extraction; hereinafter the same shall apply in this item) outside or in Japan,
and then transfers, in or outside Japan, respectively, inventory assets
acquired through the said act of manufacturing, etc. (including the case
where the corporation additionally conducts another act of manufacturing,
etc. in or outside Japan, respectively, with regard to the said inventory
assets, and then transfers inventory assets thus acquired): Part of the whole
income arising from the said transfer which, if the operations performed by
the corporation in the course of conducting the said transfer or act of
manufacturing, etc. were divided into those performed in Japan (hereinafter
referred to as "domestic operations" in this Article) and those performed
outside Japan (hereinafter referred to as "overseas3 operations" in this
Article) and the overseas operations were performed by a person other than
the corporation and the said assets were transferred from such other person
to the corporation under ordinary trade terms, and vise versa, should have
arisen from such domestic operations;

= ZOEAPESMCBWTER., T 20T, ML TEDOMOIEREIT D E K DR
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(iii) Where the corporation, outside Japan, concludes a contract for, or procures
personnel or materials necessary for, construction, installation, assembly or
any other work, and carries out the work in Japan: All income arising from
the work;

W ZDEAPERNKLOESMC D7D TR SUIMZEEIC X 2@ XD FELZITR O
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(iv) Where the corporation conducts a transportation business consisting of
operations both in and outside Japan by using vessels or aircrafts: Part of
the whole income arising from the said business which should be determined
as that arising from the corporation's domestic operations based on the
revenue arising in relation to passengers or cargos taken on board in Japan
in the case of the transportation business by vessel, or on the revenue arising
or expenses incurred in relation to the domestic operations, the value of the
fixed assets used for the domestic operations, or any other factor by which
the degree of contribution of the domestic operations to the generation of the
income of the transportation business can be sufficiently estimated in the
case of the transportation business by aircraft;

T ZOENBENERESME DTS THERR UTAMRROFELITR O 56
UHFEZLVATLIIEO S b, ENICH LU FEIROIEETUIZNHD
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(v) Where the corporation conducts a casualty insurance or life insurance
business consisting of operations both in and outside Japan: Part of the
whole income arising from the said business which should arise from
insurance contracts concluded via a business office for the said business
located in Japan or via a person who acts as an agent for conclusion of
insurance contracts in Japan;

N ZEOENPHRUIBEEDFEEZITROENTH 25EICBW T, HEAKTES:
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(vi) Where the corporation engages in a publishing or broadcasting business,
and provides advertising services consisting of operations both in and outside
Japan for another person: Part of the whole income arising from the said
advertising services which arises from the revenue of the advertising
conducted in Japan;

t FOEBEADPEARALCEIMNI DD THIS FITHEY LRWEE (FEIRIITAE
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(vii) Where the corporation conducts any business (including an act conducted
as a part of a business) that consists of operations both in and outside Japan
and falls under none of the categories listed in the preceding items: Part of
the whole income arising from the said business which should have arisen



from the domestic operations if the operations performed in the course of
conducting the said business were divided into domestic operations and
overseas operations, and these operations were performed by different
independent business operators, and transactions were then made between
these operators under ordinary trade terms, and vice versa, or which should
be determined as that arising from the domestic operations based on the
revenue arising from or expenses incurred in relation to the domestic
operations, the value of the fixed assets used for the domestic operations, or
any other factor by which the degree of contribution of the domestic
operations to the generation of the income of the said business can be
sufficiently estimated.

2 BEABERNCEWCGEELZ T 272 2 G EIC S EENICB W TIRESRZ LRWT
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(2) Where a corporation transfers, outside Japan, inventory assets that were
transferred to it in Japan, without conducting any act of manufacturing, etc.
with regard to such inventory assets in Japan, income from such transfer shall
not be included in the corporation's income from a business conducted in Japan
prescribed in Article 138(i) of the Act.

3 HBHICHET HEANRICEIT 217842 T 2581005, HBITADDITFTEN A
LW od& LT, REOHEZHEMT 2,

(3) Where a corporation prescribed in paragraph (1) conducts any of the following
acts, the provision of the said paragraph shall be applied by deeming that no
income arises from that act:

—  FOEABERNUIEIMIB N TTR 5 FHEO DI ZENEES SUZENITE
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(1) Advertisement, provision of information, market research, basic research or
any other act which is conducted by the corporation outside or in Japan and
which plays an auxiliary function for the implementation of the business
conducted by the corporation in or outside Japan, respectively;

= ZOEAPERNIEMIBNTIT 2 ) FHEICET 2488, TEMAHEL OO
BIEAZ ZNENEDENBESN SUIENITE W T T2 ) FHEOHIZMT 5175

(i1) Act of using money, industrial property rights or any other assets which
belong to the business conducted by the corporation in or outside Japan, for
the business conducted by the corporation outside or in Japan, respectively.

4 F-HEE-SELIE S UIE ZHICHRET 2 REEEICHOWTIRICHE T 2
FEONTNDDRH L5 EGI21E, ERNICBWTHEEEDOEE N HOT-bD L LT,
INHOREEZFEMT 5,

(4) Where any of the following facts exist with regard to inventory assets



prescribed in paragraph (1)(i) or (ii) or paragraph (2), these provisions shall be
applied by deeming that the transfer of the said assets has been conducted in
Japan:

— EZANTHT L5 LOROERNZIBW T, £D5E LITHR D IR HE ES EN
ZHV ., TEEANTHHIENDOENIZBN T TR D FE (Z0IEANOEFEUA+
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(i) Immediately prior to the delivery to the transferee, the inventory assets to
be delivered were located in Japan or managed through the business
conducted in Japan by the corporation that is the transferrer (meaning a
business conducted by the corporation in Japan at any fixed places for
conducting a business as prescribed in Article 141() (Foreign Corporations
Having Permanent Establishments in Japan) of the Act or a business
prescribed in item (ii) or item (iii) of the said Article);

O BEICET 2 RBENICRBWN TR S Z &

(i1) A contract on the transfer has been concluded in Japan;
= FREICET 2N EREET D 72D OESLORS, WiEE otoTAED S HOEE
B NERNICBW IR &,

(iii) An essential part of the receipt of an order, negotiation or any other act for
concluding the contract on the transfer has been performed in Japan.

5 H—HICHETDEAN, ENICHT2EEaN+—&E—ZICHET 252
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(5) Income arising from a money loan, investment or any other act equivalent
thereto conducted vis-?-vis a person who is outside Japan by a corporation
prescribed in paragraph (1) via a place prescribed in Article 141() of the Act
that the corporation holds in Japan, if it is attributable to the business
conducted at the said place, shall be treated, notwithstanding the provision of
paragraph (1), as the said corporation's income from a business conducted in
Japan as prescribed in Article 138@) of the Act; provided, however, that this
shall not apply where the corporation has attached, to its final return form, a
document proving the fact that, in the foreign state where the said act has
been conducted (excluding the state where the corporation's head office or
principal office is located), foreign corporation tax prescribed in Article 141(1)
(Scope of Foreign Corporation Tax) has been imposed or is to be imposed on



any income from the said act.

6 PBHERIEL ATHZEZE LEOZFEmMORM A2 WHEER S EFEOREN HOILAICE
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(6) Even where a corporation has filed a final return form without the document
set forth in the proviso of the preceding paragraph attached thereto, the
district director may, when he/she finds any unavoidable reason for the
corporation's failure to attach such a document, apply the provision of the
proviso of the said paragraph, only after the said document has been submitted.

7 OREHICHET DN EEEN—RE SR =TI T HANEEANC
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(7) Where a corporation prescribed in paragraph (1) (limited to a foreign
corporation listed in Article 141(i) through (iii) of the Act) has conducted any of
the acts listed in the items of Article 188(2) (Calculation of the Amount of
Foreign Corporation's Income Categorized as Domestic Source Income) with
regard to the parent corporation's shares managed in a domestic business, as
defined in Article 188(7), held by the corporation, such act shall not be included
in the scope of acts listed in paragraph (3)(i).

(ENIZ® 2 & PEDFTS)
(Income of Assets Located in Japan)
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Article 177 (1) Income arising from the utilization or holding of the following
assets shall be treated as income arising from the utilization or holding of
assets located in Japan prescribed in Article 138(1) (Domestic Source Income) of
the Act:

— PMERRESR _KE-HENLS (B8 ITHET LA/HE REE =512\ T
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(i) Japanese national government bonds, Japanese local government bonds,
bonds issued by a domestic corporation or promissory notes listed in Article
2(1)(xv) (Definitions) of the Financial Instruments and Exchange Act, all of
which fall under the category of government or company bonds prescribed in
Article 2(1)(ix) (Definitions) of the Income Tax Act (referred to as
"government or company bonds" in item (iii) of the next paragraph);

Z OERBEE _RE EE = SICHET D EEE LT ZoRICE N T EEE]
WV, ) KT DB IR D EHE T UEER DOIT I EFITRDLI DL D L



D

(i1) Claims pertaining to loans to residents prescribed in Article 2(1)(iii) of the
Income Tax Act (hereinafter referred to as "residents" in this Chapter) which
are other than those pertaining to operations performed by the said
residents;

= ENICHDEEF., FEMEOMINGICETHH O RIEIZBWT MEHET
EWVI, ) NEFENIZEWTEN O ORI AL 3258 %218 U TR L 724 miria
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(iii) The right to receive the payment of insurance or distribution of surpluses
(including those equivalent thereto) based on a life insurance contract or any
other similar contract concluded via a business office, office or others
equivalent thereto (referred to as a "business office" in the next paragraph)
or a person who acts as an agent for the conclusion of contracts in Japan.

2 WICHTLEEOEEICLIVAETLIEIE. EFE = TN\RE —ZITHET 2EN
I DHEEDEEIZLVAET G ET 2,

(2) Income arising from the transfer of the following assets shall be treated as
income arising from the transfer of assets located in Japan prescribed in
Article 138@) of the Act:

— BAAREOEGICES ST, FaZoM I bICET 200 KV RESNT-HE
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(i) Rights established by a license, permission or other similar dispositions
based on Japanese laws and regulations;
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(i1) The securities prescribed in Article 2(1) of the Financial Instruments and

Exchange Act or the rights listed in item (i), (ii), or (iv) of Article 11 (Scope of

Those Equivalent to Securities) (excluding rights listed in the next item)

which are listed as follows:

A BRRPES IS VES R+ BHEICHIET 2 IS BT mlpd s i I B W TR S
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(a) What are transferred in a financial instruments exchange market
prescribed in Article 2(17) of the Financial Instruments and Exchange Act;

n ERNCHLIEERZBL TGEESND LD

(b) What are transferred via a business office located in Japan;

N FBREOMIZIES S BHE L ORBHAE UTRFOBEANIB W CRESRA L ILREE
AT H R ZRET 2 FEm A ENICH D H O

(c) The securities or rights for which certificates, instruments, or documents
proving the said rights had been located in Japan immediately prior to the
time when the transfer became obligatory based on a contract or other



terms;

= WIZHET D AHIEOTF Sy

(ii1) The following government or company bonds or equities:

A BEMEICET DS (= UEEEE =) OFEICL ) BRI T
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(a) National government bonds registered pursuant to the provisions of the
Act on National Government Bonds (Act No. 134 of 1906);

7 AEE ORI T D IERICHUE T 2 IR 0 BE ISR T RS STV D
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(b) Government or company bonds entered or recorded in the transfer
account book prescribed in the Act on Book-Entry Transfer of Company
Bonds, etc.;

N AEEAERGRTE (A CEERE T —5) OMEIC X D BRES ATV D M5 {E
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(c) Japanese local government bonds or company bonds registered pursuant
to the provisions of the Bond, etc. Registry Act (Act No. 11 of 1942);

= HEHEANRLHE+—RE =555

(d) Equities listed in Article 11(iii) which pertain to domestic corporations;

W EENHE&E—EHE =S (EARNKZA LRWINEEANOBRBLITTE) (ICHE
TOMAFETZOREEIC LD NEZA Il 48T 560

(iv) Shares, etc. prescribed in Article 187(1)(iii) (Taxable Income of Foreign
Corporations Having No Permanent Establishments) whose transfer yields
the income falling under (a) or (b) of the said item;

T HEENTERE-EHEMU S ICHIET 2R TEOREEIZ L 5T E0FZIC/% 4T
HH D

(v) Shares, etc. prescribed in Article 187(1)(iv) whose transfer yields the
income falling under the said item;

AN ERNICH D I TGOPTA SUTRE (R DIEANOKRASUIHE 2T AT 5 2 &7
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(vi) Where owning the shares or capital contributions of a corporation
pertaining to the ownership or management of a golf course located in Japan
1s required so that the owner becomes a person entitled to use the golf course
continuously under advantageous terms compared to other ordinary users,
the said shares or capital contributions;

+ WIZ & % T8\ ANVTC TS RLEE S 456 — R 0 IS HUE T 5 THIT 4,
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(vii) The right concerning deposits or savings prescribed in Article 2(1)(x) of
the Income Tax Act, installment savings, or installments prescribed in



Article 2(4) (Definitions, etc.) of the Bank Act which have been received by a
business office located in Japan, or the right concerning jointly managed
money trusts prescribed in Article 2(1)(xi) of the Income Tax Act (excluding
loan trusts prescribed in item (xii) of the said paragraph) which have been
entrusted to a business office located in Japan;

IV EFRE = HNRE NG UL E 5 I UET 2 B &R 2 EE

(viii) The claims pertaining to loans prescribed in Article 138(vi) of the Act or
item (ii) of the preceding paragraph;

U EEE = FN\EFEILGICHET 2F80 A% 52T DR SUXRTEE =512 1T
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(ix) The right to receive a pension prescribed in Article 138(ix) of the Act or the
right listed in item (iii) of the preceding paragraph;

+ EFEE=FNERE TS ICHET 2 BATIR D 1EHE

(x) The claims pertaining to a contract prescribed in Article 138(x)(c) of the
Act;

+— EEEH=FTNEE+—FITHET DR D R & 52T L HEF

(xi) The right to receive the distribution of profit prescribed in Article 138(xi)
of the Act;

+ = EWNIZBWTThL o FEITR D B EE

(xii) The business right pertaining to a business conducted in Japan;

+= EWICH D A7 5% o fisg OF RIS 2 MR

(xiii) The right concerning the utilization of golf courses or any other facilities
located in Japan;

+0 FiS SIS D EREDIED, FOFEEIZHO ST OMICES IE L DERG
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(xiv) In addition to assets listed in the preceding items, assets that had been
located in Japan immediately prior to the time when the transfer of the
assets became obligatory based on a contract or other terms (excluding
movables that are inventory assets).

(EWNIZIRR 2 B D FTds)
(Income Whose Source is Located in Japan)
FELTNSG EEE=TAEE 5 (ERNERIE) ICHET IES TED D THEIE,
WIZT 1% (FAERE SN0+ —F5ETICHEY T2 bOER, ) &35,
Article 178 The income specified by a Cabinet Order prescribed in Article 138()
(Domestic Source Income) of the Act shall be the income listed as follows
(excluding those falling under items (ii) through (xi) of the said Article):
— EWNIZBWTT O EHE UIENICH 2EPEICE LT D IRRE., fHESUIHEE
BEfES (CABICET 2 b0xE0, ) ITRDETHE
(i) Income pertaining to insurance, compensation, or damages (including those
similar thereto) that is to be received with regard to operations performed in

10



Japan or assets located in Japan;

= ERNCHLEEOWEE XTI LI X DTS

(i1) Income arising from receiving a gift of assets located in Japan;

= ERIZBWTE R S EEY AT EWNIT B W TR S8 RITR 5 TS

(iii) Income pertaining to things hidden in the ground that were discovered in
Japan or lost property that was found in Japan;

W ERNICBWTIT O BEZEEICE SO TIRE L LTT 580 OO FR 72F)
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(iv) Income pertaining to money and goods or any other economic benefit that
1s received as a prize based on a prize competition held in Japan;

T RIS SIS D L O0IE, ERICBWTIT Y 25 UXEWNICH 5 & ICB Lt
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(v) In addition to what is listed in the preceding items, income pertaining to
economic benefit that is given with regard to operations performed in Japan

or assets located in Japan.

(NEB O Z 72 D NE LT 2 FEOHIH)
(Scope of Business that is Mainly Intended to Provide Personal Services)
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Article 179 The business specified by a Cabinet Order prescribed in Article
138(ii) (Domestic Source Income) of the Act shall be the business listed as
follows:

—  BRECE U <EEBIOFRE, BEFEE OMOZEEAN ITTREEE K DR Otz
FrHARETHHEE

(i) A business that is mainly intended to provide the services of motion picture
or theatre artistes, musicians and any other entertainer or professional
athletes;

= L, ARSH L BELZOMoOAHBESORGORME T LINE LT
D

(i1) A business that is mainly intended to provide the services of attorneys,
certified public accountants, architects or any other professional services;

= BEd, &R E B O oS BB 5 BRI ERECUI R O RE A H T D
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(ii1)) A business that is mainly intended to provide services carried out by
persons who have expert knowledge or specialist skills in science and
technology, business management or any other fields by utilizing the said

11



knowledge or skills (excluding a business conducted in association with the
principal operations of a person who engages in sales and other businesses
concerning machinery and equipment, and a business that is mainly
intended to provide services for directing and supervising construction,
installation, assembly or any other work as prescribed in Article 141(i) (Tax
Base of Corporation Tax in the Case of Foreign Corporations) of the Act).

(ENEH IR D FA 0] F)
(Interest on Loans Pertaining to Domestic Operations)

FENTSR EFEETNEEARES (ERNERS) CRET 2D TED DHHFIE.
RIZIBIT HIEHED S L, ZOREDOANLEDEBEZBITT & A X TOHIM (HH
DEFHEOMDFE (LT ZOHIZBNT B OEHE] Lo, ) 12Xk 4
MR FEENTIERE SNDZENTESINTNDHDIZONTIE, EDMEE S 72 Yi%
B, LT Z 0B WT TEITHIR Lo, ) RAAZZ 2RV b D (ZDRAE
DEEDIEATHIRI NN A & Z 2 2D T2 BRZEHEIZ DWW THIR O B 52 L 0 £ D JE1T
MR AHZZ 25 Z L ERD5GEOZOHIMOFFENPIT IR DI 5O EITHIFIC
BT oYEEHEL G, ) OFF LT 5,

Article 180 (1) The interest specified by a Cabinet Order prescribed in Article
138(vi) (Domestic Source Income) of the Act shall be the interest on the
following claims for which the period between the day of their occurrence and
the day on which the obligation shall be performed (for claims for which such
period is scheduled to be extended substantially by the renewal of the period or
in any other ways (hereinafter referred to as the "renewal, etc. of the period" in
this paragraph), the said extended period; hereinafter referred to as the
"performance period" in this paragraph) does not exceed six months (including
claims during the original performance period before the renewal, etc. of the
period in the case where the performance period of the claims, whose original
performance period at the time of coming into effect did not exceed six months,
has come to exceed six months by the renewal, etc. of the period):

— EWNIZBWTEBZITR )BT L TT 5 G EDOHEE I IRE 0RO SHli 12 £R
% fE ke

(i) Claims pertaining to a consideration for the transfer of assets or provision of
services for a person who performs operations in Japan;

Z ETSICRET DRl OWRFICE L, RN ENIC B W TERE 21T 5 F ISk
LTHT L

(ii) Claims which a financial institution holds against a person who performs
operations in Japan with regard to the settlement of the consideration
prescribed in the preceding item.

2 HIEICHET DRI, EFEE = TN\ERFE - SOERNIZH 5 EEOEM UIRA IS
FVAEFTLIHBICEENT. RASOERNICEWNTITR I FENLETIIHBICE EN
HHDET D,
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(2) The interest prescribed in the preceding paragraph shall not be included in
the income arising from the utilization or holding of assets located in Japan
under Article 138(@1) of the Act but shall be included in the income arising from
a business conducted in Japan under the said item.

3 EEEHTNEEASEOREOBEMICHOWVWTIE, NEEATEEEDEEOHIC
it XA 2 AR AT ZERE D IEA D 7= DI O NEREN XITEEF IR L TRt vz
B&IE, F5ORECHEYT 28 M s U, SNENE A SUIFTBIESR “4RH —HE
hE (BF) ICHETHIHEEESE UUTIOEICZBWT EREE] ), ) OXE
O AL S35 A0 AT ZE R DO JEA D 7= D12 % OANERE N X FEFEF 1TxE LT
SNBSS, EHEE - FAEERNFOHEICK YT 28BSO B L
T 5,

(3) With regard to the application of the provisions of Article 138(vi) of the Act,
loans provided for a domestic corporation or a resident for the purpose of
purchasing a vessel or aircraft to be used for the operations by the said
domestic corporation or the said resident shall be treated as loans falling under
the provisions of the said item, and loans provided for a foreign corporation or
a nonresident prescribed in Article 2(1)(v) (Definitions) of the Income Tax Act
(hereinafter referred to as a "nonresident" in this Chapter) for the purpose of
purchasing a vessel or an aircraft to be used for the operations by the said
foreign corporation or the said nonresident shall be treated as loans other than
those falling under the provisions of Article 138(vi) of the Act.

(E N FEF AR D 8 REE)
(Royalty, etc. Pertaining to Domestic Operations)

FENT—% BEE=TN\EELT (EAFRIE) ICHET LB TED A
EL E, ERRE. THE. SREAOMEM & T D,

Article 181 (1) The tools specified by a Cabinet Order prescribed in Article
138(vii)(c) (Domestic Source Income) of the Act shall be vehicles, carriers,
industrial tools, apparatus and equipment.

2 EEEH - TASELEOREOHEAICONTIE, FErXIINCHETHEETH
EVEANSOIEEE OFEL O It S 2 M SUIMzEgic s W TER SN D & O DOE
BN, RS OREIZZS T 2MEE L, YEFE CHOMNEE AN UIFEEEE OFER
DB S D M SUIM IS D THEA S D b OO BN, [R5 OREICH
L3 BRSO RS 45,

(2) With regard to the application of the provisions of Article 138(vii) of the Act,
royalty for the assets prescribed in (b) or (c) of the said item which are used in
a vessel or aircraft used for the business of a domestic corporation or a resident
shall be treated as royalty falling under the provisions of the said item, and
royalty for the said assets which are used in a vessel or aircraft used for the
business of a foreign corporation or a nonresident shall be treated as royalty
other than that falling under the provisions of the said item.
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(FEDILEELDOTD DES)
(Prize Money for the Advertisement of a Business)

FENT K BEFE=HN\EFE/NES (ENERFS) ICHET2BS TED D EEIL,
ENIZEB W TIN5 FEDILEFLROT-DIZE & LTI D &2 OMORFN
| EA R R

Article 182 The prize money specified by a Cabinet Order prescribed in Article
138(viii) (Domestic Source Income) of the Act shall be money and goods or any
other economic benefit that is paid as a prize for the advertisement of a

business conducted in Japan.

(FEA TR 2 K O HiH)
(Scope of Contracts for Pensions)

FENtT=5% BEHEE=FN\EKELS (EWNFRRITE) ICHET 2Bm TED DM,
AMPRREK . HEERRZEO I ZNSICEHT 2 FIBRIZNTHHO T, FE25#H
MT2EDOHLLDET D,

Article 183 The contracts specified by a Cabinet Order prescribed in Article
138(ix) (Domestic Source Income) of the Act shall be a life insurance contract, a
casualty insurance contract or a contract for mutual aid similar thereto which

specify the payment of pensions.

(P46 AL AN HE T 2 2250 D i)
(Scope of a Contract Equivalent to a Silent Partnership Contract)

FENFNE EFO=HN\EE—T (ENFERIE) ([CHET 2B TED 28K
X, HFEEO—HFPMHFELFOFEOTDICHEEZ L, HEIDEZDOFEENGAET D
WEDHT DI EEMNTHENET D,

Article 184 The contract specified by a Cabinet Order prescribed in Article
138(xi) (Domestic Source Income) of the Act shall be a contract in which one
party promises to make a capital contribution to the business of the counter
party and the counter party promises to allocate profit arising from the said

business.

ONENEN DA T 2 EE OMFEZEZITe 5 — & DT
(Branch Offices or Any Other Fixed Places for Conducting a Business Held by a

Foreign Corporation)

FENTIS EFEEN—RE -5 GEEANFRDIBEABOBRBUELE) (THET D
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A CTED D5, RICWIT 255 L5,

Article 185 (1) The places specified by a Cabinet Order prescribed in Article
141@) (Tax Base of Corporation Tax in the Case of Foreign Corporations) of the
Act shall be the places listed as follows:

— X, HIEFTE oMo EERE L ITFEET, L OIRE (BEEENEZOF
EORIZHET D26 DICRD, )

(1) Branch offices, local offices or any other places of business or offices,
factories, or warehouses (limited to those used by warehousemen for their
businesses);

= gnih, BASE oMo KGR BT 28507

(ii) Mines, quarries, or any other places where natural resources are extracted;

= ZTOMEEEITR ) —EOLFT TR S8 25T 60
(ii1) Any other fixed places for conducting a business equivalent to the places

listed in the preceding two items.

2 WIZET 5L, AHEOGANCEENRNBD LT 5,

(2) The following places shall not be included in the places referred to in the
preceding paragraph:

— HNENEABRZOEEAMAT DG DI OIZDORER T 2 —iE D%

(i) Any fixed places used by a foreign corporation only for the purpose of
operations to purchase assets;

= HEEAREOGREERE T DI T D —E DT

(i1) Any fixed places used by a foreign corporation only for the purpose of
retaining its assets;

= HAEREADBIRE. Ein, WO, d5EA. EERNFEZ O DR DX
T E D THIBIM 2 RE 2 A 2 5 LOIEB AT 5 DI OREHT 5 —ED
Gl

(ii1) Any fixed places used by a foreign corporation only for the purpose of
carrying out advertising, provision of information, market research, basic
research or any other act which plays an auxiliary function for the

implementation of its business.

SERENDE < ARFEANSE)

(An Agent, etc. Kept by a Foreign Corporation)

FENTARSE BEHEEU+F—&RE=T GEIEANRDIEABOBRBUIELE) I[THET D
BCEDDLHEIL, RIZHTLH LT D,

Article 186 The person specified by a Cabinet Order prescribed in Article 141(iii)
(Tax Base of Corporation Tax in the Case of Foreign Corporations) shall be a
person listed as follows:

— HNENEANDTZDIC, ZOFEFEIZEALEN (ZOHNEEADNEEZEAT 57200
Rz, UTZORIZBWTRHL, ) T 2HREAL, o, ZhixE
BT 2F (ZOHNEENOFE LR UTEUOFEELE R, DO, £OD
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FEOME ERL ZENTERWREITIES X Z OHNEE AN O T2 I Y5z K O
TR D EB 21T O B bR, )

(1) A person who is authorized to conclude, on behalf of a foreign corporation, a
contract regarding its business (excluding a contract which enables the
foreign corporation to purchase assets; hereinafter the same shall apply in
this Article) and regularly exercises such authority (excluding a person who
conducts the same or a similar business as that of the foreign corporation
and performs operations for concluding the said contract on behalf of the
foreign corporation from an indispensable necessity based on the nature of
its business);

=OAEEAOREDIZ, BEOBEE OERIZST OREOKEDOEELRE L, 1D,
U EHEABEOERIZS CTHEETH

(i1) A person who retains, on behalf of a foreign corporation, a certain amount
of assets for responding to ordinary requests from customers and delivers the
said assets to customers at their request;

= bOELIEL LT—OHEIEN (£ OHENEAND EZERREFZ OME DI
ENENERBROBEBRO B LEZET, ) OTHIT, HEIIZ, ORI LEK
ERFET D10 OELORE, Wikt OMOITAD S LOBERBERB Y ETHE

(iii) A person who regularly performs, on behalf of, either solely or mainly, a
single foreign corporation (including major shareholders, etc. of the foreign
corporation or other persons who have special relationships with the foreign
corporation) an essential part of the receipt of an order, negotiation or any

other act for concluding contracts for its business.

(TEA MR 2 A L 72 WAMETE N O FRBLATH)

(Taxable Income of Foreign Corporations Having No Permanent
Establishments)

FE/NEER BEEEN—RENS GMNEIENRDEABORBIELE) ITRET D
BTCEDDENBEREIT. RIZEBT 520G E T 5,

Article 187 (1) The domestic source income specified by a Cabinet Order
prescribed in Article 141(iv) (Tax Base of Corporation Tax in the Case of
Foreign Corporations) of the Act shall be the income listed as follows:

— ERNICHDHABPED LIAFT DR, JREEDOREIC KL DI M T ERAEDH
ENZ L DERAMEDREIEIZ L 2 PTfs

(i) Income arising from the transfer of a right on real estate located in Japan, a
mining right pursuant to the provisions of the Mining Act, or a right of
quarrying pursuant to the provisions of the Quarrying Act;

— HRIZH D IR RERSUIFREIC X DTS

(i1) Income arising from the cutting or transfer of ownership of forests located
in Japan;

= WENEAOFTT A (BRE & 22 2HER], BRAORIYE TE2 T 2 HER], Bk T
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FIME R OFR THRIMEDOEIY T DNz E T, ) TOMAEEANDOHES OF
5y (RHIEORATICM: 5 BIGRIERE OB F B¢ M8 —H =458 —H (FFE
HRSALIC K DR EEEDOTEVMEICBE§ DIEHRF O — 2 QUET A O —H%E
(O ROEAEESE) (ICBUE T D RPIIBRE BRSO HEE ORI 2R, LT Z
DEFEPHEMEHIZBNT BRG] Ev o, ) OBEIZLIFETRICE TS0

(iii) The following income arising from the transfer of shares issued by a

I

domestic corporation (including the right to be a shareholder, the right to

receive an allotment of shares, and the right to receive a share option and an

allotment of share option) or any other equities of a contributory to a

domestic corporation (excluding equities of a contributory to a special former

specific purpose company prescribed in Article 230(1) (Transitional Measures
upon Partial Revision of the Act for Partial Revision of the Act on

Securitization of Specific Assets by Specific Purpose Companies) of the Act

on the Development of Related Acts Associated with the Enforcement of the

Companies Act; hereinafter such shares or any other equities shall be

referred to as "shares, etc." in this paragraph and paragraph (4)):

A [FE—#HONEENOKKXNEOHEDE L, ZOFAETHLHALZFIH L T,
BEHREZ ZONEEAE L IXZORRBEREICH L, XIXINALDOHEEL
KIFEZDERET 2EOHHOEAIC L VEEEZ T D2 LI K505

(a) Income arising from collecting the same issues of shares, etc. of a
domestic corporation and transferring the said shares, etc., by using
his/her position as the owner thereof, to the domestic corporation or its
specially-related persons or under an agreement made by the domestic
corporation or its specially-related persons or a person commissioned by
them;

7 NENEANORBRBERIK 5% Th 2 /MNETE AT O £ OWNETE N ORI O
Iz Kk DT

(b) Income arising from the transfer of shares, etc. of a domestic corporation
by a foreign corporation which is a specially-related shareholder, etc. of the
domestic corporation;

AEEERREIE ANDOKA (HELXET, FNELXOEFHITBWTHLT, ) OEE

2 K D ETHE

(iv) Income arising from the transfer of shares (including capital contributions;

the same shall apply in paragraphs (8) and (10)) of a real estate-related

corporation;

T HE B ERE CHEEAN T IE =S (ANICH 2 EEORIEIC L D5ATE) 12

BT 2 kA L < I3 SUIHER O FRIE I X 2 FTfS

(v) Income arising from the transfer of shares, capital contributions, or rights

L.

/N

listed in Article 177(2)(vi) or (xiii) (Income Arising from the Transfer of
Assets Located in Japan);

FHEETNAE (ERICERS S 501) ([SHET 25
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(vi) Income prescribed in Article 178 (Income Whose Source is Located in
Japan).

2 RIEE =S AICHET O EOEED L 1X, &RtpEmIEIIT (ERtpE s ES
CTEEARNE (BR) ICHET ARSI AV S, BLEIZEBWTRHLE, ) X
FRIEH+=HICHRE T 2 T ampEm i Ehan o8 (FAEREHIVEICHEE
TLOWMBIBINE ZETe, ) 1% LREE DOEMA ORI D & filitk D228 Z D58 BRI
BICRFEREEEZ OO TERE R EROONLIMYHEOURKXOELEDRH Y, X
FTZDEVWDRHL DL L TEOREARFICO T RE UIERORE ZRDT-5E
WIZBITOREEDZEDOMINITHET HIEEDEZ VD,

(2) The collection of shares, etc. prescribed in item (iii)(a) of the preceding
paragraph shall be a collection in the case where a financial instruments
exchange (meaning a financial instruments exchange prescribed in Article
2(16) (Definitions) of the Financial Instruments and Exchange Act; the same
shall apply in paragraph (9)) or the approved financial instruments firms
association prescribed in paragraph (13) of the said Article has requested a
member thereof (including a trading participant prescribed in paragraph (19)
of the said Article) to submit a report or materials with regard to the details of
his/her buying and selling as there has been or is suspected to have been a
collection of a considerable number of shares that may cause fluctuations in
the value of specified issues of shares or other abnormal movements in trading
status, or another collection similar thereto.

3 FHIHE -EAICHET 2RBRERE L IX. FeA ONEVENDOEKE T FE B
F% (FBSAICHET OMREDEEDZ LIEENO YU ELRGTHZ LICX
DEDONEEANDFEBERKRFFELRDILLRDEFLGTL, ) . ThHDFEDRIE,
INOOEDOIRT HIEN, TONEEANO EERTGIEEOMZEONEENE N
LIZHET DRHROBRO L DEHZ VI,

(3) The specially-related persons prescribed in paragraph (1)(iii)(a) shall be an
officer or a major shareholder, etc. of a domestic corporation (including a
person who will become a major shareholder, etc. of the domestic corporation
by obtaining shares, etc. prescribed in (a) of the said item from a person who
has collected the said shares, etc.) referred to in (a) of the said item, a relative
of such persons, a corporation managed by such persons, a major business
client of the domestic corporation or any other person who has equivalent
special relationships with the domestic corporation.

4 BB =S |IBET DR BRBEMREEF LT, RITHBIT2EEZ WV I,

(4) The specially-related shareholder, etc. prescribed in paragraph (1)(iii)(b) shall
be a person listed as follows:

— FHEF S ORNEENO— O TS

(1) A single shareholder, etc. of the domestic corporation referred to in
paragraph (1)(iii)(b);

=M OMREFELHENS (FERERE O ICHET 2R EROBRZE OM Z
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CHEF DR O L DE
(ii) A person who has special relationships prescribed in Article 4 (Scope of
Persons or Corporations Connected with Basic Shareholders) or other
equivalent relationships with the said single shareholder, etc.;
= U OREFENHI L TOLMERK RIS b02aT, ) [TRDHME
WMETHLE—HE =S ONEEANDOKREIZOE, TOKFEIIELYTLZ L
LD (B HFICHBT2E %2R, )
(iii) A person who will fall under the category of a shareholder, etc. with regard
to the shares, etc. of a domestic corporation referred to in paragraph
(1)(Gii)(b) which belong to partnership property pertaining to a partnership
contract (including the following partnership contracts) concluded by the said
single shareholder, etc. (excluding persons listed in the preceding two items):
A AU OREFENHMN L TOLOMAEENICEME (ZHIZET2bDE2ET,
UTFZOBEIZBWTHEL, ) 23k L T 262K

(a) A partnership contract concluded by a partnership (including those
similar thereto; hereinafter the same shall apply in this paragraph) under
a partnership contract concluded by the said single shareholder, etc.;

7 A XIS DA L DA R L TV D AR

(b) A partnership contract concluded by a partnership under a partnership
contract listed in (a) or (¢);

N TS DA L DA DR L TV DA

(c) A partnership contract concluded by a partnership under a partnership
contract listed in (b).

5 RIEEOEHRICHET 2HER0 L ITROEFIZB/IT 5222 00, Ziub ol
ENHUE T DA MPE L 1TSS I 2 RO TS CEES T ICED D H D
ZUN 9,

(5) The partnership contract prescribed in the preceding paragraph and
paragraph (10) shall be a contract listed as follows, and the partnership
property prescribed in these provisions shall be what is prescribed in the
following items in accordance with the contract categories listed in the said
respective items:

— REFAEAFEEEH HAERK) CTHET OMEERN  FESEREAR+HN
& (MHAEMEDIA) ([THET LMEME

(1) A partnership contract prescribed in Article 667(1) (Partnership Contracts)
of the Civil Code: Partnership property prescribed in Article 668 (Joint
Ownership in Partnership Property) of the said Act;

— REFEARBEMUGENOICET IERE =LFE H (REFEAREMMHEAR
) ACBUET 2 REFEEAMBLMERK FIEH TG (RIEOEER) 1280 T
T 2 RIEFHASERNHNRICHET 26 M E

(i) An investment limited partnership contract prescribed in Article 3(1)
(Investment Limited Partnership Contracts) of the Act on Investment
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Limited Partnership Contracts: Partnership property prescribed in Article
668 of the Civil Code which is applied mutatis mutandis pursuant to Article
16 (Mutatis Mutandis Application of the Civil Code) of the Act on Investment
Limited Partnership Contracts;

= ARBEEFEMESRNOICET IERE =R —H (FRBEEFEEARKN) (ITH
ETHDABRBMEEMERYN FEFELHAE (RIEOCEH) ITBWTHERT IR
EEANEATNGKICHET 26 M

(iii) A limited liability business partnership contract prescribed in Article 3(1)
(Limited Liability Business Partnership Contracts) of the Act on Limited
Liability Business Partnership Contracts: Partnership property prescribed in
Article 668 of the Civil Code which is applied mutatis mutandis pursuant to
Article 56 (Mutatis Mutandis Application of the Civil Code) of the Act on
Limited Liability Business Partnership Contracts;

W AEICBT D=5 BT 20T 5260 UT 205\ T I E-RE
2R v, ) HEAEMAEROIR LT =5 ICHE T 2 ME M EICEH T 5
pE

(iv) A contract similar to contracts listed in the preceding three items in
foreign states (hereinafter referred to a "partnership contract in foreign
states" in this item): Property similar to the partnership property prescribed
in the preceding three items pertaining to the said partnership contract in
foreign states.

6 HHE =S rICHETOHIRANFOEEIT, ROKFITHIT2E 2T HED

RIES =S u ONEEANOYEEEO HORT 5 FEFE (LLF 2 OE K OFHIILEA]

BWT REEFREFE] LI, ) IZBITLH _SICHET 2HASUIHE OFEEIC

RobDET 5,

(6) The transfer of shares, etc. prescribed in paragraph (1)(iii)(b) shall be limited

-
—

to the transfer of shares or capital contributions prescribed in item (ii) in the

business year containing the date of the said transfer by the foreign

corporation referred to in item (iii)(b) of the said paragraph (hereinafter
referred to as the "business year containing the date of transfer" in this
paragraph and paragraph (9)) in the case satisfying the following
requirements:

— FEEFEFEEKTOHLURIZERNOWNTNNORHIZBWT, HBEHE =51 DN
EE N OFERBIR R EE A2 ONEENORBITHERASUIHE (R5 LK OKRIEIZE
WT IEATHIRASE ] L), ) ORBOUIREDOE 7O R EITHY T 5%
KAFTAFHOKRASUNIHE CHRRF BRI LN FEINEE =5 BT 5 E TH L%
BiE. R5OMEMETHD bDICRD, W KOCREICBWTRHEL, ) ZFTA
LWz &,

(1) At any time within three years prior to the final day of the business year
containing the date of transfer, a specially-related shareholder, etc. of the
domestic corporation referred to in paragraph (1)(iii)(b) owned the domestic
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corporation's issued shares or capital contributions (referred to as "issued
shares, etc." in the next item and next paragraph) which are equivalent to 25
percent or more of the total number or total amount of the domestic
corporation's issued shares or capital contributions (in the case where the
said specially-related shareholder, etc. is a person listed in paragraph (4)(ii),
such issued shares or capital contributions shall be limited to those that
belong to partnership property; the same shall apply in the next item and
next paragraph);

T OBEFEEEEICBWT, FHE =S OSEENE G FR S v ONEEAN DR
PRBALRIR FE D M DO WNENE N ORI E OFENE 4 3 2 EAT D% O N[EE
NDFITHERAFEORBOUITHREDO E oy DI CHRFEFEED —FITm I 2WVIEE
IZiE, BAOHICYHEFEFEOAR LR L bDOEZ+ CHRLUTHALLEHE)
UL RT3 2B T OMRA T HE OFEE A L2 2 &,

(i1) In the business year containing the date of transfer, a specially-related
shareholder, etc. of the domestic corporation referred to in paragraph
(1)(Gii)(b), including the foreign corporation referred to in (b) of the said item,
transferred shares or capital contributions which are equivalent to five
percent (in the case where the said business year is less than one year, the
rate calculated by dividing by 12 the figure obtained by multiplying five
percent by the number of months of the said business year) or more of the
total number or total amount of the domestic corporation's issued shares, etc.
immediately prior to the first transfer of the domestic corporation's shares or
capital contributions.

7 WROBFIBT HHEONTINCHEET L& EE, BE-HE =S uDIEENE
B ieE S m ONETENORERBIGRIE FEE S ATEHE 5128 5 Eh 2 72 R 5 1T
ETORRIIHEDOFEEZ Lcbo L LT, FHEOBHEEZEHT D,

(7) In the case falling under any of the following items, the provisions of the
preceding paragraph shall be applied by deeming that a specially-related
shareholder, etc. of the domestic corporation referred to in paragraph (1)(iii)(b)
including the foreign corporation referred to in (b) of the said item has
transferred shares or capital contributions prescribed in item (ii) of the
preceding paragraph that satisfy the requirements listed in the said item:

— BHE =S e ONEEAREORT HMRASUIHE 2317 L7125 e O NEE
NDAT DT 53 BBy ENT K0 3 EEAkE N DR ZE OO EED 2 &2 2 T e 56
BN T, BEREIRSENRLE T HIEONE—H (ERSE| DG O
KH O FE K OFER AN OFEE) (IZHET 2HIGIT, MRENEE AN O L7405 55 E
DEFTDOIFATHRNEF ORECUIRED 5 BIZHZINEEANZ G SENEEAD
FEERBAFRIE E N Y B B O EATCATA L T2 SN EE AN O ST H
BOHXIIEEDOEDLE G2 CHAE LLLFENESOEU ETHD & &,

(1) Where the foreign corporation referred to in paragraph (1)(iii)(b) has
received the delivery of shares or any other assets of a succeeding
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corporation in a company split through a split-off-type company split
conducted by the domestic corporation referred to in (b) of the said item
which had issued shares or capital contributions that the foreign corporation
owns, when the rate obtained by multiplying the rate pertaining to the said
split-off-type company split prescribed in Article 119-8(1) (The Amount of
Transfer Value and Transfer Cost in the Case of a Split-Off-Type Company
Split) by the rate of the number or amount of the domestic corporation's
shares or capital contributions which the specially-related shareholder, etc.
of the domestic corporation including the foreign corporation had owned
immediately prior to the said split-off-type company split among the total
number or total amount of the domestic corporation's issued shares, etc.
immediately prior to the said split-off-type company split is five percent or
more;

B = 5w DHENENNEOFT DA E 2317 LR e ONEE
ANDOEF ZHNERE—HE =75 (WAFOMLE AT ) (THETIEARDILR
L SUIMRHC K 2R MPEDO—F OBl (LT ZOFIZH VT AR LE] L
9. ) LLTREZTOMDEED L 22T LB T, UL R LEILRD
FEHTILGONE —H (BARAOLRE LEDOLAE OKAOEERMOREE) I[THET
HEIEIZ, HBEENENEAN O YIZIA R L% OB RO AT HE RS DR UTHREAD 9
HITYZAMENE N & & T M aZ N ENE N O RFERBIMRIR 503 Mz ih IR L& O ERTIZHT
BHLTWEYFENEEANORRX UTIHE OISO D 5 FEE2F U TREAL
“EIEDRESOHRU ETHD & X,

(i) Where the foreign corporation referred to in paragraph (1)(ii1)(b) has
received the delivery of money or any other assets as the return of the capital
prescribed in Article 24(1)(iii) (The Amount Deemed to be the Amount of
Distributions, etc.) of the Act or the distribution of part of the residual assets
through dissolution (hereinafter referred to as the "return, etc." in this item)
of the domestic corporation referred to in paragraph (1)(iii)(b) which had
issued shares or capital contributions that the foreign corporation owns,
when the rate obtained by multiplying the rate pertaining to the said return,
etc. prescribed in Article 119-9(1) (The Amount of Transfer Cost of Shares in
the Case of the Return, etc. of the Capital) by the rate of the number or
amount of the domestic corporation's shares or capital contributions which
the specially-related shareholder, etc. of the domestic corporation including
the foreign corporation had owned immediately prior to the said return, etc.
among the total number or total amount of the domestic corporation's issued
shares, etc. immediately prior to the said return, etc. is five percent or more.

8 H—HEWSIIHET 2 AMEREEANE I, ZORTL2EEDMBDRED I H

[ZRIZHGIT D2 EPEDMBAD GFHEO D L2FI G R E DAL ETHDIENE WD,

(8) The real estate-related corporation prescribed in paragraph (1)(iv) shall be a
corporation for which the rate of the sum of the values of the following assets
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accounts for 50 percent or more of the total amount of its gross assets:

— EWNICH 5 % (B L X o BICHF T 2HR) SUIED) K OV O @R
fiizs L <IFEmZ VS, LT ZOHIZBWTRLE, )

(i) Land, etc. located in Japan (meaning land or the right on land, buildings
and facilities attached thereto, or structures; hereinafter the same shall
apply in this paragraph);

Z ZOATLEEOMBEORED O BLIZEWNICH D LHEFEDOMEDEFHHD HD D
FENEHSOEAL ETH H1EANOK

(i1) Shares of a corporation for which the rate of the sum of the values of land,
etc. located in Japan accounts for 50 percent or more of the total amount of
its gross assets;

= AIEXIIRFICHET oA EFT2EN (ZOFTLEEOMBORED 5> HiZ
L0 D ERNICH D HHET N RS Z 05 K OREITHE T 2 KO EHO & &7 1HE
MWESOIALLETHLHDIZRD, ) O R ICHEIT 2L T 60
ZhR<, )

(ii1) Shares (excluding those falling under shares listed in the preceding item)
of a corporation which owns shares listed in the preceding item or the next
item (limited to a corporation for which the rate of the sum of the values of
land, etc. located in Japan and shares listed in the preceding item, this item,
and the next item among the total amount of its gross assets is 50 percent or
more);

W w5 2N E BT 2N (EOFT2EEOMBORED > HITHD HE
WIZ & D L HZENE DN HT B R OV O (2T 2O MEE D A 5HEED H 4y O H A+
UETHLHLDIZRD, ) O (AT S8BT 2T LT 26052 R< )

(iv) Shares (excluding those falling under shares listed in the preceding two
items) of a corporation which owns shares listed in the preceding item
(limited to a corporation for which the rate of the sum of the values of land,
etc. located in Japan and shares listed in the preceding two items and this
item among the total amount of its gross assets is 50 percent or more).

9 I SICHRET DRAOEE L, RICHIT 2HRAUNIHE OFEEICIRD & 0

LT 5,

(9) The transfer of shares prescribed in paragraph (1)(iv) shall be limited to the
transfer of shares or capital contributions listed as follows:

— EEFEEFERBOHORTBICEWT, TORKIIHE (SFpELIGIETIC
GINTWL2H50Z0OMINCEHTLHIHDE LTHBATTEDDHDIZRD, K
FIZBNT T EGHRAE] Lo, ) ISR D5 —THE U5 O ANE)pE B E N D FFk
BALRIKR 55 78 3% N ED PE B TE N D RATHR O TS (U R B pE BEE A8
AT 2HCORRIHEZIRS , WFITBNT IRITHEKRKE] 2o, ) O
BOUIHRBEDO HEH O L2 2 DB XITEHOMRASUIHE (YRR BRI 52
REF =BT L2ETHLHEITIE, RTOMAEMETHLbDIZRD, ) &

L. 2o, ZORAUIHEOEEL L -F DN YA HRBERKESETH LG5 DY
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A 3
The transfer of shares or capital contributions in the case where a specially-
related shareholder, etc. of the real estate-related corporation referred to in
paragraph (1)(iv) pertaining to the shares or capital contributions (limited to
those listed in a financial instruments exchange or others specified by an
Ordinance of the Ministry of Finance as being similar thereto; referred to as
"listed shares, etc." in the next item) had owned, on the previous day of the
first day of the business year containing the date of transfer, the number or
amount of shares or capital contributions accounting for five percent or more
of the total number or total amount of the said real estate-related
corporation's issued shares or capital contributions (excluding own shares or
capital contributions that the said real estate-related corporation owns;
referred to as "issued shares, etc." in the next item) and the person who
transferred the shares or capital contributions is the said specially-related
shareholder, etc.;
EEFEFERIFO R ORTRICEBW T, ZORAIIHE (EIGHRA%E %R
<o ) AR D E— W5 O RNEERDEE N O Rk BRI =55 75 Y 3% AN B E B dvE
AN DFATHERATE OB D 55 O % 2 2B UTSHOMRASUIHE
CYHRZRF BRI B E PR =5 BT 28 TH L5621, RE5OMEMET
HHLDIZRD, ) ZAHL, o, TORAIIHE ORERE L L7 2 Y% kB
B FEEFETHL50 D L iLEE

(i1) The transfer of shares or capital contributions in the case where a

10
(10)

specially-related shareholder, etc. of the real estate-related corporation
referred to in paragraph (1)(iv) pertaining to the shares or capital
contributions (excluding listed shares, etc.) had owned, on the previous day
of the first day of the business year containing the date of transfer, the
number or amount of shares or capital contributions accounting for two
percent or more of the total number or total amount of the said real estate-
related corporation's issued shares, etc. (in the case where the said specially-
related shareholder, etc. is a person listed in item (iii) of the next paragraph,
limited to those that belong to partnership property referred to in the said
item) and the person who transferred the shares or contributions is the said
specially-related shareholder, etc.

ATEEICHLE T 2 FBR BRI £ & 13, RICH|IT 2820 9,
The specially-related shareholder, etc. prescribed in the preceding

paragraph shall be a person listed as follows:

@)

5 — T U5 O RNEPEBNEIE AN O — DR 5
A single shareholder, etc. of the real estate-related corporation referred to in
paragraph (1)Gv);

YL — DOREFE L BNRITHIET 2R OBRE O Z VU ET 2RO H 5 F

(i1) A person who has special relationships prescribed in Article 4 or other
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equivalent relationships with the said single shareholder, etc.;

= U OREFENHMIN L TOLMERKN RICBIF2b02ET, ) (2RO
WMEETH HE—HE NSO AREEREEANDOKKIZSE, TOKREHFEICHEYT D
LERDE (A FIcBT52E %R, )

(iii) A person (excluding those listed in the preceding two items) who will fall
under the category of a shareholder, etc. with regard to shares of the real

(1 U>

estate-related corporation referred to in paragraph (1)(iv) which belong to
partnership property pertaining to a partnership contract (including those
listed as follows) concluded by the said single shareholder, etc.:
A U OREFEDH L TOLOMEENICEHME (ZHIZETLSbDE2ET,
UTFTZOHIZBWTHEL, ) 23HE L TV A28
(a) A partnership contract concluded by a partnership (including those
similar thereto; hereinafter the same shall apply in this paragraph) under
a partnership contract concluded by the said single shareholder, etc.;
7 A I DA L DA DR LTV DA A
(b) A partnership contract concluded by a partnership under a partnership
contract listed in (a) or (c);
N TS DA L DA DR LTV DA
(c) A partnership contract concluded by a partnership under a partnership
contract listed in (b).
11 FAREOAHI, BICESTHEAEL, —AlICZ2WnwmitzAE T &iX, Zh
r—RETDH,
(11) The number of months referred to in paragraph (6) shall be calculated based
on the calendar and broken numbers less than one month shall be deemed to be

one month.

(O EEN O E NIRRT IR 2 TS0 O )
(Calculation of the Amount of Income Categorized as Domestic Source Income
of Foreign Corporations)

FENFNE SAEEAOEFEN+ 5% (ENFERFEIR LGOS OIE) 12
BUES 2 ENBERIIFIR DO OE, RFOHEICLVROKZITHIT S
EOHEICHEL THET IHAICIE., YA FICEDDL L ZAIZL D,

Article 188 (1) When calculating a foreign corporation's amount of income
categorized as domestic source income prescribed in Article 142 (Calculation of
the Amount of Income Categorized as Domestic Source Income) of the Act
pursuant to the provisions of the Act listed in the following items under the
provisions of the said Article, the provisions of the said respective items shall
be applicable:

— EH St F (BRFEFEORGOSEOE) FEFEHE _SIIHET S
UHFEFEORTEE, —REHRBEZTOMOEMNIL, HAEENOYEEEFEED Z
NHEDEMD S L, ZOHNENEANDEREH =+ N\ G (ENERIE) (CHET 5 E
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PR SR AT A3 12 AR D WA BB L < 1T L EE & 2 O EEZ Ofth D& B 70 FLvE

%Fﬁb‘“(%@llj\? IBWTIT) EBICR S ESNLA2BDOICRL b0 L L, [AHEE ==
(CHET 2 MR FEEFEOEKIT, SEEANDENIZIBWTIT 5 2B UIENIZ S
LEEIZOETA LY FBRICRLI D ET 5D,

(1) Article 22 (Calculation of the Amount of Income for Each Business Year) of
the Act: The selling expenses, general administrative expenses, and any
other expenses for the said business year prescribed in paragraph (3)(ii) of
the said Article shall be limited to part of the foreign corporation's such
expenses for the said business year which are allocated to its operations in
Japan based on the foreign corporation's amount of revenue, or expenses
pertaining to domestic source income prescribed in Article 138 (Domestic
Source Income) of the Act, value of fixed assets, or any other rational
standards, and the loss for the said business year prescribed in item (iii) of
the said paragraph shall be limited to the loss incurred with regard to the
foreign corporation's operations in Japan or assets located in Japan;

TR =5 (ZBEYEFEORESRFEAN) FEEMNEICHEE T 2 AE0F]F X
AENEANDBERICIB W TIT 9 FEITR D UHABEOFFICRD b D & T2,

(i1) Article 23 (Exclusion from Gross Profits of Dividends Received, etc.) of the
Act: The interest on debts prescribed in paragraph (4) of the said Article
shall be limited to the interest on the said debts pertaining to the business
that the foreign corporation conducts in Japan;

= EHE LG (EEEOR BRSO R K OZEORME O H1E) FSERE—H
(CHLET DMEE EIE. SNEIEANOTREEED 5 bERNICH L bDICRD D & T
Al

(iii) Article 29 (Calculation of the Cost, etc. of Sales of Inventory Assets and
Method of Valuation Thereof) of the Act: The inventory assets prescribed in
paragraph (1) of the said Article shall be limited to the foreign corporation's
inventory assets located in Japan;

W ESE =+—5% (BUNMERIEEOERE DGR K REOEAO L) FRERFE—H
(ZCHUE T DM EAE EI L, AAEEANOBIMEEIEED 5> BENIZH 2 b DITIRD
LD ET D,

(iv) Article 31 (Calculation of the Depreciation Allowance of Depreciable Assets
and Method of Depreciation Thereof) of the Act: The depreciable assets
prescribed in paragraph (1) of the said Article shall be limited to the foreign
corporation's depreciable assets located in Japan;

HOEF =5 BEEECEANEOFEKROZOERNOSE) FERF—HIIH
ET HMICEREIL, SEEANOBIEEFED 5> B, £ OINENEABENIZIHB W TIT S
FEIFEOLND O UIZONEENDOENICH DEEIIHRD HOICRDLI O L
T 5,

(v) Article 32 (Calculation of the Depreciation Allowance of Deferred Assets
and Method of Depreciation Thereof) of the Act: The deferred assets
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prescribed in paragraph (1) of the said Article shall be limited to the foreign
corporation's deferred assets attributable to the business that the foreign
corporation conducts in Japan or those pertaining to the foreign corporation's
assets located in Japan;

NOER =+ =% (BEOTEHEOBERNEAE)  FRRE HICHET 2EEIT,
NENENDE T2 9FEED S LENIZH L HDIZRL D ET D,

(vi) Article 33 (Exclusion from Deductible Expenses of Valuation Loss of
Assets) of the Act: The assets prescribed in paragraph (2) of the said Article
shall be limited to the foreign corporation's said assets located in Japan;

t EFE=NUE REKGOBESAREAN)  REE-HICHET SEH AL SME
ENOERAND 5 BHZEDINENENBENITIHBWTIT ) FHEOTDICENIZB W TH
KPS T 2 HICRD2 b D ET 5,

(vii) Article 34 (Exclusion from Deductible Expenses of Officers' Compensation)
of the Act: The employees prescribed in paragraph (1) of the said Article
shall be limited to the foreign corporation's employees who work full-time in
Japan for the business that the foreign corporation conducts in Japan;

N EFE=FLESE (FEeEOHESAREAN)  RRE-HICHET 2 EREE O,
SMENE N OB ARG ORI Z OHEEN OKRE EDOMEED 5 HIZZ OIMNEEANDE
WIZH D& E (EINICB W THEEZIT DSENEANIC OV TR, £DAEEADE
MZHHERETHRENICEWNTIT ) FEIR L bOE T, ) OMEED 5D 5 HE
HEFRLCTCHAE LML L, FHEICHET 2P 0%8IE, EHEE N+ 5RICH
ET D ERNFRFTFHR LGOS E T2,

(viii) Article 37 (Exclusion from Deductible Expenses of Contribution) of the
Act: The amount of stated capital, etc. prescribed in paragraph (1) of the said
Article shall be the amount calculated by multiplying the amount of the
foreign corporation's stated capital, etc. by the rate of the value of all of the
foreign corporation's assets located in Japan (in the case of a foreign
corporation which conducts a business in Japan, including its assets located
outside Japan that pertain to the said business conducted in Japan) of the
value of all of the foreign corporation's assets in the world, and the amount of
income prescribed in the said paragraph shall be the amount of income
categorized as domestic source income prescribed in Article 142 of the Act;

o EE=HN\E BEABEFEOHSAREAN)  FERFE-HIIHET HIEABL O
G IAA S ICEIT AL (U FZoBIcsnT NEABISE] Lwvw), ) X, SHE
XIFZ oG ALHERIZL VRSN DEABFIHET 200253000845,

(ix) Article 38 (Exclusion from Deductible Expenses of Corporation Tax, etc.) of
the Act: The corporation tax prescribed in paragraph (1) of the said Article
and the tax listed in each item of paragraph (2) of the said Article
(hereinafter referred to as "corporation tax, etc." in this item) shall include
those equivalent to corporation tax, etc. imposed by a foreign government or
a local public entity of that state;
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+  EFHENE EABENOHERT DIGHREAOESREN)  RRICHET 5%
BRITERM 2 SN2 SBICHY T2 08I%, EFHEU+USE GMEREANICKT 5 1
M) ICBWTHERT 2EFEANTNRE —H (TS OERR) SUTES E U4 T5

AEENC T 2HH) A LEEEN+ES GrEIEANCRT 2%H) Ickn
THERTHEELTINEE H (IEBEEOEMN) HLIIHEE ==K —H

(Bl 78 PR &5 UL RS e E RS IR 2 FIEIC X DTS RIAEZE O=RAT) OBEDEA %
TG AEICBIT D I OHEIC L DR XITERMZ SN @BITHY T 588
DIED, EHEMN+—KE—F5 OMNEENTRDIEABLORBAELE) (2481T 244 =
ENDRZIZHT 5 EWNFERFHEO 2 bEE IS (FraBiga 0RO 23 720
Bl %) ICHET DR FIC O T IMBUIES A £\ & OLEENTR L Frissio
MBAEYE) RO EE+HILE GMEIENICTR DTSR OFBE) OBEICLVREh
LR OBEICHY T 28 LG LD LT 5,

(x) Article 40 (Exclusion from Deductible Expenses of the Income Tax to be
Deducted from the Corporation Tax) of the Act: The amount equivalent to the
amount to be deducted or refunded as prescribed in the said Article shall
include the amount to be deducted or refunded in the case of receiving the
application of the provisions of Article 68(1) (Credit for Income Tax) of the
Act which is applied mutatis mutandis pursuant to Article 144 (Mutatis
Mutandis Application to Foreign Corporations) of the Act, or the provisions
of Article 78(1) (Refund of Income Tax, etc.) of the Act or Article 133(1)
(Refund of Income Tax, etc. by Reassessment Pertaining to Final Return or
Consolidated Final Return) of the Act which are applied mutatis mutandis
pursuant to Article 145 (Mutatis Mutandis Application to Foreign
Corporations) of the Act or Article 147 (Mutatis Mutandis Application to
Foreign Corporations) of the Act, and the amount equivalent to the income
tax which is imposed, pursuant to the provisions of Article 178 (Tax Base of
Income Tax in the Case of Foreign Corporations) and Article 179 (Tax Rate
for Income Tax in the Case of Foreign Corporations) of the Income Tax Act,
with regard to dividends, etc. prescribed in Article 190 (Dividends, etc.
Without Credit for Income Tax) among domestic source income listed in
Article 141@) (Tax Base of Corporation Tax in the Case of Foreign
Corporations) of the Act of the foreign corporation listed in the said item;

+— EFEN+ES5 (RERES CEEG LEBEEEESOEMBEOHEEEAN) FF5E
—HROH ZHICRET 2REEE (RRE - HICHET 2HEL LA EER
PEOR B % LT GBIl B T 2 5% EEEEL T, ) 13, ZhODOHEICHIET D
B L <t B AT ORFIZEBWTERNICH 2 YHHRBEEEICRD b D LT 5,

(xi) Article 47 (Inclusion in Deductible Expenses of the Amount of Advanced
Depreciation of Fixed Assets, etc. Acquired by Using Insurance, etc.) of the
Act: The substituted assets prescribed in paragraphs (1) and (2) of the said
Article (in the case where improvements have been made to damaged fixed
assets owned as prescribed in paragraph 1 of the said Article, the said fixed
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assets shall be included) shall be limited to the substituted assets that have
been located in Japan at the time of acquisition, improvements or delivery
prescribed in these provisions;

+ = EHL TS IRV ESG LEEEOEMBOBEREAN) FEF—HIIH
ET D BAGE PE M OREIE PEIL, [FIICHET 2 ZHMORHIZB W TERNICSH 5 [EE
BREICIRA LD ET D,

(xii) Article 50 (Inclusion in Deductible Expenses of the Amount of Advanced
Depreciation of Assets Acquired by Exchange) of the Act: The assets acquired
and assets transferred prescribed in paragraph (1) of the said Article shall be
limited to the fixed assets that have been located in Japan at the time of
exchange prescribed in the said paragraph;

+= EELE LK (BELIEe)  REE-HIOE HICHET 2 &EEMEIT,
SANENEANDBERNIZEBWTIT ) FHEIR D YR EEICRL I bDE L, ZRHDIH
CHET 2B FEEEITIT, EEEN—RE— S 0HE =5 % TIET 24 EE
NIZHE T DIEANDRKFE N FI2IT 24 EENIEE T 5 2 L Lol a Xk
52 H8 T 2 ANENENICZ Y T 2 E A ER A =+ \KE _FICHET 2 F¥ETH
NIZBWTIT) bOZBEIE LEEHAICBIT 2 26 DEAOENEN T DY T S
TLERODEAXIZOREIELIEBDOET 2 FEFEE (UTFZOHEIZEWT TEHN
FEKTEE] LD, ) IF aEnRnboLd2,

(xiii) Article 52 (Reserve for Bad Debts) of the Act: The monetary claim
prescribed in paragraphs (1) and (2) of the said Article shall be limited to a
monetary claim pertaining to a business which a foreign corporation
conducts in Japan, and each business year prescribed in these paragraphs
shall not include a business year containing a day on which a corporation
falling under any of the foreign corporations listed in items (i) through (iii) of
Article 141 of the Act came to fall under the category of a foreign corporation
listed in item (iv) of the said Article or a corporation falling under a foreign
corporation listed in the said item abolished a business prescribed in Article
138(ii) of the Act which had been conducted in Japan (hereinafter referred to
as a "business year abolishing domestic business" in this paragraph);

+U EFL =% GRS YEe)  FRE-HICHET 2 FE IR MEE E
ORFEIE SMEREA DB ERNIZIBWTT 9 [RIEEICHLE T 2 R FEITLR D MENE PE

(EFEAT =& ARmE (REENRARESE) ([THE T 2 RIIFIR R EF 1265R 5 MEE
PET, % DOULAS DFE M OV ] OFAIZ D F R S5 — AR ST AL O BUE O
MaZTlebDxR<, ) ORFBICRD DL L, EHEL+ =FKE-HITHET S
BEFEEIT, SAEEANOERNFERTHEET, SELR20bDLET 5,

(xiv) Article 53 (Reserve for Loss on Goods Unsold) of the Act: The sales of
inventory assets pertaining to the business prescribed in paragraph (1) of the
said Article shall be limited to the sales of the inventory assets pertaining to
the relevant business prescribed in the said paragraph which a foreign
corporation conducts in Japan (excluding inventory assets pertaining to long-
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term installment sales, etc. prescribed in Article 63(6) (Long-term
Installment Sales, etc.) of the Act, for which the provisions of the main
clause of paragraph (1) or the main clause of paragraph (2) of the said Article
have been applied regarding the amount of profits and expenses thereof) and
each business year prescribed in Article 53(1) of the Act shall not include the
foreign corporation's business year abolishing domestic business;

+IH ERL RS (RETAEIRLIBEAEOHEREAN) FFRE ZHAFICHE
I BEFIX. ANESUTEOMG ASEHIRIZ L0 B S5 K% 5B 5 &8I HE
VI8 LT D,

(xv) Article 55 (Exclusion from Deductible Expenses of Costs, etc. Pertaining to
Wrongdoing, etc.) of the Act: The amount listed in the items of paragraph (3)
of the said Article shall include the amount equivalent to the amount listed
in the said respective items which is imposed by a foreign government or a
local public entity of that state;

+5 EEATSR (RSO EE Y OBEEHEA) FSGE-HIHET HRE
T, SMENENDENIZH 5 8 FERT UIRK OFiRE OB 2 3 58 %18 U TR
SNTRBREANCIRD b D ET D,

(xvi) Article 60 (Inclusion in Deductible Expenses of Insurance Company's
Dividends on Policyholders) of the Act: The insurance contract prescribed in
paragraph (1) of the said Article shall be limited to the insurance contract
concluded via a foreign corporation's business office located in Japan or a
person who acts as an agent for the conclusion of contracts.

+t EEANT S50 ZF T, BNEEOEILE (BMEES OREE & UTEERO
WEITHEEHEAN) L OBEICHET D IEKERIT LIEEADRNEEANTH
L5 EITIE. TN O OHEICHET 284G TED HBRN & DiEANOKA (HE %
e, LUFZORICBWTHLE, ) (ZiE, SAEREAOKA EHFEN+—RE—5
BB =5 E T DAMEE NN ST & 52 1 T [E N 4526 B BUE i AR % B
<o) IE, BEALRWVEDLT D,

(xvii) Article 61-2(2), (4) and (9) (Inclusion in Gross Profits or Deductible
Expenses of Capital Gains or Losses of Securities) of the Act: Where a
corporation which issued old shares prescribed in these provisions is a
domestic corporation, shares (including capital contributions; hereinafter the
same shall apply in this Article) of a corporation which has relationships
specified by a Cabinet Order prescribed in these provisions shall not include
shares of a foreign corporation (excluding the parent corporation's shares
managed in a domestic business which have been issued for a foreign
corporation listed in items (i) through (iii) of Article 141 of the Act);

I\ EEART 5o @ERBHEIC L 2EEFEORBEBMEEIC L 538  FE
FHIOHET 2EEHHE (LT ZOEEKOENEICEWT NEEBYHE
EWV D, ) E EBEEN KB - SICBT EEN UTZo5RREICE
WT THESENEAN] WO, ) PRENENCEEXITABEOBIR AT O Bk BY
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HEIZRD b DL L, ZORBIRE L72E pE M VAR O Y% ks B H & oo Ky O fhEH
DU BER L TG E N OBEE OB N+ RO WU —HICHUE T 2 E AT O R EAh
WEHZ D5EI1E, RICBIT2BEMEZMIET DR D ET 5,

(xviii) Article 62-4 (Transfer of Assets, etc. by Way of Qualified Capital
Contribution in Kind Based on Book Value): The qualified capital
contribution in kind prescribed in paragraph (1) the said Article (hereinafter
referred to as a "qualified capital contribution in kind" in this paragraph and
paragraph (8)) shall be limited to a qualified capital contribution in kind in
which a foreign corporation listed in Article 141(i) of the Act (hereinafter
referred to as a "capital contributing foreign corporation" in this item and
the next item) transfers assets or liabilities to a domestic corporation, and
where the value of the transferred assets and liabilities at the time of the
said qualified capital contribution in kind exceeds the book value of the said
transferred assets and liabilities immediately prior to the qualified capital
contribution in kind as prescribed in Article 62-4(1) of the Act, the qualified
capital contribution in kind shall be limited to that satisfying the following
requirements:

A YERMESNENE AP EE B HE O B b Y EE BN EO R DR HHE¥E
FE (miZBWT NEEBEMHEFEFEE] Vo, ) KT 0ORETORMMER L
THEMGEN EEEN+—RE—FICHIT 2EEANCEYT LI 20D,
LT ZOEEOENEHIIBNTHLE, ) 2zl TR, 1o, £ORIZBNT
ke L CHEEMRGEF LT L LTS 2 L,

(a) The said capital contributing foreign corporation continues to satisfy the
requirements for continuing a business (meaning to fall under the category
of foreign corporation listed in Article 141(i) of the Act; hereinafter the
same shall apply in this paragraph and paragraph (8)) during the period
between the day of the qualified capital contribution in kind and the final
day of the business year containing the said day of qualified capital
contribution in kind (referred to as a "business year making a qualified
capital contribution in kind" in (b)) and also will continue to satisfy the
requirements for continuing a business thereafter;

2 R ESNEE AN SRS B I E O B0 b EE B E FEEEL T O
FCTOMME L THRAEZEME (UREHEENEVEANOENICE T 2 AREDN, 4
S HEHEIC LV EE L2 2 OENICB W T T HEITRDIEHELE L
TEHELTVWDLIZLEEZWV), UFZOFIZEBNTHL, ) &L T, o,
FORIZBNT btk L THRAE BB A2 2L L LTnD T &,

(b) The said capital contributing foreign corporation continues to satisfy the
requirements for managing shares (meaning that the representative person
in Japan of the said capital contributing foreign corporation manages
shares acquired by way of the said qualified capital contribution in kind as
assets pertaining to its business conducted in Japan; hereinafter the same
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shall apply in this item) during the period between the said day of
qualified capital contribution in kind and the final day of the business year
making the qualified capital contribution in kind and also will continue to
satisfy the requirements for managing shares thereafter;

+Iu EEAT RO L (EEFHRRALIC K D EEFE ORI X 538 & kX oiR#E
MARIE E A SO IR B AAE FHE O ITHEEEAN) REE-HICHET 2
FHEL (LT ZOFICBWT NEEFRHRIL LW, ) 1T, HESNEEALA
EVENICEEITAB OB 21T O B FERBRLIZRDI b0 &L L, REICHET S
IREAIARE L GB/VEICBW T NMREMAEER] Lo, ) Db 25EITIE
WRIHGT DB 2T 2T HDIZRD b D LT 5,

(xix) Article 62-5 (Transfer of Assets, etc. by Way of Qualified Post-Formation
Acquisition of Assets and/or Liabilities Based on Market Value and Inclusion
in Gross Profits or Deductible Expenses of Book Value Adjustment Gains or
Losses of Shares) of the Act: The qualified post-formation acquisition of
assets and/or liabilities prescribed in paragraph (1) of the said Article
(hereinafter referred to as the "qualified post-formation acquisition of assets
and/or liabilities" in this item) shall be limited to the qualified post-
formation acquisition of assets and/or liabilities in which a capital
contributing foreign corporation transfers assets or liabilities to a domestic
corporation, and where there are book value adjustment losses prescribed in
the said paragraph (referred to as "book value adjustment losses" in
paragraph (8)), the qualified post-formation acquisition of assets and/or
liabilities shall be limited to that satisfying the following requirements:

A m%%l&A#@%$& RSO H D HRLE S F RO H DRY 5 FE
FE (BICBWT TEEFERRFEEFE] L), ) KT OHE TORMkRE L
7?3?§%£L%%§5#F%Eﬁﬁf;L/TfioV)\ 2O, T DRIZEBW T bk L T3 26tk 244
il 2L TWnD I L,

(a) The said capital contributing foreign corporation continues to satisfy the
requirements for continuing a business during the period between the day
of the qualified post-formation acquisition of assets and/or liabilities and
the final day of the business year containing the said day of qualified post-
formation acquisition of assets and/or liabilities (referred to as a "business
year implementing the qualified post-formation acquisition of assets and/or
liabilities" in (b)) and also will continue to satisfy the requirements for
continuing a business thereafter;

2 YA SNENE AN S RS E RN O B ) DA F R L FEEEK T O [
F TR L THREUE BLEE (S EENEEANDENICKIT 5 REEN., 4
LA F SRR L BUG LA 2 OENICEB W TT ) FEITHRLIEHELE L
TEHELTVWLZLEZWVS, UFZOFIZEBWTHLE, ) WL TED ., o,
ZDHRITENT O L THRAEEE 22T 2L e LTnD 2 L,

(b) The said capital contributing foreign corporation continues to satisfy the
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requirements for managing shares (meaning that the representative person
in Japan of the said capital contributing foreign corporation manages
shares acquired by way of the said qualified post-formation acquisition of
assets and/or liabilities as assets pertaining to its business conducted in
Japan; hereinafter the same shall apply in this item) during the period
between the said day of qualified post-formation acquisition of assets
and/or liabilities and the final day of the business year implementing the
qualified post-formation acquisition of assets and/or liabilities and also will
continue to satisfy the requirements for managing shares thereafter;

A BEEAT=E FSRE-HICHET 2 RHBIIRREE I SAEEARERNICE
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FEIZE, SAEEANDOERNFER TEEIL, SENRVbD LT 5,

(xx) Article 63 of the Act: The long-term installment sales prescribed in
paragraph (1) of the said Article shall be limited to long-term installment
sales pertaining to a business which a foreign corporation conducts in Japan,
and each business year in and after the business year containing the day of
delivery or provision of objects or services pertaining to the sales, etc. of its
assets prescribed in the said paragraph and each business year in and after
the business year containing the day of lease transfer shall not include the
foreign corporation's business year abolishing a domestic business.

T4 EEAFNEO S (V—2AWGHR LR OSFEOFRE) FRE -HICH
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(xxi) Article 64-2 (Calculation of the Amount of Income of the Act pertaining to
Lease Transactions) of the Act: The lease transactions prescribed in
paragraph (1) of the said Article shall be limited to lease transactions
pertaining to a business which a foreign corporation conducts in Japan or a
foreign corporation's assets located in Japan.

2 EFEN+—FRE SN0 E =5 F TITBIT 2 EEADAG T 2 ENFEE BBIE
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(2) Where a foreign corporation listed in items (i) through (iii) of Article 141 of
the Act has conducted any of the following acts with regard to the whole or
part of the parent corporation's shares managed in a domestic business that it
owns, the amount of the foreign corporation's income categorized as domestic
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source income prescribed in Article 142 of the Act shall be calculated by

deeming that the parent corporation's shares managed in a domestic business

pertaining to such acts were transferred at the time when such acts were

conducted based on the value at that time. In this case, with regard to the

application of the provisions of Article 61-2(1) of the Act, in accordance with

which the calculations shall be made, the amount listed in item (i) of the said

paragraph shall be the value of the parent corporation's shares managed in a

domestic business pertaining to such acts at the time when such acts were

conducted:

— ERCBWTT) FEIRIEHEL LTEHR LR R DTS

(i) The foreign corporation ceases to manage them as assets pertaining to a
business conducted in Japan;

= ZOANEENDESNIH D ARJE T FET. FETEZOMINAOIZHET 56 DI
BE T D174

(i1) The foreign corporation transfers them to its head office, office, place of
business or any other place equivalent thereto located outside Japan;
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(iii) The foreign corporation ceases to manage them at any other permanent
establishments (meaning any fixed places for conducting a business as
prescribed in Article 141(i) of the Act, construction work, etc. prescribed in
item (i1) of the said Article which is carried out for more than one year, or
agent, etc. prescribed in item (iii) of the said Article; the same shall apply in
the next paragraph) located in Japan.
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(3) Where a foreign corporation listed in items (i) through (iii) of Article 141 of
the Act does not manage the whole or part of the parent corporation's shares
managed in a domestic business as assets pertaining to a business conducted in
Japan or at any permanent establishments located in Japan, when receiving
the issuance thereof, the foreign corporation shall be deemed to have managed
the part that it does not actually manage among the said parent corporation's
shares managed in a domestic business, as assets pertaining to a business
conducted in Japan or at a permanent establishment located in Japan, at the
time of the issuance and immediately thereafter have conducted acts listed in
the items of the preceding paragraph.
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(4) Where the same issues of shares which a foreign corporation listed in items (i)
through (iii) of Article 141 of the Act owns contain both the parent
corporation's shares managed in a domestic business and other shares, when
acts listed in the items of paragraph (2) have been conducted, the provisions of
the said paragraph shall be applied by deeming that the said acts were first
conducted with regard to the said parent corporation's shares managed in a
domestic business among the same issues of shares pertaining to the said acts.
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(5) Where a foreign corporation listed in items (i) through (iii) of Article 141 of
the Act received the issuance of the parent corporation's shares managed in a
domestic business, the foreign corporation shall submit documents stating
brands and the number of the parent corporation's shares managed in a
domestic business that it owns at the end of the business year containing the
day of receiving the issuance and any other matters specified by an Ordinance
of the Ministry of Finance to the district director of the tax office governing its
place for tax payment, within two months from the following day of the final
day of the business year containing the day of receiving the issuance.
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(6) Where there has been any increase or decrease in the number of the parent
corporation's shares managed in a domestic business (in the case of capital
contributions, the amount of capital contributions; hereinafter the same shall
apply in this paragraph) that a foreign corporation listed in items (i) through
(iii) of Article 141 of the Act owns in each business year after the business year
containing the day of receiving the issuance of the parent corporation's shares
managed in a domestic business, the foreign corporation shall submit
documents stating brands and the number of the parent corporation's shares
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managed in a domestic business that have increased or decreased and any
other matters specified by an Ordinance of the Ministry of Finance to the
district director of the tax office governing its place for tax payment, within
two months from the following day of the final day of the business year
containing the day of the increase or decrease.
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(7) The parent corporation's shares managed in a domestic business prescribed in
the preceding items shall, in the case where a foreign corporation listed in
items (i) through (iii) of Article 141 of the Act owns shares that it manages as
assets pertaining to a business conducted in Japan and at a permanent
establishment in Japan (hereinafter referred to "shares managed in a domestic
business" in this paragraph), be the shares, etc. of merging parent corporations
issued for the foreign corporation depending on the said shares managed in a
domestic business by way of a merger prescribed in Article 61-2(2) of the Act
(limited to that carried out by a domestic corporation), a split-off-type company
split without provision of money, etc. prescribed in paragraph (4) of the said
Article (limited to that carried out by a domestic corporation), or a share
exchange prescribed in paragraph (9) of the said Article (limited to that carried
out by a domestic corporation) (such shares of merging parent corporations
means shares of a corporation which has relationships specified by a Cabinet
Order prescribed in paragraph (2) of the said Article (limited to a foreign
corporation), shares of a parent corporation prescribed in paragraph (4) of the
said Article (limited to a foreign corporation), or shares of a corporation which
has relationships specified by a Cabinet Order prescribed in paragraph (9) of
the said Article (limited to a foreign corporation)).
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(8) When calculating a foreign corporation's amount of income categorized as
domestic source income prescribed in Article 142 of the Act pursuant to the
provisions of Article 62-4 or Article 62-5 of the Act under the provisions of
Article 142 of the Act, if any situation listed in the following items occurs, the
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provisions of the said respective items shall be applicable:

—  UAENEANPFE-HE I\ SICHET DB E FEF LR OFEEEIC
BV CHEEMRGEEN IR BIZHE T 2AEHZE N (UUTZoFIk T TR
BHIEE] 20D, ) ODVWTRNERMIEIRNI & Lol E, WIZEDD L
AL D,

(i) When the said foreign corporation has become unable to satisfy either of the
requirements for continuing a business or the requirements for managing
shares prescribed in paragraph (1)(xviii) (hereinafter referred to as the
"requirements for managing shares" in this item) in a business year after the
business year making a qualified capital contribution in kind prescribed in
the said item: The following provisions shall be applicable:
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(a) The amount equivalent to the difference between the value of the said
transferred assets and liabilities at the time of a qualified capital
contribution in kind and the book value of the said transferred assets and
liabilities immediately prior to the qualified capital contribution in kind as
prescribed in Article 62-4 of the Act shall be included in gross profits when
calculating the amount of the said foreign corporation's income for the
business year containing the day on which it first became unable to satisfy
the requirements;
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(b) It shall be deemed that the book value of the said shares of the said
foreign corporation increased by the amount equivalent to the amount
included in gross profits pursuant to the provisions of this item
immediately prior to the time when the foreign corporation first became
unable to satisfy the requirements for continuing a business or the
requirements for managing shares (in the case of the requirements for
continuing a business, on the day when foreign corporation first became
unable to satisfy the requirements);
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(i) When the said foreign corporation has become unable to satisfy either of
the requirements for continuing a business or the requirements for managing
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shares prescribed in paragraph (1)(xix) (hereinafter referred to as the

"requirements for managing shares" in this item) in a business year after the

business year implementing the qualified post-formation acquisition of assets

and/or liabilities prescribed in the said item: The following provisions shall
be applicable:
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BEANDZEOBEMLZ RIS RN & EROTHDRT 2 FEFEDOHGFOE
FOFE L, REOFIZEAT S,

(a) The amount equivalent to the book value adjustment losses pertaining to
the said transferred assets and liabilities shall be included in gross profits
when calculating the amount of the said foreign corporation's income for
the business year containing the day on which it first became unable to
satisfy the requirements;
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(b) It shall be deemed that the book value of the said shares of the said
foreign corporation increased by the amount equivalent to the amount
included in gross profits pursuant to the provisions of this item
immediately prior to the time when the foreign corporation first became
unable to satisfy the requirements for continuing a business or the
requirements for managing shares (in the case of the requirements for
continuing a business, on the day when the foreign corporation first
became unable to satisfy the requirements).
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(9) When calculating the amount of a foreign corporation's income categorized as
domestic source income prescribed in Article 142 of the Act pursuant to the
provisions of Chapter I, Section 1 of the preceding Part (Calculation of the
Amount of Income for Each Business Year of Domestic Corporations) under the
provisions of the said Article, the terms listed in the middle column of the
following table in the provisions listed in the left-hand column of the said table
shall be deemed to be replaced with the terms listed in the right-hand column
of the said table, respectively.
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Article 22(1)(i)
(The Amount of
Interest on
Liabilities
Pertaining to
Shares, etc.)

YR SRES

balance sheet
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PEIZ AR D B SR

balance sheet pertaining to a business
conducted in Japan or assets located in
Japan
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Article 28(1)
(Methods for
Valuating
Inventory
Assets)
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shall be the
methods listed as
follows:
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shall be the methods listed as follows.
In this case, when the said inventory
assets contain assets that a foreign
corporation owned outside Japan but
has now transferred to Japan
(hereinafter referred to as "transferred
assets" in this paragraph), the
provisions of this Division and the
next Division shall be applied to the
said transferred assets by deeming
that the foreign corporation acquired
the said transferred assets at the time
of the transfer:
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Article 29(2)(1)
(Selection of
Methods for
Valuating
Inventory
Assets)
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A newly BT AMNEEANDNTINITHEET D

established L omEAN

domestic A corporation which has come to fall

corporation: under any of the foreign corporations
listed in items (i) through (iii) of
Article 141 (Tax Base of Corporation
Tax in the Case of Foreign
Corporations) of the Act:

XL H EOHYTH L O H

The date of The day on which it came to fall under

establishment: any of them;
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Article 29(2)(i1)
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A domestic
corporation
which has newly
commenced a
profit-making
business:
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A foreign corporation which has
earned domestic source income listed
in the items of Article 141 of the Act
for the category of foreign corporations
listed in the relevant items which has
arisen from a profit-making business:

P N VA A
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The day on
which it newly
commenced a
profit-making
business;

TOHETHZ L ERDOIZH
The day on which it earned such
income;
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Article 29(2)(iii)
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after
establishment
(for a domestic
corporation
listed in the
preceding item,
after newly
commencing a
profit-making
business)

Al 52450 5 B %
after the day listed in the preceding
two items

R4 L X1

has commenced
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has commenced in Japan
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Article 32(1)(1)
(Acquisition Cost
for Inventory
Assets)
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Inventory assets

(
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LEATHEALLEZLDEZEDLDO L L,
inventory assets (including transferred
assets prescribed in Article 28(1)
(Methods for Valuating Inventory
Assets) that were purchased outside
Japan and
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Article 32(1)(ii)
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Inventory assets
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Inventory assets (including transferred
assets prescribed in Article 28(1) that
are other than those prescribed in item

@)
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Article 48(1) and
Article 48-2(1)
(Methods for
Depreciating
Depreciable
Assets)

MEAATIZED D
FiEET %,
shall be the
methods
prescribed in the
said respective
items:
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shall be the methods prescribed in the
said respective items. In this case,
when the said depreciable assets
contain assets that a foreign
corporation owned outside Japan but
has now transferred to Japan
(hereinafter referred to as "transferred
assets" in this paragraph), the
provisions of this Division through
Division 7-2, Article 133 (Inclusion in
Deductible Expenses of Acquisition
Costs for Small Amounts of
Depreciable Assets), and Article 133-2
(Inclusion in Deductible Expenses of
Lump-Sum Depreciable Assets) shall
be applied to the said transferred
assets by deeming that the foreign
corporation acquired the said
transferred assets at the time of the
transfer:
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Article 51(2)(i)
(Selection of
Methods for
Depreciating
Depreciable
Assets)
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A newly
established
domestic
corporation:
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A corporation which has come to fall
under any of the foreign corporations
listed in items (i) through (iii) of
Article 141 (Tax Base of Corporation
Tax in the Case of Foreign
Corporations) of the Act or a
corporation falling under the category
of a foreign corporation listed in item
(iv) of the said Article that has
commenced a business prescribed in
Article 138(i1) (Consideration for the
Business of Providing Personal
Services) of the Act (hereinafter
referred to as a "personal services
business") in Japan, or has earned
domestic source income listed in
Article 141(@v) of the Act that is other
than a consideration listed in Article
138(ii) of the Act
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The date of
establishment:
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The day on which it came to fall under
any of them, commenced such
business, or earned such income;
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Article 51(2)(i)
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a domestic
corporation
which has newly
commenced a
profit-making
business:
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a foreign corporation which has earned
domestic source income listed in the
items of Article 141 of the Act for the
category of foreign corporations listed
in the relevant items which has arisen
from a profit-making business
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The day on
which it newly
commenced a
profit-making
business:

EFOHETHZ L LD H
The day on which it earned such
income
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Article 51(2)(ii)
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after
establishment
(for a domestic
corporation
listed in the
preceding item,
after newly
commencing a
profit-making

Al 5z 5 A%
after the day listed in the preceding
two items

business)
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Article 51(2)(iv) | A domestic A foreign corporation which has newly
corporation established a place of business in

which has newly
established a

place of business:

Japan (excluding those falling under
item (1))
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Article 54(1)(vi)
(Acquisition Cost
for Depreciable

Assets)
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Depreciable
assets acquired
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Depreciable assets (including
transferred assets prescribed in Article

48(1) and transferred assets prescribed
in Article 48-2(1)) acquired
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Article 81(ii)
(Reversal of
Special Account
of Gains on
National
Subsidies, etc.)
and Article
90(iii) (Reversal
of Special
Account of Gains
on Insurance
Claims, etc.)
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Where a
corporation has
dissolved
(excluding the
case of a
dissolution due
to a merger)
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Where a corporation has dissolved
(excluding the case of a dissolution due
to a merger), where a corporation
falling under any of the foreign
corporations listed in items (i) through
(iii) of Article 141 (Tax Base of
Corporation Tax in the Case of Foreign
Corporations) of the Act has ceased to
fall under any of the foreign
corporations listed in these items, or
where a corporation falling under the
category of a foreign corporation listed
in item (iv) of the said Article has
abolished a personal services business
conducted in Japan
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Article 96(2)()
(Limit to Credit

Reserve for Bad
Debts)
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the date of
establishment
(excluding the
case of
establishment
through a
qualified merger)
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the day on which a corporation came to
fall under any of the foreign
corporations listed in items (i) through
(ii1) of Article 141 (Tax Base of
Corporation Tax in the Case of Foreign
Corporations) of the Act or a
corporation falling under the category
of a foreign corporation listed in item
(iv) of the said Article commenced a
personal services business in Japan, or
earned domestic source income other
than a consideration listed in Article
138(ii) (Consideration for the Business

of Providing Personal Services) of the
Act
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a corporation in
the public
interest, etc.

SRENEN TH D AEIENE
a corporation in the public interest,
etc. that is a foreign corporation
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the day on which
it newly
commenced a
profit-making
business
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the day on which it earned domestic
source income listed in the items of
Article 141 of the Act for the category
of foreign corporations listed in the
relevant items which has arisen from a
profit-making business

BETILEE —HE
B (BhEES:
D U AFMh4A)
Article 119(1)(v)
(Acquisition Cost
for Securities)

At %52 T 7o 4%
A ORHEAN DR
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Shares of the
said merging
corporation or
the said parent
corporation
issued

BAS %2 T T2 B A IHENOKRA LY
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Shares of the said merging corporation
or the said parent corporation
(excluding shares of a parent
corporation (limited to a foreign
corporation) issued for a foreign
corporation which is a shareholder,
etc. of the merged corporation through
a merger carried out by a domestic
corporation (excluding the parent
corporation's shares managed in a
domestic business prescribed in Article
188(7) (Calculation of the Amount of
Income Categorized as Domestic
Source Income of Foreign
Corporations) issued for a foreign
corporation listed in items (i) through
(iii) of Article 141 (Tax Base of
Corporation Tax on Income for Each
Business Year in the case of Foreign
Corporations) of the Act) issued
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Article 119(1)(vi)

Ay Z 52 T T2 5%
53 B AHEE N DR
AT Y EZBIEN
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Shares of the
said succeeding
corporation in a
company split or
the said parent
corporation
1ssued

B A 32T T2 %Ay EIA Ak N DRI
T REEIE N O (WENVEANDITD7
SEIRENC LD ENEANOKEZETH
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ENCIRD, ) okl (EHHN+—5%
b H =5 E TICET 24NEEAN
ISAAT 2 52T T B B N NGBS B IR
TET 5 [E N F B EHE A AR A B
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Shares of the said succeeding
corporation in a company split or the
said parent corporation (excluding
shares of a parent corporation (Ilimited
to a foreign corporation) issued for a
foreign corporation which is a
shareholder, etc. of the split
corporation through a split-off-type
company split carried out by a
domestic corporation (excluding the
parent corporation's shares managed
in a domestic business prescribed in
Article 188(7) issued for a foreign
corporation listed in items (i) through
(iii) of Article 141 of the Act)) issued

FEHILEGE
wINE

Article
119(1)(viii)

SN EZ T %%
HRA S TE
N DR T Y%
BEN OB
Shares of the
said wholly
owning parent
corporation in
share exchange
or the said
parent
corporation
1ssued

AT 2 5 T MRS AT e AN D
BRAESUT R E N OB (WEEAD
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EEENT—RE P DLH=FET
(ZHG T DAMNEIE NN A 252 T T2 E N
FNGRE LRI ET 2 ENFEE B
EARAERRLS, ) ZFR<, )
Shares of the said wholly owning
parent corporation in share exchange
or the said parent corporation
(excluding shares of a parent
corporation (limited to a foreign
corporation) issued for a foreign
corporation which is a shareholder,
etc. of the wholly owned subsidiary
corporation in share exchange carried
out by a domestic corporation
(excluding the parent corporation's
shares managed in a domestic business
prescribed in Article 188(7) issued for
a foreign corporation listed in items (i)
through (iii) of Article 141 of the Act))
issued

46




YR SRES

balance sheet

BEH =t —%0=
F—IH (BN
fEREITHR D FTFF D
SEDOFHE)
Article 131-3(1)
(Calculation of
the Amount of
Income
Pertaining to a
Trust Subject to

ERNIZBWTT) FEIENICHLHE
PEIZ AR D B SR

balance sheet pertaining to a business
conducted in Japan or assets located in
Japan

Article 135
(Inclusion in
Deductible
Expenses of
Installment, etc.
of Defined
Benefit
Corporate
Pension Plan,
etc.)

Corporation

Taxation)

BE RS (| XHL7-aE X L7 OANEEANOBERAAD S B
TR EEFE4%% | the amount paid | ZOAEEANDOENIZBWTIT I HEED
D45 DOHE SR TEOICENICB W THFSE T 58 %5
N) — 5N L HEMNEE CICHET 2%

H.OMAE, EERESIMAEF LI
BREDOZ W EHEFENIBILSITHRET 515
FEDOZ A HEL L ITEHHE L LT
L 7= &%

the amount paid (the amount paid by
deeming that an employee of a foreign
corporation who works full-time in
Japan for a business that the foreign
corporation conducts in Japan is a
recipient of mutual aid, participant,
participant in a corporate pension, or
beneficiary, etc. of a trust prescribed
in items (i) through (iv) or a
beneficiary, etc. or worker of a trust
prescribed in item (v)

SR

the amount
specified by an
Ordinance of the
Ministry of
Finance)

EFH) T, TOENICBWTHERREE T
LW D H2 TR D, )

the amount specified by an Ordinance
of the Ministry of Finance); limited to
the part pertaining to the period of
full-time employment in Japan)

10 EARMECESORGICHIZ S THEELIT OINEEADTEE EHARE HA S
(FIBIHIAT 255) ([T 21782 T 5501213, £ OAEREADOENICE W TIT ) F

SEDERFIN B REAT 2 TR D BT Tk

FFICIRELND b DL LT LT 5%

ST FEERPI DS Y 32T 2 1242 D2 B H T OSNEIE N D ESMZ BV TIT 9 FHEOEHIZ

IFEOLND O L LTI &L, TONEENOEFEEMN A+ _RICHEET 2EN

IR ICR DTG OSFEOFE L, 2N Z NSO UIHRESOHEICEA L2,
(10) Where a foreign corporation that conducts a business consisting of

operations both in and outside Japan conducts any of the acts listed in the
items of Article 176(3) (Auxiliary Acts, etc.), the amount that a department of
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the foreign corporation which performs the said operations in Japan receives as
expenses related to the said acts attributable to the said department or the
amount that the said department pays as expenses related to the said acts
attributable to a department of the foreign corporation which conducts a
business outside Japan shall not be included in gross profits or deductible
expenses, respectively, when calculating the amount of the foreign
corporation's income categorized as domestic source income prescribed in
Article 142 of the Act.

(FHAESMICHEST 5 6 0)
(Those Equivalent to Mutual Company)

FENTILER BEHEEN+ =4E "H EEANR DS FEFEEOTFICHT DIEA
BioOfi=) ICHET H2HASMICET 260 L LTHATED DO, RIRFELES
CEREHE (ER) CHETAEMRESt LTS,

Article 189 Those specified by a Cabinet Order as being equivalent to a mutual
company prescribed in Article 143(2) (Tax Rate for Corporation Tax on Income
for Each Business Year in the case of Foreign Corporations) of the Act shall be
foreign mutual companies prescribed in Article 2(10) (Definitions) of the

Insurance Business Act.

(AT S BUAE O PR 0038 FH 23 720 Vil X4 45)
(Dividend, etc. Without Credit for Income Tax)

FEILTER EFEUFNE (FrEBEOPEER) ICHET BN TED DR Y EIL, &
FEMN KB GMNEENRDEABORBARLE) (8T 5 /MNEE AN A%
2T DFRBIEREE AT —RELS (ERNBERITE) (BT 545 T, Z0HE DA
FEMS—RBE - SICRET 2 HEZIT O —EDOLFT 2 L TENIZBWTIT O F2E
IRELND b DOLUAND LD ET 5,

Article 190 The dividend, etc. specified by a Cabinet Order prescribed in Article
144 (Credit for Income Tax) of the Act shall be the dividend, etc. listed in
Article 161(v) (Domestic Source Income) of the Income Tax Act which a foreign
corporation listed in Article 141(i) (Tax Base of Corporation Tax in the Case of
Foreign Corporations) of the Act receives other than those attributable to the
said person's business conducted in Japan at any fixed places for conducting a
business prescribed in Article 141(i) of the Act.

B REICXIEMN
Section 2 Refund by Return

(FEIZ L BEA)
(Refund by Return)
FEILEF 5 EEENEF RS GMNEEBEANCKT2HH) ICB W THERT 2158 WS
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Article 191 With regard to matters for the application of the provisions of Part II,
Chapter I, Section 3, Subsection 4 (Refund for Corporation Tax for Income for
Each Business Year of Domestic Corporations) of the Act which are applied
mutatis mutandis pursuant to Article 145 (Mutatis Mutandis Application to
Foreign Corporations) of the Act, the provisions of Chapter I, Section 3 of the
preceding Part (Refund for Corporation Tax for Income for Each Business Year

of Domestic Corporations) shall be applied mutatis mutandis.

H=F BRESBIRNLEITHT DHEAR

Chapter III Corporation Tax for Retirement Pension, etc. Fund

(FMENE N ORI EFE L BB D FHRD)
(Calculation of the Amount of Retirement Pension, etc. Fund of Foreign
Corporations)

FEHILE 5 AAEEAOEFE AN+ A0 = (FMNETE NI 2 B 55584 O K
DOFHE) ITHET 2IRMFEEEMEIEOFICOX, FEOBREICL VIEF/N LS
CHE S GRRFEERLEOBOFE) OBUEICHE L TRHET 2 HA T, RS
A TBEHARE—H] Ldo0iE, TFaltig CEFHEICHETIHEDE
) IZBWTHEHSNDREEFREHAREKRE —H] EHARZLbDET D,

Article 192 (1) When calculating the amount of a foreign corporation's
retirement pension, etc. fund prescribed in Article 145-3 (Calculation of the
Amount of Retirement Pension, etc. Fund in the Case of Foreign Corporations)
of the Act pursuant to the provisions of Article 84(2)(ii) (Calculation of the
Amount of Retirement Pension, etc. Fund) of the Act under the provisions of
Article 145-3 of the Act, the term "Article 116(1)" in (a) of the said item shall
be deemed to be replaced with "Article 116(1) of the said Act which is applied
mutatis mutandis pursuant to Article 199 (Mutatis Mutandis Application of
Provisions Concerning Operations, etc.)".

2 HNENENOEFE N+ IO =ZICHET IR ESFEE L SOMIZ &, [AEOH
ENZ K0 AR (NEEANOBRBESER LI T 2EARD) OFEICHEL T
RIRT 258103, BE L PNSRE HE 5, B _ELUOSB N NS F L\
RO=ZF-HLOE D EEHAKE-H] Lbo0i%, TFEEILHLE GEF
FIZEATOREOEM) ICBWTHENENLFEESFE FARE—H] LHArgEx20b
DET D,

(2) When calculating the amount of a foreign corporation's retirement pension,
etc. fund prescribed in Article 145-3 of the Act pursuant to the provisions of
Chapter II of the preceding Part (Corporation Tax for Retirement Pension, etc.
Fund of Domestic Corporations) under the provisions of Article 145-3 of the Act,
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the term "Article 116(1)" in Article 158(2)(i), Article 158(3) and (4), Article 158-
3(1) and (2) shall be deemed to be replaced with "Article 116(1) of the said Act
which is applied mutatis mutandis pursuant to Article 199 (Mutatis Mutandis

Application of Provisions Concerning Operations, etc.)".

FNE EIERUTRE

Chapter IV Reassessment and Determination

(BT K ONRTE)
(Reassessment and Determination)

FEILT =5 EFEN+LESE GMEEANCHT2%H) ICBWTHERT EFEEH =+
Tk (ABESHEOT R ITFROGR) IHEH =+ME (FE RS O3
A IAR 2 B E IR EIZ L 2 MM OES) OBLUE O IR 2 FHEIZ DWW T
X, AR E (NENEANICR D B IERORE) OFEZERT 5,

Article 193 With regard to matters for the application of the provisions of Article
132 (Denial of Acts or Calculation by Family Companies) or Article 134 (Refund
of Interim Payment by Reassessment or Determination Pertaining to Final
Return or Consolidated Final Return) of the Act which are applied mutatis
mutandis pursuant to Article 147 (Mutatis Mutandis Application to Foreign
Corporations) of the Act, the provisions of Chapter IV of the preceding Part
(Reassessment and Determination Pertaining to Domestic Corporations) shall

be applied mutatis mutandis.
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