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Order Providing for Categories Prescribed in Article
132, Paragraph (2) of the Insurance Business Act
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(Prime Minister's Office Order/Ministry of Finance Order No. 45 of June 29,
2000)
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Along with the Act for Enforcement of Laws Related to Central Government
Reform (Act No. 160 of 1999) partially coming into effect, and pursuant to the
provisions of Article 127, item (vii), Article 132, paragraph (2), Article 204,
paragraph (2), Article 230, paragraph (2), and Article 311-3, paragraph (2) of the
Insurance Business Act (Act No. 105 of 1995), an Order Providing for Categories
Prescribed in Article 132, Paragraph (2) of the Insurance Business Act is hereby
established as follows.
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(Particulars Requiring Notice)
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Article 1 The cases specified by Cabinet Office Order/Ministry of Finance Order
as prescribed in Article 127, paragraph (1), item (viii) of the Insurance
Business Act (hereinafter referred to as the "Act") are the following cases:
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(i) if an order of commencement of bankruptcy proceedings is rendered, an
appeal is filed against an order of commencement of bankruptcy proceedings,
or a ruling against an appeal is rendered by a court;
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(i) if a petition for commencement of rehabilitation proceedings is filed, an
order of confirmation of a rehabilitation plan becomes final and binding, or a
rehabilitation plan becomes invalid; or
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(iii) if a petition for reorganization proceedings is filed, an order of
confirmation of a reorganization plan becomes final and binding, or a
reorganization plan becomes invalid.
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(Order According to Category Corresponding to an Insurance Company's Level
of Solvency in Terms of its Ability to Pay for Insurance Proceeds)
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Article 2 (1) The order specified by Cabinet Office Order/Ministry of Finance
Order for the category corresponding to the level of solvency of an insurance

company (meaning the insurance company prescribed in Article 2, paragraph

(2) of the Act; the same applies hereinafter) in terms of its ability to pay

insurance proceeds, etc. as referred to in Article 132, paragraph (2) of the Act

1s as set forth in the following table, except for the cases specified in the

following Article.
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A request to submit an
improvement plan
deemed reasonable to
secure sound
management, and an
order for its
implementation
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measures which
contribute to the level of
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(1) submission of a plan
deemed reasonable for
the of solvency
insurance proceeds, etc.
and its implementation
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(ii) prohibition from
distributing dividends
or reduction of the
amount thereof
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(iii) prohibition from
distributing policy
dividends or dividends
of surplus to members,
or reduction of the
amount thereof




W EsIckERE L Lo &
T D PR RHINAR B PR BR
BIOHE DL (20
B L T HARE A B
THLEICBWTIX, £
DR EET, ) OER
(iv) change of the
method for calculation
of insurance premiums
(when the method
requires a coefficient as
the basis of the
calculation, the
coefficient is included)
for a new insurance
contract to be concluded
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(v) prohibition from
providing bonuses to
directors or reduction of
the amount thereof or of
other operating
expenses
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(vi) prohibition from
investment of assets by
some methods or
reduction of the amount
thereof
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(vii) reduction of
operations at some
business offices or
offices
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(viii) closure of some
business offices or
offices, excluding the
head office or principal
office
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(ix) reduction of
operations of the
subsidiary company, etc.
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(x) disposal of shares or
equity interests in the
subsidiary company, etc.
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(xi) reduction of the
operations set forth in
the items of Article 98,
paragraph (1) of the Act
and other operations
incidental to operations
carried out pursuant to
the provisions of Article
97 of the Act, operations
carried out pursuant to
the provisions of Article
99 of the Act, or
operations carried out
pursuant to other laws,
or prohibition from
handling new business
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(xii) other measures
deemed necessary by
the Commissioner of the
Financial Services
Agency
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Ratio indicating the
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of the ability to pay

insurance proceeds, etc.
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An order to suspend all
or part of the operations
for a limited term
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Less than 0%
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(2) The phrase "ratio indicating the level of solvency in terms of the ability to pay
insurance proceeds, etc." as used in the table under the preceding paragraph
means the ratio derived from the formula pertaining to the criteria regarding
the appropriateness of the level of solvency in terms of the ability to pay
insurance proceeds, etc. established using the amounts set forth in the items of
Article 130 of the Act that pertain to an insurance company or to an insurance
company and its subsidiary company, etc. as referred to in that Article.

3 FB—HoOERR FKHERY] &%, BEEEHEEE -HIBET 2 ROER Y 2
Do

(3) The term "policy dividend" as used in the table under paragraph (1) means
the policy dividend prescribed in Article 114, paragraph (1) of the Act.

4 FoHoRP [Pt Lid EEEFRE _HEIRET 2 FatE T 9,

(4) The term "subsidiary company, etc." as used in the table under paragraph (1)
means the subsidiary company, etc. prescribed in Article 110, paragraph (2) of
the Act.
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Article 3 (1) If an insurance company learns that the ratio indicating the level of
its solvency in terms of its ability to pay insurance proceeds, etc. (meaning the
ratio indicating the level of solvency in terms of the ability to pay insurance
proceeds, etc. prescribed in paragraph (2) of the preceding Article; hereinafter
the same applies in this Article) falls below the range of the ratio indicating



the level of solvency in terms of the ability to pay insurance proceeds, etc. that
corresponds to the category referred to in the table under paragraph (1) of the
preceding Article to which the insurance company used to belong, and promptly
after that, submits to the Commissioner of the Financial Services Agency a
plan deemed reasonable to improve the ratio indicating the level of its solvency
in terms of its ability to pay insurance proceeds, etc. with certainty to exceed
the range of the ratio indicating the level of solvency in terms of the ability to
pay insurance proceeds, etc. that corresponds to the category to which the
insurance company belongs, with regard to the insurance company, the order
according to the relevant category is to be an order set forth for the category
(except for exception from the category) in that table corresponding to the ratio
indicating the level of solvency in terms of the ability to pay insurance
proceeds, etc. which is not less than the ratio indicating the level of solvency in
terms of the insurance company's ability to pay insurance proceeds, etc. and
not more than the ratio indicating the level of its solvency in terms of its
ability to pay insurance proceeds, etc. to be expected after the implementation
of the plan; provided, however, that if it becomes clear that the plan is not
reasonable, with regard to the insurance company, an order according to the
category in the table to which the insurance company belongs is to be as
prescribed in that paragraph.
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(2) If the total of the amounts to be recorded in the assets section (with regard to
assets set forth in the following items, the value specified in the respective



items; the same applies in the following paragraph) of a balance sheet (the

amount equivalent to the amount of deferred tax assets (meaning the amount

recorded as assets as a result of applying tax effect accounting; hereafter the
same applies in this paragraph) regarding any difference between the amount
recorded in the balance sheet and the book value regarding assets that fall
within the scope of other securities (meaning other securities as prescribed in

Article 8, paragraph (22) of the Regulation on the Terminology, Forms, and

Preparation Methods of Financial Statements (Ministry of Finance Order No.

59 of 1963; hereinafter referred to as the "Regulation on Financial

Statements"); hereinafter the same applies in this paragraph) is deducted; the

same applies in the following paragraph) or the total of the amounts to be

recorded in the assets section (with regard to assets set forth in the following
1items, the value specified in the respective items; the same applies in the
following paragraph) of a consolidated balance sheet (the amount equivalent to
the amount of deferred tax assets regarding any difference between the amount
recorded in the consolidated balance sheet and the book value of assets that
fall within the scope of other securities as well as the amount equivalent to the
amount of differed tax assets regarding the total of the amount of any
unrecognized actuarial gain/loss (meaning the unrecognized actuarial gain/loss
prescribed in Article 8, paragraph (62) of the Regulation on Financial

Statements) and the amount of unrecognized past service cost (meaning the

unrecognized past service cost prescribed in Article 8, paragraph (63) of the

Regulation on Financial Statements) are deducted; the same applies in the

following paragraph and Article 7, paragraphs (2) and (3)) of an insurance

company that belongs to Category 3 in the table under paragraph (1) of the
preceding Article exceeds or is expected to exceed the amount calculated as
prescribed by the Commissioner of the Financial Services Agency and the

Minister of Finance on the basis of the total of the amounts to be recorded in

the liabilities section of the balance sheet or consolidated balance sheet, with

regard to the insurance company, the order according to the relevant category
is to include an order set forth for Category 2 in that table:
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(i) securities: the value calculated based on the closing price which is published
on the day on which the ratio indicating the insurance company's level of
solvency in terms of its ability to pay insurance proceeds, etc. is to be
calculated (hereinafter referred to as the "calculation day" in this paragraph)
or the value calculated by a reasonable method equivalent thereto;
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(i1) tangible fixed assets: the value calculated based on the fairly appraised



value on the calculation day; and
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(iii) assets other than the assets set forth in the preceding two items with the
book value being significantly different from the value appraised on the
calculation day: the appraised value.
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(3) If the total of the amounts to be recorded in the assets section of a balance
sheet or the total of the amounts to be recorded in the assets section of a
consolidated balance sheet of an insurance company that belongs to any
category other than Category 3 in the table under paragraph (1) of the
preceding Article falls below or is expected to fall below the amount calculated
as prescribed by the Commissioner of the Financial Services Agency and the
Minister of Finance on the basis of the total of the amounts to be recorded in
the liabilities section of the balance sheet or consolidated balance sheet, with
regard to the insurance company, the order according to the relevant category
is to include an order set forth for Category 3 in that table.
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(4) If an insurance company holds a reinsurance contract prescribed in Article 3,
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paragraph (1) (Reinsurance by the Government) of the Act on Earthquake
Insurance (Act No. 73 of 1966) that has been concluded with the government,
with regard to the insurance company, the order according to the category in
the table under paragraph (1) of the preceding Article to which the insurance
company belongs is to include an order set forth for exception from the category
in that table.
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(Order According to Category Corresponding to a Foreign Insurance Company's
Level of Solvency in Terms of its Ability to Pay Insurance Proceeds)
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Article 4 (1) The order specified by Cabinet Office Order/Ministry of Finance
Order for the category corresponding to the level of solvency of a foreign
insurance company, etc. (meaning the foreign insurance company, etc.
prescribed in Article 2, paragraph (7) of the Act; hereinafter the same applies
in this Article) in terms of its ability to pay insurance proceeds, etc. as referred
to in Article 204, paragraph (2) of the Act is as set forth in the following table,
except for the cases specified in paragraphs (1) to (3) of the preceding Article as

applied mutatis mutandis pursuant to paragraph (5).

insurance proceeds, etc.
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Category corresponding to the level of
solvency interm of the ability to pay

AN
fn

Order

FERFRIX Sy
Exception from
category

TRR a5 D 3 FhRE
DIFEORIL 2R T
bR

Ratio indicating the
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to pay insurance
proceeds, etc.
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to pay insurance
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100% or more and
less than 200%
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A request to submit an
improvement plan deemed
reasonable to secure sound
management of operations in
Japan, and an order for its
implementation
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to pay insurance
proceeds, etc.
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An order pertaining to any of
the following measures which
contribute to the level of
solvency interm of the ability
to pay insurance proceeds,
etc.
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(1) submission of a plan
deemed reasonable for the
level of solvency interm of the
ability to pay insurance
proceeds, etc. and its
implementation
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(ii) prohibition from
distributing policy dividends
or dividends of surplus to
members, or reduction of the
amount thereof

= HARIZBWTHHICHIRE L
£ 9 LT HIRBRZBAINCAR D IRER
BIOF RO FE (ZOFREOK
WL R DB BAEET DHEITE
Wik, ZofREEET, ) O
H

(iii) change of the method for
calculation of insurance
premiums (when the method
requires a coefficient as the
basis of the calculation, the
coefficient is included) for a
new insurance contract to be
concluded in Japan
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(iv) reduction of the amount of
operating expenses for the
insurance business in Japan
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(v) prohibition from
investment of assets at
branch offices, etc. by some
methods or reduction of the
amount thereof
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(vi) reduction of operations at
some branch offices, etc.
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(vii) closure of some branch
offices, etc., excluding the
principal office in Japan
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(viii) reduction of the
operations set forth in the
items of Article 98, paragraph
(1) of the Act as applied
mutatis mutandis pursuant to
Article 199 of the Act and
other operations incidental to
operations carried out
pursuant to the provisions of
Article 97 of the Act as
applied mutatis mutandis
pursuant to Article 199 of the
Act, operations carried out
pursuant to the provisions of
Article 99 of the Act as
applied mutatis mutandis
pursuant to Article 199 of the
Act, or operations carried out
pursuant to other laws, or
prohibition from handling
new business
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(ix) other measures deemed
necessary by the
Commissioner of the
Financial Services Agency
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Ratio indicating the | part of the operations in
level of solvency Japan for a limited term

interm of the ability
to pay insurance
proceeds, etc.
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Less than 0%
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(2) The phrase "ratio indicating the level of solvency in terms of the ability to pay
insurance proceeds, etc." as used in the table under the preceding paragraph
means the ratio derived from the formula pertaining to the criteria regarding
the appropriateness of a foreign insurance company's level of solvency in terms
of its ability to pay insurance proceeds, etc. as referred to in Article 202 of the
Act.
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(3) The term "branch office, etc." as used in the table under paragraph (1) means
the branch office, etc. prescribed in Article 185, paragraph (1) of the Act.
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(4) The phrase "principal branch in Japan" as used in the table under paragraph
(1) means the principal branch in Japan prescribed in Article 187, paragraph
(1), item (iv) of the Act.
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(5) The provisions of paragraphs (1) to (3) of the preceding Article apply mutatis
mutandis to a foreign insurance company, etc. In this case: the phrase
"paragraph (1) of the preceding Article" in paragraphs (1) to (3) of that Article
is deemed to be replaced with "Article 4, paragraph (1)"; the phrase "paragraph
(2) of the preceding Article" in paragraph (1) of that Article is deemed to be
replaced with "Article 4, paragraph (2)"; the phrase "balance sheet or
consolidated balance sheet" in paragraphs (2) and (3) of that Article is deemed
to be replaced with "balance sheet for the insurance business in Japan"; in
paragraph (2) of that Article, the phrase "balance sheet of an insurance
company" is deemed to be replaced with "balance sheet for the insurance
business in Japan of a foreign insurance company, etc.," the phrase "amount
recorded in the balance sheet regarding assets" is deemed to be replaced with
"amount recorded in the balance sheet for the insurance business in Japan
regarding assets," and the phrase "or the total of the amounts to be recorded in
the assets section (with regard to assets set forth in the following items, the
value specified in the respective items; the same applies in the following
paragraph) of a consolidated balance sheet (the amount equivalent to the
amount of deferred tax assets regarding any difference between the amount
recorded in the consolidated balance sheet and the book value of assets that
fall within the scope of other securities as well as the amount equivalent to the
amount of differed tax assets regarding the total of the amount of any
unrecognized actuarial gain/loss (meaning the unrecognized actuarial gain/loss
prescribed in Article 8, paragraph (62) of the Regulation on Financial
Statements) and the amount of unrecognized past service cost (meaning the
unrecognized past service cost prescribed in Article 8, paragraph (63) of the
Regulation on Financial Statements) are deducted; the same applies in the
following paragraph and Article 7, paragraphs (2) and (3))" is deemed to be
deleted; and the phrase "the total of the amounts to be recorded in the assets
section of a balance sheet or the total of the amounts to be recorded in the
assets section of a consolidated balance sheet" is deemed to be replaced with
"the total of the amounts to be recorded in the assets section of a balance sheet

for the insurance business in Japan."
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(FeFFRFEVE AN R OB 24 B O SHARE T D IR FEORPUTAR 5 X532 C 7= w)

(Order According to Category Corresponding to a Licensed Specified
Corporation's and Underwriting Member's Level of Solvency in Terms of
Their Ability to Pay Insurance Proceeds)

FHE FIRFE-HOBEIX., RFFREEAN EE 0 S+ =RE —HICHET 287
REBENEWVI, UTZORIZBWTRHRL, ) kUG48 (EE G +HLEE —H
ICHET D51t EZ VW), LFZDORICBWTHL, ) IZOWTHERT L, Z0i
BICBNT, AISRE—HT AR “ANRE H) D01 HER A =T&%
H] L DERBRSESE] Lhoroik T5I%HA] L. BHE] Lbooix 15
LRE =) b TARIZBIT¥EE] L2013 152 B0RAKRIZET 5]
&L TERFR Y UIHBICHT 2 RREDH0E] & HDOIE TRKOER Y] &
[ZJE%] LH201E RREEOFEBET] &, TERCBTL2EL2MEH &5
DI HRRBEUEDOAR)E ] LHABEZ DD LT D,

Article 5 (1) The provisions of paragraph (1) of the preceding Article apply
mutatis mutandis to a licensed specified corporation (meaning the licensed
specified corporation prescribed in Article 223, paragraph (1) of the Act;
hereinafter the same applies in this Article) and underwriting member
(meaning the underwriting member prescribed in Article 219, paragraph (1) of
the Act; hereinafter the same applies in this Article). In this case, in paragraph
(1) of the preceding Article: the phrase "Article 204, paragraph (2) of the Act" is
deemed to be replaced with "Article 230, paragraph (2) of the Act"; the term
"foreign insurance company, etc." is deemed to be replaced with "underwriting
member"; the term "paragraph (5)" is deemed to be replaced with "Article 5,
paragraph (3)"; the phrase "operations in Japan" is deemed to be replaced with
"operations in Japan of the underwriting member"; the phrase "distributing
policy dividends or dividends of surplus to members" is deemed to be replaced
with "distributing policy dividends"; the term "branch offices, etc." is deemed to
be replaced with "offices of the general agent"; and the phrase "principal office
in Japan" is deemed to be replaced with "head office of the general agent."

2 RIEEOBEICLVERTHRIRE -HOET BSOS OREDO R E
AP SR BB EH S PN\ OSI AR ORBREE O SCHARE ) D FER DRI
WY THLNE I POIEREIBLFAICLVELNLLRE NS,

(2) The phrase "ratio indicating the level of solvency in terms of the ability to pay
insurance proceeds, etc." as used in the table under paragraph (1) of the
preceding Article as applied mutatis mutandis pursuant to the preceding
paragraph means the ratio derived from the formula pertaining to the criteria
regarding the appropriateness of an underwriting member's level of solvency in
terms of its ability to pay insurance proceeds, etc. as referred to in Article 228
of the Act.

3 B HOBUEICLVENTOEIEE —HoRSD HRRBEE] &3, BE a3 Hus
HHEIZHET 2 RMREEZ VW D,

15



(3) The term "general agent" as used in the table under paragraph (1) of the
preceding Article as applied mutatis mutandis pursuant to paragraph (1)
means the general agent prescribed in Article 219, paragraph (1) of the Act.

4 BERF-HEMNOHE_HETOREIL, RIFFEEAKOSIZAEBIZOWTHENT
Do ZOWEIZENWT, AEFE-HEHNLE _HETORET MHIFEH LoD
X TELRE -HIIBWTHENTHENEE —H] & EEkREStICHOVWT) &
5 DIE THFERFFREEAXITSIZERIZOWT) & REH—EHT Rt
WL 1 EHDOIT TRFFREEAXTGIZAERN, | & [20] LHDHDIF 15]1%
RO &, THIREZH] LHH001F BIEF H L. TEEERRSER] &
b5 DIE TEELIZAEN] &, THERRSttD] LH D501 TH%5IZEE O]
&L FASRE ZHEOE =HF B REERREIRE] &HD01T TAARIC
BT OMBREOTERMMEK] & FRE “HT [RREIEOFHENRE) LH DO

HIZHBEOBRIIBIT DRBEEOEERRE] &, TEEOSEXRES L) &
bH2HDIF TEEDHARICKT DRREOTMHEMIMER LB & TRL, ) UFER
EERRBOGEDOMICE LN D XESEH (ROKFITHIT 2EEICHOVTIE, Y
A FICED LMMEEHE T 5, WEICBWTHL, ) O (ZoMAMESRICET
% B PE O LA B R SR G _RAR & RIS EE 0O 2RI AR D MBI PE AR S 3 2 BHE
DN RSB R o225 (MBS RE R I8\ S35 N + I HLUE & 2 KRR
HEHRE EOERZV D, ) OFKORBHBENBEEN (MBERFHRAFEINKEAN
T ZHICHE T 2 REREESHFEAZ VD, ) OFEDOEFHEITIR DR & E PEI
YT DRZPER LI E 35, RN H EARE H LK = HIZB W TIHE
Co )l &HDDIF TRAIL, ) | &, REB=HT RSO RMEIIREDOEED
ISR LS N DN E @B AR BUUIER FHESRE] LHDD1F IEIZEEDRAA
(CBIT DRBREDOEIEIE] LHARZLDL LD LET D,

(4) The provisions of Article 3, paragraphs (1) to (3) apply mutatis mutandis to a
licensed specified corporation and underwriting member. In this case: in the
provisions of paragraphs (1) to (3) of that Article, the phrase "paragraph (1) of
the preceding Article" is deemed to be replaced with "Article 4, paragraph (1)
as applied mutatis mutandis pursuant to Article 5, paragraph (1)" and the
phrase "with regard to the insurance company" is deemed to be replaced with
"with regard to the licensed specified corporation or underwriting member"; in
paragraph (1) of that Article, the phrase "If an insurance company" is deemed
to be replaced with "If a licensed specified corporation or underwriting
member"; the phrase "the ratio indicating the level of its solvency in terms of
its ability to pay insurance proceeds, etc." is deemed to be replaced with "the
ratio indicating an underwriting member's level of solvency in terms of its
ability to pay insurance proceeds, etc."; the phrase "paragraph (2) of the
preceding Article "is deemed to be replaced with "Article 5, paragraph (2)"; and
the term "the insurance company" is deemed to be replaced with "the
underwriting member"; the phrase "balance sheet or consolidated balance
sheet" in paragraphs (2) and (3) of that Article is deemed to be replaced with
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"balance sheet for the insurance business in Japan"; in paragraph (2) of that
Article, the phrase "balance sheet of an insurance company" is deemed to be
replaced with "balance sheet for the insurance business in Japan of an
underwriting member," the phrase "amount recorded in the balance sheet
regarding assets" is deemed to be replaced with "amount recorded in the
balance sheet for the insurance business in Japan regarding assets," and the
phrase "or the total of the amounts to be recorded in the assets section (with
regard to assets set forth in the following items, the value specified in the
respective items; the same applies in the following paragraph) of a consolidated
balance sheet (the amount equivalent to the amount of deferred tax assets
regarding any difference between the amount recorded in the consolidated
balance sheet and the book value of assets that fall within the scope of other
securities as well as the amount equivalent to the amount of differed tax assets
regarding the total of the amount of any unrecognized actuarial gain/loss
(meaning the unrecognized actuarial gain/loss prescribed in Article 8,
paragraph (62) of the Regulation on Financial Statements) and the amount of
unrecognized past service cost (meaning the unrecognized past service cost
prescribed in Article 8, paragraph (63) of the Regulation on Financial
Statements) are deducted; the same applies in the following paragraph and
Article 7, paragraphs (2) and (3))" is deemed to be deleted; and the phrase "the
total of the amounts to be recorded in the assets section of a balance sheet or
the total of the amounts to be recorded in the assets section of a consolidated
balance sheet of an insurance company" is deemed to be replaced with "the
total of the amounts to be recorded in the assets section of a balance sheet for

the insurance business in Japan of an underwriting company."

(IRBEFI RSO F 24T H D RS ORBREE D SILARET D FREDRBLUAR D X
ST U7 ay)

(Order According to Category Corresponding to the Level of Solvency of an
Insurance Company That is a Subsidiary Company of an Insurance Holding
Company in Terms of its Ability to Pay Insurance Proceeds)

FAG EE At &R0+l _HoRREKRSH (GBS KB HNEICHET
LIRBEFIR a2 WS, IR L, ) OF2tEThd D IRRE O IREREE D SCHARES)
DFEFEOIRGUNAR D XTI TR - MBA S TED Dmnmid, WRICEDDHE
ERE, ROEO LB LT 5,

Article 6 (1) The order specified by Cabinet Office Order/Ministry of Finance
Order for the category corresponding to the level of solvency of an insurance
company that is a subsidiary company of an insurance holding company
(meaning the insurance holding company prescribed in Article 2, paragraph
(16) of the Act; the same applies hereinafter) in terms of its ability to pay
insurance proceeds, etc. as referred to in Article 271-29, paragraph (2) of the
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Act is as set forth in the following table, except for the cases specified in the

following Article.

PRIR A5 O FARE ) D FEFE DRI AR D K57 s
Category corresponding to the level of solvency Order
interm of the ability to pay insurance proceeds, etc.
G IX 5y PRI O FLRE ST D FE
Exception from category | SEDIRW %2 ~T =R
Ratio indicating the
level of solvency interm
of the ability to pay
insurance proceeds, etc.
— 00—t U E
200% or more
Xy TRBREFEDSIARE I DI | #E DR 2 MR T 2
Category 1 EOWRM A~ TODEE LD B
Ratio indicating the 5 UERHE O H OR D
level of solvency interm | }; \RF D FEITDME
of the ability to pay A request to submit an
insurance proceeds, etc. | improvement plan
deemed reasonable to
secure sound
management, and an
order for its
implementation
—OO0O/X—t AL
OO/ =& > b A
100% or more and less
than 200%
X5y RBREBEDINGESI DT | ROBFITHT 5 R4
Category 2 FEORW 2~ R HEOXIREII DR EITE

Ratio indicating the
level of solvencyinterm
of the ability to pay
insurance proceeds, etc.
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THHEIRDMD

An order pertaining to
any of the following
measures which
contribute to the level of
solvency interm of the
ability to pay insurance
proceeds, etc.




OX—t > A E—OO
sN—& bR

0% or more and less
than 100%
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—  [RIREE D HARE
DIFEITSR DA B & 7R
D HDENEORH LT
Z DFEAT

(1) submission of a plan
deemed reasonable for
the level of solvency
interm of the ability to
pay insurance proceeds,
etc. and its
implementation

= PRERFRR S A OB Y
DEENE T Z OFE O]
(ii) prohibition from
distributing dividends of
the insurance holding
company or reduction of
the amount thereof

= HABEHOIENIE
Z DFHAOIH £ DO fth D
ZH Ol

(iii) prohibition from
providing bonuses to
directors or reduction of
the amount thereof or of
other operating
expenses

W —HoFEicksE
PEDE M DEEIE 32 D
O

(iv) prohibition from
investment of assets by
some methods or
reduction of the amount
thereof

B FathE (Rt
M OVD R IR R %
bR, ) OBRASUIFR S
DSy

(v) disposal of shares or
equity interests in the
subsidiary company, etc.
(excluding an insurance
company and small
amount and short term
insurer)




N ZEOMERTEE N
WBELERY S S

(vi) other measures
deemed necessary by
the Commissioner of the
Financial Services
Agency

Ratio indicating the
level of solvency interm
of the ability to pay
insurance proceeds, etc.

=Xy RBREFE ORI O | FatFE (RBRSEED
Category 3 FEOIRDLZ TR DREFE R R EEE TR

%o ) ORI DMLy

disposal of shares in the
subsidiary company, etc.
(limited to an Insurance

company and small
amount and short term
insurer)
O—t o b Kii
Less than 0%

2 HIEORT MRREFEOINENOFREDORN A RTHR] LT, BE _att+—
RO AN ZORBRER SO 24 TH D IRREHEIZ I D RS O SHARE )
DFRFEORIAE L TH LN E I DOEEIAE LA VELNDEE N,

(2) The phrase "ratio indicating the level of solvency in terms of the ability to pay
insurance proceeds, etc." as used in the table under the preceding paragraph
means the ratio derived from the formula pertaining to the criteria regarding
the appropriateness of level of solvency of an insurance company that is a
subsidiary company of an insurance holding company in terms of its ability to
pay insurance proceeds, etc. as referred to in Article 271-28-2 of the Act.

3 W HORW [F2tb%] L3, BEETRE HIIHET S F2t%F 20 9,

(3) The term "subsidiary company, etc." as used in the table under paragraph (1)
means the subsidiary company, etc. prescribed in Article 110, paragraph (2) of
the Act.

FLE RRFERSHD, RESEOIIARIIORFEORN Z TR (RISEE HIZ
HET ORBREFEOILE N OFRFZORNE RTHFEEZ NS, LN ZOFKRIZBWTH
Uo ) DAY RZARBREFR SN RERTIZHE Y L TV RIS —THO RO K3 265% D IR R4
HEOXBEITORFEORNZ R THRO@MEZBE L TR T L2 L 2ok, #HR
DI, F DRSO SHNRE ) DFREDORI & /R T B A2 YRR RS S 5
% [ 2 D KA IR DIRR A DO LILNGE ST D FEFE DRI &2 /- T RO 28 2 Tk
ICEET AT OORBM LD DN D A2 &RTE R ISR LemA I, Y%k
BREFR AT DV T, BRI oSl YRR S IT4R 2 PRI D
KAREI D FEFE ORI 2 77T =R T4 O FEHi 412 FaA D YRR R
EANTHR D PR BRSO STHARE ) D FEFE DM Z 73 T L= EL R O PRER 5 O SCHARE ) D
FEFEOKRMAE R THRIRDFRORX Sy FEGX s xRS, ) BT 2mm&T 5,
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722 L, YEHBENAGEA TN ERH LN G EITIE, YRRkt
[ZOWT, YERBRFFRES LY T O REDOX IR L malE, FHEO LY &
Do

Article 7 (1) If an insurance holding company learns that the ratio indicating the
level of its solvency in terms of its ability to pay insurance proceeds, etc.
(meaning the ratio indicating the level of solvency in terms of its ability to pay
insurance proceeds, etc. prescribed in paragraph (2) of the preceding Article;
hereinafter the same applies in this Article) falls below the range of the ratio
indicating the level of solvency in terms of its ability to pay insurance proceeds,
etc. that corresponds to the category referred to in the table under paragraph
(1) of the preceding Article to which the insurance holding company used to
belong, and promptly after that, submits to the Commissioner of the Financial
Services Agency a plan deemed reasonable to improve the ratio indicating the
level of its solvency in terms of its ability to pay insurance proceeds, etc. with
certainty to exceed the range of the ratio indicating the level of solvency in
terms of the ability to pay insurance proceeds, etc. that corresponds to the
category to which the insurance holding company belongs, with regard to the
insurance holding company, the order according to the relevant category is to
be an order set forth for the category (except for exception from the category) in
that table corresponding to the ratio indicating the level of solvency in terms of
the ability to pay insurance proceeds, etc. which is not less than the ratio
indicating the level of solvency in terms of the insurance holding company's
ability to pay insurance proceeds, etc. and not more than the ratio indicating
the level of its solvency in terms of its ability to pay insurance proceeds, etc. to
be expected after the implementation of the plan; provided, however, that if it
becomes clear that the plan is not reasonable, with regard to the insurance
holding company, an order according to the category in the table to which the
insurance holding company belongs is to be as prescribed in that paragraph.

2 AIERE HOROE = X3ITRE ST L IRkt o RS B 18 e B3 0 & PE DFBIC
P EEN &8 (ROKFITHITLEEICOWVWTIL, HESTITEDDMmEEE T
Do WHIZEBWTHIL, ) OEFHEMER SHESREOABOEIZE LEn &4
OB E ML L TEMTREROMBRENED D L ZAICLVERE LM
Z BRI GE XL EED & RIAEN D 5EITIE. Y RRFFRSIZ OV T, HEK
SITIE Cefnmid, MEROHE XSIC|T smmeatebo 45,

(2) If the total of the amounts to be recorded in the assets section of (with regard
to assets set forth in the following items, the value specified in the respective
items; the same applies in the following paragraph) a consolidated balance
sheet of an insurance holding company that belongs to Category 3 in the table
under paragraph (1) of the preceding Article exceeds or is expected to exceed
the amount calculated as prescribed by the Commissioner of the Financial
Services Agency and the Minister of Finance on the basis of the total of the
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amounts to be recorded in the liabilities section of the consolidated balance

sheet, with regard to the insurance holding company, the order according to

the relevant category is to include an order set forth for Category 2 in that

table:

— AR RESEOIAEIIORFEORN Z R TIHEORMNZITI>H (LT
DIEIZBNWT THHH] EWVWo, ) OARII TV D RAMAMEICEES & R L7
BXIZNCHET 560 L LTHEENRGIEIC LY BEH L7 fli%

(1) securities: the value calculated based on the closing price which is published
on the day on which the ratio indicating the insurance holding company's
level of solvency in terms of its ability to pay insurance proceeds, etc. is to be
calculated (hereinafter referred to as the "calculation day" in this paragraph)
or the value calculated by a reasonable method equivalent thereto;

= AREEEE  FHE O IE e RIS 12D = FH L mEA

(ii) tangible fixed assets: the value calculated based on the fairly appraised
value on the calculation day; and

= AT ST 2 B ELIA O PE TIREAMR AR 2N R B3V TR L 7ol & 2 L
KEZRDbO HR%aHl L 7o fh%E

(iii) assets other than the assets set forth in the preceding two items with the
book value being significantly different from the value appraised on the
calculation day: the appraised value.

3 HIRHE —HOERDE =X LIS D X3 IZ7% 48 T L PRk = @ i B sk o
BHEDOICE SN XNESFEORHENEFKEEREOABOITICE Lo~
TRBMOGHELEMLE LTRAMTREROCMBRENED DL E ZAICLVEIRELE
A TS5 E T TR S & RIAEN L5623, YRBRFE RSOV T, Y
X UTefmid, REOFE X 3IB T 2meratebD LT 5,

(3) If the total of the amounts to be recorded in the assets section of a
consolidated balance sheet of an insurance holding company that belongs to
any category other than Category 3 in the table under paragraph (1) of the
preceding Article falls below or is expected to fall below the amount calculated
as prescribed by the Commissioner of the Financial Services Agency and the
Minister of Finance on the basis of the total of the amounts to be recorded in
the liabilities section of the consolidated balance sheet, with regard to the
insurance holding company, the order according to the relevant category is to
include an order set forth for Category 3 in that table.

(B RKE~D#EH)
(Notice of the Finance Minister)

FINE BE=A T —FO=FB_HIIHET L2NENS - MEESTTEDLHD ([
BB HEICL MRS, ) 13, FH—REFITBITL2H56IZ% ST 5L
ST oL 5,

Article 8 The notice specified by Cabinet Office Order/Ministry of Finance Order
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as prescribed in Article 311-3, paragraph (2) of the Act (Ilimited to the notice
under the provisions set forth in item (i) of that paragraph) is to be the notice
to be made if any of the cases set forth in the items of Article 1 applies.
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