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Cabinet Office Order on Audit Certification of
Financial Statements
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(Order of the Ministry of Finance No. 12 of March 28, 1957)
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Pursuant to the provisions of Article 193-2 of the Securities and Exchange Act
(Act No. 25 of 1948) and in order to enforce those provisions, we hereby enact a
Ministerial Order for a complete revision of the Rule on Audit Certification of
Financial Documents (Securities and Exchange Commission Rule No. 4 of 1951)

as follows.
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Article 1 The documents specified by Cabinet Office Order, referred to in Article
193-2, paragraph (1) of the Financial Instruments and Exchange Act (Act No.
25 of 1948, hereinafter referred to as the "Act"), are those set forth in the
following items (excluding the explanatory notes set forth in Article 8-17,
paragraph (1), item (xi) of the Regulation on Terminology, Forms, and
Preparation Methods of Financial Statements (Order of the Ministry of Finance
No. 59 of 1963; hereinafter referred to as the "Regulation on Financial
Statements") (including cases where applied mutatis mutandis pursuant to
Article 5-10 of the Regulation on Terminology, Forms, and Preparation
Methods of Interim Financial Statements (Order of the Ministry of Finance No.
38 of 1977; hereinafter referred to as the "Regulation on Interim Financial



Statements")), and those set forth in Article 15-12, paragraph (1), item (xii) of
the Regulation on Terminology, Forms, and Preparation Methods of
Consolidated Financial Statements (Order of the Ministry of Finance No. 28 of
1976; hereinafter referred to as the "Regulation on Consolidated Financial
Statements") (including cases where applied mutatis mutandis pursuant to
Article 17-4 of the Regulation on Terminology, Forms, and Preparation
Methods of Interim Consolidated Financial Statements (Order of the Ministry
of Finance No. 24 of 1999; hereinafter referred to as the "Regulation on Interim
Consolidated Financial Statements"))):
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(i) from among the Financial Statements (meaning financial statements as set
forth in Article 1, paragraph (1) of the Regulation on Financial Statements
other than those submitted by the designated corporation set forth in that
paragraph (hereinafter referred to as the "Designated Corporation");
hereinafter the same applies in this Article) or the Financial Documents
(meaning financial documents submitted by a foreign company as pursuant
to the provisions of Article 131 of the Regulation on Financial Statements;
the same applies hereinafter) contained in the written statement submitted
pursuant to the provisions of Article 5, paragraph (1) of the Act, those for the
most recent business year and the immediately preceding business year if
they are related to Securities other than Regulated Securities (meaning
regulated securities as set forth in Article 5, paragraph (1) of that Act;
hereinafter the same applies in this item) and those for the most recent
Specified Period (meaning a specified period as set forth in Article 24,
paragraph (1) of the Act as applied mutatis mutandis pursuant to Article 24,
paragraph (5) of the Act; hereinafter the same applies in this item) and the
immediately preceding Specified Period if they are related to Regulated



Securities (excluding Financial Statements or the Financial Documents
(hereinafter referred to as "Documents" in this item) of the most recent
business year or Specified Period (hereinafter referred to as "Business Year,
etc." in this Article) and the immediately preceding Business Year, etc.
contained 1n a written statement, which have the same contents as the
Documents contained in any of the written statements or Annual Securities
Reports submitted previously pursuant to the provisions of Article 5,
paragraph (1) or Article 24, paragraph (1) or (3) of the Act (including the
cases where these provisions are applied mutatis mutandis pursuant to
paragraph, paragraph (5) of that Article; hereinafter the same applies in this
Article));
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(ii) the Quarterly Financial Statements (meaning quarterly financial
statements as set forth in Article 1, paragraph (1) of the Regulation on
Terminology, Forms, and Preparation Methods of Quarterly Financial
Statements (Cabinet Office Order No. 63 of 2007; hereinafter referred to as
the "Regulation on Quarterly Financial Statements"), excluding those
submitted by a Designated Corporation; hereinafter the same applies in this
Article) contained in the written statement submitted pursuant to the
provisions of Article 5, paragraph (1) (excluding Quarterly Financial
Statements contained in a written statement which have the same contents
as the Quarterly Financial Statements contained in any of the written
statements or Quarterly Securities Reports (excluding a Quarterly Securities
Report submitted by a company engaged in any of the businesses set forth in
the items of paragraph (2) of Article 17-15 of the Cabinet Office Order on
Disclosure of Corporate Information (Order of the Ministry of Finance No. 5
of 1973; hereinafter referred to as the "Cabinet Office Order on Disclosure")

(that company is hereinafter referred to as a "Company Engaged in a



Specified Business") for the Quarterly Accounting Period (meaning the
quarterly accounting period set forth in Article 3, item (iv) of the Regulation
on Quarterly Financial Statements; the same applies hereinafter) following
the first Quarterly Accounting Period in the relevant business year
(hereinafter referred to as the "Second Quarterly Securities Report"))
submitted previously pursuant to the provisions of Article 5, paragraph (1) or
Article 24-4-7, paragraph (1) or (2) of the Act (including the cases where
these provisions are applied mutatis mutandis pursuant to paragraph (3) of
that Article; hereinafter the same applies in this Article));
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(ii1) the Interim Financial Statements (meaning interim financial statements
as set forth in Article 1, paragraph (1) of the Regulation on Interim Financial
Statements excluding those submitted by a Designated Corporation;
hereinafter the same applies in this Article) contained in a written statement
submitted pursuant to the provisions of Article 5, paragraph (1) of the Act
(excluding Interim Financial Statements contained in a written statement
which have the same contents as the Interim Financial Statements contained
in any of the written statements, Quarterly Securities Reports (limited to a
Second Quarterly Securities Report submitted by the a Company Engaged in
a Specified Business), or Semiannual Securities Reports submitted
previously pursuant to the provisions of Article 5, paragraph (1), Article 24-
4-7, paragraph (1) or (2) or Article 24-5, paragraph (1) of the Act (including
the cases where applied mutatis mutandis pursuant to paragraph (3) of that
Article; hereinafter the same applies in this Article));
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(iv) the Consolidated Financial Statements (meaning the consolidated financial
statements set forth in Article 1, item (xxi) of the Cabinet Office Order on
Disclosure excluding those submitted by a Designated Corporation;
hereinafter the same applies in this Article) contained in a written statement



submitted pursuant to the provisions of Article 5, paragraph (1) of the Act
(excluding Consolidated Financial Statements contained in a written
statement which have the same contents as the Consolidated Financial
Statements contained in any of the written statement or Annual Securities
Reports submitted previously pursuant to the provisions of Article 5,
paragraph (1) or Article 24, paragraph (1) or (3) of the Act);
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(v) the Quarterly Consolidated Financial Statements (meaning quarterly
consolidated financial statements as set forth in Article 1, paragraph (1) of
the Regulation on Terminology, Forms, and Preparation Methods of
Quarterly Consolidated Financial Statements (Cabinet Office Order No. 64 of
2007; hereinafter referred to as the "Regulation on Quarterly Consolidated
Financial Statements") excluding those submitted by a Designated
Corporation; hereinafter the same applies in this Article) contained in a
written statement submitted pursuant to the provisions of Article 5,
paragraph (1) of the Act (excluding Quarterly Consolidated Financial
Statements contained in a written statement which have the same contents
as the Quarterly Consolidated Financial Statements contained in any of the
written statements or Quarterly Securities Reports (excluding a Second
Quarterly Securities Report submitted by a Company Engaged in a Specified
Business) submitted previously pursuant to the provisions of Article 5,
paragraph (1) or Article 24-4-7, paragraph (1) or (2) of the Act);
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(vi) the Interim Consolidated Financial Statements (meaning interim
consolidated financial statements as set forth in Article 1, paragraph (1) of
the Regulation on Interim Consolidated Financial Statements excluding
those submitted by a Designated Corporation; hereinafter the same applies



in this Article) contained in a written statement submitted pursuant to the
provisions of Article 5, paragraph (1) of the Act (excluding Interim
Consolidated Financial Statements contained in a written statement which
have the same contents as the Interim Consolidated Financial Statements
contained in any of the written statements, Quarterly Securities Reports
(limited to a Second Quarterly Securities Report submitted by a Company
Engaged in a Specified Business), or Semiannual Securities Reports
submitted previously pursuant to the provisions of Article 5, paragraph (1),
Article 24-4-7, paragraph (1) or (2) or Article 24-5, paragraph (1) of the Act);
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(vii) the Financial Statements or the Financial Documents (hereinafter
referred to as the "Documents" in this item) for the most recent Business
Year, etc. and the immediately preceding Business Year, etc. contained in an
Annual Securities Report submitted pursuant to the provisions of Article 24,
paragraph (1) or (3) of the Act (excluding Documents contained in an Annual
Securities Report submitted pursuant to the provisions of paragraph (1) of
that Article which have the same contents as the Documents contained in a
written statement submitted previously pursuant to the provisions of Article
5, paragraph (1) of the Act);
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(viii) the Consolidated Financial Statements contained in an Annual Securities
Report submitted pursuant to the provisions of Article 24, paragraph (1) or
(3) of the Act (excluding Consolidated Financial Statements contained in an
Annual Securities Report submitted pursuant to the provisions of paragraph
(1) of that Article which have the same contents as the Consolidated
Financial Statements contained in a written statement submitted previously
pursuant to the provisions of Article 5, paragraph (1) of the Act);
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(ix) the Quarterly Financial Statements contained in a Quarterly Securities
Report (excluding a Second Quarterly Securities Report submitted by a



Company Engaged in a Specified Business) submitted pursuant to the
provisions of Article 24-4-7, paragraph (1) or (2) of the Act (excluding
Quarterly Financial Statements contained in a Quarterly Securities Report
which have the same contents as the Quarterly Financial Statements
contained in a written statement submitted previously pursuant to the
provisions of Article 5, paragraph (1) of the Act);
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(x) the Interim Financial Statements contained in a Quarterly Securities
Report (limited to a Second Quarterly Securities Report submitted by a
Company Engaged in a Specified Business) submitted pursuant to the
provisions of Article 24-4-7, paragraph (1) or (2) of the Act (excluding Interim
Financial Statements contained in a Quarterly Securities Report which have
the same contents as the Interim Financial Statements contained in a
written statement submitted previously pursuant to the provisions of Article
5, paragraph (1) of the Act);
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(xi) the Quarterly Consolidated Financial Statements contained in a Quarterly
Securities Report (excluding a Second Quarterly Securities Report submitted
by a Company Engaged in a Specified Business) submitted pursuant to the
provisions of Article 24-4-7, paragraph (1) or (2) of the Act (excluding
Quarterly Consolidated Financial Statements contained in a Quarterly
Securities Report which have the same contents as the Quarterly
Consolidated Financial Statements contained in a written statement
submitted previously pursuant to the provisions of Article 5, paragraph (1) of
the Act);
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(xi)-2 the Consolidated Financial Statements under the provisions of Article 93
or 94 of the Regulation on Consolidated Financial Statements contained in a
Quarterly Securities Report (Ilimited to a First Quarterly Securities Report
(meaning a Quarterly Securities Report pertaining to the first Quarterly
Accounting Period)) submitted pursuant to the provisions of Article 24-4-7,



paragraph (1) of the Act;
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(xii) the Interim Consolidated Financial Statements contained in a Quarterly
Securities Report (excluding a Second Quarterly Securities Report submitted
by a Company Engaged in a Specified Business) submitted pursuant to the
provisions of Article 24-4-7, paragraph (1) or (2) of the Act (excluding Interim
Consolidated Financial Statements contained in a Quarterly Securities
Report which have the same contents as the Interim Consolidated Financial
Statements contained in a written statement submitted previously pursuant
to the provisions of Article 5, paragraph (1) of the Act);
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(xiii) the Interim Financial Statements contained in a Semiannual Securities
Report submitted pursuant to the provisions of Article 24-5, paragraph (1) of
the Act (excluding Interim Financial Statements contained in a Semiannual
Securities Report which have the same contents as the Interim Financial
Statements contained in a written statement submitted previously pursuant
to the provisions of Article 5, paragraph (1) of the Act);
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(xiv) the Interim Consolidated Financial Statements contained in a
Semiannual Securities Report submitted pursuant to the provisions of Article
24-5, paragraph (1) of the Act (excluding Interim Consolidated Financial
Statements contained in a Semiannual Securities Report which have the
same contents as the Interim Consolidated Financial Statements contained
In a written statement submitted previously pursuant to the provisions of
Article 5, paragraph (1) of the Act);
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(xv) documents for amending the documents set forth in any of the preceding
items, which are contained in an amendment or an amendment report



submitted pursuant to the provisions of Article 7, paragraph (1), Article 9,
paragraph (1) or Article 10, paragraph (1) of the Act (including cases where
these provisions are applied mutatis mutandis pursuant to Article 24-2,
paragraph (1), Article 24-4-7, paragraph (4) and Article 24-5, paragraph (5)
of the Act);
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(xvi) the documents set forth in item (i) to item (xiv) or documents equivalent
thereto contained in a written statement submitted pursuant to the
provisions of Article 5, paragraph (1) of the Act as applied mutatis mutandis
pursuant to Article 27 of the Act, in an Annual Securities Report submitted
pursuant to the provisions of Article 24, paragraph (1) or (3) of the Act as
applied mutatis mutandis pursuant to Article 27 of the Act (including the
cases where these provisions are applied mutatis mutandis pursuant to
Article 24, paragraph (5) of the Act as applied mutatis mutandis pursuant to
Article 27 of the Act), in a Quarterly Securities Report submitted pursuant to
the provisions of Article 24-4-7, paragraph (1) or (2) of the Act as applied
mutatis mutandis pursuant to Article 27 of the Act (including the cases
where these provisions are applied mutatis mutandis pursuant to Article 24-
4-7, paragraph (3) of the Act as applied mutatis mutandis pursuant to Article
27 of the Act) and in a Semiannual Securities Report submitted pursuant to
the provisions of Article 24-5, paragraph (1) of the Act as applied mutatis
mutandis pursuant to Article 27 of the Act (including the cases where
applied mutatis mutandis pursuant to Article 24-5, paragraph (3) of the Act
as applied mutatis mutandis pursuant to Article 27 of the Act); and
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(xvii) documents for amending the documents set forth in the preceding item
contained in an amendment or an amendment report submitted pursuant to
the provisions of Article 7, paragraph (1) of the Act as applied mutatis
mutandis pursuant to Article 27 of the Act (including the cases where
applied mutatis mutandis pursuant to Article 24-2, paragraph (1) of the Act
as applied mutatis mutandis pursuant to Article 27 of the Act, the cases
where applied mutatis mutandis pursuant to Article 24-4-7, paragraph (4) of
the Act as applied mutatis mutandis pursuant to Article 27 of the Act and
the cases where applied mutatis mutandis pursuant to Article 24-5,
paragraph (5) of the Act as applied mutatis mutandis pursuant to Article 27
of the Act), or pursuant to the provisions of Article 9, paragraph (1) of the
Act as applied mutatis mutandis pursuant to Article 27 of the Act (including
the cases where applied mutatis mutandis pursuant to Article 24-2,
paragraph (1) of the Act as applied mutatis mutandis pursuant to Article 27
of the Act, the cases where applied mutatis mutandis pursuant to Article 24-
4-7, paragraph (4) of the Act as applied mutatis mutandis pursuant to Article
27 of the Act and the cases where applied mutatis mutandis pursuant to
Article 24-5, paragraph (5) of the Act as applied mutatis mutandis pursuant
to Article 27 of the Act), or pursuant to the provisions of Article 10,
paragraph (1) of the Act as applied mutatis mutandis pursuant to Article 27
of the Act (including the cases where applied mutatis mutandis pursuant to
Article 24-2, paragraph (1) of the Act as applied mutatis mutandis pursuant
to Article 27 of the Act, the cases where applied mutatis mutandis pursuant
to Article 24-4-7, paragraph (4) of the Act as applied mutatis mutandis
pursuant to Article 27 of the Act and the cases where applied mutatis
mutandis pursuant to Article 24-5, paragraph (5) of the Act as applied

mutatis mutandis pursuant to Article 27 of the Act).
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Article 1-2 The case of having received a certification deemed equivalent to audit

10



certification pursuant to the provisions of Cabinet Office Order as set forth in
Article 193-2, paragraph (1), item (i) of the Act is the case of having received a
certification deemed equivalent to audit certification by way of receiving an
offer of a service that is deemed to be equivalent to the service set forth in
Article 2, paragraph (1) of the Certified Public Accountants Act (Act No. 103 of
1948) from a Foreign Auditing Firm, etc. (meaning a foreign auditing firm, etc.
as set forth in Article 1-3, paragraph (7) of that Act) for Financial Documents
of a Foreign Company, etc. (meaning financial documents of a foreign company,
etc. as set forth in Article 34-35, paragraph (1) of that Act).
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BXREEZWVWS, BLRIIBWTHL, ) ZRELZR2TUXR LR,
Article 1-3 In cases where a company (including a Designated Corporation;
hereinafter the same applies) submitting the documents set forth in items of
Article 1 intends to receive the approval set forth in Article 193-2, paragraph
(1), item (iii) of the Act, it must submit a written application for approval for
the documents to the Director-General of a Local Finance Bureau, etc.
(meaning the Director-General of a Local Finance Bureau or the Director-
General of the Fukuoka Local Finance Branch Bureau to whom the documents
are to be submitted pursuant to the provisions of Article 20 (excluding
paragraph (3)) of the Cabinet Office Order on Disclosure or pursuant to the
provisions of Article 30 of the Cabinet Office Order on Disclosure of
Information on Regulated Securities (Order of the Ministry of Finance No. 22

of 1993); hereinafter the same applies in Article 5).

(NRBEFFEXTEAEN & EE S L ORI OF]FELR)

(Special Interest between a Certified Public Accountant or an Auditing Firm
and an Audited Company)

B4 EFENLE =40 ZFENEICHET 20aEi . (ARSFHEES K0 -
FHEICHET 2AENR S 25T, UTRLC, ) IRONERSTTED D H D
IF, MONWTIDICHELT HHEICBIT LR ET D, 2L, HEABITONTIT,
GG RE RS (EAE M S RER BRI m8 —&RE S ICBUET 2 M B iR
W9, ATFRIC, ) . s gsaE s (s 5 ah R A8 — 558 — I
ET D PHEMMBHEREZ VD, UFEC, ) MO g eE R (1
W5 R AR — R —HICBUE T 2 W EdERE £ 2\ 5, UTFHRLE, ) 2w
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9. ) ICHETHHEICRD,

Article 2 (1) What is specified by Cabinet Office Order concerning a certified
public accountant (including a foreign certified public accountant as set forth
in Article 16-2, paragraph (5) of the Certified Public Accountants Act;
hereinafter the same applies) as set forth in Article 193-2, paragraph (4) of the
Act is the interests in a case that falls under any of the following items;
provided, however, that with regard to item (vi), the interests are limited to
those in a case relating to the audit certification set forth in Article 193-2,
paragraph (1) of the Act (hereinafter referred to as the "Audit Certification")
for Consolidated Financial Statements, etc. (meaning Consolidated Financial
Statements (meaning the consolidated financial statements specified in Article
1, item (xxi) of the Cabinet Office Order on Disclosure; hereinafter the same
applies), Interim Consolidated Financial Statements (meaning the interim
consolidated financial statements specified in Article 1, paragraph (1) of the
Regulation on Interim Consolidated Financial Statements; the same applies
hereinafter), and Quarterly Consolidated Financial Statements (meaning the
quarterly consolidated financial statements specified in Article 1, paragraph
(1) of the Regulation on Quarterly Consolidated Financial Statements; the
same applies hereinafter); the same applies hereinafter):

— pope

— AREFIEES A WRE - EIIHE = (I OHUE Z RIEHHRE0 %
ANEIZBWTHERTLHG2GT, ) ITHETLBREZAT 56

(1) the case of having the interests set forth in Article 24, paragraph (1) or (3)
of the Certified Public Accountants Act (including the cases where these
provisions are applied mutatis mutandis pursuant to Article 16-2, paragraph
(6) of that Act);

T RREFFEERE N0 T (FHERE T ARO HANEICBWTHENT 56 %
Zte, ) OHEICIVRENES _KFE -HOEBZIT O TUIR L R2WSEE

(ii) the cases where, pursuant to the provisions of Article 24-2 of the Certified
Public Accountants Act (including the cases where applied mutatis mutandis
pursuant to Article 16-2, paragraph (6) of that Act), the services set forth in
Article 2, paragraph (1) of that Act may not be carried out;

= ARSFIEEFE UKo =% (FEFEFARZO ZBREICBWTHENTS
Lt aate, ) OBUEICEI Y RNES Z+UEO =5 =HICHET D EARFEER %
ITOTEBRLRVWES

(ii1) the cases where, pursuant to the provisions of Article 24-3, paragraph (1)
of the Certified Public Accountants Act (including the cases where applied
mutatis mutandis pursuant to Article 16-2, paragraph (6) of that Act), the
audit-related services set forth in Article 24-3, paragraph (3) of that Act may
not be carried out;

W EEEAEZZT LS &5 (UT MEEEERME Lo, ) IOV TITO B
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BICHiBE & LTIEFRT2E (LT THiBbE] Evwo, ) 28 ARt EESE -+
PUGREE— T — 5 L <S5 L < I3 — T AR S BB Ts (B
+EFERE AU+ =5) FLEERE—HE 5. FUENLHENFET, FNE
HLIEENFICBT2BR2H63 556

(iv) the cases where a person who is engaged in the audit of the company which
is to receive Audit Certification (hereinafter referred to as the "Audited
Company") as an assistant (hereinafter referred to as an "Assistant") has the
interests set forth in Article 24, paragraph (1), item (i) or (ii), or paragraph
(3) of the Certified Public Accountants Act, or in Article 7, paragraph (1),
items (1), (iv) to (vi), (viii) or (ix) of the Order for Enforcement of the Certified
Public Accountants Act (Cabinet Order No. 343 of 1952);

T RNREEFEO ZBELDNOBIE . ARSEFEES USRS B — S IR
AR EERIT A B ERE —HE -5 BT R AT 556

(v) the cases where any relative within the second degree of kinship with a
certified public accountant has any of the interests set forth in Article 24,
paragraph (1), item (i) of the Certified Public Accountants Act or in Article 7,
paragraph (1), item (i) of the Order for Enforcement of the Certified Public
Accountants Act; or

NOAREEE, FOBRURE T E D HKEASHOER ot (BREAES R,
WESHE BIRESE—&FE _tro=ZIclET NESEEZ VS, LFRILE, )
Th DA, R E R BUNE SR, o RS 5 s AL 55
= KON A HE i 5 AR R B IS RE T DA Rt e o, R
Bt SESE GRS —&FE oI RET 5 4EEZ N D, L
TRUC. ) ThdyEITIE, SRS ER B KBNS R ERS W B RE R B
RIS 258 =5 R OVH N RE 5 5 R BRI SR B 5 ICHUE T Dl i
YT 2220, LTFREUT, ) XIEFmrsmattt (REAESH, WESH
Th H5EII, BB RBBIE /5. TREEREMEERFE —4R5H
5 K OV - a5 5 RALHIN S R+ — S BET 2R iENEH S h 53k
G P ph ORGSRl BN TS SR8 5 00 T RDE RS 5 Rl AR SR s
B OV = 30 o s i BRI B8 SRS LB IS BUE 3 2 FRiifs - ftt a2 v 5, BU T
Co ) MOBDESt Calid M el B 455l o ldt M85 7l BRI 56 —
RN B O - RS 5 e RIS R+ I RET 2 BE =29, L
TRIC, ) W, gEESEN, AAESETH 2551, MRS
AR\ T R R A B B AR T M OV e RS U R AR AU A
FFE+—FITHET 2 FENEH S 2 IR F St R OBE SIS T 255
a2V H, LFRILC, ) Lo, ARSFFEES - HNUEFE —HE —FEH LT
B L < I AR S HEMIT RS ERE —HE 58 LILEN 5
NHELEE TITET 28R GBIEIC O W CIRIES 52 ET 5 Bk %2k
<o) ZHT D56

(vi) the cases where a certified public accountant, the accountant's spouse or
Assistant has any of the interests set forth in Article 24, paragraph (1), item
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(i) or (ii), or paragraph (3) of the Certified Public Accountants Act, or in
Article 7, paragraph (1), item (i) or items (iv) to (vii) of the Order for
Enforcement of the Certified Public Accountants Act (with regard to an
Assistant, excluding the interests set forth in item (vii) of that paragraph)
with a Consolidated Subsidiary Company (meaning a consolidated subsidiary
company as set forth in Article 2, item (iv) of the Regulation on Consolidated
Financial Statements, Article 2, item (iii) of the Regulation on Interim
Consolidated Financial Statements, and Article 2, item (vii) of the
Regulation on Quarterly Consolidated Financial Statements when the
Audited Company is a Domestic Company (meaning a domestic company as
set forth in Article 1, item (xx)-3 of the Cabinet Office Order on Disclosure;
the same applies hereinafter) or meaning a company equivalent to a
consolidated subsidiary company as set forth in Article 2, item (iv) of the
Regulation on Consolidated Financial Statements, Article 2, item (iii) of the
Regulation on Interim Consolidated Financial Statements, and Article 2,
item (vii) of the Regulation on Quarterly Consolidated Financial Statements
when the Audited Company is a Foreign Company (meaning a foreign
company as set forth in Article 1, item (xx)-4 of the Cabinet Office Order on
Disclosure, the same applies hereinafter); the same applies hereinafter) or an
Equity Method Affiliate (when the Audited Company is a Domestic Company,
this means any Non-Consolidated Subsidiary Company (meaning a non-
consolidated subsidiary company as set forth in Article 2, item (vi) of the
Regulation on Consolidated Financial Statements, Article 2, item (v) of the
Regulation on Interim Consolidated Financial Statements, and Article 2,
item (ix) of the Regulation on Quarterly Consolidated Financial Statements;
the same applies hereinafter), and any Affiliated Company (meaning an
affiliate as set forth in Article 2, item (vii) of the Regulation on Consolidated
Financial Statements, Article 2, item (vi) of the Regulation on Interim
Consolidated Financial Statements and Article 2, item (x) of the Regulation
on Quarterly Consolidated Financial Statements; the same applies
hereinafter) to which the equity method set forth in Article 2, item (viii) of
the Regulation on Consolidated Financial Statements, Article 2, item (vii) of
the Regulation on Interim Consolidated Financial Statements and Article 2,
item (xi) of the Regulation on Quarterly Consolidated Financial Statements
is applied, and when the Audited Company is a Foreign Company, this
means any company equivalent to a Non-Consolidated Subsidiary Company
or to an Affiliated Company to which the equity method set forth in Article 2,
item (viii) of the Regulation on Consolidated Financial Statements, Article 2,
item (vii) of the Regulation on Interim Consolidated Financial Statements,
and Article 2, item (xi) of the Regulation on Quarterly Consolidated
Financial Statements is applied; the same applies hereinafter) of the Audited
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Company.

2 EBEILE =L ZFNRICHET 2EEENBR LN TED L b DIE, K
DWTINITEE T LHEEICB TR ET D, 2L, FEARENLEILEETICO
W, EREU B R EOEETEICET 258 ICR D,

(2) What is specified by Cabinet Office Order concerning auditing firms, referred
to in Article 193-2, paragraph (4) of the Act, is the interests in the cases which
fall under any of the following items; provided, however, that they are limited
to those in cases concerning the Audit Certification of Consolidated Financial
Statements, etc. with regard to item (vi) to item (ix):

— ARSFEEFE=FNEO+—F—HIIHET L8R AT 556

(1) the case of having the interests set forth in Article 34-11, paragraph (1) of
the Certified Public Accountants Act;

NREFTEEFE =FNURO+— O ZOREIC LV FER _&HE —HOXER 2175

TIER B RWIGE

(i1) the case where the business set forth in Article 2, paragraph (1) of the

Certified Public Accountants Act may not be carried out pursuant to Article
34-11-2 of that Act;

= HEAESHIZOWTOERTEICR 5 52 91T T 2 A EAN OB UIE DR
BEN, AREFITEHERE = UKo+ —F _HICHET 28R HT 556

(iii) the case where the partner of the auditing firm who executes the service of
the Audit Certification concerning the Audited Company or the partner's
spouse has the interests set forth in Article 34-11, paragraph (3) of the
Certified Public Accountants Act;

M MBED, ARKRFHEERE - FURE—HE -5 LIIE 51 LIEE
RNTNRBEFHEERAT B HE LRE —HE . BUSNHLEANTET, HINS
{EFBENZIBTL2BREAT 256

(iv) the case where an Assistant has any of the interests set forth in Article 24,

=
L

paragraph (1), item (i) or (ii) or paragraph (3) of the Certified Public
Accountants Act, or in Article 7, paragraph (1), item (i), item (iv) to item (vi),
item (viii) or (ix) of the Order for Enforcement of the Certified Public
Accountants Act;

B HEASHICOWTOEEFEIICHR L EEZHITT 2480 ZBELNOEED,
NFREF RS A USRE 5 T ARSI EEIT A LRE 5
BT LR EAT H5E

(v) the case where any relative within the second degree of kinship with the
partner who executes the service of the Audit Certification for the Audited
Company has any of the interests set forth in Article 24, paragraph (1), item
(1) of the Certified Public Accountants Act or in Article 7, paragraph (1), item
(i) of the Order for Enforcement of the Certified Public Accountants Act;

NOEEIEAND, HEESH O SRR EE A St E oM, ARSEH L
EE = UEO+—F—HE — 5 IIARSF LEITHE+EEE -5 bHE =
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(vi) the case where an auditing firm has any of the interests set forth in Article
34-11, paragraph (1), item (i) of the Certified Public Accountants Act or in
Article 15, item (i) to item (iii) of the Order for Enforcement of the Certified
Public Accountants Act with a Consolidated Subsidiary Company or an
Equity Method Affiliate of the Audited Company;

t WEASHICOVWTOEAIRICR D EEZ2HITT 2EAEEAOHE, T ORI
FrXATHBE DY, BB A SO T2 TRk st & ofic, KAREE
HEE HURE—HE— 5 L <IEE 5 L LB = IR G EMAT
BELEE HE - THE LIEEUT»SELEECIcBIT 2865 (HBh#ico»
TIEFAESEEZIBT2EREZRS, ) 26872556

(vii) the case where the partner of the auditing firm who executes the service of
the Audit Certification for the Audited Company or the partner's spouse or
Assistant has any of the interests set forth in Article 24, paragraph (1), item
(1) or (i1), or paragraph (3) of the Certified Public Accountants Act, or in
Article 7, paragraph (1), item (i) or item (iv) to item (vii) of the Order for
Enforcement of the Certified Public Accountants Act (with regard to an
Assistant, excluding the interests set forth in item (vii) of that paragraph)
with a Consolidated Subsidiary Company or an Equity Method Affiliate of
the Audited Company;

N EEEANOHED S BIZ, #EESIOFR oikEH SO Rk, STk, BEA
TAELAIMERATH 28085 556 IEES R a8 L IR 2E
WAL OMIC, ARSFHLERITSE T LRBLSICHT 2BRE2 AT 25D
oRARaE

(viii) the case where any of the partners of the auditing firm is a person who
serves as a director, executive officer, company auditor, or employee of an
Equity Method Affiliate of the Audited Company, or a person who has any of
the interests set forth in Article 15, item (v) of the Order for Enforcement of
the Certified Public Accountants Act with a Consolidated Subsidiary
Company or an Equity Method Affiliate of the Audited Company; or

L EEEANOHB O EOFEN, RAXITEBEEIC S, KEASthE ORO
N FHEERAT A IR B THUE T 2 BRI B A At oS - A

L<IiZFimiEmEf st e OMORREF EEFH NS —HE — 54 LIEHE
s U <3 I AR S HERIT R B ERE —HE — 5 LUEEL 5015
FLEETICHT 28R AT 056

(ix) the case where half or more of the partners of the auditing firm have, with
regard to themselves or their spouses, the interests set forth in Article 15,
item (vii) of the Order for Enforcement of the Certified Public Accountants
Act with the Audited Company or any of the interests set forth in Article 24,
paragraph (1), item (i) or (ii), or paragraph (3) of the Certified Public
Accountants Act or in Article 7, paragraph (1), item (i) or item (iv) to item
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(vii) of the Order for Enforcement of the Certified Public Accountants Act
with a Consolidated Subsidiary Company or an Equity Method Affiliate of
the Audited Company.

(B A RE O Ffit)
(Audit Certification Procedure)

Fok MERER (MBREERERAE KB -HIIHET 2MBHELREL VS, LUTHE
Co ) . MBEETERMBER LT TFHEERE] Lo, ) OBEAIEHIT,
W REOEA % FEhi L e ARSF L UTEEBEADMER T 2 EAREZTITLD,
i B eE A (PR B RFRAE —RB - HICRET 2R B#ELZ VS, U
TRC, ) XTHEERMBEER (UUT THRMEHEERTE] LWvWo, ) OREAEIEHIT,
HHMBEEREOES (LT PHEE] Lvwo, ) 2FEE L AR L XIER
EADPMERNRT 2 MEAEREZTITE D WM EEER (-0 aE &SR —
FE-HICHRET 2WEHIE#E LV O, LUTR U, ) SCE I B s el 2%

(LLF T geERE ) v o, ) OBEEITEINL, WEHMBE#HREOELE (LA
T HPELE2—) EWo, ) 2% L-ARSH L XIEEEABERT 5 U
MMl ta—@EECLIVITIBDET D,

Article 3 (1) The Audit Certification of Financial Statements (meaning financial
statements as set forth in Article 1, paragraph (1) of the Regulation on
Financial Statements; the same applies hereinafter), Financial Documents or
Consolidated Financial Statements (hereinafter collectively referred to as
"Financial Statements, etc.") is to be performed based on an audit report
prepared by the certified public accountant or the auditing firm who has
carried out the audit of the Financial Statements, etc., the Audit Certification
of Interim Financial Statements (meaning interim financial statements as set
forth in Article 1, paragraph (1) of the Regulation on Interim Financial
Statements; the same applies hereinafter) or Interim Consolidated Financial
Statements (hereinafter collectively referred to as "Interim Financial
Statements, etc.") is to be performed based on an Interim Audit report
prepared by the certified public accountant or the auditing firm who has
carried out the audit of the Interim Financial Statements, etc. (hereinafter
referred to as "Interim Audit"), and the Audit Certification of Quarterly
Financial Statements (meaning quarterly financial statements as set forth in
Article 1, paragraph (1) of the Regulation on Quarterly Financial Statements;
the same applies hereinafter), or Quarterly Consolidated Financial Statements
(hereinafter collectively referred to as "Quarterly Financial Statements, etc.")
is to be performed based on a Quarterly Review report prepared by the certified
public accountant or the auditing firm who has carried out the audit of the
Quarterly Financial Statements, etc. (hereinafter referred to as "Quarterly

Review").
2 RIEOMRREE, PHEEREE I EL B2 —RESIX., RICAERY
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LD B D AT 2 HAE K OMBEATICNE D T HEME S 7B dr, A ST
L2 —ORERICHEDNTER SR T TR 67200,

(2) The audit report, the Interim Audit report, or the Quarterly Review report set
forth in the preceding paragraph must be prepared based on the results of the
audit, the Interim Audit or the Quarterly Review that has been conducted in
accordance with the standards and the practices concerning auditing that are
generally accepted as fair and appropriate.

3 RIS CERTHEBmHE et 5) F o HURE-HIIHET 2 hES
.:Jr%uaa:: LV RAFINTRICEIT 2EAICET 5 A8 X, fTEICBRET 5 —KRIZA

ZURLROONDERICEAT ALY T DL T D, 2L, BLTITHIT
6%—/@ I, WHOHEICIVEH I NLHGEITRD,

(3) The following standards for the audit made public by the Business Accounting
Council as prescribed in Article 24, paragraph (1) of the Order for Organization
of the Financial Services Agency (Cabinet Order No. 392 of 1998) are to fall
under the standards concerning auditing that are generally accepted as fair
and appropriate as referred to in the preceding paragraph; provided, however,
that the standards set forth in item (v) are limited to cases in which the
standards are applied pursuant to the provisions of the following paragraph:

— BEEAAYE

(i) Auditing standards;

= R A YR

(i1) Interim Auditing standards;

= BEEAICET L mEE ALY

(iii) Quality Control Standard for Audit;

P PO L e o —

(iv) quarterly review standards; and

. BEEICBIT O RIEY X7 ks

(v) Standard to Address Risks of Fraud in an Audit.

4 FPEFLSICET L EREDT, BEAMENEZ T L) LT 2FEDROVT NS T
LETHDEEIZRY, WHShDIbDET D,

(4) The standards set forth in item (v) of the preceding paragraph are to apply
only when the person seeking to receive Audit Certification corresponds to
either of the following persons:

—  ZORITT D AMRESRSER PRSI -5 U BN T 5 2 &
ct @ [FIEOBEIC &0 AMRESRHREFLRE LI s 2vnatt (EE -+t

BWTHERT LS —HNUEE - HOBEIC LY AMGERmE EL i LT

h ;’riﬁ B 720 b [FAE AR i B (17 (R A e BB B D e B I BE - D 1A (R
FARERFN AN S) KB -HICHET 5 RMEEeREREZ VNS, ) &8
te, )

(i) a company that is required to submit an Annual Securities Report pursuant
to the provisions of Article 24, paragraph (1) of the Act due to Securities
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issued by the company falling under item (i) or (ii) of the paragraph
(including Cooperative Financial Institution (meaning Cooperative Financial
Institution as set forth in Article 2, paragraph (1) of the Act on Preferred
Equity Investment by Cooperative Financial Institutions (Act No. 44 of
1993)) that is required to submit an Annual Securities Report pursuant to
the provisions of Article 24, paragraph (1) of the Act as applied mutatis
mutandis pursuant to Article 27 of the Act); or

. ZOFATT D AMAESE S ER USRS I = UL S ISR T 2 i
LV REOBEIC LD AMmAEFREFLEE L2TE R bnatt (R FESE
JEIZfR D B IR FICE RS & UCRE L L7800 T AR XTI (& E L 1247
HHEMFREICLD5E Em (TSR OVE EINSZ O Z IS ET 5 b 02 &,
UTZOFITEBWTHL, ) OFHE L IXEE =FMICK T L& FEFEIRD
PR FICL D270 LEOBEHOGHEE —CHRLUTRTED > bW ThnKREWS
DENHEHRTETH Y . 2o, REFEFEITR D BHEFREOARKDOEIZE L
L7eBOEFHN ZaEMNRW TH 2 3t 2 BR<, )

(i1) a company that is required to submit an Annual Securities Report pursuant
to the provisions of Article 24, paragraph (1) of the Act due to Securities
issued by the company falling under item (iii) or (iv) of the paragraph
(excluding any company in which the amount of stated capital reported on
the balance sheet pertaining to the most recent business year is less than
five hundred million yen, or the amount of net sales (including business
revenue and operating revenue as well as those equivalent thereto;
hereinafter the same applies in this item) reported on the profit and loss
statement pertaining to the most recent business year or the amount
obtained by dividing by three the total amount of net sales reported on the
profit and loss statement pertaining to the business years that ended in the
three most recent years, whichever is larger, is less than one billion yen and
the total amount of liabilities reported on the balance sheet pertaining to the
most recent business year is less than two billion yen).

(B s H 5 ORLH G H)
(Matters to Be Entered in the Audit Report, the Interim Audit Report and the
Quarterly Review)

FIUS AIRF - HOBEARSE, THEEREZIOINEY L v —H®EFITIT, &K
DB FIHT DX ZTIE T, YA FICED D FHL EERPIEIZETHE L. 2o, 28R
DETEXTEREANOREKEEDMEROEA A2 L THE L, o, BCOMEMHS
RIFNTR B2, ZOHEICRENT, YEREAREE. PR REE TN
Ve 2 —WEENEBRIEANDIERT 2O THS & &1E, YEEEIEANOREEDIZ
P, YHEAGEIIR D EBEEZHIT LR (UUF TEEBPITHR) &vo, ) 23,
HE L., 222, BCOHIZMIRTIER G, 72720, fEEiEH (ARSE L
Bt UEO+OMNE _HIZHET D2HEEFERZ WS, ) XITFEREN (RES =+
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M LTHEL, 2o, BEOMEZMHE 2T 5720,

Article 4 (1) In the audit report, the Interim Audit report, or the Quarterly
Review report set forth in paragraph (1) of the preceding Article, a certified
public accountant or a representative of an auditing firm must concisely and
clearly include the matters specified in the following items for the respective
categories set forth in those items, and must enter the date of preparation and
affix their name and seal thereto. In this case, if an auditing firm prepares the
audit report, the Interim Audit report, or the Quarterly Review report, in
addition to the representative of the auditing firm, the partner who executes
the services concerning the Audit Certification (hereinafter referred to as the
"Engagement Partner) must affix their name and seal thereto; provided,
however, that in cases where the Audit Certification is a Designated
Certification (meaning a designated certification as set forth in Article 34-10-4,
paragraph (2) of the Certified Public Accountants Act) or a Specified
Certification (meaning a specified certification as set forth in Article 34-10-5
(2) of that Act), the Engagement Partner serving as the Designated Partner
(meaning a designated partner as set forth in Article 34-10-4, paragraph (2) of
that Act) related to the Designated Certification or as the Designated Limited
Liability Partner (meaning a designated limited liability partner as set forth in
Article 34-10-5, paragraph (2) of that Act; the same applies hereinafter) related
to the Specified Certification must enter the date of preparation and affix their
name and seal thereto:

— EA®REE KBS LHEE
(i) an audit report: the following matters:
A EEOXS
(a) the subject of the audit;
n REEORME
(b) the responsibility of management;
N BEE A FER Lo ARSI EE N OB
(c) the responsibility of the certified public accountant or the auditing firm
conducting the audit;
= BEEOHRLROTEMBHEREN, MRICAERYLRBDOONDEERFIOKR
HEICHEPL L €, HHMFHERF IR D FEEE (EMBEHEROL I, HERS
REHEE, DLTRIC, ) OMBURRE, ERBELTF Y v 2« 7 —0ORE %
ETOHRERFICBWTHEIZR I LTWDENE I DOV TOER
(d) opinions as to whether the Financial Statements, etc. subject to the audit
adequately present, in all material respects, the financial position,
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operating results, and conditions of cash flow in the business year (the
Consolidated Fiscal Year in the case of Consolidated Financial Statements;
the same applies hereinafter) pertaining to the Financial Statements, etc.
in accordance with the business accounting standards that are generally
accepted as fair and appropriate;

B BRLIE R

(e) additional information; and

A~ ARBEEFETES TR I (RES TR0 R ARH KU =AU O+
CHEEZHICBWCHERT O RE2E T, UTHELU, ) OBEIC XD PIRT R EH
HEILR

(f) the interests which should be clearly indicated pursuant to the provisions
of Article 25, paragraph (2) of the Certified Public Accountants Act
(including the cases where applied mutatis mutandis pursuant to Article
16-2, paragraph (6) and Article 34-12, paragraph (3) of that Act; the same
apply hereinafter);

— HEAEREE KRIETHHEE
(i1) an Interim Audit report: the following matters:

A FREEEDOXS

(a) the subject of the Interim Audit;

n RREEORME

(b) the responsibility of management

N HPREEA A E L ARSEF L XTEAEEAN OB

(c) the responsibility of the certified public accountant or the auditing firm
conducting the Interim Audit;

= WHEEOMREROTPHMMBEREN, —MRICAIEZS LB 55 TH
W5 REREF OVEREEICHEIL L C, S MM B RERE IR 5 PRSI
FHERE B RE R OLA 2R, RERE MR (R RS Y B eh R BRI 8 =558
CHICHUET 2 P RER SR AW S, ) o UFRELC, ) OMBUREE. BE AL
BMROFY vz s 7a—0ORWICETIAMNLRERERTLTNDE0E I NI
DWTOER

(d) opinions as to whether the Interim Financial Statements, etc. subject to
the Interim Audit presents useful information concerning the financial
position, operating results, and conditions of cash flow in the interim
accounting period (the Interim Consolidated Accounting Period (meaning
an interim consolidated accounting period as set forth in Article 3,
paragraph (2) of the Regulation on Interim Consolidated Financial
Statements; the same applies hereinafter) in the case of Interim
Consolidated Financial Statements) pertaining to the Interim Financial
Statements, etc. in accordance with the standards for preparation of
Interim Financial Statements, etc. that are generally accepted as fair and
appropriate;
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(e) additional information; and
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(f) the interests which should be clearly indicated pursuant to the provisions
of Article 25, paragraph (2) of the Certified Public Accountants Act;
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(iii) a Quarterly Review report - the following matters:
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(a) the subject of the Quarterly Review;
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(b) the responsibility of management;
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(c) the responsibility of the certified public accountant or the auditing firm
conducting the Quarterly Review;
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(d) a conclusion as to whether the Quarterly Financial Statements, etc.
subject to the Quarterly Review were found to contain any matters, in all
material respects, that would lead one to believe that the Quarterly
Financial Statements, etc. fail to adequately present the financial position,
operating results, and conditions of cash flow in the Quarterly Accounting
Period, etc. (meaning a quarterly accounting period and a business year to
date as set forth in Article 3, item (vi) of the Regulation on Quarterly
Financial Statements; the same applies hereinafter) pertaining to the
Quarterly Financial Statements, etc. (in the case of Quarterly Consolidated
Financial Statements, in the Quarterly Consolidated Accounting Period,
etc. (meaning a quarterly consolidated accounting period as set forth in
Article 3, item (v) of the Regulation on Quarterly Financial Statements and
the consolidated accounting year to date set forth in item (vii) of that
Article); the same applies hereinafter), in accordance with the standards
for preparation of Quarterly Financial Statements, etc. that are generally
accepted as fair and appropriate;
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(e) additional information; and
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(f) the interests which should be clearly indicated pursuant to the provisions
of Article 25, paragraph (2) of the Certified Public Accountants Act.
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(2) In cases where matters concerning comparative information (meaning those
equivalent to comparative information as set forth in Article 8-3 of the
Regulation on Consolidated Financial Statements) are to be entered in the
audit report prepared by the certified public accountant or the auditing firm
conducting the audit on Consolidated Financial Statements prepared in
accordance with Designated International Accounting Standards (meaning
Designated International Accounting Standards as set forth in Article 93 of the
Regulation on Consolidated Financial Statements; hereinafter the same applies
in this Article) or Japan's Modified International Standards (meaning Japan's
Modified International Standards as set forth in Article 94 of the Regulation on
Consolidated Financial Statements; hereinafter the same applies in this
Article) or U.S.-style Consolidated Financial Statements (meaning U.S.-style
Consolidated Financial Statements as set forth in Article 95 of the Regulation
on Consolidated Financial Statements) contained in a written statement or an
Annual Securities Report submitted for the first time by the Issuer of
Securities pursuant to the provisions of Article 5, paragraph (1) or Article 24,
paragraph (1) or (3) of the Act, the matters set forth in item (i) of the preceding
paragraph are to be entered by including matters concerning the Consolidated
Fiscal Year preceding the Consolidated Fiscal Year pertaining to the
Consolidated Financial Statements or U.S.-style Consolidated Financial
Statements.
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(3) With regard to the subject of the audit set forth in paragraph (1), item (i), (a),
the scope of the Financial Statements, etc. that were the subject of the audit is
to be included.
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(4) With regard to the responsibility of management set forth in paragraph (1),
item (i), (b), the following matters are to be included:
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(1) a statement that the management has a responsibility to prepare the
Financial Statements, etc.; and
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(i1) a statement that the management has a responsibility to design and
implement internal controls so that there is no material misstatement in the
Financial Statements, etc.
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(5) With regard to the responsibility of the certified public accountant or the
auditing firm conducting the audit set forth in paragraph (1), item @), (c), the
following matters are to be included:
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(i) a statement that the certified public accountant or the auditing firm
conducting the audit has a responsibility to express their opinions on the
Financial Statements, etc. from an independent standpoint;

= OEEDNRICATERY ERBOONAEEORAEITHEILL TIThb I E

(ii) a statement that the audit was conducted based on the Auditing standards
that are generally accepted as fair and appropriate;
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(iii) a statement that the Auditing standards require the certified public
accountant or the auditing firm conducting the audit to reasonably assure
that there is no material misstatement in the Financial Statements, etc.;
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(iv) a statement that the audit includes procedures to obtain audit evidence
related to items of financial statements;
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(v) a statement that the presentation in the Financial Statements, etc. has
been reviewed as a whole, including an evaluation of the accounting policy
and the application method thereof adopted by the management and of the
estimates performed by the management
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(vi) a statement that the selection and application of the audit procedure is
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based on the judgment of the certified public accountant or the auditing firm
conducting the audit;
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(vii) a statement that the Audit of Financial Statements is not aimed at
expressing an opinion on the effectiveness of Internal Controls; and
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(viil) a statement that the audit evidence obtained as a result of the audit is
sufficient and appropriate to provide a basis for the expressing of opinions.
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(6) With regard to the opinions specified in paragraph (1), item (1), (d), the
matters set forth in the following items are to be included for the respective
categories of opinions set forth in those items:
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(1) an unqualified opinion: a statement that the Financial Statements, etc.
which have been subject to the audit are found to adequately present, in all
material respects, the financial position, operating results and conditions of
cash flow in the business year pertaining to the Financial Statements, etc. in
accordance with the business accounting standards that are generally
accepted as fair and appropriate;
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(i1) a qualified opinion with an excepted matter: a statement that, apart from
an excepted matter, the Financial Statements, etc. which have been subject
to the audit adequately present, in all material respects, the financial
position, operating results, and conditions of cash flow in the business year
pertaining to the Financial Statements, etc. in accordance with the business
accounting standards that are generally accepted as fair and appropriate,
along with the excepted matter and the influence of the excepted matter on
the Financial Statements, etc. or the matters on which the significant audit

procedure that could not be implemented and the fact exert influence; or
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(iii) an adverse opinion: a statement that the Financial Statements, etc. which
have been subject to the audit are inadequate and the reason therefor.
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(7) With regard to the matters set forth in paragraph (1), item @), (e), any
matters concerning the explanatory notes under the provisions of Article 8-27
of the Regulation on Financial Statements or Article 15-22 of the Regulation on
Consolidated Financial Statements, any change in the accounting policy, any
significant contingency, and any significant post-balance sheet events, which
the certified public accountant or the auditing firm conducting the audit
determines appropriate to emphasize or explain, are to be included separately.
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(8) With regard to the subject of an Interim Audit set forth in paragraph (1), item
(i1), (a), the scope of the Interim Financial Statements, etc. that were the
subject of the Interim Audit is to be included;
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(9) With regard to the responsibility of management set forth in paragraph (1),
item (ii), (b), the following matters are to be included:

— PTHMBHEREOEREMLITIREEICHD &,

(1) a statement that the management has a responsibility to prepare the
Interim Financial Statements, etc.; and
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(ii) a statement that the management has a responsibility to design and
implement internal controls so that there is no material misstatement in the
Interim Financial Statements, etc.
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(10) With regard to the responsibility of the certified public accountant or the
auditing firm conducting the Interim Audit set forth in paragraph (1), item (i),
(c), the following matters are to be included:
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(i) a statement that the certified public accountant or the auditing firm
conducting the Interim Audit has a responsibility to express their opinions
on the Interim Financial Statements, etc. from an independent standpoint;
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(ii) a statement that the Interim Audit was conducted based on Interim
Auditing standards that are generally accepted as fair and appropriate;
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(iii) a statement that the Interim Auditing standards require the certified
public accountant or the auditing firm conducting the Interim Audit to
reasonably assure that the Interim Financial Statements, etc. as a whole
contain no material misstatement which impairs the decision-making of
investors with regard to the useful presentation of the Interim Financial
Statements, etc.;
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(iv) a statement that the Interim Audit has been conducted mainly by using
analytical procedures and applying additional audit procedures as needed;
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(v) a statement that the presentation in the Interim Financial Statements, etc.
has been reviewed including an evaluation of the accounting policy and the
application method thereof adopted by the management and of the estimates
performed by the management;
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(vi) a statement that the selection and application of the Interim Audit
procedure is based on the judgment of the certified public accountant or the
auditing firm conducting the Interim audit;
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(vii) a statement that the Interim Audit is not aimed at expressing an opinion
on the effectiveness of Internal Controls; and
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(viii) a statement that the audit evidence obtained as a result of the Interim
Audit is sufficient and appropriate to provide a basis for the expressing of
opinions.
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(11) With regard to the opinions specified in paragraph (1), item (ii), (d), the
matters set forth in the following items are to be included for the respective
categories of opinions set forth in those items:
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(1) an opinion that the Interim Financial Statements, etc. present useful
information: the fact that the Interim Financial Statements, etc. subject to
the Interim Audit present useful information concerning the financial
position, operating results, and conditions of cash flow in the Interim
Accounting Period pertaining to the Interim Financial Statements, etc. in
accordance with the standards for preparation of Interim Financial
Statements, etc. that are generally accepted as fair and appropriate;
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(i1) a qualified opinion with an excepted matter: a statement that, apart from
an excepted matter, the Interim Financial Statements, etc. which have been
subject to the Interim Audit present useful information concerning the
financial position, operating results, and conditions of cash flow in the
Interim Accounting Period pertaining to the Interim Financial Statements,
etc. in accordance with the standards for preparing Interim Financial
Statements, etc. that are generally accepted as fair and appropriate., along
with the excepted matter and the influence of the excepted matter on the
Interim Financial Statements, etc. or the matters on which the important
Interim Audit procedure that could not be implemented and the fact exert
influence; or
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(iii) an opinion that the Interim Financial Statements, etc. do not present
useful information: a statement that the Interim Financial Statements, etc.
which have been subject to the Interim Audit do not present useful
information and the reason therefor.
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(12) With regard to the matters set forth in paragraph (1), item (ii), (e), any
matters concerning the explanatory notes under the provisions of Article 5-18
of the Regulation on Interim Financial Statements or Article 17-14 of the
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Regulation on Interim Consolidated Financial Statements, any change in the
accounting policy, any significant contingency, and any significant post-balance
sheet events which the certified public accountant or the auditing firm
conducting the Interim Audit determines appropriate to emphasize or explain,
are to be included separately.
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(13) With regard to the subject of the Quarterly Review set forth in paragraph (1),
item (ii1), (a), the scope of the Quarterly Financial Statements, etc. that were
the subject of the Quarterly Review is to be included.
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(14) With regard to the responsibility of management set forth in paragraph (1),
item (ii1), (b), the following matters are to be included:
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(1) a statement that the management has a responsibility to prepare the
Quarterly Financial Statements, etc.; and
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(ii) a statement that the management has a responsibility to design and
implement internal controls so that there is no material misstatement in the
Quarterly Financial Statements, etc.
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(15) With regard to the responsibility of the certified public accountant or the
auditing firm conducting the Quarterly Review set forth in paragraph (1), item
(iii), (c), the following matters are to be included:
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(1) a statement that the certified public accountant or the auditing firm
conducting the Quarterly Review has a responsibility to express their
conclusions on the Quarterly Financial Statements, etc. from an independent
standpoint;
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(ii) a statement that the Quarterly Review was conducted based on the
Quarterly Review standards that are generally accepted as fair and
appropriate;
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(iii) a statement that the Quarterly Review was conducted by questioning
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procedures, analytical procedures, or any other Quarterly Review procedures,
and that it was conducted under more limited procedures than the audit of
annual Financial Statements, etc.; and
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(iv) a statement that the evidence obtained as a result of the Quarterly Review
provides a basis for the expression of a conclusion.
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(16) With regard to the conclusion set forth in paragraph (1), item (iii), (d), the
matters set forth in the following items are to be included for the respective
categories of conclusions set forth in those items:
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(1) an unqualified conclusion: a conclusion that the Quarterly Financial
Statements, etc. subject to the Quarterly Review were found to contain no
matters, in all material respects, that would lead one to believe that the
Quarterly Financial Statements, etc. fail to adequately present the financial
position, operating results, and conditions of cash flow in the Quarterly
Accounting Period, etc. pertaining to the Quarterly Financial Statements,
etc., in accordance with the standards for preparation of Quarterly Financial
Statements, etc. that are generally accepted as fair and appropriate;
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(i1) a qualified conclusion with an excepted matter: a conclusion that, apart
from an excepted matter, the Quarterly Financial Statements, etc. subject to
the Quarterly Review were found to contain no matters that would lead one
to believe that the Quarterly Financial Statements, etc. fail to adequately
present, in material respects, the financial position, operating results, and
conditions of cash flow in the Quarterly Accounting Period, etc. pertaining to
the Quarterly Financial Statements, etc., in accordance with the standards
for preparation of Quarterly Financial Statements, etc. that are generally
accepted as fair and appropriate, along with the excepted matter and the
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influence of the excepted matter on the Quarterly Financial Statements, etc.
(limited to cases where it is possible to include the influence) or the matters
on which the important Quarterly Review procedures that could not be
implemented and the fact exert influence; or
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(ii1) a negative conclusion: a conclusion that the Quarterly Financial

Statements, etc. subject to the Quarterly Review were found to contain
matters that would lead one to believe that the Quarterly Financial
Statements, etc. fail to adequately present, in material respects, the
financial position, operating results, and conditions of cash flow in the
Quarterly Accounting Period, etc. pertaining to the Quarterly Financial
Statements, etc., in accordance with the standards for preparation of
Quarterly Financial Statements, etc. that are generally accepted as fair and
appropriate, and the reason therefor.
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(17) With regard to the matters set forth in paragraph (1), item (iii), (e), any
matters concerning the explanatory notes under the provisions of Article 21 of
the Regulation on Quarterly Financial Statements or Article 27 of the
Regulation on Quarterly Consolidated Financial Statements, any change in the
accounting policy , any significant contingency, and any significant post-
balance sheet events, which the certified public accountant or the auditing firm
conducting the Quarterly Review determines appropriate to emphasize or
explain, are to be included separately.
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(18) In cases where the certified public accountant or the auditing firm could not
gain a basis to allow for the expression of an opinion as set forth in paragraph
(1), item (i), (d), could not gain a reasonable basis to allow for the expression of
an opinion as set forth in paragraph (1), item (ii), (d), or could not express the
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conclusion set forth in paragraph (1), item (iii), (d) because any of the

significant audit procedures or Quarterly Review procedures were not

implemented or due to any other reason, notwithstanding the provisions of that

paragraph, the certified public accountant or the auditing firm must include a

statement, in the audit report, Interim Audit report, or Quarterly Review

Report, that the opinion set forth in item (i), (d) or item (ii), (d) of that

paragraph or the conclusion set forth in item (iii), (d) of that paragraph will not

be expressed and the reason therefor.
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(19) In cases where the Financial Statements, etc. which have been subject to the

audit were prepared in accordance with Designated International Accounting

Standards, the matters set forth in the following items are to be included for

the respective categories of cases set forth in those items with regard to

business accounting standards that are generally accepted as fair and
appropriate as set forth in paragraph (1), item (i), (d) and paragraph (6), items

(i) and (i):
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(i) in cases where the Designated International Accounting Standards are the
same as International Accounting Standards (meaning International
Accounting Standards as set forth in Article 93 of the Regulation on
Consolidated Financial Statements; the same applies in this item and the
following item): International Accounting Standards;
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(i1) in cases where the Designated International Accounting Standards are
different from International Accounting Standards: Designated International
Accounting Standards.
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(20) The provisions of the preceding paragraph apply mutatis mutandis to cases

in which the Interim Financial Statements, etc. which have been subject to the

Interim Audit were prepared in accordance with Designated International

Accounting Standards. In this case, the term "business accounting standards

32



that are generally accepted as fair and appropriate as set forth in paragraph
(1), item (i), (d) and paragraph (6), items (i) and (i1)" in that paragraph is
deemed to be replaced with "standards for preparation of Interim Financial
Statements, etc. that are generally accepted as fair and appropriate as set
forth in paragraph (1), item (ii), (d) and paragraph (11), items (i) and (ii)".
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(21) The provisions of Article 19 apply mutatis mutandis to cases in which
Quarterly Financial Statements, etc. subject to the Quarterly Review were
prepared in accordance with Designated International Accounting Standards.
In this case, the term "business accounting standards that are generally
accepted as fair and appropriate as set forth in paragraph (1), item (i), (d) and
paragraph (6), items (i) and (i1)" in that paragraph is deemed to be replaced
with "standards for preparation of Quarterly Financial Statements, etc. that
are generally accepted as fair and appropriate as set forth in paragraph (1),
item (ii1), (d) and the items of paragraph (16)".
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(22) In cases where Consolidated Financial Statements which have been subject
to the audit were prepared in accordance with Japan's Modified International
Standards, Japan's Modified International Standards are to be entered with
regard to business accounting standards that are generally accepted as fair
and appropriate as set forth in paragraph (1), item (i), (d) and paragraph (6),
items (1) and (i1).
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(23) The provisions of the preceding paragraph apply mutatis mutandis to cases
in which the Interim Financial Statements, etc. which have been subject to the
Interim Audit were prepared in accordance with Japan's Modified
International Standards. In this case, the term "business accounting standards
that are generally accepted as fair and appropriate as set forth in paragraph
(1), item (i), (d) and paragraph (6), items (i) and (ii)" in that paragraph is
deemed to be replaced with "standards for preparation of Interim Financial
Statements, etc. that are generally accepted as fair and appropriate as set

33



forth in paragraph (1), item (ii), (d) and paragraph (11), items (i) and (ii)".
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(24) The provisions of Article 22 apply mutatis mutandis to cases in which
Quarterly Financial Statements, etc. subject to the Quarterly Review were
prepared in accordance with Japan's Modified International Standards. In this
case, the term "business accounting standards that are generally accepted as
fair and appropriate as set forth in paragraph (1), item (i), (d) and paragraph
(6), items (i) and (i)" in that paragraph is deemed to be replaced with
"standards for preparation of Quarterly Financial Statements, etc. that are
generally accepted as fair and appropriate as set forth in paragraph (1), item
(ii1), (d) and the items of paragraph (16)".

(BE A B EF D)

(Submission of a Written Outline of the Audit)
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Article 5 (1) As part of the report or materials to be submitted pursuant to the
provisions of Article 193-2, paragraph (6) of the Act, a certified public
accountant or an auditing firm must submit a written outline containing the
information of the persons engaged in the audit, the Interim Audit or the
Quarterly Review (hereinafter referred to as the "Audit, etc."), the number of
days required for the Audit, etc., and the outline of any other matters
concerning the Audit, etc. to the Director-General of a Local Finance Bureau,
etc. to whom the documents set forth in the items of Article 1 concerning the
Audit, etc. should be submitted, after the termination of the Audit, etc.
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(2) The written outline set forth in the preceding paragraph must be prepared by
using the forms specified in the following items for the respective categories of
Audit, etc. set forth in those items:
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(1) the written outline of an audit of Financial Statements, etc. (excluding
Financial Statements, etc. concerning the fund specified in Article 1, item
(ix) of the Cabinet Office Order on Disclosure of Information on Regulated
Securities and the trust property specified in item (ix)-4 of that Article
(hereinafter referred to as a "Fund or Trust Property" in this paragraph)):
Form No. 1;

= O EMBRERE (77 v REMEFREMEEICIR 2 PR BB RE LIRS, ) OHH
BEA IR OS5 S5k

(ii) the written outline of an Interim Audit of Interim Financial Statements, etc.
(excluding Interim Financial Statements, etc. concerning a Fund or Trust
Property): Form No. 2;
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(iii) the written outline of an audit of Financial Statements, etc. or an Interim
Audit of Interim Financial Statements, etc. concerning a Fund or Trust
Property: Form No. 3; and
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(iv) the written outline of a Quarterly Review: Form No. 4.
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(3) The written outline specified in paragraph (1) must be submitted by the dates
specified in the following items for the respective categories of written outlines
set forth in those items:
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(i) the written outline set forth in items (i), (ii) and (iv) of the preceding
paragraph: the last day of the month following the date of preparation of the
audit report, the Interim Audit report, or the Quarterly Review report
pertaining to the written outline;
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(ii) the written outline set forth in item (iii) of the preceding paragraph: the
last day of the month in which three months have elapsed from the date of
preparation of the audit report or the Interim Audit report pertaining to the

written outline.

(FEAFEINCE T 2 EHOMB REREFE D)
(Acceptance of Documents Related to Audit Certification by the Director-
General of a Local Finance Bureau)
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Article 5-2 What is specified by Cabinet Office Order as set forth in Article 39,
paragraph (2), item (i) of the Order for Enforcement of the Financial
Instruments and Exchange Act (Cabinet Order No. 321 of September 30, 1965)
is the written outline of the audit, the written outline of the Interim Audit, or
the written outline of the Quarterly Review prescribed in paragraph (1) of the
preceding Article.

(B A E O AR UM &)
(Preparation and Keeping of the Audit Documentation)
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Article 6 A certified public accountant or an auditing firm must, without delay
after termination of the Audit, etc., arrange the records and materials
concerning the Audit, etc. into an audit documentation of the Audit, etc. and
must keep it at the office of the certified public accountant or the auditing firm.

(B mER FFFEOEH)
(Notification of Violations of Laws and Regulations)
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Article 7 A certified public accountant or an auditing firm that has found any
Violations of Laws and Regulations (meaning violations of laws and
regulations as set forth in Article 193-3, paragraph (1) of the Act) by a
Specified Issuer (meaning a specified issuer as set forth in Article 193-2,
paragraph (1) of the Act; the same applies in the following Article) in
performing Audit Certification must give notice to the company auditor, the
inspector, or a person equivalent thereto of the Specified Issuer (in cases where
there is any other appropriate person for taking the appropriate measures set
forth in Article 193-3, paragraph (1) of the Act, that person) by means of a
document including the contents of the violations and the fact that the
violations should be corrected or that any other appropriate measures should
be taken.

(B RO H O FH)
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(Procedure for Proposing an Opinion)
FNGE EFENVF=820 = _"HoHHz2 LL o LT 2805 L XTEAEANT,
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Article 8 A certified public accountant or an auditing firm who intends to make

the proposal set forth in Article 193-3, paragraph (2) of the Act must submit a

document containing the following matters to the Commissioner of the

Financial Services Agency:
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(1) the name and address or the location of the principal office of the certified
public accountant or the auditing firm;
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(i1) the trade name or the name of the Specified Issuer;
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(iii) the date that the notice under Article 193-3, paragraph (1) of the Act was
given;

m BEROEEF

(iv) the outline of the opinion; and
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(v) the contents of the opinion (the contents must be entered separately for the
matter set forth in Article 193-3, paragraph (2), item (i) of the Act and for the
matter set forth in item (ii) of that paragraph).

Il
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