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Cabinet Office Order on Prepaid Payment Instruments

(Cabinet Office Order No. 3 of March 1, 2010)
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(Cabinet Office Order No. 3 of 2010)
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Pursuant to the provisions of and for the purpose of enforcing the Payment
Services Act (Act No. 59 of 2009) and the Order for Enforcement of the Payment
Services Act (Cabinet Order No. 19 of 2010), the Cabinet Office Order on Prepaid
Payment Instruments is hereby established as follows.
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Chapter I General Provisions
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(Definitions)
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Article 1 (1) The terms "issuer of prepaid payment instruments", "electronic
payment instrument", "goods, etc.", "certified association for payment service
providers", "trust company, etc.", "deposit-taking institutions", or "petition, etc. for
commencement of bankruptcy proceedings, etc." as used in this Cabinet Office
Order mean the issuer of prepaid payment instruments, electronic payment
instruments, goods, etc., certified association for payment service providers, trust
company, etc., deposit-taking institutions, or petition, etc. for commencement of
bankruptcy proceedings, etc. as prescribed in Article 2 of the Payment Services Act
(hereinafter referred to as the "Act"), respectively.
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(2) The terms "prepaid payment instruments", "unused base date balance",
"amount available for payment, etc.", "prepaid payment instruments for own
business", "prepaid payment instruments for third-party business", "issuer of
prepaid payment instruments for own business", "issuer of prepaid payment
instruments for third-party business", "high-value electronically transferable
prepaid payment instruments", "prepaid payment instruments record account", or
"record period" as used in this Cabinet Office Order mean the prepaid payment
instruments, unused base date balance, amount available for payment, etc.,
prepaid payment instruments for own business, prepaid payment instruments for
third-party business, issuer of prepaid payment instruments for own business,
issuer of prepaid payment instruments for third-party business, high-value
electronically transferable prepaid payment instruments, prepaid payment
instruments record account, or record period as prescribed in Article 3 of the Act,
respectively.
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(3) In this Cabinet Office Order, the meanings of the terms listed in the following
items are prescribed respectively in those items:
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(1) certificates, etc.: meaning the certificates, etc. prescribed in Article 3,
paragraph (1), item (i) of the Act;
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(i) numbers, etc.: meaning numbers, markings, or other signs;
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(ii1) base date: meaning the base date prescribed in Article 3, paragraph (2) of
the Act;
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(iv) balance transfer-type prepaid payment instruments: meaning prepaid
payment instruments which the issuer can transfer, upon an instruction of a user,
using an electronic data processing system pertaining to a mechanism managed by
the issuer by the method of recording decreases and increases in the unused
balance (meaning the unused balance prescribed in Article 3, paragraph (8), item
(1) of the Act; hereinafter the same applies except in Article 4, item (ii), Article 19,
paragraph (1), and Article 22, paragraph (2), item (iii)) in a general prepaid
payment instruments record account using an electronic data processing system
or by any other method;
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(v) number notification-type prepaid payment instruments: meaning prepaid
payment instruments for which the issuer that has received a notification of
numbers, etc., which can be notified to a third party using an electronic data
processing system, records the unused balance of the person who made the
relevant notification as a holder thereof in a general prepaid payment instruments
record account;
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(vi) general prepaid payment instruments record account: meaning a prepaid
payment instruments record account and other account in which the issuer of
prepaid payment instruments records the details of each of the prepaid payment
instruments that the issuer has issued (limited to such account satisfying the
requirements specified in Article 5-3, paragraph (2)); and

t IEMEHARSI TR AR FEO O b B AL (EE =&HE —HE
—FICHET 2EM T IEZ NS, LTFRILC, ) ICX V& (&8 %2 0o AL
FOVHBELTERLTVD EROONDGEDOSFEEBNE LT, ) XIWnEE L <
IR OREBEDLEDMANTON LS DEN D,



(vil) the term "addition-type prepaid payment instruments" as used in this
Cabinet Office Order means the prepaid payment instruments in which the records
of amounts (if the amounts are found to be converted to and indicated as a number
in another unit, including the number in the relevant unit) or the quantity of goods,
etc. or services are added by electronic or magnetic means (the electronic or
magnetic means prescribed in Article 3, paragraph (1), item () of the Act;
hereinafter the same applies).
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(Conversion of Foreign Currency)
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Article 2 If a document to be submitted to the Commissioner of the Financial
Services Agency (or if the authority of the Commissioner of the Financial Services
Agency has been delegated to the Director-General of a local finance bureau or the
Director General of the Fukuoka Local Finance Branch Bureau (hereinafter
referred to as the "Director-General of a local finance bureau including the
Fukuoka Local Finance Branch Bureau") pursuant to the provisions of Article 29,
paragraph (1) of the Order for Enforcement of the Payment Services Act
(hereinafter referred to as the "Order"), the relevant Director-General of the local
finance bureau including the Fukuoka Local Finance Branch Bureau; hereinafter
the same applies except in Article 5-2, paragraph (2), item (ii), Article 28, item (iv),
Article 35, item (v), (a), Article 36, paragraph (2), item (vi), Article 54, paragraph
(1) and Article 55) pursuant to the provisions of the Act (limited to Chapter 2), the
Order for Enforcement of the Payment Services Act (hereinafter referred to as the
"Order" and limited to Chapter 2), or this Cabinet Office Order contains items
indicated in a foreign currency, the equivalent amounts converted to Japanese
currency and the standard used for the conversion must be included in the
supplementary notes to the relevant document.
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(Monetary Amount Converted from the Quantity of Goods, etc. or Services)
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Article 3 (1) The monetary amount converted from the quantity of goods, etc. or
services that can be requested to be delivered or provided by using the prepaid
payment instruments prescribed in Article 3, paragraph (2), item (i), and
paragraph (8), item (i) of the Act is the amount that should normally be received
from the user as proceeds when the goods, etc. are delivered or the services are
provided to the user in the relevant quantity.
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(2) The provisions of the preceding paragraph apply mutatis mutandis to cases
where the quantity of goods, etc. or services is converted to a monetary amount
pursuant to the provisions of the following Article, Article 19, Article 40, Article
41, and Article 48.
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(Amount of Unused Base Date Balance)
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Article 4 The amount of the unused base date balance is the amount arrived at
when the collected amount set forth in item (ii) is deducted from the total amount
set forth in item (1):
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(i) the total of the amounts issued during the record period of the prepaid
payment instruments whose base date falls on or before the base date for the
unused base date balance (hereinafter referred to as the "latest base date" in this
Article) (the amounts issued during the record period mean the amounts calculated
as the amounts of prepaid payment instruments that have been issued during each
record period that includes its base dates, as provided for in Article 48, paragraph
(1) with the latest base date deemed to be the last day of these record period); and
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(i) the amount collected by the latest base date with regard to all prepaid
payment instruments that had been issued on or before the latest base date
(meaning the total of the following amounts):
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(a) the amount that has been used for the payment of proceeds by using the
prepaid payment instruments prescribed in Article 3, paragraph (1), item (i) of the
Act (including the amount that is no longer available for the payment of proceeds
due to the expiration of the effective period of the relevant prepaid payment
instruments or for other reasons, the unused balance of prepaid payment
instruments of a person that has been excluded from the procedure for refund
prescribed in Article 20, paragraph (1) of the Act (the prepaid payment
instruments in question are limited to those involved in the procedure for refund)
(the unused balance in question means the amount that is available for the
payment of proceeds; the same applies in (a)), and the unused balance of prepaid
payment instruments of a person that has been excluded from the procedure for
the fulfillment of the right referred to in Article 31, paragraph (1) of the Act (the
prepaid payment instruments in question are limited to those involved in the
procedure for the fulfillment of the right); the same applies in Article 19, Article
40, Article 41, Article 46, and Article 48); and
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(b) the monetary amount converted from the quantity of goods, etc. or services
that have been requested by using the prepaid payment instruments prescribed in
Article 3, paragraph (1), item (ii) of the Act as of the latest base date (including
the quantity of goods, etc. or services that can no longer be requested due to the
expiration of the effective period of the prepaid payment instruments or for other
reasons, the unused balance of prepaid payment instruments of a person that has
been excluded from the procedure for refund prescribed in Article 20, paragraph
(1) of the Act (the prepaid payment instruments in question are limited to those
involved in the procedure for refund) (the unused balance in question means the
quantity of goods, etc. or services that can be requested; the same applies in (b)),
and the unused balance of prepaid payment instruments of a person that has been
excluded from the procedure for the fulfillment of the right referred to in Article
31, paragraph (1) of the Act (the prepaid payment instruments in question are



limited to those involved in the procedure for the fulfillment of the right); the same
applies in Article 19, Article 40, Article 41, Article 46, and Article 48).
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(Amount Available for Payment of Prepaid Payment Instruments in Which the
Amount Is Recorded by Electronic or Magnetic Means)
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Article 5 The amount available for payment, etc. of the prepaid payment
instruments in which the amount (if the amount is found to be converted to and
indicated as a number in another unit, including a number in the relevant unit;
the same applies in this Article) or the quantity of goods, etc. or services is recorded
by electronic or magnetic means is a maximum of the amount or quantity to be
recorded.
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(High-value Electronically Transferable Prepaid Payment Instruments)
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Article 5-2 (1) The requirements specified by Cabinet Office Order as prescribed
in Article 3, paragraph (8), item (i) of the Act are to fall under any of the following
requirements:
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(1) in the case of balance transfer-type prepaid payment instruments (limited to
those for which records of unused balances are added by electronic or magnetic
means), falling under either of the following requirements:
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(a) the amount of unused balance per transferable instrument exceeds 100,000
yen; or
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(b) the total amount of unused balance transferable within one month exceeds
300,000 yen; and
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(i1) in the case of number notification-type prepaid payment instruments (limited
to those for which records of unused balances are added by electronic or magnetic
means) (excluding the case where the relevant instruments are balance transfer-
type prepaid payment instruments for which the issuer comes to manage the



information concerning a person who has received the issuance thereof), falling
under either of the following requirements:
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(a) the amount of unused balance per instrument that can be recorded in a
prepaid payment instruments record account (limited to the amount of unused
balance recorded in a prepaid payment instruments record account by the issuer
that has received a notification of numbers, etc. pertaining to the relevant number
notification-type prepaid payment instruments, with the person who made the
relevant notification as a holder thereof; the same applies in (b)) exceeds 100,000
yen; or
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(b) the total amount of unused balance that can be recorded in a prepaid payment
instruments record account within one month exceeds 300,000 yen.
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(2) Those specified by Cabinet Office Order as prescribed in Article 3, paragraph
(8), item (ii) of the Act are prepaid payment instruments for third-party business
(limited to those for which records of unused balances are added by electronic or
magnetic means) for which unused balances are recorded in a prepaid payment
instruments record account and which fall under all of the following requirements:
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(1) the total amount of unused balance that can be recorded within one month
exceeds 300,000 yen;
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(ii) a registered trademark (meaning the registered trademark prescribed in
Article 2, paragraph (5) of the Trademark Act (Act No. 127 of 1959), and limited to
those specified by the Commissioner of the Financial Services Agency in
consideration of the status of use and other circumstances) is affixed by the issuer
who holds the right to use the relevant trademark;
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(ii1) the total amount of unused balance which a member shop (meaning a
member shop prescribed in Article 10, paragraph (1), item (iv) of the Act; the same
applies in Article 16, item (xi), and Article 41, paragraph (3)) that posts a sign
pertaining to the registered trademark referred to in the preceding item or makes
other representation can use for the purpose of paying consideration or for which
a member shop can claim the delivery or provision of goods, etc. or services in
relation to the right referred to in the preceding item within one month exceeds
300,000 yen; and
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(iv) even without certificates, etc. for the prepaid payment instruments for third-
party business, it is possible to use the instruments for the purpose of paying
consideration or to claim the delivery or provision of goods, etc. or services.
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(Prepaid Payment Instruments Record Account)
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Article 5-3 (1) The amount specified by Cabinet Office Order prescribed in Article
3, paragraph (9) of the Act is to be 300,000 yen (in the case where an unused
balance exceeding 300,000 yen is recorded due to the cancellation of the use of the
prepaid payment instruments by a user or other grounds not attributable to an
issuer of prepaid payment instruments, the amount adding the excess amount of
the unused balance to 300,000 yen).
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(2) The requirements specified by Cabinet Office Order prescribed in Article 3,
paragraph (9) of the Act are that the recording of the details of the prepaid
payment instruments in the account makes it possible to use the relevant prepaid
payment instruments for the purpose of paying consideration or to claim the
delivery or provision of goods, etc. or services.
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(Prepaid Payment Instruments by Health Care Facilities)
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Article 6 Persons specified by Cabinet Office Order as prescribed in Article 4,
paragraph (4), item (ii), (d) of the Order are the following persons:



—  REERERBR S

(1) Japan Health Insurance Association;
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(i) national health insurance societies or federations of national health
insurance associations;
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(iii) National Pension Funds or National Pension Fund Association;
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(iv) Coal Mining Pension Fund; and
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(v) Farmers Pension Fund.
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(Prepaid Payment Instruments Issued by Schools to Students)
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Article 7 (1) Prepaid payment instruments specified by Cabinet Office Order as
prescribed in Article 4, paragraph (4), item (iii) of the Order are the following
prepaid payment instruments:
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(1) prepaid payment instruments issued by a person that establishes a special
training college prescribed in Article 124 of the School Education Act (Act No. 26
of 1947) (excluding the State or a local public entity) only to its students or
employees (hereinafter referred to as "students" in this item) (the prepaid payment
instruments in question are limited to those that are designed to be used only by
the relevant students); and
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(i) prepaid payment instruments issued by a person that establishes a
miscellaneous school prescribed in Article 134, paragraph (1) of the School
Education Act only to its students (limited to those taking a specified curriculum)
or employees (hereinafter referred to as "students" in this item) (the prepaid
payment instruments in question are limited to those that are designed to be used
only by the relevant students).
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(2) The term "specified curriculum" as used in item (ii) of the preceding
paragraph means a curriculum satisfying all of the following requirements:
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(i) the period of study for the curriculum is not less than one year;
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(ii) the annual number of class hours for the curriculum (or if there are separate
courses such as general course, specialist course, and others similar to them, the
number of class hours for each of these courses) is not less than 680 hours;
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(iii) its facilities (including the number of teachers) are found to be sufficient for
the number of students who take a class at the same time;
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(iv) its classes start not more than twice a year at a certain time and their ending
time is clearly specified;
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(v) assessment of academic achievement of its students is conducted for each
school year or term and the results are recorded in the tables and books or other
documents concerning the assessment of academic achievement; and
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(vi) assessment of achievement of specified technical skills is conducted for its
students and a diploma or certificate of completion is granted pursuant to the
assessment.
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(Prepaid Payment Instruments Issued Only to Persons Related to Schools)
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Article 8 Prepaid payment instruments specified by Cabinet Office Order as
prescribed in Article 4, paragraph (4), item (iv) of the Order are those prepaid
payment instruments that a person engaging in the business using a school store
and other facilities (hereinafter referred to as "facilities" in this Article) available
for higher education students, secondary school children (limited to those who are



taking a specified curriculum prescribed in paragraph (2) of the preceding Article
in the case of a miscellaneous school) or elementary school children or employees
of a specified school (meaning a school prescribed in Article 1 of the School
Education Act, a special training college prescribed in Article 124 of the School
Education Act, or a miscellaneous school prescribed in Article 134, paragraph (1)
of the School Education Act) (hereinafter referred to as "students" in this Article)
or former students (hereinafter collectively referred to as "persons related to the
school") issues only to the persons related to the school (the prepaid payment
instruments in question are limited to those that are designed to be used only in
the facilities available for the persons related to the school).

B_E HBFRMRTE

Chapter II Issuer of Prepaid Payment Instruments for Own Business

(A FZARLATA XS IA T B D AT D Jia tH)

(Notification of Issuance of Prepaid Payment Instruments for Own Business)
IS HFERBITEIL, BELERE-HOBEICI2BHEAEZ L LS &35 & X1,
Z O B ZATHASHA T Be D H: U AR 7R & 23 O FAT 2 B kA L Ton & eI AL AR
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Article 9 When an issuer of prepaid payment instruments for own business
intends to make a notification under Article 5, paragraph (1) of the Act, it must
submit a written notice using the appended form 1 to the Commissioner of the
Financial Services Agency with the document referred to in in Article 5, paragraph
(2) of the Act attached to it, by the day on which two months have passed from the
day following the base date on which the unused base date balance of its prepaid
payment instruments for own business exceeded the standard amount (meaning
the standard amount prescribed in Article 14, paragraph (1) of the Act; the same
applies in Article 24, Article 30-2, and Article 35) for the first time since it
commenced to issue them.

(i HFE D £ O OFEHFH)

(Other Particulars to Be Stated in a Written Notice)

Fr EELAEE-HE - —FICHET 2RBNG TED 2 FEIL, RICEIT 23
HET D,

Article 10 Particulars specified by Cabinet Office Order as prescribed in Article
5, paragraph (1), item (xi) of the Act are the following particulars:

— EERRE (EEFENBEICRET 2 BERREZ VO, REFENUZKOE+
CRBHEAFICBWTHL, ) OR4. @S ITAFLOERNIEITEN (KD
RWERI SUFI I T > TREZF ITEBANOEDOH L b D x5, LTFRILT, ) (T
o TE, TOREBHE NITEEADO KL L OYEEERGRE ERITE L OBOSE =54
FIHICHE T 2B BERBARONE



(i) the name, trade name or other name and address of any closely related person
(meaning the closely related person prescribed in Article 3, paragraph (4) of the
Act; the same applies in item (iv) of the following Article and Article 12, paragraph
(1), item (vi)), and in the case of a corporation (including an association or
foundation without juridical personality for which the representative person or
administrator has been designated; hereinafter the same applies), the name of its
representative person or administrator and the details of the close relationship
between the closely related person and the issuer as prescribed in Article 3,
paragraph (1) of the Order;

O MICEEEToTCND L EIT, FOFEEOFE

(i1) the type of other business, if any; and

= MATLIREERRFFEELTHS GTRRRFERITE 0S8 (EFH/N\+
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(iii) the name of the certified association for payment service providers (limited
to an association that accepts issuers of prepaid payment instruments as its
members (meaning a member prescribed in Article 87, item (ii) of the Act); the
same applies hereinafter) which the person joins.

(i HEF DU ER)

(Documents to Be Attached to a Written Notice)

F— EHLEE _HICHET 2ABMG TED L ERIT, RICHITH2EFEH (B
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Article 11 Documents specified by Cabinet Office Order as prescribed in Article
5, paragraph (2) of the Act are the following documents (limited to those issued
within three months prior to the date of notification, in the case of documents
certified by a public agency):

— BATHIEEICH- Tk, wIZET 5 EHE

(i) in the case of an individual, the following documents;

4 FEREOWARTZ NI 5 Em

(a) an extract of the resident record or any substitute of it;

2 B (EREARGERER TS BN+ ZFEsFHE gt 25) B -+5F0+
SWHETHIHKZ WS, BUTRLT, ) K% E, RAICHETENLEFOREIC LD E
HEICRB LIEGEICBN T, A BT 2 EHNGRBRLAOCAZIET DD TR E
T, YHKIHRKE O AZRET 2 EH

(b) a document certifying the former surname (meaning the former surname
prescribed in Article 30-13 of the Order for Enforcement of the Act for Basic
Register of Residents (Cabinet Order No. 292 of 1967); the same applies
hereinafter) and the given name, if the former surname and the given name are
stated together with the current surname and the given name in a written notice
under Article 9, and the document listed in (a) does not certify the former surname

and the given name;



= EATHLIHERICH - TE, KIZHET 5EHE

(i1) in the case of a corporation, the following documents:

A ERITFMAT A M OB FHEFEHE I b2 EFm

(a) the articles of incorporation or endowment and a certificate of registered
information, or any substitute of them;

o REHEUIEHANOEREOWAR (HEARE TEHEANIEANTH L HEI
X, EE I —F (MAEEBELOHRGEEE (B Z+RSEBSHE —E Hus) 1+
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(b) an extract of the resident record of the representative person or administrator
(or if the representative person or administrator is a foreign national, a copy of a
residence card (meaning the residence card prescribed in Article 19-3 of the
Immigration Control and Refugee Recognition Act (Cabinet Order No. 319 of 1951);
the same applies in Article 16, item (i1)), a copy of a special permanent resident
certificate (meaning the special permanent resident certificate prescribed in
Article 7, paragraph (1) of the Special Act on the Immigration Control of, Inter
Alia, Those Who Have Lost Japanese Nationality Pursuant to the Treaty of Peace
with Japan (Act No. 71 of 1991); the same applies in Article 16, item (i1)), or an
extract of the resident record) or any substitute of them;

N ARBENIEHANOIBR L O 2 % ARE ITEHEANORL IO TEILED
HEIZ L mEFICRB LG EICBWT, 22T 2 FEHSYERARK L ZFET D
HLOTRWE ZE, BKIBR LA ZRET 5 Em

(c) a document certifying the former surname and the given name, if the former
surname and the given name of the representative person or administrator are
stated together with their current surname and their given name in a written
notice under Article 9, and the document listed in (b) does not certify the former
surname and the given name;

= EEOBMExRER BETHGEE G, ) MOHEEHES (FEES23L2E
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(d) the latest balance sheet (including the related notes) and profit and loss
statement (including the related notes) or any substitute of them (or in the case of
a corporation established in a business year that includes the day on which a
written notice was submitted pursuant to the provisions of Article 5, paragraph
(1) of the Act, the balance sheet as of the date of establishment prepared pursuant
to the provisions of Article 435, paragraph (1) or Article 617, paragraph (1) of the
Companies Act (Act No. 86 of 2005) or any substitute of it); and
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(e) in the case of a company with accounting auditors, a document containing the
contents of the accounting audit report prepared pursuant to the provisions of
Article 396, paragraph (1) of the Companies Act for the business year preceding
the business year that includes the day on which a written notice was submitted
pursuant to the provisions of Article 5, paragraph (1) of the Act;

= AR FEORITOEBEO -2 E =FICEET 58 1CH > TL, 9%E
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(ii1) if part of the business of issuing prepaid payment instruments is entrusted
to a third party, the contract document for the entrustment contract;

W FEREARE N VDHEICH - T, FEBA. KEAE, AMRESREEL O
DEH =FKFE-HIIHET 2EE2BRZ AT 5 FHE

(iv) if there is a closely related person, a transcript of the family register, the
shareholder register, the annual securities report, and any other documents
certifying the existence of a close relationship prescribed in Article 3, paragraph
(1) of the Order; and

T ZoMBF LR EHE R L -ERm

(v) documents containing other relevant particulars.

(EHEDJEH)

(Notification of Changes)

B & BAROBREICL I MHELRE L AFRBITHEIL. ERELEE =HD
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Article 12 (1) If an issuer of prepaid payment instruments for own business that

N

submitted a written notice under Article 9 intends to make a notification under
Article 5, paragraph (3) of the Act, it must submit a written notice of changes using
the appended form 2 to the Commissioner of the Financial Services Agency with
documents specified in the following items (limited to those issued within three
months prior to the date of notification, in the case of documents certified by a
public agency) attached to it according to the categories of cases specified in those
items:

— K&, B IAMEER LIESG EANCH > TE, SRET IR L FHEAZ L
LB FHEGEHE ST IR 5 Em

(1) in the case of a change in the name, trade name, or other name: a certificate
of registered information that contains the information related to the change or

any substitute of it, if the relevant issuer is a corporation;
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(i1) in the case of a change in the amount of capital or contribution: a certificate
of registered information that contains the information related to the change, or
any substitute of it;

= EEMXITFEETOKRE, MEOER UIFEILEZ LGS EACH- T 4
A TINAR D FIE A FUH U 7B G F G 3 UL 2 e b 2 EHim

(iii) in the case of establishment or closure of a business office or office or a
change in its location: a certificate of registered information that contains the
information related to the change or any substitute of it, if the relevant issuer is a
corporation;

M REEIEHEANEER b o286 RICEIT2EE

(iv) in the case of a change in the representative person or administrator: the
following documents;

A BT ITRERE T EBRNIZ R S T2 IR DRISRE 51 kO e 121 5 EH

(a) documents listed in item (i1), (a) and (b) of the preceding Article for the person
who newly became the representative person or administrator;

g IR E NIE BN R o T FHEOIHK MO 2 Y45 7 I REE SUTE BN
Rl B DORAICHE THUARMEFICLB L ZHEEITBN T, A1CHIT2EFHE
(RIEREE 5 v iCBif 2 EHICIR D, ) DUZIHRE AL EZFET 2D TRV E E0X,
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(b) a document certifying the former surname and the given name, if the former
surname and the given name of the person who newly became the representative
person or administrator are stated together with their current surname and their
given name in the written notice of changes, and the document listed in (a) (limited
to the documents listed in item (ii), (b) of the preceding Article) does not certify
the former surname and the given name;

f. EEREFHE -HERNTLOE TS ETICHITI2FHIIEERN b T-HE Y%L
BN > T FHIHRDRISRE 5 L OE R Z 2B 5 EH

(v) in the case of a change in the particulars listed in Article 5, paragraph (1),
items (vi) through (x) of the Act: documents listed in items (iii) and (v) of the
preceding Article for the particulars that have been changed;

N OBHEMEFRE I EOFELOMOSE =FE -HICHET 2BEZBERICEERH
Slepty HEAERROFIREN S8BT 5 EH

(vi) in the case of a change in the closely related person or in the close
relationship prescribed in Article 3, paragraph (1) of the Order with the person:
documents listed in item (iv) of the preceding Article for the relationship after the
change;

£ MIZAT O TV DIFEEIIEER D -7t YA TIR DL FHA L L B H
HREE T iR o Em



(vii) in the case of a change in the other business: a certificate of registered
information that contains the information related to the change or any substitute
of it; and

N RBEEBSRFFEEHITMAL, PR LIS E REBRRFFEEHS
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(viii) if the issuer of prepaid payment instruments for own business has joined a
certified association for payment service providers or has withdrawn from it: a
document that can demonstrate the fact that the issuer has joined a certified
association for payment service providers or has withdrawn from it.

2 BRUTREIR. BEERFE _HOBEIC LM A L2 & EiE, Yikmtn
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(2) If the Commissioner of the Financial Services Agency accepts a notification
under Article 5, paragraph (3) of the Act, the Commissioner must record the
particulars subject to the notification in the register of issuers of prepaid payment
instruments for own business.

(H FRUIATE 4 B OHitE)

(Public Inspection of the Register of Issuers of Prepaid Payment Instruments for
Own Business)
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Article 13 The Commissioner of the Financial Services Agency is to keep the
register of issuers of prepaid payment instruments for own business that the
Commissioner has prepared for an issuer of prepaid payment instruments for own
business at the Local Finance Bureau or the Fukuoka Local Finance Branch
Bureau having jurisdiction over the location of the issuer's principal business
office or office (or in the case of a corporation established under the laws and
regulations of a foreign state that issues prepaid payment instruments for own
business in Japan, over the location of its principal business office or office in
Japan) and make it available for public inspection.

B FoEHBRITE
Chapter III Issuer of Prepaid Payment Instruments for Third-Party
Business
(B gk D I

(Application for Registration)

IS EFHELROBEEZZIT LD &8I, BEERKE =S XV 1ER L 721k
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Article 14 A person intending to obtain a registration referred to in Article 7 of
the Act must submit a written application for registration referred to in Article 8,
paragraph (1) of the Act using the appended form 3 to the Commissioner of the
Financial Services Agency with the documents referred to in paragraph (2) of that
Article attached to it.

(B gk F EEE D T O O Fe# F1H)

(Other Particulars to Be Stated in a Written Application for Registration)
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Article 15 Particulars specified by Cabinet Office Order as prescribed in Article
8, paragraph (1), item (x) of the Act are the following particulars:

— FEKFE BREFOHEIME (DFE L —HE _SICHET 2RKEFOFE
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(i) the name, trade name, or other name of any major shareholder (meaning a
person that holds shares or contributions with the subject voting rights (meaning
the subject voting rights prescribed in Article 3, paragraph (2), item (i) of the
Order) amounting to not less than 10 percent of the voting rights held by all the
shareholders, etc. (meaning the voting rights held by all the shareholders, etc.
prescribed in paragraph (1), item (ii) of that Article), under its own name or that
of another person; the same applies in Article 20, paragraph (1), item (vi));

= MICFEEEZIToTWDLIHREICH - TE, £OHREOHE

(i1) the type of other businesses, if any;

= AT LREE SR FEL WS DL TR

(iii) the name of the certified association for payment service providers which
the person joins; and

M SRR —HE o= ICHET 2THIT N BREHFE 2 BA L T2 HEICE
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(iv) the trade name or other name and the location of the deposit-taking
institution with which bank deposits are made or savings are put, if rules
prescribed by the applicant for registration contain a provision to the effect that
the applicant maintains the bank deposits or savings prescribed in Article 5,
paragraph (1), item (@ii), (d) of the Order in its account under its own name.

(B g H G E O TRAHEE)

(Documents to Be Attached to a Written Application for Registration)
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WNEPFERAT 2EFHHIZOW T, HEO AR =HURNIZHITINTZbDIZRD, ) & T
2o



Article 16 The documents specified by Cabinet Office Order as prescribed in
Article 8, paragraph (2) of the Act are the following documents (limited to those
issued within three months prior to the date of application, in the case of
documents certified by a public agency):

— BB B K VAR LA R A SIS LRV L2 BT 5
i

(i) a document using the appended form 4 pledging to the effect that the
applicant does not fall under any of the items of Article 10, paragraph (1) of the
Act;

— HBREOERZEOWAR CHEEENNMEANTHLILEICIE, EFEI— FOF L, Fr
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(i1) an extract of the resident record of its officers (or if the officers are foreign
nationals, a copy of a residence card, a copy of a special permanent resident
certificate, or an extract of the resident record) or any substitute of it;

= HEOHRAU4 ZYEEBEORAICHHETEHNMEOREIC LD BEPTFEIC
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(iii) a document certifying the former surname and the given name, if the former
surname and the given name of an officer are stated together with their current
surname and their given name in the written application for registration, and the
document listed in the preceding item does not certify the former surname and the
given name;

W ZEMEEFRE-HEL G ICEY L2V EOEAEOFENE Y%k B4t
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(iv) a certificate by a public agency to the effect that its officers do not fall under
Article 10, paragraph (1), item (ix), (b) of the Act (or if the officers are foreign
nationals, a written pledge using the appended form 5) or any substitute of it;

. BRSNS B XIIFE EFIC LV ER L 72 B OB E XXk &

(v) a curriculum vitae or history of officers of the applicant prepared by using
appended Form 6 or Form 7;

N BRSNS 12 0 PERL L 7o 8k 3= U3 B O 44 3 QNS E s UL T AT 2 KO
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(vi) the register of shareholders or members using the appended form 8, and the
articles of incorporation or endowment and a certificate of registered information;
or any substitute of them;

t mEEOEESRE (BET2ELRE ST, ) KOHEEHAEE (BT L s S
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(vii) the latest balance sheet (including the related notes) and profit and loss
statement (including the related notes) or any substitute of them (in the case of a



corporation established in a business year that includes the date of the application
for registration, the balance sheet as of the date of establishment prepared
pursuant to the provisions of Article 435, paragraph (1) or Article 617, paragraph
(1) of the Companies Act or any substitute of it);

N BHEEAHRKESATHLILGEICH > T, BEOHFEDOH & LHEFE O]
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(viii) in the case of a company with accounting auditors, a document containing
the contents of the accounting audit report under Article 396, paragraph (1) of the
Companies Act for the business year preceding the business year that includes the
date of the application for registration;

U ATARSHAFBEDIFATOEB I T 2 ENBLAIZ O Z ICHET 5 6

(ix) internal rules concerning the business of issuing prepaid payment
instruments, or other equivalents to them;

+ AR SHAFEORITOEBITE T 2N (WEEEICE T 5 5 217 5 ik
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(x) an organization chart concerning the business of issuing prepaid payment
instruments (including organizations that perform the operations for internal
controls);

+— E=FHERATE LINWE & OB ORKINRE ZRET L Fi

(xi) a document certifying the terms and conditions of the contract between the
issuer of prepaid payment instruments for third-party business and member
shops;

+ = AL FBEORITOEB O —H %258 =& IR T 25810 hH - Tk, 4k
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(xii) if part of the business of issuing prepaid payment instruments is entrusted
to a third party, the contract document for the entrustment contract;
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(xiii) the trade name or other name and the location of the deposit-taking
institution in which the bank deposit are made or savings are put, and a document
demonstrating that the bank account has been opened, if rules prescribed by the
applicant for registration contain a provision to the effect that the applicant
maintains the bank deposits or savings prescribed in Article 5, paragraph (1), item
(i1), (d) of the Order in its account under its own name; and

+ ZoOMBE LR L FEELGE LI ER

(xiv) documents containing other relevant particulars.

(B H B~ D 1@ A1)

(Notice to Applicant)
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Article 17 When the Commissioner of the Financial Services Agency intends to
give a notice of registration prescribed in Article 9, paragraph (2) of the Act, the
Commissioner is to give it by a written notice of completion of registration using
the appended form 9.

(5 =& BIRATE B OHEE)

(Public Inspection of the Registry of Issuers of Prepaid Payment Instruments for
Third-Party Business)
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Article 18 The Commissioner of the Financial Services Agency is to keep the
registry of issuers of prepaid payment instruments for third-party business for the
registered issuer of prepaid payment instruments for third-party business at the
Local Finance Bureau or the Fukuoka Local Finance Branch Bureau having
jurisdiction over the location of the principal business office or office of the issuer
of prepaid payment instruments for third-party business (or in the case of a
corporation established under the laws and regulations of a foreign state that
issues prepaid payment instruments for third-party business in Japan, over the
location of its principal business office or office in Japan; hereinafter the same
applies) and make it available for public inspection.

(B RO L)

(Refusal of Registration)
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Article 19 (1) The unused balance prescribed in Article 5, paragraph (1), item
(ii), (d) of the Order is the amount arrived at when the total amount set forth in
item (ii) is deducted from the total amount set forth in item (i):

— A RO T D AHAASHAF B O X3ITIE CEREA KO I ED 2F DB FHR

(1) the total of the amounts specified in the (a) and (b) for the categories of
prepaid payment instruments prescribed in them:

A EFEEFRE S Sl 2R S F BT & o TIERITRFIC B W TRA D
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(a) in the case of the prepaid payment instruments prescribed in Article 3,
paragraph (1), item (i) of the Act, the amount that is available for the payment of
proceeds at the time of issuance (including the amounts that were thereafter added



to addition-type prepaid payment instruments (or if the amounts are found to be
converted to and indicated as a number in another unit, including monetary
amounts converted from the numbers in the relevant unit)); and
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(b) in the case of the prepaid payment instruments prescribed in Article 3,
paragraph (1), item (ii) of the Act, the monetary amount converted from the
quantity of goods, etc. or services which can be requested to be delivered or
provided at the time of issuance (including the quantity of goods, etc. or services
that was thereafter added to addition-type prepaid payment instruments); and

= A RO BT D RS FE DO XIS U EA KON e (ZED DD G FHE

(i1) the total of the amounts specified in the (a) and (b) for the categories of
prepaid payment instruments prescribed in them:
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(a) the amount that has been used for the payment of proceeds by using the
prepaid payment instruments prescribed in Article 3, paragraph (1), item (i) of the
Act; and
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(b) the monetary amount converted from the quantity of goods, etc. or services
that have been requested by using the prepaid payment instruments prescribed in
Article 3, paragraph (1), item (ii) of the Act.
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(2) The person specified by Cabinet Office Order as prescribed in Article 10,
paragraph (1), item (ix), (a) of the Act is a person that is unable to adequately carry
out the reasoning, decision making, and communication necessary for properly
performing their duties for the business of issuing prepaid payment instruments
due to mental impairment.
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(3) When the Commissioner of the Financial Services Agency intends to give a
notice under Article 10, paragraph (2) of the Act, the Commissioner is to give it by
a written notice of refusal of registration prepared using the appended form 10.

(EEDJEH)

(Notification of Changes)
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Article 20 (1) If an issuer of prepaid payment instruments for third-party
business intends to make a notification under Article 11, paragraph (1) of the Act,
it must submit a written notice of changes using the appended form 11 to the
Commissioner of the Financial Services Agency with documents specified in the
following items (limited to those issued within three months prior to the date of
notification, in the case of a document certified by a public agency) attached to it
according to the categories of cases prescribed in those items:
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(i) in the case of a change in the trade name or other name: a certificate of
registered information that contains the information related to the change or any
substitute of it, and a document using the appended form 4 pledging that the issuer
of prepaid payment instruments for third-party business does not fall under any
of the items of Article 10, paragraph (1) of the Act;
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(i1) in the case of a change in the amount of capital or contribution® a certificate
of registered information that contains the information related to the change or
any substitute of it;
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(ii1) in the case of establishment, relocation or closure of a business office or
office (excluding cases as listed in item (vii)): a certificate of registered information
that contains the information related to the change or any substitute of it;
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(iv) in the case of a change in the officers: the following documents;
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(a) documents listed in Article 16, items (ii), (iv) and (v) for the person who newly
became an officer, and documents listed in item (vi) of that Article for the change;
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(b) a document certifying the former surname and the given name, if the former
surname and the given name of the person who newly became an officer are stated

together with their current surname and their given name in the written notice of



changes, and the document listed in (a) (limited to the documents listed in Article
16, item (ii)) does not certify the former surname and the given name;
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(c) a document using the appended form 4 pledging that the issuer of prepaid
payment instruments for third-party business does not fall under any of the items
of Article 10, paragraph (1) of the Act;
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(v) in the case of a change in the particulars listed in Article 8, paragraph (1),
items (v) through (ix) of the Act: documents listed in Article 16, items (ix) through
(xiv) for the particulars that have been changed;
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(vi) in the case of a change in the major shareholders: the register of
shareholders or members prepared using the appended form 8;
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(vii) if an issuer of prepaid payment instruments for third-party business that
has obtained the registration referred to in Article 9, paragraph (1) of the Act from
the Director-General of a local finance bureau including the Fukuoka Local
Finance Branch Bureau changes the location of its principal business office or
office to an area over which the Directors-General of another local finance bureau
including the Fukuoka Local Finance Branch Bureau has jurisdiction: the
document prescribed in item (iii) and a written notice of completion of registration
referred to in Article 17 that was delivered prior to the change;
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(vii1) in the case of a change in the deposit-taking institution in which bank
deposits are made and savings are put as prescribed in Article 5, paragraph (1),
item (ii), (d) of the Order: the trade name or other name and the location of the
new deposit-taking institution after the change in which the bank deposits are
made or savings are put, and a document demonstrating that an account has been
opened with the new deposit-taking institution; and
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(ix) if the issuer of prepaid payment instruments for third-party business has
joined a certified association for payment service providers or has withdrawn from
it: a document that can demonstrate the fact that the issuer of prepaid payment



instruments for third-party business has joined a certified association for payment
service providers or has withdrawn from it.
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(2) When a notification under the preceding paragraph in the case set forth in
item (vii) of that paragraph is made, the Director-General of a local finance bureau
including the Fukuoka Local Finance Branch Bureau must notify the Director-
General of the other local finance bureau including the Fukuoka Local Finance
Branch Bureau as referred to in that item to the effect that the notification has
been made.
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(3) The Director-General of a local finance bureau including the Fukuoka Local
Finance Branch Bureau who has received the notification referred to in the
preceding paragraph is to register the particulars subject to the notification in the
registry of issuers of prepaid payment instruments for third-party business and
notify the person who made the notification of this by the written notice of
completion of registration referred to in Article 17.
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(Notification of Business Implementation Plans)

B tRoZ AiAEASHAFRETEIL. EEF RO ZF-HOBEIC LM E
LEoed25eEix, MRS+ —F0 I LR Lo mHiEID, DRSS +—
oD ZAT R VAR U 2R FE A K OV RL S FE AR L2 L e 2 I A R
L7eEFEHZIBAMA LT, @TREICRE L2T TR 67220,

Article 20-2 (1) When an issuer of prepaid payment instruments intends to make
a notification under Article 11-2, paragraph (1) of the Act, it must submit a written
notice prepared using the appended form 11-2 to the Commissioner of the
Financial Services Agency, while attaching a business implementation plan
prepared using the appended form 11-3 and documents containing other
particulars relevant to the business implementation plan.
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(2) The particulars specified by Cabinet Office Order prescribed in Article 11-2,
paragraph (1), item (iii) of the Act are the following particulars:
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(1) particulars concerning the systems necessary for ensuring the prevention of
the transfer of criminal proceeds (meaning the prevention of the transfer of
criminal proceeds prescribed in Article 1 of the Act on Prevention of Transfer of



Criminal Proceeds (Act No. 22 of 2007)) and the prevention of financing of
terrorism;
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(ii) particulars concerning the systems necessary for taking measures set forth
in Article 23-3, items (i) and (ii);
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(iii) a policy for compensation for or any other response to loss incurred by users
due to instructions given by an unauthorized person in connection with the
business of issuing high-value electronically transferable prepaid payment
instruments, against the intention of the users;
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(iv) if it is found necessary in light of the contents and methods of the business
of issuing high-value electronically transferable prepaid payment instruments, a
policy for compensation for or any other response to loss incurred by persons other
than wusers of the high-value electronically transferable prepaid payment
instruments in relation to the relevant business; and
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(v) important particulars for protecting users of high-value electronically
transferable prepaid payment instruments and ensuring the sound and
appropriate management of the business of issuing high-value electronically
transferable prepaid payment instruments.
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(3) When an issuer of prepaid payment instruments intends to make a
notification under Article 11-2, paragraph (2) of the Act, it must submit a written
notice of changes prepared using the appended form 11-4 to the Commissioner of
the Financial Services Agency.

FUE ¥
Chapter IV Operations
(DML D T71E)

(Methods for Provision of Information)
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Article 21 (1) If an issuer of prepaid payment instruments intends to issue
prepaid payment instruments (excluding when the certificates, etc. of the prepaid
payment instruments or documents or other materials that are an integral part of
the prepaid payment instruments are not delivered to the user), it must provide
the user with the information concerning the particulars listed in the items of
Article 13, paragraph (1) of the Act by indicating the information on the prepaid
payment instruments that it issues (including documents or other materials that
are an integral part of the prepaid payment instruments).
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(2) If an issuer of prepaid payment instruments intends to issue prepaid
payment instruments (limited to when the certificates, etc. of the prepaid payment
instruments or documents or other materials that are an integral part of the
prepaid payment instruments are not delivered to the user), it must provide the
user with the information concerning the particulars listed in the items of Article
13, paragraph (1) of the Act by any of the following methods:
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(i) a method in which information is transmitted through telecommunications
lines connecting the electronic equipment used by the issuer of prepaid payment
instruments with the electronic equipment used by the user and recorded in a file
installed in the electronic equipment used by the relevant user;
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(i) a method in which information recorded in a file installed in the electronic
equipment used by the issuer of prepaid payment instruments is made available
for inspection by the user through telecommunications lines and recorded in a file
installed in the electronic equipment used by the relevant user; or
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(ii1) if no file for recording information is installed in the electronic equipment
used by the user, a method in which information recorded in a file (limited to one
provided for the exclusive use by users; referred to as "user file" in paragraph (4),
item (ii)) installed in the electronic equipment used by the issuer of prepaid
payment instruments is made available for inspection by the user through
telecommunications lines.
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(3) Notwithstanding the provisions of paragraph (1), if, before starting to use
prepaid payment instruments to be issued, a user needs to input numbers, etc.
provided by the issuer of prepaid payment instruments in the electronic equipment
that is used by the user and is connected to the electronic equipment used by the
issuer of prepaid payment instruments through telecommunications lines or to
otherwise operate the relevant electronic equipment for using the prepaid payment
instruments, the issuer of prepaid payment instruments may provide the user with
information on the particulars listed in the items of Article 13, paragraph (1) of
the Act by any of the methods listed in the items of the preceding paragraph.
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(4) The methods listed in the items of paragraph (2) must satisfy the following
technical criteria:
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(i) the method listed in paragraph (2), item (i) or (ii) is one that enables the user
to create a document by outputting the information recorded in the file (including
outputting the relevant recorded information by transmitting it to other electronic
equipment or any other method); and
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(i1) the method listed in paragraph (2), item (iii) is one in which information
recorded in the user file cannot be deleted or changed during three months from

the time when the information is recorded in the relevant user file.

(A3 2 FIHSE)



(Information to be Provided)
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Article 22 (1) The particulars listed in the items of Article 13, paragraph (1) of
the Act must be provided as information accurately using terms that are easy to
read and understand for persons who generally purchase or use prepaid payment
instruments; provided, however, that if the prepaid payment instruments
(excluding prepaid payment instruments for which information is to be provided
by methods listed in the items of paragraph (2) of the preceding Article) are
purchased for use only as gifts and designed not to clearly indicate their amount
available for payment, etc. according to the purpose of that purchase, it is
sufficient to indicate the amount available for payment, etc. listed in Article 13,
paragraph (1), item (ii) of the Act with signs, pictures, or any other methods.
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(2) Particulars specified by Cabinet Office Order as prescribed in Article 13,
paragraph (1), item (v) of the Act are the following particulars:
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(i) the scope of facilities or location where the prepaid payment instruments can
be used;
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(i1) necessary instructions for the use of the prepaid payment instruments;
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(iii) in the case of prepaid payment instruments in which the amount Gf the
amount 1s found to be converted to and indicated as a number in another unit,
including the number in the relevant unit; hereinafter the same applies in this
item and paragraph (iv)) or the quantity of goods, etc. or services is recorded by
electronic or magnetic means, the unused balance (meaning the amount that can
be used for the payment of proceeds in the case of the prepaid payment
instruments referred to in Article 3, paragraph (1), item (i) of the Act or the
quantity of goods, etc. or services which can be requested to be delivered or



provided in the case of the prepaid payment instruments referred to in item (ii) of
that paragraph) or the method by which the unused balance can be ascertained;
and

W AHARSIAFEOFIRICR L8356 L ITEAETI AL ICET 2 Fm (LT
ZORIZBWT TRFKE] £WI, ) BETLHHEICIE. YENKEFEOHFTLE

(iv) if there are written general conditions or explanation concerning the use of
the prepaid payment instruments or any other documents similar to them
(hereinafter referred to as "written general conditions or other similar documents"
in this Article), the fact that the relevant written general conditions or other
similar documents exist.
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(3) Notwithstanding the provisions of the preceding two paragraphs, if the
particulars listed in the items of Article 13, paragraph (1) of the Act cannot be
clearly indicated due to the insufficient surface area of the prepaid payment
instruments (excluding prepaid payment instruments for which information under
paragraph (1) of that Article is provided by one of the methods listed in the items
of paragraph (2) of the preceding Article), it is sufficient to indicate only the
principal ones among the particulars listed in item (i) or (ii) of the preceding
paragraph, only if all of the following requirements are satisfied:
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(i) the written general conditions or other similar documents contain the
indication of the particulars listed in items (i) and (ii) of the preceding paragraph;
and
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(i1) the written general conditions or other similar documents are delivered to
the purchaser of the prepaid payment instruments when they are generally
purchased.
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(4) If the record of an amount or of the quantity of goods, etc. or services is added
in addition-type prepaid payment instruments (excluding addition-type prepaid
payment instruments for which information under Article 13, paragraph (1) of the
Act is provided by one of the methods listed in the items of paragraph (2) of the



preceding Article), and the information has already been provided by an issuer of
prepaid payment instruments pursuant to the provisions of Article 13, paragraph
(1) of the Act regarding the addition-type prepaid payment instruments, the
relevant provision of information is deemed to be the provision of information
under that paragraph.
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(Cases where Provision of Information is not Required)
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Article 23 The cases specified by Cabinet Office Order as prescribed in Article
13, paragraph (2) of the Act are the cases where the certified association for
payment service providers which the issuer of prepaid payment instruments joins
makes public to the users of prepaid payment instruments the particulars listed
in paragraph (1), item (iv) of that Article and the items of paragraph (2) of the
preceding Article for that issuer.

(ZOMFHFRE L D 720 OHTESE)

(Other Measures to Ensure Protection of Users)
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Article 23-2 (1) When issuing prepaid payment instruments, an issuer of prepaid
payment instruments must provide users with information concerning the
following particulars by delivering documents or using any other appropriate
method:
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(1) the purpose of the provisions of Article 14, paragraph (1) of the Act, and the
details of the right prescribed in Article 31, paragraph (1) of the Act;
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(ii) whether a security deposit for issuance is made or a guarantee contract of
security deposit for issuance (meaning the guarantee contract of security deposit
for issuance prescribed in Article 15 of the Act; the same applies hereinafter) or
trust agreement for security deposits for issuance (meaning the trust agreement
for security deposits for issuance prescribed in Article 16, paragraph (1) of the Act;
the same applies hereinafter) is concluded, and if a guarantee contract of security

deposit for issuance or trust agreement for security deposits for issuance is



concluded, the name, trade name or any other name of the other party to the
relevant contract; and
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(iii) a policy for compensation for or any other response to any loss incurred by
users due to instructions given in relation to the business of issuing prepaid
payment instruments by an unauthorized person against the intention of the users.
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(2) If the record of an amount (if the amount is found to be converted to and
indicated as a number in another unit, including the number in the relevant unit)
or the quantity of goods, etc. or services is added in addition-type prepaid payment
instruments, and the information has already been provided by an issuer of
prepaid payment instruments pursuant to the provisions of the preceding
paragraph regarding the addition-type prepaid payment instruments, the relevant
provision of information is deemed to be the provision of information under that
paragraph.
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(3) Notwithstanding the provisions of paragraph (1), if a certified association for
payment service providers which an issuer of prepaid payment instruments joins
makes public to the users of prepaid payment instruments the particulars listed
in the items of that paragraph for the relevant issuer of prepaid payment
instruments, the issuer of prepaid payment instruments is not required to provide
information regarding these particulars pursuant to the provisions of that
paragraph.
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Article 23-3 In order to protect users of prepaid payment instruments and ensure
the sound and appropriate management of the business of issuing prepaid payment
instruments, an issuer of prepaid payment instruments must take the following
measures:
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(i) when issuing balance transfer-type prepaid payment instruments : setting of
the upper limit of the unused balance that can be transferred, development of
systems for supervising the status of transfer, and other appropriate measures to
prevent inappropriate use of the balance transfer-type prepaid payment
instruments; and
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(i) when issuing the following prepaid payment instruments, setting of the
upper limit of the unused balance that can be recorded in a general prepaid
payment instruments record account, development of systems for preventing
inappropriate transfer, and other appropriate measures to prevent inappropriate
use of the prepaid payment instruments:
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(a) number notification-type prepaid payment instruments; and
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(b) prepaid payment instruments for third-party business for which unused
balances are recorded in a general prepaid payment instruments record account
and which fall under all of the requirements set forth in the items (excluding items
(1) and (iii)) of Article 5-2, paragraph (2);
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(iii) appropriate measures to prevent the issue of prepaid payment instruments
that fall under the category of electronic payment instruments; and
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(iv) if it is found necessary in light of the contents and methods of the business
of issuing prepaid payment instruments: appropriate measures to make public to
persons other than users of prepaid payment instruments a policy for
compensation for or any other response to any loss incurred by these persons in
relation to the relevant business.

(FATIRAEA DO HLFE)

(Making Security Deposits for Issuance)
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Article 24 (1) The deposit prescribed in Article 14, paragraph (1) of the Act must
be made within two months from the day immediately following the base date on
which the unused base date balance has exceeded the standard amount.
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(2) If succession of the business of issuing prepaid payment instruments occurs,
the security deposit for issuance, guarantee contract of security deposit for
issuance, or trust agreement for security deposits for issuance that has been made
or concluded by the person that has had the business succeeded to is deemed to be
made or concluded on behalf of the person that has succeeded to the relevant
business until the person that has succeeded to the business makes a security
deposit for issuance in an amount not less than the amount required for deposit
(meaning the amount required for deposit prescribed in Article 14, paragraph (1)
of the Act; the same applies in Article 30-2, item (ii) and Article 35, item (viii), (b))
pursuant to the provisions of Article 14, paragraph (1) of the Act (or until that
person makes a notification to the effect that the person has concluded a guarantee
contract of security deposit for issuance under Article 15 of the Act, or places trust
property in the trust with a notification being made to the effect that the person
has concluded a trust agreement for security deposits for issuance under Article
16, paragraph (1) of the Act; the same applies in Article 26, paragraphs (3) and
(4)).

GEIMEEED R 2 %)
(Amount of Shortfall Requiring Additional Deposit)
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Article 25 The amount calculated in accordance with the method specified by
Cabinet Office Order as prescribed in Article 14, paragraph (2) of the Act is half of
the amount arrived at when the unused base date balance as of the base date of
the prepaid payment instruments subject to the procedure for refund under Article
20, paragraph (1) of the Act and the procedure for the fulfillment of the right
referred to in Article 31, paragraph (1) of the Act is deducted from the unused base
date balance calculated in accordance with the method prescribed in Article 4.

(FATPRAEA OB INEFE D HIFR)
(Time Limit for Depositing Additional Security Deposit for Issuance)
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Article 26 (1) The deposit referred to in Article 14, paragraph (2) must be made
by the day on which two weeks have passed from the day on which the issuer of
prepaid payment instruments came to know the fact referred to in that paragraph
(hereinafter referred to as "time limit for depositing the shortfall" in this Article).
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(2) If the time limit for depositing the shortfall falls on or after the day following
the first base date falling on or after the day on which the fact set forth in Article
14, paragraph (2) of the Act occurred, and an issuer of prepaid payment
instruments has submitted the written report prescribed in Article 23, paragraph
(1) of the Act for the base date by the relevant time limit for depositing the shortfall
or the unused base date balance prescribed in Article 14, paragraph (1) of the Act
has decreased to ten million yen or less on the base date (excluding when the
procedure for refund under Article 20, paragraph (1) of the Act that was
commenced on or before the base date has not been completed as of the relevant
base date and when the procedure for the fulfillment of the right petitioned
pursuant to the provisions of Article 11, paragraph (1) of the Order has not been
completed as of the base date), the issuer of prepaid payment instruments is not
required to make the deposit referred to in Article 14, paragraph (2) of the Act.

3 EHETMNEE HOFENFKAE L HUANCYZFEEDOTAED H OEHTOHEAEH
(R D FSRE —HOHIEIZ LD FBATRESDOMFEL L TW R WEAIZIE, RIERHE HO
i s R I R DVASTAN

(3) If an issuer of prepaid payment instruments, on or before the day on which
the fact set forth in Article 14, paragraph (2) of the Act occurred, did not make a
security deposit for issuance under paragraph (1) of that Article for the base date
immediately preceding the day on which the relevant fact occurred, the issuer of
prepaid payment instruments is not required to make the deposit referred to in
paragraph (2) of that Article.
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(4) Notwithstanding the provisions of paragraph (1), if an issuer of prepaid
payment instruments, on or before the day on which the fact set forth in Article
14, paragraph (2) of the Act occurred, has made a security deposit for issuance
under paragraph (1) of that Article for the base date immediately preceding the
day on which the relevant fact occurred, and the time limit for depositing the
shortfall due to the occurrence of the fact falls within two months from the base
date, it is sufficient for the issuer of prepaid payment instruments to make the
deposit referred to in paragraph (2) of that Article within two months from the day
following the relevant base date.

CRATIRRIEA: DB INLEE)

(Additional Security Deposit for Issuance)
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Article 27 (1) An issuer of prepaid payment instruments intending to make a
notification under Article 14, paragraph (2) of the Act must submit a written notice
using the appended form 12 to the Commissioner of the Financial Services Agency
with the documents specified in the following items attached to it according to the
categories of cases prescribed in those items:
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(i) if the issuer of prepaid payment instruments has made a new security deposit
for issuance: a copy of an authenticated copy of the certificate of that deposit;
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(ii) if the issuer of prepaid payment instruments has concluded a new guarantee
contract of security deposit for issuance or amended the terms and conditions of
the existing guarantee contract of security deposit for issuance (excluding the
cancellation of part of the contract): a copy of the contract document on the newly
concluded guarantee contract of security deposit for issuance, a copy of the contract
document on the amendment, or a copy of a document certifying the amendment;
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(iii) if the issuer of prepaid payment instruments has concluded a new trust
agreement for security deposits for issuance or amended the terms and conditions
of the existing trust agreement for security deposits for issuance (excluding the
cancellation of part of the contract): a copy of the contract document on the newly



concluded trust agreement for security deposits for issuance, a copy of the contract
document on the amendment, or a copy of a document certifying the amendment;
and a document certifying the amount of the trust property (meaning the amount
of the trust property prescribed in Article 16, paragraph (1) of the Act; the same
applies hereinafter);
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(iv) if the issuer of prepaid payment instruments has recovered the security
deposit for issuance pursuant to the provisions of Article 9, paragraph (1) or (2) of
the Order on or after the day following the date of submission of the written report
referred to in Article 23, paragraph (1) of the Act for the immediately preceding
base date (limited to when the recovery is made for part of the security deposit): a
document certifying that the issuer has had the particulars certified pursuant to
the provisions of Article 49, paragraph (1) of the Deposit Regulation (Order of the
Ministry of Justice No. 2 of 1959) concerning the amount of money deposited, or
the name, quantity, face value, and total face value of bond certificates deposited
(or in the case of book-entry government bonds, the issue and amount of them) that
have been partially recovered;
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(v) if the issuer of prepaid payment instruments has cancelled part of the
existing guarantee contract of security deposit for issuance on or after the day
following the date of submission of the written report referred to in Article 23,
paragraph (1) of the Act for the immediately preceding base date: a copy of the
contract document on the cancellation or of a document certifying the cancellation;
and
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(vi) if the issuer of prepaid payment instruments has cancelled part of the
existing trust agreement for security deposits for issuance on or after the day
following the date of submission of the written report referred to in Article 23,
paragraph (1) of the Act for the immediately preceding base date: a copy of the
contract document on the cancellation or a copy of a document certifying the
cancellation, and a document certifying the amount of the trust property.
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(2) If the Commissioner of the Financial Services Agency finds it necessary, the
Commissioner may order an issuer of prepaid payment instruments to submit the
authenticated copy of the certificate of deposit referred to in item (i) of the
preceding paragraph or the original of the contract document referred to in item
(i1) or (iii) of the same paragraph.
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(Types of Bond Certificates That Can Be Used for Security Deposit for Issuance)
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Article 28 Bond certificates specified by Cabinet Office Order as prescribed in
Article 14, paragraph (3) of the Act are the following bond certificates:
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(i) national government bond certificates (including those for which the
ownership of the right is determined based on the statement or record in the book-
entry account register under the provisions of the Act on Book-Entry Transfer of
Corporate Bonds and Shares (Act No. 75 of 2001); the same applies in Article 35,
item (v));
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(i1) local government bond certificates;
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(iii) government guaranteed bond certificates (meaning those securities listed in
Article 2, paragraph (1), item (iii) of the Financial Instruments and Exchange Act
(Act No. 25 of 1948) for which the government guarantees payment of the principal
and interest; the same applies in Article 36, paragraph (2), item (iii)); and
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(iv) corporate bond certificates or any other bond certificates specified by the
Commissioner of the Financial Services Agency.
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(Appraised Value of Bond Certificates That Can Be Used for Security Deposit for
Issuance)
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Article 29 (1) The appraised value of bond certificates in which the security
deposits for issuance are paid pursuant to provisions of Article 14, paragraph (3)



of the Act is the amount specified in the following items for the categories of bond
certificates prescribed in those items:
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(1) bond certificates specified in item (i) of the preceding Article: the face value
(or for those for which the ownership of the right is determined based on the
statement or record in the book-entry account register under the provisions of the
Act on Book-Entry Transfer of Corporate Bonds and Shares, the amount stated or
recorded in the book-entry account register; hereinafter the same applies in this
Article);

ORIREBSEICEITAESR FEeEMic oM E LTEE LM

(i1) bond certificates specified in item (ii) of the preceding Article: the amount
calculated with every one hundred yen of the face value deemed to be ninety yen;
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(iii) bond certificates specified in item (iii) of the preceding Article: the amount
calculated with every one hundred yen of the face value deemed to be ninety-five
yen; and
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(iv) bond certificates specified in item (iv) of the preceding Article: the amount
calculated with every one hundred yen of the face value deemed to be eighty yen.
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(2) The provisions of the preceding paragraph apply to bond certificates issued
on a discount basis, with the face value deemed to be the amount calculated by the
following formula added to the issue price:

( (BHimeHE—FITME) -RBITORNLEEDO R L TOELR) XFEITOH P OHLGE
D HETOHEE

((face value — issue price) / number of years from the issue date to the redemption
date) x (number of years from the issue date to the deposit date)
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(3) In the calculation by the formula set forth in the preceding paragraph,
fractions below one year are omitted for the number of years from the issue date
to the redemption date and the number of years from the issue date to the deposit
date, and fractions below one yen are omitted when the difference between the face
value and the issue price is divided by the number of years from the issue date to
the redemption date.
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(Notification of Guarantee Contract of Security Deposit for Issuance)
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Article 30 When an issuer of prepaid payment instruments intends to make a
notification under Article 15 of the Act, the issuer must submit a written notice of
guarantee contract of security deposit for issuance using the appended form 13 to
the Commissioner of the Financial Services Agency with a copy of the guarantee
contract of security deposit for issuance attached to it.

(FATIRFER IR BRI DONE)

(Contents of Guarantee Contract of Security Deposit for Issuance)
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Article 30-2 The provisions specified by Cabinet Office Order as prescribed in
Article 7 of the Order are provisions to the effect that the whole or part of a
guarantee contract of security deposit for issuance may not be cancelled except in
the following cases:
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(i) if the unused base date balance on the immediately preceding base date is not
more than the standard amount, and the whole or part of the relevant guarantee
contract of security deposit for issuance is cancelled;
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(i1) if the amount required for deposit on the immediately preceding base date
falls short of the total of the amount of security deposit for issuance, etc. (meaning
the total of the amount of the security deposit for issuance, etc. prescribed in
Article 9, paragraph (1), item (ii) of the Order; hereinafter the same applies in this
Article and Article 35, item (viii)) on the day following the date of submission of
the written report referred to in Article 23, paragraph (1) of the Act for the base
date, and the whole or part of the relevant guarantee contract of security deposit
for issuance is cancelled within the limit of the secured amount (meaning the
secured amount prescribed in Article 15 of the Act; hereinafter the same applies
in this Article), up to the amount of that shortage;
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(iii) if the unused balance as of the day on which the procedure for the fulfillment
of the right prescribed in Article 9, paragraph (1), item (iii) of the Order has been
completed is not more than the standard amount, and the whole or part of the
relevant guarantee contract of security deposit for issuance is cancelled;
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(iv) if the unused balance as of the day on which the procedure for the fulfillment
of the right prescribed in Article 9, paragraph (1), item (iii) of the Order has been
completed exceeds the standard amount, and the whole or part of the relevant
guarantee contract of security deposit for issuance is cancelled within the limit of
the secured amount as of that day, up to the amount remaining after half of the
unused balance as of that day is deducted from the total of the amount of security
deposit for issuance, etc. as of that day;
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(v) if the unused balance as of the day on which the procedure for refund
prescribed in Article 9, paragraph (2), item (i) of the Order has been completed is
not more than the standard amount, and the whole or part of the relevant
guarantee contract of security deposit for issuance is cancelled; and
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(vi) if the unused balance as of the day on which the procedure for refund
prescribed in Article 9, paragraph (2), item (i) of the Order has been completed
exceeds the standard amount, and the whole or part of the relevant guarantee
contract of security deposit for issuance is cancelled within the limit of the secured
amount as of that day, up to the amount remaining after half of the unused balance
as of that day is deducted from the total of the amount of security deposit for
issuance, etc. as of that day.
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(Requirements to Be Satisfied by Deposit-Taking Institutions for Conclusion of
a Guarantee Contract of Security Deposit for Issuance)
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Article 31 (1) The category for one that is determined to have sound equity
capital as specified by Cabinet Office Order as prescribed in Article 8, paragraph



(1) of the Order is the category specified in the following items for the type of
deposit-taking institutions prescribed in those items:
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(i) banks (excluding branch offices of foreign banks (meaning the branch offices
of foreign banks prescribed in Article 47, paragraph (2) of the Banking Act (Act No.
59 of 1981); the same applies in item (vi)); the same applies in item (ii)) that have
overseas business locations: the non-consolidated capital adequacy ratio under the
international uniform standard included in the latest explanatory document on
the status of business and property (or if there is an explanatory document for the
interim business year of the business year following the business year of that latest
explanatory document, in the explanatory document for the interim business year)
satisfies all requirements specified in (a) through (c) below for the categories of
ratios prescribed in them:
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(a) non-consolidated common equity tier 1 ratio: not less than 4.5 percent;
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(b) non-consolidated tier 1 ratio: not less than 6 percent;
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(c) non-consolidated total capital adequacy ratio: not less than 8 percent;
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(1)-2 long-term credit banks that have overseas business locations: the non-
consolidated capital adequacy ratio under the international uniform standard
included in the latest explanatory document on the status of business and property
(or if there is an explanatory document for the interim business year of the
business year following the business year of that latest explanatory document, in
the relevant explanatory document for the interim business year) is not less than
8 percent;
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(1)-3 federations of Shinkin banks that have overseas bases: the non-consolidated
capital adequacy ratio under the international uniform standard included in the
latest explanatory document on the status of business and property (or if there is
an explanatory document for the interim business year of the business year
following the business year of the latest explanatory document, in the explanatory
document for the interim business year) satisfies all requirements specified in (a)
through (c) below for the categories of ratios prescribed in them:
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(a) non-consolidated common capital contribution tier 1 ratio: not less than 4.5
percent;
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(b) non-consolidated tier 1 ratio: not less than 6 percent;
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(c) non-consolidated total capital adequacy ratio: not less than 8 percent;
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(i1) banks or long-term credit banks that do not have overseas business locations
or federations of Shinkin banks or Shinkin banks that do not have overseas bases:
the non-consolidated capital adequacy ratio under the domestic standard included
in the latest explanatory document on the status of business and property (or if
there is an explanatory document for the interim business year of the business
year following the business year of the latest explanatory document, in the
explanatory document for the interim business year) is not less than 4 percent;
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(ii1) labor banks, federations of labor banks, credit cooperatives, federations of
credit cooperatives engaging in the business referred to in Article 9-9, paragraph
(1), item (i) of the Small and Medium Sized Enterprises Cooperatives Act (Act No.
181 of 1949), agricultural cooperative or federations of agricultural cooperative
engaging in the business referred to in Article 10, paragraph (1), item (iii) of the
Agricultural Cooperatives Act (Act No. 132 of 1947), fisheries cooperative engaging



in the business referred to in Article 11, paragraph (1), item (iv) of the Fisheries
Cooperatives Act (Act No. 242 of 1948), federations of fisheries cooperatives
engaging in the business referred to in Article 87, paragraph (1), item (iv) of that
Act, fishery processing cooperative engaging in the business referred to in Article
93, paragraph (1), item (i) of that Act, or federations of fishery processing
cooperatives engaging in the business referred to in Article 97, paragraph (1), item
(i1) of that Act: the non-consolidated capital adequacy ratio included in the latest
explanatory document on the status of business and property is not less than 4
percent;
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(iv) Norinchukin banks: the non-consolidated capital adequacy ratio included in
the latest explanatory document on the status of business and property satisfies
all requirements specified in (a) through (c) below for the categories of ratios
prescribed in them:

A4 HBREEHESETier 1WE . AX—k NIETHDZ &,

(a) non-consolidated common capital contribution tier 1 ratio: not less than 4.5
percent;
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(b) non-consolidated tier 1 ratio: not less than 6 percent;
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(c) non-consolidated total capital adequacy ratio: not less than 8 percent;
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(V) the Shoko Chukin Bank Limited: the non-consolidated capital adequacy ratio
included in the latest explanatory document on the status of business and property
(or if there is an explanatory document for the interim business year of the
business year following the business year of that latest explanatory document, in
the explanatory document for the interim business year) satisfies all requirements
specified in (a) through (c) below for the categories of ratios prescribed in them:
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(a) non-consolidated common equity tier 1 ratio: not less than 4.5 percent;
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(b) non-consolidated tier 1 ratio: not less than 6 percent;
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(c) non-consolidated total capital adequacy ratio: not less than 8 percent; and
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(vi) branch offices of foreign banks: the foreign banks (meaning the foreign banks
prescribed in Article 10, paragraph (2), item (viii) of the Banking Act) that have
the relevant branch offices satisfy the criteria that are equivalent to the criteria
prescribed in Article 14-2 of that Act and that apply to the foreign banks in their
respective foreign states.
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(2) The term "overseas business locations" as used in items (i), (i)-2, and (ii) of
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the preceding paragraph means the overseas business locations prescribed in
Article 1, paragraph (3) of the Order Providing for the Categories, etc. Prescribed
in Article 26, Paragraph (2) of the Banking Act (Order of the Prime Minister's
Office and the Ministry of Finance No. 39 of 2000) or in Article 1, paragraph (3) of
the Order Providing for the Categories, etc. Prescribed in Article 26, Paragraph
(2) of the Banking Act as Applied Mutatis Mutandis Pursuant to Article 17 of the
Long Term Credit Bank Act (Order of the Prime Minister's Office and the Ministry
of Finance No. 40 of 2000).
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(3) The term "overseas bases" as used in paragraph (1), items (1)-3 and (i) means
the overseas bases prescribed in Article 3, paragraph (3) of the Order Providing
for the Categories, etc. Prescribed in Article 26, Paragraph (2) of the Banking Act
as Applied Mutatis Mutandis Pursuant to Article 89, Paragraph (1) of the Shinkin
Bank Act (Order of the Prime Minister's Office and the Ministry of Finance No. 41
of 2000).
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(4) The term "international uniform standard" as used in paragraph (1), items
(i) through (i)-3 means the international uniform standard prescribed in Article 1,
paragraph (4) or Article 3, paragraph (3) of the Order Providing for the Categories,
etc. Prescribed in Article 26, Paragraph (2) of the Banking Act, in Article 1,
paragraph (4) of the Order Providing for the Categories, etc. Prescribed in Article



26, Paragraph (2) of the Banking Act as Applied Mutatis Mutandis Pursuant to
Article 17 of the Long Term Credit Bank Act, or in Article 3, paragraph (5) of the
Order Providing for the Categories, etc. Prescribed in Article 26, Paragraph (2) of
the Banking Act as Applied Mutatis Mutandis Pursuant to Article 89, Paragraph
(1) of the Shinkin Bank Act.
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(5) The term "non-consolidated capital adequacy ratio" as used in paragraph (1),
items (i) through (i1) means the non-consolidated capital adequacy ratio prescribed
in Article 1, paragraph (7) of the Order Providing for the Categories, etc.
Prescribed in Article 26, Paragraph (2) of the Banking Act, in Article 1, paragraph
(6) of Order Providing for the Categories, etc. Prescribed in Article 26, Paragraph
(2) of the Banking Act as Applied Mutatis Mutandis Pursuant to Article 17 of the
Long Term Credit Bank Act, or in Article 3, paragraph (6) of the Order Providing
for the Categories, etc. Prescribed in Article 26, Paragraph (2) of the Banking Act
as Applied Mutatis Mutandis Pursuant to Article 89, Paragraph (1) of the Shinkin
Bank Act; the terms "non-consolidated common equity tier 1 ratio", "non-
consolidated tier 1 ratio", and "non-consolidated total capital adequacy ratio" as
used in paragraph (1), item (i) mean the non-consolidated common equity tier 1
ratio, non-consolidated tier 1 ratio, and non-consolidated total capital adequacy
ratio prescribed in Article 1, paragraph (7) of the Order Providing for the
Categories, etc. Prescribed in Article 26, Paragraph (2) of the Banking Act; and
the terms "non-consolidated common capital contribution tier 1 ratio", "non-
consolidated tier 1 ratio", and "non-consolidated total capital adequacy ratio" as
used in paragraph (1), item (i)-3 mean the non-consolidated common capital
contribution tier 1 ratio, non-consolidated tier 1 ratio, and non-consolidated total
capital adequacy ratio prescribed in Article 3, paragraph (6) of the Order Providing
for the Categories, etc. Prescribed in Article 26, Paragraph (2) of the Banking Act
as Applied Mutatis Mutandis Pursuant to Article 89, Paragraph (1) of the Shinkin
Bank Act.
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(6) The term "domestic standard" as used in paragraph (1), item (ii) means the
domestic standard prescribed in Article 1, paragraph (5) or Article 3, paragraph
(4) of the Order Providing for the Categories, etc. Prescribed in Article 26,
Paragraph (2) of the Banking Act, in Article 1, paragraph (5) of the Order
Providing for the Categories, etc. Prescribed in Article 26, Paragraph (2) of the
Banking Act as Applied Mutatis Mutandis Pursuant to Article 17 of the Long Term
Credit Bank Act, or in Article 3, paragraph (4) of the Order Providing for the
Categories, etc. Prescribed in Article 26, Paragraph (2) of the Banking Act as
Applied Mutatis Mutandis Pursuant to Article 89, Paragraph (1) of the Shinkin
Bank Act.
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(7) The term non-consolidated capital adequacy ratio" as used in paragraph (1),
item (ii1) means: for labor banks or federations of labor banks, the non-consolidated
capital adequacy ratio prescribed in Article 2, paragraph (3) of the Order Providing
for the Categories, etc. Prescribed in Article 26, Paragraph (2) of the Banking Act
as Applied Mutatis Mutandis Pursuant to Article 94, Paragraph (1) of the Labor
Bank Act (Order of the Prime Minister's Office, the Ministry of Finance and the
Ministry of Labour No. 8 of 2000); for credit cooperatives or federations of
cooperatives engaging in the business referred to in Article 9-9, paragraph (1),
item (i) of the Small and Medium Sized Enterprises Cooperatives Act, the non-



consolidated capital adequacy ratio prescribed in Article 1, paragraph (3) of the
Order Providing for the Categories, etc. Prescribed in Article 26, Paragraph (2) of
the Banking Act as Applied Mutatis Mutandis Pursuant to Article 6, Paragraph
(1) of the Act on Financial Businesses by Cooperative (Order of the Prime
Minister's Office and the Minister of Finance No. 42 of 2000); for agricultural
cooperatives or federations of agricultural cooperatives engaging in the business
referred to in Article 10, paragraph (1), item (iii) of the Agricultural Cooperatives
Act, the non-consolidated capital adequacy ratio prescribed in Article 1, paragraph
(3) of the Order Providing for the Categories, etc. Prescribed in Article 94-2,
paragraph (3) of the Agricultural Cooperatives Act (Order of the Prime Minister's
Office, the Ministry of Finance and the Ministry of Agriculture, Forestry and
Fisheries No. 13 of 2000); for fisheries cooperatives engaging in the business
referred to in Article 11, paragraph (1), item (iv) of the Fisheries Cooperatives Act
or fishery processing cooperatives engaging in the business referred to in Article
93, paragraph (1), item (ii) of that Act, the non-consolidated capital adequacy ratio
prescribed in Article 1, paragraph (3) of the Order Providing for the Categories,
etc. Prescribed in Article 123-2, Paragraph (3) of the Fisheries Cooperatives Act
(Order of the Prime Minister's Office, the Ministry of Finance and the Ministry of
Agriculture, Forestry and Fisheries No. 15 of 2000); and for federations of fisheries
cooperatives engaging in the business referred to in Article 87, paragraph (1), item
(iv) of that Act or federations of fishery processing cooperatives engaging in the
business referred to in Article 97, paragraph (1), item (ii) of that Act, the non-
consolidated capital adequacy ratio prescribed in Article 3, paragraph (3) of that
Order.
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(8) The terms "non-consolidated capital adequacy ratio", "non-consolidated

nn

common capital contribution tier 1 ratio", "non-consolidated tier 1 ratio", and "non-
consolidated total capital adequacy ratio" as used in paragraph (1), item (iv) mean
the non-consolidated capital adequacy ratio, non-consolidated common capital
contribution tier 1 ratio, non-consolidated tier 1 ratio, and non-consolidated total
capital adequacy ratio prescribed in Article 1, paragraph (3) of the Order Providing
for the Categories, etc. Prescribed in Article 85, Paragraph (2) of the Norinchukin
Bank Act (Order of the Cabinet Office, the Ministry of Finance and the Ministry
of Agriculture, Forestry and Fisheries No. 3 of 2001).

9 HHELSO THEECEARLR] LT, Ao THAE P RemE (CEk
TREERE L TNE) & =8 HE - SICHET 2 EBIRL BT LVES
notkRE N TERE@EHRAEFET i er 1HFE] 0 THAET I er 1HE] KT



(AR B CEARKE] L3, BHEACEARLED S bYEARXIC LGN EL
Vo,

(9) The term "non-consolidated capital adequacy ratio" as used in paragraph (1),
item (v) means the ratio obtained by the formula for the standard prescribed in
Article 23, paragraph (1), item (i) of the Shoko Chukin Bank Limited Act (Act No.
74 of 2007), and the terms "non-consolidated common equity tier 1 ratio", "non-
consolidated tier 1 ratio", and "non-consolidated total capital adequacy ratio" as
used in paragraph (1), item (v) mean the non-consolidated capital adequacy ratio
obtained by the formula.
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(Requirements to Be Satisfied by Persons Other Than Deposit-Taking
Institutions for Conclusion of Guarantee Contract of Security Deposit for Issuance)
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Article 32 (1) The category for one that is determined to be at the level of solvency
in terms of the ability to pay out insurance proceeds, etc. as specified by Cabinet
Office Order as prescribed in Article 8, paragraph (2), item (i) of the Order is for
one whose ratio indicating the level of solvency in terms of the ability to pay out
insurance proceeds, etc. that is included in the latest explanatory documents on
the status of business and property is not less than 200 percent.
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(2) The term "ratio indicating the level of solvency in terms of the ability to pay
out insurance proceeds, etc." as prescribed in the preceding paragraph means the
ratio obtained by the formula for the standard prescribed in the following items
for the categories prescribed in those items:
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(i) insurance companies (meaning the insurance companies prescribed in Article
2, paragraph (2) of the Insurance Business Act (Act No. 105 of 1995); hereinafter
the same applies in this item and the following paragraph): the standards
prescribed in Article 130 of that Act that are established using the amount set
forth in the items of that Article for insurance companies;
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(ii) foreign insurance companies, etc. (meaning the foreign insurance companies,

etc. prescribed in Article 2, paragraph (7) of the Insurance Business Act; the same



applies in the following paragraph): the standard prescribed in Article 202 of that
Act; and
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(iii) underwriting members (meaning the underwriting members referred to in
Article 219, paragraph (1) of the Insurance Business Act; the same applies in the
following paragraph): the standard prescribed in Article 228 of that Act.
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(3) Persons specified by Cabinet Office Order as prescribed in Article 8,
paragraph (2), item (i) of the Order are insurance companies, foreign insurance
companies, etc., or underwriting members.
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(Cancellation of Whole of Guarantee Contract of Security Deposit for Issuance)
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Article 33 If an issuer of prepaid payment instruments intends to cancel the
whole of a guarantee contract of security deposit for issuance, the issuer is to
submit a written notice of cancellation of the whole of the guarantee contract of
security deposit for issuance using the appended form 14 to the Commaissioner of
the Financial Services Agency.
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(Notification of Trust Agreement for Security Deposits for Issuance)
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Article 34 If an issuer of prepaid payment instruments intends to make a
notification under the provisions of Article 16, paragraph (1) of the Act, the issuer
must submit a written notice of trust agreement for security deposits for issuance
using the appended form 15 to the Commissioner of the Financial Services Agency
with a copy of the trust agreement for security deposits for issuance attached to it.

(FATRIEEFEFERNONE)

(Contents of the Trust Agreement for Security Deposits for Issuance)
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Article 35 Particulars specified by Cabinet Office Order as prescribed in Article
16, paragraph (2), item (iv) of the Act are the following particulars:
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(1) the settlor, the trustee, and the beneficiary of the principal of the trust
property under the trust agreement for security deposits for issuance are a trust
agreement prepaid payment instruments issuer (meaning an issuer of prepaid
payment instruments that concludes a trust agreement for security deposits for
issuance; the same applies hereinafter), a trust company, etc., and the holder of
prepaid payment instruments issued by the trust agreement prepaid payment
instruments issuer, respectively;
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(i1) if more than one trust agreement for security deposits for issuance is
concluded, the same person is appointed as the beneficiary's agent for all of the
contracts;
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(iii) if the trust agreement prepaid payment instruments issuer falls under any
of the following conditions, the trust agreement prepaid payment instruments
issuer does not give any instructions to the trust company, etc. regarding
investment of trust property:
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(a) if the trust agreement prepaid payment instruments issuer is an issuer of
prepaid payment instruments for own business, and is ordered to suspend the
whole or part of the business of issuing prepaid payment instruments under Article
26 of the Act;
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(b) if the trust agreement prepaid payment instruments issuer is an issuer of
prepaid payment instruments for third-party business, and has the registration
under Article 7 of the Act revoked pursuant to the provisions of Article 27,
paragraph (1) or (2) of the Act;
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(c) if a petition for commencement of bankruptcy proceedings, etc. is filed against
the trust agreement prepaid payment instruments issuer;
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(d) if the trust agreement prepaid payment instruments issuer discontinues the
whole of the business of issuing prepaid payment instruments;
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(e) if the trust agreement prepaid payment instruments issuer receives an order
to suspend the whole or part of the business of issuing prepaid payment
instruments for third-party business under Article 27, paragraph (1) of the Act
(limited to cases falling under item (iii) or (iv) of that paragraph); or
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(f) if the Commissioner of the Financial Services Agency issues an order to make
a deposit;
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(iv) if the trust agreement prepaid payment instruments issuer falls under any
of the conditions listed in the preceding item, the beneficiary and the beneficiary's
agent may not exercise beneficial claims against the trust company, etc.;
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(v) if the trust property under the trust agreement for security deposits for
issuance (excluding those under which money is placed in the trust with a financial
institution engaging in the trust business (meaning a financial institution that has
obtained the authorization under Article 1, paragraph (1) of the Act on
Engagement in Trust Business by a Financial Institution (Act No. 43 of 1943);
hereinafter the same applies in this Article) and principal protection is provided;
the same applies in the following item) is invested, the investment is made in the
following manner:
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(a) holding government bond certificates and other bond certificates specified by
the Commissioner of the Financial Services Agency:;
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(b) bank deposits and savings with a deposit-taking institution (excluding bank
deposits and savings with itself if the relevant trust agreement prepaid payment
instruments issuer is that deposit-taking institution); or
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(c) in any of the following manners:
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1. call money lending;
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2. due from bank accounts of a financial institution engaging in the trust
business that is the trustee; or
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3. money in trust for which principal protection is provided under the terms and
conditions of the contract pursuant to the provisions of Article 6 of the Act on
Engagement in Trust Business by a Financial Institution;
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(vi) if the trust agreement prepaid payment instruments issuer maintains the
trust property in the form of bond certificates or invests the trust property under
the trust agreement for security deposits for issuance in a manner listed in (a) of
the preceding item, the trust company, etc. or the trust agreement prepaid
payment instruments issuer determines its appraised value in accordance with the
method prescribed in Article 37;
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(vii) if the trust agreement for security deposits for issuance is a money in trust
agreement with a financial institution engaging in the trust business under which
principal protection is provided, the appraised value of the principal of the trust
property is the principal amount of the money in trust agreement;
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(viiil) except in the following cases, the whole or part of the trust agreement for
security deposits for issuance may not be cancelled;
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(a) if the unused base date balance on the immediately preceding base date is
not more than the standard amount, and the whole or part of the relevant trust
agreement for security deposits for issuance is cancelled;
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(b) if the amount required for deposit on the immediately preceding base date
falls short of the total of the amount of security deposit for issuance, etc. on the
day following the date of submission of the written report referred to in Article 23,
paragraph (1) of the Act for the base date, and the whole or part of the relevant
trust agreement for security deposits for issuance is cancelled within the limit of
the amount of the trust property, up to the amount of that shortage;
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(c) if the unused balance as of the day on which the procedure for the fulfillment
of the right prescribed in Article 9, paragraph (1), item (iii) of the Order has been
completed is not more than the standard amount, and the whole or part of the
relevant trust agreement for security deposits for issuance is cancelled;
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(d) if the unused balance as of the day on which the procedure for the fulfillment
of the right prescribed in Article 9, paragraph (1), item (iii) of the Order has been
completed exceeds the standard amount, and the whole or part of the relevant
trust agreement for security deposits for issuance is cancelled within the limit of
the amount of the trust property as of that day, up to the amount remaining after
half of the unused balance as of that day is deducted from the total of the amount
of security deposit for issuance, etc. as of that day;
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(e) if the unused balance as of the day on which the procedure for refund
prescribed in Article 9, paragraph (2), item (i) of the Order has been completed is
not more than the standard amount, and the whole or part of the relevant trust
agreement for security deposits for issuance is cancelled; and
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(f) if the unused balance as of the day on which the procedure for refund
prescribed in Article 9, paragraph (2), item (i) of the Order has been completed
exceeds the Standard Amount, and the whole or part of the relevant trust
agreement for security deposits for issuance is cancelled within the limit of the
amount of the trust property as of that day, up to the amount remaining after half
of the unused balance as of that day is deducted from the total of the amount of
security deposit for issuance, etc. as of that day;
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(ix) the trust property subject to the cancellation of the whole or part of the trust
agreement for security deposits for issuance under the preceding item is vested in
the trust agreement prepaid payment instruments issuer;
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(x) the trust company, etc., in response to the order under the provisions of
Article 17 of the Act, realizes the trust property and deposits the proceeds to the
official depository specified by the Commissioner of the Financial Services Agency;
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(xi) if the trust company, etc. makes a deposit in response to the order under
Article 17 of the Act, it may terminate the trust agreement for security deposits
for issuance;
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(xii) in the case referred to in the preceding item, any residual property
remaining after the termination of the trust agreement for security deposits for
issuance may be vested in the trust agreement prepaid payment instruments
issuer; and
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(xiil) remuneration and any other costs to be paid by the trust agreement prepaid
payment instruments issuer to the trust company, etc. or the beneficiary's agent
and the costs required for the realization of the trust property by that trust
company, etc. are paid using property other than the principal of the trust property.

(BREMPEL 5 Z LN TX HTHITESEOFESE)

(Types of Bank Deposits and Savings Qualified to Be Trust Property)
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Article 36 (1) Bank deposits and savings specified by Cabinet Office Order as
prescribed in Article 16, paragraph (3) of the Act are bank deposits and savings
with a deposit-taking institution (excluding bank deposits and savings with itself
if the relevant trust agreement prepaid payment instruments issuer is that
deposit-taking institution).
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(2) Bond certificates specified by Cabinet Office Order as prescribed in Article
16, paragraph (3) of the Act are the following bond certificates (including those for
which the ownership of the right is determined based on the statement or record
in the book-entry account register under the provisions of the Act on Book-Entry
Transfer of Corporate Bonds and Shares; hereinafter the same applies):
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(i) national government bond certificates;
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(i1) local government bond certificates;
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(iii) government guaranteed bond certificates;
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(iv) bond certificates prescribed in Article 2-11 of the Order for Enforcement of
the Financial Instruments and Exchange Act (Cabinet Order No. 321 of 1965);
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(v) bond certificates issued by a foreign state (limited to those falling under
Article 13, item (iii) of the Cabinet Office Order on the Provision or Publication of
Securities Information, etc. (Cabinet Office Order No. 78 of 2008)); and

N BRMTREORET DHERE O OES

(vi) corporate bond certificates or any other bond certificates specified by the
Commissioner of the Financial Services Agency.

(RREMPEL 325 2 LM T HEFKFOFEAMEE)

(Estimated Amount of Bond Certificates Qualified to Be Trust Property)
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Article 37 If the trust property is maintained in the form of bond certificates
pursuant to the provisions of Article 16, paragraph (3) of the Act or is invested in
bond certificates pursuant to the provisions of Article 35, item (v), (a), the
estimated amount of the bond certificates is an amount not exceeding the market
value of the bond certificates as of each base date of the issuer of prepaid payment
instruments multiplied by the ratio specified in the following items according to
the categories of bond certificates prescribed in those items:
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(1) bond certificates specified in paragraph (2), item (i) of the preceding Article:
100 percent;
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(ii) bond certificates specified in paragraph (2), item (ii) of the preceding Article:
90 percent;
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(ii1)) bond certificates specified in paragraph (2), item (iii) of the preceding
Article: 95 percent;
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(iv) bond certificates specified in paragraph (2), item (iv) of the preceding Article:
90 percent;
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(v) bond certificates specified in paragraph (2), item (v) of the preceding Article:
85 percent; and
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(vi) bond certificates specified in paragraph (2), item (vi) of the preceding Article:
80 percent.

(FEATPRAE AT FEEAI D2 EB D FRER)

(Cancellation of Whole of Trust Agreement for Security Deposits for Issuance)
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Article 38 If an issuer of prepaid payment instruments intends to cancel the
whole of a trust agreement for security deposits for issuance, the issuer is to
submit a written notice of cancellation of the whole of the trust agreement for
security deposits for issuance using the appended form 16 to the Commissioner of
the Financial Services Agency.
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(Making of Security Deposit for Issuance Pursuant to the Order of the
Commissioner of the Financial Services Agency)
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Article 39 (1) If any security deposit for issuance is required pursuant to the
order under Article 17 of the Act, the deposit must be made to the official
depository nearest to the principal business office or office of the issuer of prepaid
payment instruments that concluded the relevant guarantee contract of security
deposit for issuance or trust agreement for security deposits for issuance.
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(2) The person that has made the deposit referred to in the preceding paragraph
must submit a written notice using the appended form 17 to the Commissioner of
the Financial Services Agency with the authenticated copy of the certificate of that
deposit attached to it, without delay.

(BITRIESORUR L)

(Recovery of Security Deposit for Issuance)
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Article 40 (1) The unused balance as of the day on which the procedure for the
fulfillment of the right prescribed in Article 9, paragraph (1), item (iii) of the Order



is the amount arrived at when the total amount set forth in item (ii) is deducted
from the total amount set forth in item (i):
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(1) the total of the amounts listed in (a) and (b):
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(a) the unused base date balance as of the latest base date falling before the day
on which the procedure for the fulfillment of the right referred to in Article 31,
paragraph (1) of the Act was completed (hereinafter referred to as the "procedure
completion date" in this paragraph) (that latest base date falling before the
procedure completion date is hereinafter referred to as the "latest base date" in
this paragraph); and
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(b) the total of the amounts of prepaid payment instruments that were issued
during the period from the day following the latest base date to the procedure
completion date;
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(i1) the total of the amounts listed in (a) and (b):
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(a) the amount that was used for the payment of proceeds by using the prepaid
payment instruments prescribed in Article 3, paragraph (1), item (i) of the Act
during the period from the day following the latest base date to the procedure
completion date; and
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(b) the monetary amount converted as of the procedure completion date from the
quantity of goods, etc. or services that were requested by using the prepaid
payment instruments prescribed in Article 3, paragraph (1), item (ii) of the Act
during the period from the day following the latest base date to the procedure
completion date.
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(2) The unused balance as of the day on which the procedure for refund
prescribed in Article 9, paragraph (2), item (i) of the Order is the amount arrived
at when the total amount set forth in item (ii) is deducted from the total amount
set forth in item (i):
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(1) the total of the amounts listed in (a) and (b):
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(a) the unused base date balance as of the latest base date falling before the day
on which the procedure for refund under Article 20, paragraph (1) of the Act was
completed (hereinafter referred to as the "refund completion date" in this
paragraph) (that latest base date falling before the refund completion date is
hereinafter referred to as the "latest base date" in this paragraph); and
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(b) the total of the amounts of prepaid payment instruments that were issued
during the period from the day following the latest base date to the refund
completion date;
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(i1) the total of the amounts listed in (a) and (b):
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(a) the amount that was used for the payment of proceeds by using the prepaid
payment instruments prescribed in Article 3, paragraph (1), item (i) of the Act
during the period from the day following the latest base date to the refund
completion date; and
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(b) the monetary amount converted, as of the refund completion date, from the
quantity of goods, etc. or services that were requested by the prepaid payment
instruments prescribed in Article 3, paragraph (1), item (ii) of the Act during the
period from the day following the latest base date to the refund completion date.

(BRAF X T DAL RILAFEDAR L)

(Refunds to the Holders of Prepaid Payment Instruments)
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Article 41 (1) The amount specified by Cabinet Office Order as prescribed in
Article 20, paragraph (1) of the Act is the amount arrived at when the total amount
set forth in item (ii) is deducted from the total amount set forth in item ():
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(1) the total of the amounts listed in (a) and (b) of the prepaid payment
instruments subject to the refund:
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(a) the unused base date balance as of the latest base date falling before the day
on which a public notice was given pursuant to the provisions of Article 20,
paragraph (2) of the Act (hereinafter referred to as the "refund base date" in this
paragraph) (that latest base date falling before the refund base date is hereinafter
referred to as the "latest base date" in this paragraph); and

0 EIEEH OB HNDIAREMER £ TICRIT LT Y XA RO RITHED
AatH

(b) the total of the amounts of prepaid payment instruments that were issued
during the period from the day following the latest base date to the refund base
date;
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(i1) the total of the amounts listed in (a) and (b) of the prepaid payment
instruments subject to the refund:
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(a) the amount that was used for the payment of proceeds by using the prepaid
payment instruments prescribed in Article 3, paragraph (1), item (i) of the Act
during the period from the day following the latest base date to the refund base
date; and

7T El DOFAMNGHREERER i“( WIS =4 —HE 52T 2R L
ILFB O[S &0 FER SN W in % 3UIBR B OB 2 Gl R AEAME R IZR W Tagkic
R Lo

(b) the monetary amount converted as of the refund base date from the quantity
of goods, etc. or services that were requested by using the prepaid payment
instruments prescribed in Article 3, paragraph (1), item (ii) of the Act during the
period from the day following the latest base date to the refund base date.
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(2) An issuer of prepaid payment instruments must give a public notice of the
particulars listed in Article 20, paragraph (2), items (i) through (iii) of the Act and
the particulars listed in paragraph (6), items (i) and (ii) in the Official Gazette or
a daily newspaper that publishes particulars on current events or by means of
electronic public notice (meaning the electronic public notice prescribed in Article
2, item (xxxiv) of the Companies Act).
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(3) An issuer of prepaid payment instruments must take measures to post the
particulars listed in the items of Article 20, paragraph (2) of the Act in a location
easily seen by the public at all of its business offices or offices and the member
shops.
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(4) If an issuer of prepaid payment instruments intends to make a refund for
prepaid payment instruments that are used when goods, etc. are delivered or
services are provided through telecommunications lines connecting the computer
used by the issuer or the person designated by the issuer with the computer of the
users, the issuer, in lieu of the posting prescribed in the preceding paragraph, must
provide the users of the prepaid payment instruments subject to the relevant
refund with information concerning the particulars listed in the items of Article
20, paragraph (2) of the Act by the same method as any of those prescribed in
Article 21, paragraph (2) that the issuer employs for providing the relevant
information to the users.
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(5) In cases referred to in the preceding two paragraphs, an issuer of prepaid
payment instruments must make the contents of the posting under paragraph (3)
or the provision of information under the preceding paragraph available for public
inspection by the method of posting them on the website of a certified association
for payment service providers by obtaining their cooperation.
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(6) Particulars specified by Cabinet Office Order as prescribed in Article 20,
paragraph (2), item (iv) of the Act are the following particulars:
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(1) the name, trade name or other name of the issuer of prepaid payment

instruments that is to make the refund;
= MHHE LI D AT AR B O FEE



(ii) the type of prepaid payment instruments subject to the refund;
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(ii1) the contact address of the business office or office that is to respond to
inquiries regarding the refund;

WU R o R o Tk

(iv) the method for making a request under Article 20, paragraph (2), item (ii) of
the Act;
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(v) the method for the refund; and
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(vi) other particulars relevant to the procedure for the refund.
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(7) If an issuer of prepaid payment instruments gives a public notice under
Article 20, paragraph (2) of the Act, the issuer is to immediately submit a written
notice using the appended form 18 to the Commissioner of the Financial Services
Agency with the following documents attached to it:
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(i) a document evidencing that the relevant public notice has been given;
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(i) a document containing information that can be used for the verification of
the contents of the posting under paragraph (3), the provision of information under
paragraph (4), and the measures for making them available for inspection under
paragraph (5); and
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(iii) a document describing the contents of the measures taken pursuant to the
provisions of paragraph (3).
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(8) Upon completion of the refund under Article 20, paragraph (1) of the Act, an
issuer of prepaid payment instruments is to submit a written report using the
appended form 19 that contains the following particulars to the Commissioner of
the Financial Services Agency:
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(i) the name of the prepaid payment instruments for which the refund has been
completed;
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(ii) the total amounts listed in items of paragraph (1) and the amounts listed in
item (i), (a) and (b) and item (ii), (a) and (b) of that paragraph;
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(ii1) if the relevant issuer of prepaid payment instruments recovers a security
deposit for issuance pursuant to the provisions of Article 9, paragraph (2) of the
Order, the total amounts listed in items of paragraph (2) of the preceding Article
and the amounts listed in item (i), (a) and (b) and item (ii), (a) and (b) of the same
paragraph;
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(iv) the period during which the information was provided pursuant to the
provisions of Article 20, paragraph (2) of the Act;
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(v) the number of the holders of prepaid payment instruments that made a
request during the period specified in Article 20, paragraph 2, item (ii) of the Act
and the total amount of the unused balances of the prepaid payment instruments
held by the relevant holders as of the refund base date;
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(vi) the total amount of refunds made to the holders in the procedure for the
refund; and
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(vii) the total amount of the unused balances as of the refund base date of the
prepaid payment instruments for a person that has been excluded from the
procedure for the refund (limited to those involved in the procedure for a refund).
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(9) An issuer of prepaid payment instruments that is unable to complete the
refund under Article 20, paragraph (1) of the Act is to promptly submit a written
notice using the appended form 20 to the Commissioner of the Financial Services
Agency.

(LR LB O N D5E)

(Cases Where a Refund is Permitted)

FU+ % ERE_THFRERHEICHET 2ANBENSTTED 25E681L, ROZZONT
NNNTEET 256 LT 5,

Article 42 (1) Cases specified by Cabinet Office Order as prescribed in Article 20,
paragraph (5) of the Act are the cases falling under any of the following items:
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(i) if the total of the amounts refunded (excluding the amounts refunded
pursuant to the provisions of Article 20, paragraph (1) and item (iii) of the Act; the
same applies in the following item) during a record period including the base date
does not exceed 20 percent of the amount of the prepaid payment instruments
issued during the record period immediately preceding the relevant base date;
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(ii) if the total of the amounts refunded during a record period including the base
date does not exceed 5 percent of the unused base date balance as of the base date
immediately preceding the record period;
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(ii1) if it has become extremely difficult for the holder to use the prepaid payment
instruments due to their unavoidable circumstances, such that the holder moves
to an area where it is difficult for the holder to use the prepaid payment
instruments, or a non-resident (meaning the non-resident prescribed in Article 6,
paragraph (1), item (vi) of the Foreign Exchange and Foreign Trade Act (Act No.
228 of 1949) who holds the prepaid payment instruments departs from Japan; and
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(iv) if an unauthorized person used prepaid payment instruments against the
intention of the users of the prepaid payment instruments by unauthorized access
through the telecommunications line or it is found that the protection of the
interests of users of prepaid payment instruments is likely to be hindered for other
reasons, and the approval of the Commissioner of the Financial Services Agency
has been obtained for the refund of the prepaid payment instruments on the
grounds that it is unavoidable.
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(2) If an issuer of prepaid payment instruments intends to obtain the approval
referred to in item (iv) of the preceding paragraph, the issuer must submit a
written application for approval using the appended form 21 to the Commissioner

of the Financial Services Agency.
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(3) The Commissioner of the Financial Services Agency must not grant the
approval referred to in paragraph (1), item (iv) unless the issuer of prepaid
payment instruments is found to have sufficient financial resources to make sure
that the issuer can refund all prepaid payment instruments it issues.
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(4) If the Commissioner of the Financial Services Agency grants the approval
referred to in paragraph (1), item (iv), the Commissioner is to notify the issuer of
prepaid payment instruments to that effect by issuing a written approval using
the appended form 22.

(ATHAR L F B DFAT D ZEHS AR D IF M OO L2 PRAE )

(Measures to Ensure Information Security Management for the Business of
Issuing Prepaid Payment Instruments)
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Article 43 An issuer of prepaid payment instruments must take measures to
ensure sufficient control of the electronic data processing system for the business
of issuing prepaid payment instruments in accordance with the contents and
methods of its business.

(Il AT 1 0D 4 48 PRAS 1B 5 )

(Measures to Ensure Information Security Management for Personal
Information of Individual Users)
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Article 44 With regard to information security management for the personal
information of users of prepaid payment instruments who are individuals,
supervision of its employees, and if the handling of that information is entrusted
to another person, supervision of the other person, an issuer of prepaid payment
instruments must take necessary and appropriate measures for preventing
leakage, loss, or damage of that information.

(8 AFI B S W OW 2\ OWA)

(Reporting of Leakage of Personal Information of Individual Users)
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Article 44-2 If there has been any leakage, loss, or damage of information on
individual users of prepaid payment instruments that an issuer of prepaid
payment instruments handles (limited to the information falling under the
personal data prescribed in Article 16, paragraph (3) of the Act on the Protection
of Personal Information (Act No. 57 of 2003)) or if there is a possibility that any of
these incidents has occurred, the issuer of prepaid payment instruments must
report the occurrence of the relevant circumstances immediately to the director-
general of a local finance bureau, etc. or take other suitable measures.

(Fe i D IR BRATE O Bl v )

(Handling of Specified Non-public Information)
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Article 45 In handling personal information regarding race, creed, family origin,
domicile of origin, healthcare, or criminal background and other specified non-
public information (meaning information learned in the course of business that
has not yet been publicly disclosed) of the users of prepaid payment instruments
who are individuals, an issuer of prepaid payment instruments must take
measures to ensure that the relevant information is not used for a purpose other
than for ensuring the appropriate operation of the business and for other purposes
found necessary.

(ZLFEEB OB IEDDMEERZAT LRI 2 720D DFEE)

(Measures to Ensure Proper and Secure Conduct of Entrusted Business)
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Article 45-2 If an issuer of prepaid payment instruments entrusts part of its
business of issuing prepaid payment instruments to a third party, the issuer must
take the following measures in accordance with the contents of the entrusted
business:

— UBEBEEZBEENOMEICETTHIIENTELIRNEZATHHFICEKIET LD
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(1) measures to ensure that the relevant business is entrusted to a person that
has the ability to perform the business in a proper and secure manner;
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(i) measures to ensure that necessary and appropriate supervision or other
similar action is taken with regard to the person to whom the relevant business is
entrusted, including measures to verify whether the person is performing the
business in a proper and secure manner, among others, by checking the status of
performance of the business by the person regularly or as necessary, and have the
person make any necessary improvements;

= BREEMMT O AR FEORITOEBITR D FIAE D 05 28952l
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(i) necessary measures to ensure proper and prompt processing of complaints
from the users concerning the business of issuing prepaid payment instruments
conducted by the person to whom the relevant business is entrusted;

MW ZREENUFEBZBMUNATO 2 ENTERVERENE LA, thoiEy)
RE=FCEHZEB RN EFLT 2%, AAASHAFER ORI OIREIZ w4
ChZEEEHIETHIOOHEE

(iv) measures to prevent hindrance to the protection of the users of prepaid
payment instruments or other similar situations, including measures to ensure
that the business will be promptly entrusted to another appropriate third party if
circumstances have arisen under which the person to whom the relevant business
has been entrusted is unable to perform the entrusted business appropriately; and
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(v) if it is necessary for the purpose of ensuring the proper and secure
performance of the business of issuing prepaid payment instruments and the
protection of the users of the business, measures to ensure that necessary
measures will be taken such as amending or canceling the contract on the
entrustment of the relevant business.

FLE BEE
Chapter V Supervision
CEB BT D IR EEFHO MR K ORAF)

(Preparation and Preservation of Books and Documents Related to Business)
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Article 46 (1) The books and documents on the business of issuing prepaid
payment instruments as prescribed in Article 22 of the Act are the following books
and documents:

— AL ASHAFE M O O FTRESHE O Z L OFITH. BT E K ORI &
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(1) a control book for recording the number of issues, the issuance volume and
the collection volume by type of prepaid payment instruments and their amount
available for payment, etc.;
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(ii) a daily journal for recording the normal price per unit for goods, etc. or
services related to the prepaid payment instruments prescribed in Article 3,
paragraph (1), item (ii) of the Act; and
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(iii) a stock control book for controlling stocks by type of prepaid payment
instruments and their amount available for payment, etc.
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(2) The issuance volume by type of prepaid payment instruments and their
amount available for payment, etc. set forth in item (i) of the preceding paragraph
is the numerical value arrived at when the amounts that are available for the
payment of proceeds at the time of issuance (including the amounts that were
thereafter added to addition-type prepaid payment instruments (or if the amounts
are found to be converted to and indicated as a number in another unit, including
monetary amounts converted from the numbers in the relevant unit)) are totaled
for each type, in the case of the prepaid payment instruments prescribed in Article
3, paragraph (1), item (i) of the Act; or when the quantities of goods, etc. or services
which can be requested to be delivered or provided at the time of issuance
(including the quantity of goods, etc. or services that was thereafter added to
addition-type prepaid payment instruments) are totaled for each type, in the case
of the prepaid payment instruments prescribed in item (ii) of that paragraph.
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(3) The collection volume by type of prepaid payment instruments and their
amount available for payment, etc. set forth in paragraph (1), item (i) is the
numerical value arrived at when the amounts that have been used for the payment
of proceeds are totaled for each type, in the case of the prepaid payment
instruments prescribed in Article 3, paragraph (1), item (i) of the Act; or when the
quantities of goods, etc. or services that have been requested by using the relevant
prepaid payment instruments are totaled, in the case of the prepaid payment
instruments prescribed in item (ii) of that paragraph.
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(4) If it is found to be difficult to track the collection volume referred to in
paragraph (1), item (i) by type of the amount available for payment, etc. of prepaid
payment instruments, it 1s sufficient to record the collection volume in the
aggregate by type of prepaid payment instruments.
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(5) An issuer of prepaid payment instruments must preserve the books and
documents listed in paragraph (1) for at least five years from the day of the closing
of the books.

(s EOEAE)

(Forms of Reports)
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Article 47 (1) The written report referred to in Article 23, paragraph (1) of the
Act must be prepared using the appended form 23 and submitted to the
Commissioner of the Financial Services Agency within two months from the day
following the relevant base date.
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(2) The documents specified by Cabinet Office Order as prescribed in Article 23,
paragraph (2) of the Act are the following documents:

— EREOEESRE (BET2ELRELET, ) KOHEEHAEE (BT 3L s S
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(i) the latest balance sheet (including the related notes) and profit and loss
statement (including the related notes);
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(i1) if the issuer of prepaid payment instruments has made a security deposit
under Article 14, paragraph (1) of the Act: a copy of an authenticated copy of the
certificate of that deposit;
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(iii) if the issuer of prepaid payment instruments has recovered the security
deposit for issuance pursuant to the provisions of Article 9, paragraph (1) or (2) of
the Order, and the recovery is made for part of the security deposit: a document
certifying that the issuer has had particulars certified pursuant to the provisions
of Article 49, paragraph (1) of the Deposit Regulation concerning the amount of



money deposited, or the name, quantity, face value and total face value of bond
certificates deposited (or in the case of book-entry government bonds, the issue
and amount of them) that have been partially recovered;
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(iv) if the issuer of prepaid payment instruments has amended or renewed a
guarantee contract of security deposit for issuance: a copy of the contract document
on the amendment or renewal or a copy of a document certifying the amendment
or renewal;
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(v) if the issuer of prepaid payment instruments has amended or renewed a trust
agreement for security deposits for issuance: a copy of the contract document on
the amendment or renewal or a copy of a document certifying the amendment or
renewal; and
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(vi) if the issuer of prepaid payment instruments is a trust agreement prepaid
payment instruments issuer: a document issued by the trust company, etc. to
certify the amount of the trust property.
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(3) If the Commissioner of the Financial Services Agency finds it necessary, the
Commissioner may order an issuer of prepaid payment instruments to submit the
authenticated copy of the certificate of deposit referred to in item (ii) of the
preceding paragraph or the original of the contract referred to in item (iv) or (v) of
that paragraph.

(CGEHEHIRIC I 1T 2 34T 5 S OV Rl AR)

(Amount Issued and Amount Collected during Record Period)
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Article 48 (1) The amount of prepaid payment instruments issued during the
record period prescribed in Article 23, paragraph (1), item (i) of the Act is the total
of the following amounts:
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(i) the total amount of the value (meaning the amount specified in the following
(a) and (b) for the categories of prepaid payment instruments prescribed in them)
of all the prepaid payment instruments issued during the record period:
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(a) the prepaid payment instruments prescribed in Article 3, paragraph (1), item
(1) of the Act: the amount that is available for the payment of proceeds at the time
of issuance; and
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(b) the prepaid payment instruments prescribed in Article 3, paragraph (1), item
(i1) of the Act: the monetary amount converted as of the last day of the record
period from the quantity of goods, etc. or services which can be requested to be
delivered or provided at the time of issuance; and
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(i1) total of the amounts that were added to addition-type prepaid payment
instruments during the record period (or if the amounts are found to be converted
to and indicated as a number in another unit, monetary amounts converted from
the numbers in the relevant unit) and the monetary amounts converted as of the
last day of the record period from the quantities of goods, etc. or services that were
added to addition-type prepaid payment instruments during the record period.
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(2) The amount of prepaid payment instruments collected during the record
period prescribed in item (iii) of the following Article is the total amount of the
value (meaning the amount specified in the following items for the categories of
prepaid payment instruments respectively prescribed therein) of all the prepaid
payment instruments for the relevant record period:
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(i) the prepaid payment instruments prescribed in Article 3, paragraph (1), item
(i) of the Act: the amount that has been used for the payment of proceeds; and
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(ii) the prepaid payment instruments prescribed in Article 3, paragraph (1), item
(i1) of the Act: the monetary amount converted as of the last day of the record
period from the quantity of goods, etc. or services that have been requested by

using the relevant prepaid payment instruments.

(e i F1H)



(Particulars to Be Reported)
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Article 49 Particulars specified by Cabinet Office Order as prescribed in Article
23, paragraph (1), item (iv) of the Act are the following particulars:
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SRFOMIH T & DGR
(1) a breakdown of the amount issued as referred to in Article 23, paragraph (1),
item (i) of the Act by type of prepaid payment instruments and their amount
available for payment, etc.;
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(ii) a breakdown of the unused base date balance as referred to in Article 23,
paragraph (1), item (ii) of the Act by type of prepaid payment instruments; and

= EE S ELE -HOMEEICR DL EMER 2 B0 RERRIC R T 5 AT AL T
Bt D [ENERNE DN Y 3Z BIUERIZ DU T O RTHA RS A T B Jp N D 3 HA AT RE B R %% D FiHA
TEORR

(iii) the amount of prepaid payment instruments collected during the record
period including the base date for the written report referred to in Article 23,
paragraph (1) of the Act and a breakdown of the relevant amount collected by type
of prepaid payment instruments and the amount available for payment, etc.

(AEDFHIE)

(Method of Public Notice)
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Article 50 The public notice prescribed in Article 27, paragraph (2) and Article
29 of the Act is given in the Official Gazette.

FNE M
Chapter VI Miscellaneous Provisions

(FEAER TR D FBI O 25201 % 5§ D Ja %)

(Notification of Intention to Seek Application of Special Provisions Concerning
Base Date)
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Article 50-2 (1) If an issuer of prepaid payment instruments intends to make a
notification under Article 29-2, paragraph (1) of the Act, the issuer must submit a
written notice using the appended form 24 to the Commissioner of the Financial

Services Agency.
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(2) The written notice referred to in the preceding paragraph is to contain the
following particulars:

— R4, BT XITAR

(1) the name, trade name or other name;

— BHFEMBEITE Do T, BELRFE -HOMEEOREEN A

(i1) in the case of an issuer of prepaid payment instruments for own business,
the submission date of the written notice referred to in Article 5, paragraph (1) of
the Act;
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(iii) in the case of an issuer of prepaid payment instruments for third-party
business, the date of registration and registration number; and
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(iv) if a written notice under Article 29-2, paragraph (2) of the Act has been
submitted prior to the date of submitting the written notice referred to in the
preceding paragraph, the submission date of the former written notice (limited to
the written notice submitted immediately prior to the date of submitting the
written notice referred to in the preceding paragraph).
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(3) If an issuer of prepaid payment instruments intends to make a notification
under Article 29-2, paragraph (2) of the Act, the issuer must submit a written
notice using the appended form 25 to the Commissioner of the Financial Services
Agency.
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(4) The written notice referred to in the preceding paragraph is to contain the
following particulars:
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(1) the name, trade name or other name;

— BHFEMBEITE Do T, BELEFE -HOBEEFEORIEEH A

(i1) in the case of an issuer of prepaid payment instruments for own business,
the submission date of the written notice referred to in Article 5, paragraph (1) of
the Act;
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(iii) in the case of an issuer of prepaid payment instruments for third-party
business, the date of registration and registration number; and
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(iv) the submission date of the written notice under Article 29-2, paragraph (1)
of the Act with which the special provisions are already being applied.
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(Replacement of Terms when Applying the Special Provisions Concerning Base
Date)
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Article 50-3 For the provisions of Articles 26, 42 and 48 to be applied to issuers
of prepaid payment instruments that have submitted a written notice under
Article 29-2, paragraph (1) of the Act and to which the provisions of that paragraph
apply, the terms in the middle column of the following table that appear in the
provisions listed in the left-hand column of the table are replaced with the terms
listed in the right-hand column of the table.

Bl Fht+5o-—=
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(Notification of Succession of the Business by Issuer of Prepaid Payment
Instruments for Own Business)
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Article 51 A person intending to make a notification under Article 30, paragraph
(2) of the Act must submit a written notice using the appended form 26 to the
Commissioner of the Financial Services Agency with the following documents
(limited to those issued within three months prior to the date of notification, in
the case of documents certified by a public agency) attached to it:

— Ht—RkBE FE-Su kOB o'k, ) ([T EH

(i) documents listed in the items of Article 11 (excluding item (i), (b) and item
(1), (0));
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(i1) a document certifying the former surname and the given name, if a person
that intends to make the notification is an individual; the former surname and the
given name of the individual are stated together with their current surname and
their given name in the written notice; and the document listed in the preceding
item (limited to the document listed in Article 11, item (i), (a)) does not certify the
former surname and the given name;
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(iii) a document certifying the former surname and the given name, if the person
intending to make the notification is a corporation; the former surname and the
given name of its representative person or administrator are stated together with
their current surname and their given name in the written notice; and the
document listed in item (i) (limited to the document listed in Article 11, item (ii),
(b)) does not certify the former surname and the given name;

WU 385 OO FEELFET 2 KIS 2 Fi

(iv) the following documents certifying the fact of the succession of business:
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(a) if the succession of business subject to the notification was made by means of
transfer or merger, a copy of the contract document on the transfer or merger and
in the case of a corporation, the certificate of registered information;
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(b) if the succession of business subject to the notification was made by means of
company split, a copy of the incorporation-type company split plan or the
absorption-type company split contract for the company split and in the case of a
corporation, the certificate of registered information; and
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(c) if the succession of business subject to the notification was made by means of
inheritance, a copy of a document certifying that inheritance.
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(Entrustment to Agents for a Local Finance Office in the Distribution
Proceedings of Security Deposit to Holders of Prepaid Payment Instruments)
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Article 52 The Commissioner of the Financial Services Agency may entrust the
agent for a local finance office in the distribution proceedings of security deposit
to holders of prepaid payment instruments prescribed in Article 31, paragraph (3)
of the Act with the whole or part of the duties related to the public notice under
paragraph (2) of that Article, the duties related to the notification under Article
11, paragraph (2) of the Order, the duties related to the investigation of the right
under paragraph (4) of that Article (including the public notice or provision of an
opportunity prescribed in that paragraph), the duties related to preparation,



public notice, and notification of the distribution table under paragraph (5) of that
Article, and other duties related to the procedure for the fulfillment of the right.
(BE 1L O J HY %)

(Notification of Discontinuation of Business)
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Article 53 (1) A person intending to make a notification under Article 33,
paragraph (1) of the Act must submit a written notice using the appended form 27
to the Commaissioner of the Financial Services Agency.
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(2) The written notice referred to in the preceding paragraph is to contain the
following particulars:
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(1) the name, trade name or other name;
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(i1) in the case of an issuer of prepaid payment instruments for own business,
the submission date of the written notice referred to in Article 5, paragraph (1) of
the Act;
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(iii) in the case of an issuer of prepaid payment instruments for third-party
business, the date of registration and registration number;
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(iv) reason for the notification;
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(v) the date on which the issuer of prepaid payment instruments came to fall
under any of the items of Article 33, paragraph (1) of the Act;

N AHARSHATFEORBITOER OB XTI —HMA B Lz X, DK

(vi) if the issuer of prepaid payment instruments has discontinued the whole or
part of the business of issuing prepaid payment instruments, the reason for it;
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(vii) if the issuer of prepaid payment instruments has discontinued part of the
business of issuing prepaid payment instruments, particulars sufficient to identify
the prepaid payment instruments related to the discontinuation; and
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(viii) if the issuer of prepaid payment instruments has discontinued the whole
or part of the business of issuing prepaid payment instruments by means of
transfer of business, merger or company split, or for other reasons, the method for
succession of the business and the successor.
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(3) If an issuer of prepaid payment instruments has discontinued the whole or
part of the business of issuing prepaid payment instruments by means of transfer
of business, merger or company split, or for other reasons, a document containing
both the terms and conditions of the contract on the succession of the business and
the method for succession of the business must be attached to the written notice
referred to in paragraph (1).
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(Notification of Violation of Laws and Regulations)
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Article 53-2 If an issuer of prepaid payment instruments has come to know that
the issuer or its officer or employee has committed a violation of laws and
regulations with regard to the business of issuing prepaid payment instruments
or an act that hinders the proper and secure conduct of the business of issuing
prepaid payment instruments, the issuer must submit a written notice using the
appended form 28 containing the following particulars to the Director-General of
a local finance bureau including the Fukuoka Local Finance Branch Bureau,
within two weeks from the day on which it came to know that fact:
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(i) the name of the business office or office at which the relevant act occurred;
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(i) if the relevant act was committed by an officer or employee of the issuer of
prepaid payment instruments, the name and the title of the officer or employee
who committed that act; and
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(iii) the summary of the act.

(R B F7)

(Government Agency Through Which to Submit a Written Notice)
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Article 54 (1) When an issuer of prepaid payment instruments intends to submit
the written notice prescribed in Article 9 and other documents prescribed in the
Act and this Cabinet Office Order (referred to as "written notice or other
document" in the following paragraph and the following Article) to the
Commissioner of the Financial Services Agency, the issuer of prepaid payment
instruments must submit it through the Director-General of a local finance bureau
having jurisdiction over the location of the issuer's principal business office or
office (or if the office is located within the jurisdictional district of the Fukuoka
Local Finance Branch Bureau, through the Director General of the Fukuoka Local
Finance Branch Bureau).
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(2) If an issuer of prepaid payment instruments intends to submit a written
notice or other document to the Director-General of a local finance bureau
including the Fukuoka Local Finance Branch Bureau, and there is a head of the
local finance office or sub-office with jurisdiction over the location of the principal
business office or office of the issuer of prepaid payment instruments, or the head
of the Otaru Sub-office or the Kitami Sub-office of the Hokkaido Local Finance
Bureau (referred to as the "head of the local finance office or sub-office" in this
paragraph and the following Article), the issuer of prepaid payment instruments
must submit the written notice or other document to the Director-General of a local
finance bureau including the Fukuoka Local Finance Branch Bureau through the
head of the local finance office or sub-office.

(RHEEOREERIFFEE M OKE)

(Submission of a Written Notice through a Certified Association for Payment
Service Providers)
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Article 55 If an issuer of prepaid payment instruments intends to submit a
written notice or other document to the Commissioner of the Financial Services
Agency or the Director-General of a local finance bureau including the Fukuoka
Local Finance Branch Bureau (including submission through the head of the local
finance office or sub-office under paragraph (2) of the preceding Article), the issuer
may submit it through a certified association for payment service providers.

(P AEL PRI [
(Standard Processing Period)
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Article 56 (1) The Commissioner of the Financial Services Agency is to endeavor
to process any application for registration referred to in Article 7 of the Act within
two months from the day on which the application arrives at the office of the
Commissioner.
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(2) The Commissioner of the Financial Services Agency is to endeavor to process
an application for approval referred to in Article 42, paragraph (1), item (iv) within
twenty days from the day on which the application arrives at the office of the
Commissioner.
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(3) The period prescribed in the preceding two paragraphs is not to include the
following periods:
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(1) the period required to amend the application;
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(i) the period required for the applicant to change the contents of the
application; and
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(iii) the period required for the applicant to add materials that are found

necessary for the examination of the application.



