Outline of the Act Partially Amending the Act on Temporary Measures Concerning

Improvement of Management of Specified Agro-Processing Industries

Background

O In accordance with the CPTPP and the Japan-EU EPA, etc., which have 9g . (Dollars/Bushel)
already taken effect, there are items for which tariff reductions are
scheduled, and it is necessary to continue to promote the improvement of 5
the management of specified agro-processing industries.

O Furthermore, due to recent changes in international conditions, the price
levels of imported wheat and soybeans have risen and remain high,
making the business environment for agro-processors increasingly difficult.

O Therefore, it is necessary to develop new support measures for efforts to
stabilize the procurement of raw materials (procurement stabilization . Wheat j
measures), such as promoting the use of domestic production, etc. 0
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1 Extending the Expiration Date of the Act

As the current Act expires on June 30, 2024, the expiration date will be extended for five more years to

continue to support specified agro-processors (related to Article 2 of the supplementary provisions).

2 Additional Support Measures for Stabilizing Procurement of Raw Materials
@ Designate agricultural products (wheat and soy) whose prices are soaring due to tightening global
supply and demand, etc. and. add agro-processing industries that use such agricultural products or their
primary processed products as main raw materials to be eligible for support (related to Article 2)

Examples of Procurement Stabilization Measures|

(@ The specified agro-processors listed in @ may create plans

regarding measures to stabilize the procurement of raw  Change origin of raw materials

- Use alternative raw materials

materials and obtain approval from the Minister of - Use raw materials more efficiently
Agriculture, Forestry, and Fisheries (related to Article 5). - Research and develop or utilize
(® Japan Finance Corporation may lend funds necessary new products or technologies

- Stock raw materials

for improving, etc. processing facilities to specified agro-
processors that have received approval for plans in @
(related to Article 6).

<Schematics of the Act>
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Long-Term, Low-Interest Loans from Japan Finance Corporation3

Specified Agro-Processors, etc.

{

Plans for Business Improvement
Measures, etc.

|

% Also, there are special measures for tax assessment standard for business office tax based on the Local Tax Act.

Effective Date

Regarding, “1 Extending the Expiration Date of the Act,” the date of promulgation. Regarding, “2 Additional Support Measures,”
the date specified by Cabinet Order within a period not exceeding three months from the date of promulgation.
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