March 1st, 2024 Cabinet decision I

Act Partially Amending the Local Revitalization Act

To expand local housing complex revitalization projects and improve support for facility development in order to comprehensively and effectively promote the maintenance]

and revitalization of the local area, with a focus on public and private sector collaboration, in the midst of rapid population decline, falling birthrates, and an aging
population.

Outline of the Act

In order to revitalize housing complexes through public and private sector collaboration,
the local housing complex revitalization project will be expanded to provide a one-stop
solution for processing various permits, etc. as various housing complex issues grow
more dire, such as rapid population decline, falling birthrates, and an aging population,
deteriorating housing and facilities, failing service industries, and declining vitality in
local communities, etc.

In order to encourage the development of facilities that contribute to local area
revitalization through public and private sector collaboration, where a local
government subsidizes the construction of public facilities, etc. (3%), through a private
operator using the Digital Rural City National Concept Grant, the local government's
portion of the subsidy cost is to be covered by the local government bond issue.

% Necessary to be rated a ‘;{)ublic facility” as defined in Article 244, paragraph (1)

» a system where corporations that promote local revitalization can propose the creation of the Local Autonomy Act

of plans for local housing complex revitalization projects, etc. to municipalities will
be established.

<Indirect Subsidy Scheme> (Introduced from fiscal 2022 supplementary budget )
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[New Measures]
* Matters related to mitigating floor-area ratio when building usage changes
* Matters related to promoting the utilization of decommissioned school buildings
(mitigation of height restrictions, low-cost lending)
*Special provisions for occupancy permits for urban parks, etc.

The scope of the “Project for the Development of Specific Business Facilities in
Promoting Local Area Vitality,” which encourages companies to relocate, etc. to
local areas through tax exemptions, etc., will be expanded to include projects for
the development of childcare facilities, etc. in addition to specific business
facilities such as offices and research laboratories.
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-Increase the number of certified local area revitalization plans that utilize public and private sector collaboration projects that contribute to local area revitalization, including local housing complex revitalization, to around 100 within 5 years of implementation

*Create a cumulative total of 40,0003% new jobs in local area by FY2027 through tax systems for strengthening local area business hubs, etc. % Approximately 27,000 new jobs in local area already created as of the end of November 2023
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