Outline of the Act on the Promotion of Smart Agricultural Technology

Utilization to Improve Agricultural Productivity
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Overview of the Act

1. Formulation of Basic Policies

»> Establish basic principles > 1 and national responsibilities, ctc. regarding the promotion of smart agricultural technologies use. (Related
to Article 3 through 5

» The Minister of Agriculture, Forestry, and Fisheries will establish basic policies regarding the promotion of commercial activities for
production method innovation % 2 and development and supply businesses > 3. (Relateﬁ to Article 6)

%1 The national government will disseminate and raise awareness of the need for and effectiveness of commercial activities for production method innovation, and provide the
importance of farmers, etc., proactively and positively engaging in commercial activities for production method innovation, as well as the importance of an industry-academia-
government collaboration among various parties, including the National Agriculture and Food Research Organization (NARO), etc.

%2 @Production of agricultural products or agricultural business management using smart agricultural technologies , and @introduction of new production methods such as
conversion of cultivation methods in order to fully demonstrate the effects of improving the efficiency of agricultural work.

%3 Development of advanced technologies that contribute to smart agricultural technologies and other commercial activities for production method innovation, and supply of
agricultural machinery, etc. utilizing that technology and of services utilizing smart agricultural technologies.

2. Establishment of a Plan Certification System

(1) Promote Initiatives for Commercial Activities for Production Method Innovation
» Farmers, etc. who intend to conduct commercial activities for production method innovation may prepare implementation
plans3% and obtain certification from the Minister of Agriculture, Forestry, and Fisheries. (Related to Article 7)
% The plan may include one of the newly included provisions of services to use smart agricultural technologies (specialist work orders, machinery and

equipment supply, human resources supply, and data analysis), as well as efforts to change methods of distribution and sales of agricultural products and
foods.

Conversion of Cultivation Methods Adapted to Smart
<Supp0rt Measures> Agricultural Technologies

* One-stop administrative procedures
Notification regarding advanced agricultural cultivation facilities (Special provisions of the Cropland Act) (Related to Article 9)

] : Present

Flight permits and approval for agricultural drones, etc. (Special provision of the Civil Aeronautics Act) (Related to Article 10)

* Support for the cost of securing the quantity of designated vegetables in the
event of Crop failure in relation to contract transactions
Special provision of the Act on Stabilization of Production and
hipment of Vegetables ? (Related to Article 11)
* Long-term, low-interest loans from the JFC (Sgecial provision of the Japan
Finance Corporation Act) (Related to Article 12)

Trees are arranged in
straight lines to facilitate
machine work

Trees are scattered throughout the
field, complicating work flow

(2) Promote Development and Supply Business Initiatives

» A person who intends to conduct a development and supply business of advanced technology, that contributes to smart agricultural
technologies and other commercial activities for production method innovation, may prepare an implementation plan for development
and supply, and receive certification from the Minister of Agriculture, Forestry, and Fisheries. (Related to Article 13)

<Support Measures>
+One-stop administrative procedures (Special provision of the Civil Aeronautics Act) (Related to Article 15)
*Reduction or exemption of application and registration fees for new varieties (Special provision of the Plant Variety Protection and Seed Act) (Related to Article 16)
+Cooperation in the use of NARO agricultural research and development facilities, etc. and dispatching of experts, etc. (Related to Article 17)
+Long-term, low-interest loans from the JFC (Special provision of the Japan Finance Corporation Act) (Related to Article 18)
+Small and medium enterprise debt co-signing (Special provision of the Act on the Support for Strengthening Agricultural Competitiveness) (Related to Article 19)

v In addition, special tax exemptions are provided for certified plans
((1) Special depreciation for capital investment (corporate tax and income tax), (2) Reduction of registration and
license tax on registration of incorporation, etc.)

3. Other

» Measures will be taken by the national and local governments regarding the collection, organization, and provision of information on commercial activities
for production method innovation and development and supply business initiatives, the development of agricultural production infrastructure and advanced
information and communication networks for the use of smart agricultural technologies , the development and securing of human resources, and other
assistance such as guidance and advice regarding the implementation of the above plans as provisioned. (Related to Article 20)

» The Act on the National Agriculture and Food Research Organization, Independent Administrative Agency will be revised as necessary. (Related to Article 5 of
the Supplementary Provisions)

% In addition, the provisions for separate accounting under the same Act will be amended.

The date specified by Cabinet Order within a period not exceeding 6 months from the day of promulgation

Effective Date (Related to Article 1 of the Supplementary Provisions)
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