Act on Enhancing Defense Production and Technology Bases

1 Clarifying the position of 2 Supply chain survey

the defense industry

» This Act clarifies that it is significantly important to maintain
and strengthen the industrial base for the development and
production of defense equipment.

» The Minister of Defense establishes and announces the
basic policy on strengthening the industrial base.

» The national government conducts surveys to identify
supply chain risks.
» Companies are obliged to make an effort to respond to
the surveys.
— The results of the surveys will also be used in the
following measures to strengthen
the industrial base.

(Image of3-®) Cybersecurity enhancement
Measure to strengthen the industrial base

4 Measures
to facilitate defense
equipment transfer

» Financial support for changing the specifications and
performance of defense equipment to be transferred at the
government’s request, if applicable.

3 Measures
to strengthen
the industrial base

» Direct reimbursement for company initiatives that contribute
to strengthening the industrial base, upon certification,
including suppliers.
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(Image of 4) Equipment transfer
Transferable air defense radar

5 Loan of funds

» JFC will consider providing loans to companies
manufacturing defense equipment.

— Address supply chain risks and facilitate the strengthening
of the industrial base.
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6 Government
ownership of
manufacturing facilities

> If stable manufacturing of defense equipment is difficult even with the
above measures, the national government will own the manufacturing
facilities and outsource the management and operation to companies.

— Ensure the manufacture of defense equipment and appropriate
procurement. =
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above : usual manual process
below : introducing 3D printer
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7 Confidentiality
measures in defense
equipment contracts

» Strengthening the security of sensitive information on defense equipment,
confidentiality obligations will change from contractual to legal obligations.

Contractual Confidentiality Obligation

Legal Confidentiality Obligation

(Image of 6) US Government-owned manufacturing
facilities examples

above : United States Air Force Plant4

below : Joint Systems Manufacturing Center
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