Outline of the Act concerning Charitable Trust
[New Act on Charitable Trust]

Purport

® A charitable trust is a system in which public interest activities are carried out reflecting the will of the
settlor by utilizing trust assets and the organization and capabilities of the trustee, without the
establishment of an institution like a public interest corporation.

® Currently, due to the inconsistent standards for licensing and supervision by competent authorities and
many restrictions on obtaining tax benefits, they are not utilized as much as public interest
corporations. (about 400 trust cases and 50 billion yen in trust assets).

® Therefore, (1) the competent authority system is to be abolished and replaced with a reformed system
in which charitable trusts are authorized and supervised by a common administrative agency with
public interest corporations, and (2) the criteria for authorization and governance of charitagle trust is
to be statutory, thereby ensuring public trust and making the system more user-friendly, and promote
the revitalizing of public interest.

1. Abolition of the Competent Authority Safstem and Establishment of a System of
Authorization and Supervision by an Administrative Agency (Common to Public
Interest Corporations)

® A charitable trust is to have only the purpose of performing public interest affairs (*) and does not become
effective unless it is authorized by an administrative agency.

* Define the scope of affairs for the purpose of promoting the interests of an unspecified and large number of
persons in a manner similar to that of public interest corporations.
® The system of permission and supervision by the competent authorities is to be abolished, and the administrative
agency (either the Prime Minister or the Governor of the Prefecture) is to authorize charitable trusts based on the
opinions of the Public Interest Corporation Commission or Council Organizations established in each prefecture.

@® Changes, etc. of charitable trusts shall not come into effect unless they are authorized by the administrative

agency.
® Establish provisions equivalent to those for public interest corporations for the collection of reports, inspections,
recommendations and orders, and cancellation of authorization for trustees of charitable trusts.

2. Statutory Standards for Authorization, Governance, etc., Similar to Those for
Public Interest Corporations

® Trustees of charitable trusts is to have the necessary financial basis and technical capabilities to properly handle
charitable trust affairs.

® The trust administrator of charitable trust is to provide necessary supervision for the proper handling of the
charitable trust affairs by the trustees, etc.

® Establish financial rules for charitable trusts consistent with those for public interest corporations.

® Establish provisions to require that the trust deed include provisions for allocation of the residual assets to
trustees of other charitable trusts having similar public interest purposes, etc.at the end of the trust, as a criterion
for approval of charitable trusts.

® Establish provisions concerning the keeping and inspection, etc. of inventory of property for the trustee of a
charitable trust.
*Date of enforcement: date to be specified by Cabinet Order within 2 years after promulgation (scheduled for April 2026)

Enable public trusts to maximize their potential and become a core instrument for solving

social issues while flexibly responding to the diverse and rapidly changing needs of

society

= Contribute to the realization of “a society in which the private sector
also plays a public role” which is the aim of the new capitalism
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