Outline of the Act on Countermeasures for Situations of Difficulty in Food Supply
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OWhile the demand for food is increasing due to the growth of the world population, the risk of
significant shortages in domestic food supply is increasing due to various factors, such as unstable
production in major production areas caused by climate change and disruption of logistics, etc.

OSince it is possible to predict food supply shortages in advance by detecting signs of abnormal weather,
etc., it will be necessary to take measures to secure food supply according to the severity of the
situation from the early stage of detecting such signs.

Outline of the Act

1 Headquarters for Measures for Situations of Difficulty in Food Supply

(1) Establishment of the Headquarters for Measures for Situations of Difficulty in Food Supply
*When signs of abnormal weather, etc. (signs of difficulty in food supply) are detected, a headquarter is to be established, with the
Prime Minister as its chief, and all Ministers of the Cabinet as its members (Article 5 - Article 14).

(2) Formulation of Policies and Guidelines for Implementation of Measures for Situations of Difficulty in Food Supply
* The policy is formulated to set the target quantity to be supplied, and countermeasures to secure supply, etc., for
commodities important to the dietary habits of the people or the national economy (rice, wheat, soybeans, etc.; designated by
Cabinet Order), and materials indispensable for the production of those commodities, which should be secured in terms of
supply. Based on that policy, relevant Ministries are to cooperate in its response (Article 9).

2 Measures to Ensure Stable Food Supply (Articles 15-18, 20)

(1) After the establishment of the headquarters, the competent Minister requests importers, producers, dealers, etc., to coordinate
shipments and sales, expansion of imports, and expansion of production.

(ii) At the stage in which the stability of people's livelihood or the smooth operation of the national economy is hindered due to
significant shortage or high risk of significant shortage of specified food (situations of difficulty in food supply), the
headquarters will issue a public notice, and then give instructions for notification of plans related to adjustment of shipments and
sales, expansion of imports, and expansion of production.

(iii) Instructions to change the plan described in (ii) above when it is judged that the food supply is not sufficient according to the
notified plan, and further measures are deemed necessary.

(iv) When there is a possibility of a shortage of the minimum required food for the people, the headquarters will issue a public
notice and implement production conversion, as well as allotment and rationing, as necessary, based on the Act on Emergency
Measures for Stabilizing Living Conditions of the Public.

3 Report Collection and On-Site Inspection

(1) Request necessary reports from business operators engaged in imports, production and sales, and other organizations etc., to grasp
the domestic supply and demand situation of commodities (rice, wheat, soybeans, etc.) that are important for the dietary
habits of the people and the national economy (Article 4).

(ii) On-site inspections of importers, producers, dealers, etc. to the extent necessary for the enforcement of the measures mentioned in
2 (Article 21)

4 Measures to Ensure Effectiveness

(i) Financial measures for business operators who respond to the request mentioned in 2, and instructions to change the plan (Article 19).

(ii) Penalties for violations of 2, (ii) (instructions for notification) or refusal to comply with 3, (ii) (On-Site Inspection) by business
operators, and measures for publication if a business operator does not take actions, etc., in accordance with the notified plan
without justifiable reasons (Articles 15 - 18, 23, and 24).
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Enforcement date | Date specified by a Cabinet Order within a period not exceeding 1 year from the date of promulgation.
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