Outline of the Act to Partially Amend the Consumer Products Safety Act and Other Acts

Consumer Products Safety Act (Consumer Products Safety Act), Gas Business Act (Gas Business Act), Electrical Appliances and Materials Safety Act (Electrical Appliances and Materials Safety Act), Act on Ensuring the
Safety and Regulating the Transactions Involving Liquefied Petroleum Gas (Act on Ensuring the Safety and Regulating the Transactions Involving Liquefied Petroleum Gas

Background and Legal Overview

+ In recent years, with the expansion of Internet transactions, opportunities for Japanese and foreign businesses to sell products to Japanese consumers through online
malls, etc. have been increasing. However, the following issues have arisen:
(1) the absence of Japanese manufacturers and importers who are (legally) responsible for the safety of products sold directly to Japanese consumers by foreign
businesses using online malls and other digital platforms (DPFs) for transactions; and (2) the lack of regulations on the sale of products for children (e.g., toys),
including products from overseas, whose safety cannot be verified (i.e., the situation is handled only after an accident occurs).

+ In order to create an environment in which Japanese consumers can use products safely through ensuring the safety of products sold directly from overseas, and
preventing accidents caused by children's products, measures should be taken to (1) address the expansion of Internet transactions and (2) ensure the safety of toys and

other products for children.

f Internet transactions [Consumer Product Safety Act, Electrical Appliances and Materials Safety Act, Gas

Business Act, and Act on Ensuring the Safety and Regulating the Transactions Involving Liquefied Petroleum Gas]

(i) Regulation of overseas businesses (appointment of an administrator in Japan)
+ In cases where an overseas business sells products directly to Japanese consumers without going through a Japanese importer (e.g., through the use of a DPF for ‘ ‘

transactions), we will clarify that the overseas business is subject to notification under the Consumer Product Safety Act and other acts and require the overseas
business to appoint a person responsible for enforcement of the regulations in Japan (an administrator in Japan).

(ii) Establishment of measures to request providers of digital platforms for transactions to  [Qverseas) | [Japan]

delete products from the DPFs. I
‘ Importers - Sellers ‘
I

+ If a consumer product offered on a DPF for transactions is deemed to pose a risk of danger to Japanese consumers, and if the
seller of the product is not expected to take necessary measures (e.g., a recall), measures such as requesting the provider of

the DPF for transactions to remove the product from the DPF may be taken. === mm— e — e ——————
1

(iii) Establishment of a system for public disclosure of notifications

+ Establish a system to publicly disclose the name of the notified business, the classification of the model of the specified
product, the name of the administrator in Japan and other information.

Overseas

. [] Consumers
businesses

: Online malls

(iiii) Establishment of a system to publicly disclose violators of laws, regulations, and other . i
(1) Shipping to (3) Delivery |
rules. —warchouse _ ]

+ Establish a system capable of publicly disclosing the names of and other information about those who have committed acts in New business models created by overseas businesses

through the use of online malls

violation of laws, orders based on laws, and other rules.

(2) Measures to ensure the safety of toys and other products for children [Consumer Product Safety Act]

Stuffed toys and other products

display warnings such as target age range and precautions for use. IE
* Products without information indicating that the above obligations have been fulfilled may not be sold.

(ii) Exception for specified used products for children
* A special exception will be made to allow the sale of specified used products for children, on the condition that Japanese consumers are alerted and
a system is in place to ensure their safety.
* With regard to the Act on Ensuring the Safety and Regulating the Transactions Involving Liquefied Petroleum Gas, revisions will be made to the provisions of Article 100, Item 6 of that Act, as amended by the 1999 amendment.
* In addition to the above, measures will be developed relating to the provision of information necessary for the investigation of serious product accidents to the National Institute of Technology and Evaluation (NITE) (Consumer Product Safety Act), the
streamlining of notifications (Consumer Product Safety Act, Gas Business Act, Electrical Appliances and Materials Safety Act, and Act on Ensuring the Safety and Regulating the Transactions Involving Liquefied Petroleum Gas), and the revision of provisions of
Consumer Product Safety Act to clarify when an act constituting a penalty is committed, and other necessary provisions.

(i) Establishment of regulations related to products for children that are in violation of aws and
+ Specified products for children (products requiring labeling of target ages and precautions for use as they are used mainly for children's daily lives). Magnet set, expandable ;Zgé‘slﬁ: Zrzvej:jzsr;iv:;n:ﬂd
The government will require manufacturers and importers of such products to conform to the technical standards set by the government and to water toy zacyhzﬁig‘;’ accidental ingestion
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