Act to Partially Amend the Act on Special Measures
Concerning the Term of Expenditure for the State
Obligation Regarding Specified Defense Procurement

OThe Act on Special Measures Concerning the Term of Expenditure for
the State Obligation Regarding Specified Defense Procurement
(commonly known as Long-Term Contract Act) (a temporary act),
which allows the government to incur obligation of up to 10 fiscal years
as a special exception to the Public Finance Act, 1s to expire at the end
of FY 2023.

OSince its enactment in 2015, five contracts have been completed so far.
The total amount of cost reduction is 72.6 billion yen.
Given the effects the Act has had on cost reduction, this special measure
must be continued. Hence, making this Act permanent is of vital
importance.

OIf the special measure under this Act is continued, the FY 2024 budget
1s estimated to achieve 79.8 billion yen cost reduction for three projects

().

—

(*) Projects included in FY 2024 budget

Purchase of CH-47J/JA Warranty renewal for Package contract for F110
(Eight-year contract) PAC-2GEM engine maintenance parts
Estimated amount of cost (Six-year contract) (Six-year contract)

Estimated amount of cost Estimated amount of cost

reduction: 38.3 billion yen : O
reduction: 30.7 billion yen reduction: 10.8 billion yen
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