Outline of the Act on Promotion of Supply and Utilization of Low-Carbon Hydrogen and its Derivatives for
Smooth Transition to a Decarbonized, Growth-Oriented Economic Structure [Hydrogen Society Promotion Act]

Background and Overview of the Act

v The challenge we are facing is to advance green transformation (“GX”) in sectors that are hard to decarbonize, and to achieve stable energy supply, decarbonization, and economic growth at the same
time, in the future, toward achieving "carbon neutrality by 2050". It is essential to promote the utilization of low carbon hydrogen, etc., while ensuring its safety, as key energy and raw
materials for advancing GX in these sectors.

v Therefore, in order to promote the supply and use of low carbon hydrogen, etc. at an early stage, the national government will take the lead in formulating basic policies, establishing a
business plan approval scheme related to both supply and demand, and introducing support measures and special regulatory measures for businesses that have received approval of the business
plan , as well as take measures such as formulating standards that businesses supplying hydrogen, etc. should abide by in order to increase the supply of low carbon hydrogen, etc.

1. Definition, Basic Policies, and Responsibilities of the National Government

(1) Definition (2) Formulation of Basic Policies (3) Responsibilities of the National Government,
* After consulting with the heads of relevant administrative organs, Local Governments, and Businesses
the competent minister will formulate the basic policies (“Basic * The national government has responsibilities to comprehensively and effectively

“Low-carbon hydrogen, etc.”: hydrogen, etc. that meets the
requirements specified by Order of the Ministry of Economy, Trade and
Industry such as:

(a) the amount of CO2 emitted during its production is less than a certain
amount;

(b)its utilization contributes to the reduction of CO2 emissions in Japan in light
of international decisions on the calculation of CO2 emissions.

* "Hydrogen, etc.": hydrogen and its derivatives specified by Order of the Ministry of Economy,
Trade and Industry (ammonia, e-methane, and e-fuels are assumed)

Pt : Aot advance measures concerning the promotion of supply and utilization of low-carbon
Policies™) for promoting the supply and utilization of low- hydrogen, etc., and will condugct thepdevelopment oli'ptlile necessary business
carbon hydmgen’ ete. environment and take support measures, such as review of regulations.

* Matters including (i) objectives and goals for the supply and * Local governments will cooperate with the measures of the national
utilization of low-carbon hydrogen, etc., (ii) actions whose government and advance measures concerning the promotion of the supply and
implementation should be prioritized toward the realization utilization of low-carbon hydrogen, etc.
of GX, and (iii) initiatives aimed at self-reliant supply of low- * Businesses will endeavor to actively conduct capital investment etc. that
carbon hydrogen, etc. will be stated in the Basic Policies. contribute to the promotion of supply and utilization of low-carbon hydrogen,

etc., while ensuring safety.

2. Establishment of the Business Plan Approval Scheme

(1) Preparation of Business Plans (3) Measures for Approved Businesses
* Businesses that plan to supply low-carbon hydrogen, etc. by producing it in Japan (a) "Support focusing on price difference" and "support for hub development"
or importing it, and those that plan to use low_carbon hvdrogen, etC. as energy and (Subsldles will be prOVlded by the Japan Organlzatlon for Metals and Energy Securlty (JOGMEC))

Subsidies will be provided for

raw mitertlals.’ W:“ solely or jointly prepare the business plan and submit it to the (i) funds necessary for suppliers to continuously supply low-carbon hydrogen, etc., and
competent minister. (i) installation of shared facilities to be used by the businesses under the approved business plan.
(2) Approval Criteria (b) Special provisions on the High Pressure Gas Safety Act

For facilities, etc. that are covered by the approved business plan, the Minister of Economy,
Trade and Industry will grant permits and conduct inspections, etc. on behalf of prefectural
governors, in order to assure safety in an integrated manner, for a certain period of time.

* After a certain period of time has passed, a business can qualify as an Accredited Advanced Safety Inspector

* The following criteria will be set for the aim of creation and expansion of supply
chains that are proactive and are expected to be self-reliant.
(a) The plan is economic and reasonable, and contribute to strengthening of the international

c;)mpetitiveness of Japanese industry concerning the supply and utilization of low-carbon hydrogen, under the High Pressure Gas Safety Act (voluntary safety activities by the businesses).
etc.
(b) If the applicant wishes to obtain "support focusing on price difference" or "support for hub (c) Special provisions on the Port and Harbor Act
development", With respect to acts requiring permission or notification under the Port and Harbor Act (such
(i) the plan must be a joint plan jointly submitted by both the supplier and the users; as occupation of water areas and building of new workplaces) to be conducted in accordance with
(ii) the supply of low-carbon hydrogen, etc. is expected to start within a certain period of time and the approved business plan, the permission will be deemed to have been given and notification
expected to continue for a certain period of time or longer; and will be unnecessary.
(iii)the users are expected to make new capital investment or implement business innovation for (d) Special provisions on road occupancy

utilizing low-carbon hydrogen, etc.
(c) The ports and roads, etc. for which pipes or storage tanks, etc. will be installed are appropriate in
light of the port plans and the status of utilization of land such as road situations. ete.

When an application for road occupancy is filed for pipes to be laid in accordance with the
approved business plan, the road administrator must grant permission for occupancy if certain
criteria are met.

3. Formulation of Hydrogen, etc. Supply Business Conduct Standards

* In order to promote the supply of low-carbon hydrogen, etc., the Minister of Economy, Trade and Industry will formulate standards that hydrogen suppliers (business that supplies hydrogen, etc. by
producing it in Japan or importing it) should abide by (”’Standards”) and encourage businesses to take voluntary initiatives to increase the supply of low-carbon hydrogen, etc.

* If the Minister of Economy, Trade and Industry finds it necessary, the Minister may provide guidance and advice to suppliers of hydrogen, etc. In addition, when the acts conducted by suppliers of
hydrogen, etc. that are a certain size or larger are significantly insufficient, the Minister may issue a recommendation or an order to those suppliers of hydrogen, etc.

Note: Review of the desirable state of the measures for promoting the utilization of low-carbon hydrogen etc., in industry sectors including electricity, gas, oil,
manufacturing, and transportation will be taken and the necessary measures will be implemented accordingly.
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