Bill to Partially Amend the Act on Control and Improvement of

Amusement Businesses (Outline

Background

Female customers who have received entertainment services or being served
food and drink at so-called “host clubs” have been made to pay a large amount of
debts in the name of accounts receivable, etc., and have been demanded by the
hosts or host club managers to engage in prostitution or work at sex-related shops
to pay the debts, which has become a social problem.

Outline of the Amendment

1 Addition of compliance requirements to be observed and prohibited acts
for entertaining and food-and-drink-serving business®

» The following actions are prescribed as compliance requirements to be observed for
amusement business operators engaged in entertaining and food-and-drink-serving
businesses

*  False explanations regarding charges
*  Demanding food, drink, etc., by exploiting customers' romantic feelings
*  Providing food, drink, etc. that has not been ordered by the customer

» The following actions are prescribed as prohlblted acts for operators of entertaining and
food-and-drink-serving businesses (penalties apply)
¢  Intimidation to induce a customer to place an order or pay charges
. Demanding that a customer engage in prostitution (including overseas prostitution), work in a sex-
related shop, or performing in pornographic videos, etc. to pay charges, through intimidation or

enticement % A business that operates facilities and entertains the customers by
providing amusement or serving food and drink

2. Prohibition of kickbacks from scouting by sex-related shops

P Prohibits sex-related shop operators from paying introduction fees (so-called
“kickbacks from scouting”) to scouts, etc. when receiving job applicant referrals
from them (penalties apply)  Reeutated be he

Requests for Intr "d“‘“‘"’m Employment Security Act
introduction of a relevant female
female customer to customer

Host a sex-related sh()p Scout Sex-related shop

3. Strengthen penalties for unlicensed businesses, etc.
P Strengthen penalties for unlicensed amusement business, etc.
(imprisonment for 2 years or less = 5 years or less fine of 2 million yen or less = 10 million yen or less)

» Strengthening of corporate penalties related to the dual criminal liability provisions (fine
of 2 million yen or less =300 million yen or less)

4. Exclusion of unqualified persons from the
amusement business
» The following persons are added to the list of
disqualifications grounds for amusement business license
*  Corporations whose parent companies, etc. (A, B and C) have had
their licenses revoked
*  Persons who return a license (in an attempt to evade punishment) FeRESRTa g Tt
after an entry and inspection by the Police
*  Persons whose business activities are under substantial influence of
individuals likely to engage in violent unlawful acts, etc.

A (parent corporation)

a (applicant corporation) B (sibling corporation)
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