Outline of the Act on the Use of Information and Communications Technology

to Make Payments That Become Part of the National Revenue

Overview

In order to help make it more convenient for people to make payments that become part of the National revenue, the Act establishes the necessary provisions to
enable people to pay either by using information and communications technology to make direct payments, or by using information and
communications technology to make payments by entrustment through designated payments agents , irrespective of what any other law prescribes
concerning the methods for making payments that become part of the National revenue.

1. Using information and communications technology to pay directly (using Internet banking and other such methods)

-The Act makes it possible for each Ministry and Agency to allow people to make those of the payments that become part of the National revenue
which the competent Ministry specifies through a payment method that involves the payer using information and communications technology to make
the payment directly (e.g., using Internet banking), irrespective of what any other law prescribes concerning that type of payment (unless the person
is filing an application or completing any other such process online*).

*The Act on the Advancement of Government Administration Processes That Use Information and Communications Technology has already established
measures that apply for online applications and other such processes.

2. Using information and communications technology to pay through a designated payments agent (using credit cards, digital
money, convenience-store settlement, and other such methods)

-The Act makes it possible for each Ministry and Agency to allow people to make those of the payments that become part of the National revenue
which the competent Ministry specifies through a payment method that involves the payer entrusting a designated payments agent with making the
payment in question (e.g., using a credit card, digital money, or convenience-store settlement).

-The Act provides that a designated payments agent which has been entrusted by a payer must make the payment it has been entrusted with making by the
date provided for by Order of the competent Ministry (the "designated date").

-The Act provides that if the designated payments agent_makes the payment in question by the designated date, that payment is deemed to have been
made on the date that the agent was entrusted with making it.

-The Act further provides that if the designated payments agent does not make the payment in question by the designated date, the head of the Ministry
or Agency will use the rules on collection that are applicable to National tax guarantors to collect the payment from the agent, and that unless

there is a balance to be collected even after measures to collect arrears have been implemented using those rules, the head of the Ministry or Agency is not
entitled to collect that balance from the payer.

3. Designated payments agents (such as credit card companies, digital money providers, and convenience store companies)

-The Act provides that, at the application of a person specified by Cabinet Order as one that is able to properly and reliably implement the functions
involved in making payments that become part of the National revenue as entrusted, the head of the relevant Ministry or Agency may designate
that person as a designated payments agent.

-The Act give designated payments agents the obligation to keep and preserve books in connection with their payment functions, and also authorizes
the head of each Ministry or Agency to have designated payments agents submit reports, to have Ministry or Agency officials do on-site inspections, and to
take other such measures.

+The Act also authorizes the head of a Ministry or Agency to revoke a desighated payments agent's designation if it ceases to be one of
the persons that Cabinet Order prescribes and in other cases.

4 . Effective Date

-The effective date of the Act is the day that Cabinet Order prescribes, falling within the scope of no more than six months counting

from the date of promulgation.
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