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@ Strengthening the Functions of the Radio Regulatory Council

Up until now, assessments of the degree to which the radio spectrum is being utilized effectively (effective utilization assessments)
have been implemented by the Minister of Internal Affairs and Communications based on the results of actual utilization surveys; under the
amended Radio Act, the assessments will be implemented by the Radio Regulatory Council, which is made up of members who have
broad-ranging experience and knowledge, in order to allow for the implementation of more appropriate assessments that are adapted to things

such as technological progress.

The amending Act enables the Radio Regulatory Council to make the necessary recommendations to the Minister of Internal Affairs
and Communications regarding effective utilization assessments, and requires the Minister to report to the Council on measures taken

based on its recommendations.
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[Strengthened Functions of the Radio Regulatory Council]

@ Formulation of an effective utilization assessment policy

@ Independent hearings for licensees and others to implement Accelerates frequency reallocation
effective utilization assessments - - -
® Iroi ation of effective utlizat s and dat and reassignment in bands with
mplementation of effective utilization assessments and recommendations - .
P high radio-frequency usage needs

(Frequency reallocation and reassignment)

— Establishment of new subcommittees and addition of the positions
of special committee members




@ Creating a System for Reassigning Frequencies for E
Mobile Phones and Other Such Devices

The amending Act makes it possible to reassign frequencies that are being used by base stations for telecommunications operations involving devices

such as mobile phones, in some cases such as the following:

If the results of an effective utilization assessment by the Radio Regulatory Council does not meet certain standards
If the Minister of Internal Affairs and Communications determines that a reassignment review is necessary based on a competing application*

*The amendment newly establishes a system that allows to request a reassignment review.

Effec“"e B Nationwide reassignment (Reference) Assignment of Frequencies for Mobile Phones and Other Such Devices
oy the Radio Regulatory Council Regional reassignments )
(Nationwide and regional assessments) (As of May 2022) Unit: MHz
P 700 | 800 | 900 | 1.5 | 17 | 2om | 23 | 25 | 34 | 35 | 3L 28 |oua)
o g a a Hz Band|MHz Band|MHz Band|GHz Band|GHz Band| Band |GHz Band|GHz Band|GHz Band|GHz Band GHz Band|
The degree to which radio frequencies are being - Bands
) utilized effectively does not meet certain standards Exising Rcansees opirons décomo!| 20 | 30 | — | 30 49 40 | — | — | 40 | 40 | 200 | 400 | 840
(Ex.) Coverage, introduction of new technology are heard e
N L, |20 |1 30| — | 20| 40| 40| 40| — | — | 40 | 200|400 | 830
r q Frequencies
@ 2%52?3;1 Ir?ént J Minister consults with the Radio Regulatory Council areq CHQM - - - - - — - 50 - - - — 50
g ) )
: e Applicant's and existing on whether or not to conduct a reassignment review ;
review is filed licensees' opinions are heard reaSS|gned SoftBank | 20 — 30 20 30 40 — — 40 40 100 1 400 | 720
Frequencies for mobile phones and other such % A il el il il Bl il Ml = el el el Bl
devices need reassigning to ensure fair and
® efficient use of radio waves Existing licensees' opinions are heard RakutenMoblle| — — — — «m?%g:;m — — — — — 100 | 400 | 580
~ : : : : o Total | 60 | 60 | 30 | 70 | 190|120 | 40 | 80 | 80 | 120 | 600 |1,600(3,050
*1. The amendment extends the period of time during which a person has an exclusive right to apply for

licenses from five years to ten years.

*2. In order to facilitate the smooth migration of frequencies, the amending Act will allow those to which

I:I Frequencies assigned based on I:I Frequencies assigned based on
establishment plan approval establishment plan approval

frequencies are reassigned to apply termination promotion measures, in which they bear the costs of the (Term of approval has ended) (Term of approval is ongoing)

migrating the frequencies held by the existing licensees.

*3. The amendment makes it possible for those involved to file a request for mediation or arbitration by the
Telecommunications Dispute Resolution Commission if they cannot reach an agreement on termination

promotion measures.

Other amendment on mobile phones and other such devices

O Introduction of a duty associated with the establishment of
specified base stations

Under the amended Act, approved establishers of specified base stations for mobile
phones and other such devices whose purpose is to conduct telecommunications
services must endeavor to establish specified base stations in places other than

the location listed in the approved plan.

O Addition of information for ensuring fair use of the radio spectrum
as information that is to be included in establishment guidelines

Under the amended Act, information for ensuring fair use of the radio spectrum, such as
information on the maximum bandwidth that each business can apply for in consideration
of the aggregate bandwidth they already hold, is added as information that is to be included in
the establishment guidelines for mobile phones and other such devices.




3 Revising the Spectrum User Fee System

B8

The amending Act modifies spectrum user fees while taking into account matters such as aggregate expenses for administrative work
for spectrum users' common benefit which are expected to arise in the next three years (FY2022 through FY2024) and the expected

operational status of radio stations.

The amendment makes it possible to use spectrum user fees to issue grants for research and development that are aimed at

things such as the realization of Beyond 5G (6G).

<Revision of How Fees Are Used>

Issuance of grants for research and development is added as a thing
involved in administrative work for spectrum users' common benefit (Article
103-2, paragraph (4), item (iii) of the Act).

Note (1) This introduces the issuance of grants as a new instrumentality for using
spectrum user fees to implement research and development, which will serve as
an addition to the current system of using these fees in research and development
that the Minister of Internal Affairs and Communications is implementing directly.
Note (2) The current scale of the aggregate expenses for administrative work for
spectrum users’ common benefit ("aggregate spectrum user fees"; currently 75
billion yen) remains the same.

Beyond 5G (6G)
Beginning in around 2030

| Autonomy | Extendibility
« Zero-touch, autonomous
coordination of devices

« Communication in any location
through the interconnection of
Ultra-low power
consumption

devices y

Ultra-safe
and reliable

Creation of sustainable -
« 1/100" of current new value - Constant security
« Instant recovery

power . Further from disasters and
connections
+ 10 times more
connections than 5G

Ultra-high speed
and high capacity

Ultra-low |

+ 10 times that of 5G
(Access speed)

. 100Ctimes current levels

+ 1/10" the latency of 5G
(Core communication speed)

* The current amount of spectrum user fees came into effect in FY2019. FY2022 is the third year since the last review.

Main Uses of Fees

+Implementation of radio frequency
monitoring

- Development and Operation of Productive

for Radio Stations (PARTNER)

radio resources, related uses
-Radio safety surveys

- Area improvement projects for mobile
phones and other such devices

\_ and others

and Reliable Telecommunications Network

-Research and development, etc. to expand

J

Pursuant to the provisions of the Radio Act, the government is to review the spectrum user fee system at least every three years*, and is to
take the necessary measures based on the results of that review if deemed necessary.

Ensuring proper use of
the radio spectrum
(Administrative work for spectrum
users’ common benefit)

<

Payment of spectrum user fees
(Sharing of costs by licensees)

<Modification of the Amount of Fees>

Main Licensees

- Mobile network operators
- Broadcasters
- Satellite carriers
+ Amateur radio operators
and others

The amending Act modifies the amount of fees (shown on the Act's Appended
Table), taking into account matters such as the expected aggregate expenses for
administrative work for spectrum users’ common benefit for FY2022 through

FY2024 and the expected operational status of radio stations.

Note This amendment keeps the previous framework (from the 2018 amendment) for the

method of calculation.



@ Revising Restrictions on Foreign Investment in the @
Information and Telecommunications Sector

1. Arranging for Mechanisms to Ensure the Effectiveness of Restrictions on Foreign Investment

] The amending Act makes arrangements for the following mechanisms to prevent broadcasters and others from violating restrictions on foreign investment, from the perspective of
ensuring the effectiveness of restrictions on foreign investment in the information and communications sector.
{Operation of Applicable Mechanisms]

Term of Certification/Licensing
@ Addition of things such as the foreign capital ratio as

information required to be given on applications and elsewhere

® The amending Act adds the ratio of foreign capital and foreign officers as I_
Report A Report A Report
information that is required to be given on applications for certification for basic -
Al g Notification of : : Notification of
broadcasting operations, applications for radio station licenses, and elsewhere. Changes O o
(@ Mandatory notification of changes in things such as the ratio of A 4 v
foreign capital In addition to periodic reporting, broadcasters and
® The amending Act makes it mandatory to file a notification with the Minister of — other_s whose ratio of foreign gaplyal exceeds a
_________________ L. certain threshold have the obligation to report
Internal Affairs and Communications if there has been a change of over a certain changes, and through this, compliance with
threshold in the ratio of foreign capital stated in the original application and in other retstlrlltt:_tlons on foreign investment can be confirmed
at all times.

such cases.

® Periodic reporting on compliance with restrictions on foreign
investment
® The amending Act establishes a framework that requires periodic reporting to the
Minister of Internal Affairs and Communications regarding things such as
measures taken to comply with restrictions on foreign investment (e.g., 1 ====== - "
implementation of training programs and the extent to which the applicable
mechanisms are being applied).

‘IIIIIIII

Even if the ratio of foreign capital is low, compliance
can be confirmed through periodic reporting.

Ratio of Foreign Capital

2. Arranging for Corrective Measures upon Violation of 3. Discontinuing and Relaxing Restrictions on
Restrictions on Foreign Investment Foreign Investment
B The amending Act arranges a mechanism for use in the event of a violation of

B The amending Act discontinues restrictions on foreign investment for radio stations
restrictions on foreign investment; in principle, the violator's certification or license will established on board ships and aircraft.
be revoked, but alternatively, the violator may be asked to correct the violation within a
set period of time if this is found to be necessary in consideration of the circumstances W The amending Act discontinues restrictions on indirect investment in community

of the violation and the impact on audiences' interests. broadcasting.



® Arranging for Mechanisms to Ensure the Appropriate and E
Fair Sharing of NHK Subscription Fees ; Related Amendments
1. Mechanisms for ensuring the appropriate and fair sharing of NHK subscription fees

® A mechanism for a fee reduction reserve to lower @ A mechanism for NHK to invest in intermediate
subscription fees holding companies
® Under the amendment, if NHK's financial statements show a positive value for ® Under the amended Act, intermediate holding companies are added as a target for

operational income and expenditures (equivalent to profit in a corporation), then et by MRl [ aeter o aele igrove Ui slicney o) MR Crel it epeizlon:

: ) ) i (by allowing the Group to consolidate administrative operations and rationalize the
this must be set aside as a fee reduction reserve, except for fixed amounts that are _ o o _ _
number of officers and employees and by allowing it to eliminate duplicate operations)

withheld for financial stability (the upper limit of which is prescribed by Order of the =i cerall e e b Susser e s

| NHK |

® |n principle, fee reduction reserves that have been set aside during the period of a Investment [Approved)

Ministry of Internal Affairs and Communications).

(Owned as a subsidiary)

given NHK Corporate plan must be allocated to fund reductions in NHK

Intermediate holding company

subscription fees in the income and expenditure budget for the next NHK

[ panoiddy]  juswisanu)
[ penouddy]  yuswiseny|

Investment | (Owned as a subsidiary)

v v v

| subsidiary || subsidiary || subsidiary F| subsidiary || other |
[Targets for Investment] Only persons engaged in business specified by the
relevant Act or Cabinet Order

Corporate Plan period.

sue|d Juswsau] Jo [eroiddy

NHK Corporate Plan Period |

(when the Act takes effect) NHK Corporate Plan Period II

3 A surcharge mechanism that covers non-subscribers

. . Positive value for
Existing retained . .

. ied operational income ) . . . .
earnings carrie and expenditures Reversal of fee reduction reserves ® |n order to rectify the unfairness to subscribers, the amending Act introduces a surcharge

forward f h fiscal
or éach tiscal year mechanism for people who have installed reception equipment but who do not apply for a

— To fund a reduction

subscription by the deadline, without a legitimate reason for failing to do so (the non-subscription
rate is 17%).

Al

Fee reduction reserves set aside Fee reduction reserves set aside ® This is expected to increase the payment rate for subscription fees and make it possible to

reduce them.

2. NHK's cooperation in commercial broadcasters’ 3. A mechanism for advance public announcement of the .
performance of their duties suspension or discontinuation of basic broadcasting operations

® The amending Act provides that NHK is to endeavor to cooperate with commercial ® The amending Act makes arrangements for public announcements to be made before
broadcasters with regard to closed captioning, audio description, and resolving the basic broadcasters suspend or discontinue basic broadcasting operations and other

issue of programming unavailability. such services.
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