The Act Partially Amending the Port and Harbour Act (Act No. 87 of 2022)

Background and Necessity
Japan's CO2 Emissions

1. Advancing the port and harbour decarbonization that is needed to 10.4 tonnes (FY2020)
transform the energy and industrial structures

Many of the industrial facilities that account
O In order to encourage the full-scale use of hydrogen and fuel ammonia, which is necessary to for nearly 60% of CO2 emissions are situated
decarbonizing Japan's transportation and industrial sectors, Japan needs to establish supply in ports, harbours, and waterfront areas
chains and facilitate their use in ports and harbours, which are hubs of industry and maritime

logistics. There are concerns that this might also impact the international competitiveness of
Japanese industry, ports, and harbours.
Power Plants,

A mechanism is needed to advance carbon-neutral port initiatives in cooperation with Chemical Plants . Refineries, etc.

industrial facilities concentrated along the waterfront, with ports’ and harbours' (i cuding petroleum | 460 million tons ?gfn;r;illion

public- and private-sector stakeholders working as a unit. 23“;‘.’.1 rﬁ)l;g?]:cts) (43.8%) (40.4%)
1
2. Responding to pandemics and natural disasters (5:1%)

O In order to respond to new risks such as pandemics and increasingly severe natural disasters, it is
essential to establish a system for reliably maintaining ports' and harbours' functions.

3. Addressing improvements to the efficiency and quality of port
and harbour management by making use of the private SeCtor S o o oo s ror ool Sties.

Steelworks
110 million
tons
(10.7%)

O 1In order to address the dilapidation and declining attractiveness of the green spaces and other areas in ports and harbours that serve as local
centers for social interaction, a mechanism is needed to effectively promote the redevelopment and beautification of these areas by making
maximum use of private-sector vitality.

Outline of This Act

1. Advancing decarbonization in ports and harbours

(1) Clarifying the position harborin the Basic Policy of ports and harbours

O “The role that ports and harbours are to play in bringing about a decarbonized society” and other such particulars are to be clearly stated
in the Basic Policy Harbour established by the Japanese government.

O Facilities for refueling ships with hydrogen, fuel ammonia, and other power sources are to be added as port and harbour facilities that are
subject to the Port and Harbour Act to encourage decarbonization in the shipping sector.

« . . . ) . . . . : Examples of efforts prescribed
Provisions for special tax exceptions (e.g., property taxes) are to be established in conjunction with this. — in port and harbour —
(2) Advancing decarbonization efforts in ports and harbours decarbonization plans

O Port management bodies (local governments) are to develop port and harbour decarbonization plans that

establish public-private partnership efforts* to decarbonize ports.

*These are to include arranging for the facilities needed to receive hydrogen and facilities for supplying vessels with fuel that
has a low environmental impact.

O The port management bodies are to organize port decarbonization councils consisting of the relevant local .
governments, logistics companies, and enterprises located in the port or harbour, and to have them discuss Enviropmentalldlowgimpactiship
’ 4 ’ refueling services that{support-
the preparation and implementation of the decarbonization plans. "dei:airbcfnizatiog_in thesshipping

O Provisions are to be made for special exceptions that allow port management bodies to be flexible in
establishing restrictions on the use of structures within the areas they specify in order to implement B C G Marine Fuel
their plans, such as plans for the concentration of industrial facilities related to hydrogen.

Through these measures, Japan will promote carbon-neutral port initiatives, contribute to strengthening the competitiveness
of Japanese industries and ports, and help to bring about a decarbonized society, in collaboration with industrial facilities
clustered near the waterfront area.

2. Reliably maintaining ports' and harbours' functions during pandemics and natural disasters
ilSam _

(1) Strengthening the system for the government to support port management bodies

O As in times of extraordinary disaster, the government will be able to take over the management of port facilities in
the event of an outbreak of an infectious disease or other such risk.
(2) Facilitating the use of private-sector businesses

O The government and port management bodies are to be granted the authority to enter the land at the time surveys are Har;dling Otf thet_disembarkation
being taken for port and harbour construction works, in order to facilitate disaster recovery efforts. O ot of Yokohamay

3. Improving the efficiency and quality of port and harbour management

(1) Private-sector operation of facilities in ports' and harbours' green areas which give
back to the public to help bring activity to the area

O Provisions are to be made for a certification system to allow the lending of green areas to private businesses that = i AT
will develop for-profit facilities (such as cafes) in port' and harbours' green areas and that will return some of the

) . . Example of green area utilization
profits they earn from those facilities by renovating those green areas. T eates Port of Kobe)
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E *Goals and Outcomes* To help bring about a decarbonized Japan by creating depots for hydrogen and fuel ammonia at ports and harbours and by

| decarbonizing port and harbour areas

]

' (KPI) -Volume of cargo such as hydrogen and fuel ammonia handled at ports (hydrogen equivalent): Almost zero (in 2020) = 1 million tonnes (in 2030)
i

]
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*Rate of introduction for low-carbon machinery that handles containerized cargo in ports and harbours (transfer cranes and straddle carriers):
43% (FY2021) = 60% (FY2026) = 75% (FY2030)
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