Outline of the Act Partially Amending the Gas Business Act and the JOGMEC* Act

Background

v' The global supply-demand balance for LNG, the main source of city gas, is tightening and prices are increasing, as the competition for LNG has

intensified due to the growing demand in Asia, with Europe joining the race to acquire LNG, due partly to Russia's invasion of Ukraine.

v"In addition, LNG shipments were suspended due to troubles at upstream project operations such as Freeport LNG (LNG production facility) in

the US.

v' Taking into account of the increasing uncertainty for the supply of LNG, it is necessary to take measures to prepare for any crisis that may arise,

both in supply and demand.
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In order to avoid a tight supply-demand for city gas, it is important to
take all possible measures to ensure supply.

(1) Procurement of LNG and flexibility between business operators
- Establishment of a framework interoperability between operators of electricity
and gas

-Establishment of a framework for procurement of LNG for city gas through a
public framework

(2) Government support for procurement, etc.

- Appeal to gas-producing countries for support and upstream development, etc.

- Financial support for gas companies that carry out spot procurement, customer
support, etc.

(3) Preparation in advance for alternative procurement and

flexibility by gas utilities

(1)Utilization of Economic Demand Response (DR) and Economic
Incentives
- Maximum effort placed for business based utilization.

(2) Utilization of alternative energy sources, etc.

(3) Request to save the use of city gas
- Requesting consumers of city gas to voluntarily save gas use
- Provide information and case examples on ways to save, etc.

(4) Effort to reduce individual demand
- Retailers to request individual consumers to curb demand further

- Establishment of regulatory measures by the government for the final
supply and demand adjustment

(5) Preparation of the Business Continuity Plan (BCP) '

Outline of the Act

(1) Introduction of LNG procurement structure by JOGMEC

- The Minister of Economy, Trade and Industry may request
JOGMEC* to procure LNG, an essential raw material for gas,
when there are circumstances that make it difficult for private
companies to procure LNG, if a stable gas supply has been
or is likely to be disrupted.

*A provision will be added to the Gas Business Act to allow JOGMEC
to procure LNG for gas in addition to power generation stipulated
in the Electricity Business Act.

*Japan Organization for Metals and Energy Security (JOGMEC)

(2) Establishment of regulations regarding restrictions
on the use of gas

When there is a tight supply-demand balance of gas and the
shortage of gas supply may adversely affect the national

economy and people's lives unless supply-demand adjustments
are made, the Minister of Economy, Trade and Industry may order
or recommend restrictions on gas use, etc. to certain large

consumers as specified by a Cabinet Order.

*Similar to restrictions on electricity use, exemptions or relaxed
measures will be taken for socially demanded facilities such as
hospitals and sewage systems during implementation.

*In addition to the above, following the examples of other laws, the Gas Business Act is amended with the intent of clarifying the dual criminal liability provisions and the

timing of the conducts that fall under the requirements of penal provisions.
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