Outline of the Bill to Partially Amend the Act on Book-Entry Transfer of Corporate Bonds and Shares and
Related Laws in Response to Developments in Information and Telecommunications Technology

In order to revitalize and improve the efficiency of capital markets changing through the likes of digitalization, systems
will be established to respond to digitalization and shorten the timeframe for listing dates for start-ups
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Online publication of the registry of
investment corporations, specified
purpose companies, and limited liability
audit corporations (information on
officers, business offices, etc.)

Details of Amendment

Provisions will be established to exclude
personal information (addresses of
officers) from online publication
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Digitalization of trial proceedings for
administrative monetary penalty orders
against certified public accountants, etc.
who have made false certification of
financial documents, etc.

Details of Amendment

Online service and application, online
trial proceedings, digitalization of case
records

(1) Receipt of account (2) Administrative

In order to allow unlisted companies, including start-ups, to determine their
IPO price more appropriately (*Note), the period between the listing approval

information from existing
shareholders

processing for securities
companies, trust banks, etc.

Present
State

1 month or more (legally established for (1) and (2)
combined) Shortened due]

date and the listing date, which is legally required to be at least one month
under the Corporate Bonds and Shares Transfer Act, is reviewed to make
shortening  possible through improved practices while still protecting
shareholder interests.

to improved
practice

Revision

(1) is stipulated by law

(*Note) Due to the long period between the listing approval date and the listing date,
the IPO price is set lower due to the risk of price fluctuations during that period.
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Listing approval Listing Listing
date date  date
(review) (current)
In 2006, when Article 12, paragraph (2) of the Act on Book-Entry Transfer of Corporate Bonds and Shares was amended, adjustments were deemed necessary

to the provisions of Article 48 of the same law, will be made accordingly.
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