Act to Amend the Premiums and Representations Act (Outline)

(Act to Partially Amend the Act against Unjustifiable Premiums and Misleading Representations)

Taking into account the circumstances surrounding the representations related to the transaction of goods and services, through the
amendment of the Premiums and Representation Act, the voluntary activities of businesses will be promoted and measures such as
enhancing deterrence to violations will be undertaken, thereby aiming to maximize the interests of general consumers.

Main Amendment Matters

1 Promotion of the Voluntary Activities of Businesses \

m Introduction of Commitment Procedures
- if businesses that have made representations which are suspected of exaggerated quality representations , etc. submit a
Rectification Measures Plan, and receive the approval of the Prime Minister, they are not to receive cease-and-desist orders or
orders for payment of surcharge, thereby creating a system to promptly eliminate the problem. (Articles 26 through 33)
m Flexibility in the Refund Policy Within Surcharges

- For the refund policy under Article10, as the refund method, in addition to money, prepaid payment instruments for third-party
business such as electronic money will be also permitted. (Article 10)

2 Enhancing a Deterrent to Violations

m Reconsideration of Surcharges

- A provision will be established that allows the Prime Minister to order businesses to pay a surcharge by estimating a sales amount

during the period in which it is not possible to grasp the facts that will form the basis of the calculation of the surcharge. (Article 8,
paragraph(4))

- Regarding businesses that have received a surcharge order within the past 10 years, a provision will be established that increases
(1.5 times) the amount of the surcharge (Article 8, paragraphs (5) and (6))

B Strengthening the Penal Provisions

- Regarding exaggerated quality representations/ exaggerated trade terms representations, a fine (a fine of 1 million or less) will be
imposed. (Article 48)

3 Adjustment of the Relevant Provisions Towards More Efficient Enforcement of the Law
B Response to the Globalization

- The scope of services will be expanded including service by publication of cease and desist orders. The Prime Minister will be able
to provide information to foreign enforcement authorities. (Articles 41 through 44)

B Introducing a Provision to Allow Disclosure Requests from Qualified Consumer Organizations

- In a particular instance, a qualified consumer organization will be able to request a business to submit materials that show
\ rational grounds for representations, imposing a duty on the business to make an effort to respond to the request. (Article 35) J

*This Amendment Act will come into effect from the date specified by Cabinet Order within one and a half years after the date of
promulgation.
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