Outline of the Act Partially Amending the Financial Instruments and Exchange Act, etc.

The amendments will establish systems related to things such as customer-oriented business conduct/financial
literacy and corporate disclosure, in order to respond to environmental changes such as advances in digitalization
and in order to help improve convenience and protection for customers of financial services and others.

Customer-Oriented Business Conduct

Financial Literac

The following measures will be implemented, with the objectives of bringing
about a virtuous cycle of funds in which households benefit from economic growth
and helping with the stable assets formation at the household level.

Ensuring Customer-Oriented Business Conduct

Provisions will be established to oblige a broad range of persons including financial
services providers and corporate pension providers, etc. to be sincere and fair in the
performance of their services taking into consideration the best interests of the
ultimate beneficiaries: financial services customers and pension plan participants.
The amendments will place legal obligations to provide explanations that are in
keeping with the attributes of the customer under the relevant Act, and make
arrangements for provisions on the use of digital technology to provide information
to customers.

' Improving Financial Literacy |

A Basic Policy will be formulated to comprehensively advance measures to support
asset formation.

Corporate Disclosure

In conjunction with measures to enhance disclosure of non-financial

information*, the amendments will discontinue the system of quarterly

securities reports prescribed by the Financial Instruments and Exchange

Act** in order to streamline corporate disclosure.

* The amendment of Cabinet Office Order will help enhance disclosure of
information on sustainability.

** Disclosure for the first and third quarters will be integrated into the quarterly
earnings reports based on the exchange rules.

Extension of the period for the public to inspect semiannual securities

reports and extraordinary reports* to 5 years (the same as the period of

exemption from administrative monetary penalties).

* The current period for public inspection is 3 years for semiannual securities

reports and 1 year for extraordinary reports.

Other Measures to Improve Convenience and Protection for Customers

and Others, Adapted to Things Such as Advances in Digitalization

B The amendments will make arrangements related to investment reporting

B An organization will be established to provide a wide range of financial and economic

education from a user-centered perspective.

[Services] Creation of teaching materials and content for financial and economic

education, development of courses for schools and companies, individual consultation for

individuals, etc.

[Organizational Form] Authorized Corporation

[Officers] 1 president; 3 or fewer directors; other officers

[Governance] The Board (composed of members and the president and directors)

will be established; the Financial Services Agency will authorize/supervise the organization..

(Reference) In addition to the above, the organization will arrange for an environment in which people can

easily request consultations and get advice on things such as asset formation.

for type Il financial instruments business operators involved in social
lending* and other such services, in light of cases such as those in which
investors were not being provided with appropriate information.

* A mechanism for lending capital raised over the internet to companies

In light of the trend towards tokenizing (digitizing) specified joint real estate
venture contracts®, the rules under the Financial Instruments and Exchange
Act will apply to those tokens just as they do to other electronically
recorded transferrable rights.

* A mechanism for raising capital, investing it in real estate, and distributing the
profits

It will become mandatory for financial instruments business operators and
others to publish the same information on their websites as they do on signs
posted at their business offices.

The amendments will digitalize trial proceedings for administrative
monetary penalty orders brought against companies that have disclosed
false financial documents and others.
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