Outline of the Bill Partially Amending the Payment Services Act

In response to the progress of financial digitalization, etc. and to promote innovation while ensuring user
protection, review regulations related to cryptoassets and electronic payment instruments (so-called stablecoins)
and regulations related to the funds transfer services.

Related to cryptoassets and electronic payment instruments Related to funds transfer services

Introduction of an order to retain assets within Japan for cryptoasset
exchange service providers, etc.

Applying regulations to cross-border receiving
agent services

To ensure the return of assets to domestic users in the event of the bankruptcy, etc. of
cryptoasset exchange service providers that deal only in physical transactions of
cryptoassets or electronic payment instruments service providers, introduce an order
to retain assets within Japan that may be issued in the same manner as an order

for financial instruments business operators that deal in derivatives of cryptoassets,
etc.

Flexibility in the management and investment of the backing assets for stablecoins
issued in the form of trust-beneficiary rights (specified beneficial interest in a
trust)

Allowing the assets backing specified beneficial interest in a trust, which are
currently required to be held entirely in demand deposits, to be invested in certain
government bonds and time deposits in a manner that does not impair the
principal, up to a maximum of 50% of the issued amount, to align with
international trends.

Establishing an intermediary business for transactions of cryptoassets, etc.

Establishing a registration-based intermediary business that only engages in the
act of bringing together cryptoasset exchange service providers or electronic
payment instruments service providers with users who wish to purchase, sell, or
exchange cryptoassets, etc. (intermediary).

» Establishing regulations similar to those for cryptoasset exchange service providers,
etc. in terms of explanation obligations to users and advertising regulations.
* No financial requirements will be imposed because users' assets are not entrusted.
*Since anti-money laundering regulations are imposed on cryptoasset exchange service
providers, etc., those regulations will not be imposed on intermediary business providers.

B Receiving agent services who conduct international
remittances to settle transactions in which they are not
involved will be subject to regulations on funds transfer
services, from the perspective of protecting users and
addressing risks such as money laundering, etc.

(Reference) In December 2024, the Financial Stability Board
(FSB) issued “Recommendations for Regulating and
Supervising Bank and Non-Bank Payment Service Providers
Offering Cross-Border Payment Services: Final Report”. The
recommendation calls for consistent regulation and
supervision of international remittance risks.

Diversification of methods for returning
user’s funds in the event of bankruptcy, etc.

B  For early return of user funds in the event of the

bankruptcy, etc. of a funds transfer service provider, asset
protection by guarantee institutions such as banks,
trust companies, etc., in addition to the existing return
procedure via deposition, a new method of direct return
to users will be permitted.
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