Outline of the Bill to Partially Amend the Trust Business Act

In light of the fact that the “Act on Charitable Trust” (enacted in May 2024)(Note) establishes a system of
authorization by the administrative agencies (either Cabinet Office or prefectures) regarding charitable trusts and
regulations on trustees, etc. the Trust Business Act will be amended to take necessary measures, such as
exempting the accepting of charitable trusts from the application, etc. of that Act.

(Note) The new charitable trust system based on this Act is scheduled to start in April 2026

Revision of regulations of the Trust Business Act relating to charitable trusts

B  Exemption from the application of the provisions of the Trust Business Act regarding the licensing of trust business and
registration, etc. of trust contract agency business, for accepting charitable trusts and acting as an agent or intermediary
for the conclusion of trust agreements for charitable trusts, subject to the regulations of the “Act on Charitable Trusts”

Regulatory relations under the new charitable trust system

Act on Charitable Trust

*  The administrative agency
examines the public
interest nature of each
trust and the trustee’s
ability, etc. to carry out
their duties, and approves
the trust after consulting
with an organization as a
third-party (Public Interest
Corporation Commission,
etc.)

*  Regulations for trustees
prohibiting them from
inappropriately soliciting
settlors (donors)

*  Authority of supervision
and inspection by the
administrative agency

New Charitable Trust

Trust Business Act

Settlor

Trust manager

Monitoring the
v trustees

Donation

A\ 4

Trustees

(Such as public interest corporations, non-profit
organization corporations, natural persons)
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e Artworks, etc.
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Providing Operation Operation
scholarship of student of art
funds dormitories museums

In principle, persons
engaged in the business of
accepting trusts are
required to obtain a trust
business license, which
specifies requirements such
as being a stock company,
the minimum amount of
stated capital and net assets
regulations, etc.

Implementing regulations
on conduct such as
obligations to provide prior
explanations to settlors and
prohibited acts

Supervision and inspection
authority by the Financial
Services Agency and the
Local Finance Bureau
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