Outline of the PFI Act (Act on Promotion of Private Finance Initiative (Act No. 117 of 1999))
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— Purpose (Article 1)

To improve the social infrastructure efficiently and effectively and to ensure affordable and good services are provided to the people by taking measures
to promote the provision, etc. of public facilities, etc., utilizing private finance, management abilities, and technical capabilities, thereby contributing to
the sound development of national economy.

— Target Facilities (Public Facilities, etc.) (Article 2) Administrators, etc. of Public Facilities (Article2)
OPublic facilities (roads, railways, ports and harbors, airports, rivers, parks, etc.) OHeads of each ministry and national agency (including the Chairperson of the House
OOfficial facilities (government buildings, housing, etc.) of Representatives, the Chairperson of the House of Councilors, the Chief Justice of
ORental housing and public interest facilities (educational and cultural facilities, sports the Supreme Court, and the President of the Board of Audit)

facilities, meeting facilities, waste treatment facilities, medical facilities, social welfare OHeads of Local Governments
facilities, parking, etc.) Olndependent administrative agencies, corporations having a special status, and other
Olnformation and communications facilities, heat supply facilities, research facilities, etc. public corporations
OVessels, aircraft, artificial satellites, etc.
- J
Basic policy (Article 4) Support measures, etc.
Basic policy for the implementation of specified projects (Cabinet decision) OO saries e (Anisls 155)
ODebt incurred by the national government: 5 years — 30 years (Article 68)
X - OLeasing Public Property (Article 69, Article 70)
e Implementation of a project National and local government property (land, buildings, etc.) can be
_ — Proposals by leased for use in PFI projects.
F:ormulatlon f‘“d p“l.)llcat“"f of the private business OFree use of public and national Assets (Article 71)
implementation policy (Article 5) operators Public and national assets may be used free of charge, or at a low price
o ' (Article 6) for PFI business
Administra ORetirement dispatch system for public employees (Article 78, Article 79)
tors, etc. Selection of a specified project (Article 7) A system in which public employees with specialized knowledge
of public " - - concerning the operation of public facilities resign and are dispatched to
o ’ VFM evaluation (Article 11, paragraph (1)) operators of public facilities
etc. . . . . OSpecial provisions of the Local Autonomy Act for cases in which the
Selection of a private business operator (Artlde 8) holder of the right to operate a public facility, etc. serves concurrently as
’ *A comprehensive evaluation method is the principle the designated administrator (Article 23, paragraph (3), Article 26,
An appointed (Atticle 11, paragraph (2)) paragraph (5))
business . . . Reduces the complexity of procedures when using the right to operate the
operator- Implementation of selected project (Article 14) | ! / public facility, etc. system and the designated administrator system
i The right to operate the public facility, etc. system (Article 16) o ORI _ ,
! A system in which the administrator, etc. of the public facility, etc. retains : Exemptlgn Lo GRS 0y el Eeissy th‘e s TS
i ownership of public facilities that collect usage fees, while the private business | redemption of the funds of the former Trust Fund Bureau in the water
i operator is given the operating rights. ' supply and sewerage business (Supplementary Provisions of Article 4), etc.
\ s L J

Private Finance Initiative Promotion Corporation of Japan (Articles 31 through 67)

Council for the Promotion of PFI (Article 83)

Committee for the Promotion of PFI (Article 85)

Provides loans and investments for the provision, etc. of public
facilities, etc. which collect usage fees as their own income

administrative organs

Chairperson: the Prime Minister Committee members: the Ministers of State|
Preparation of drafts of the basic policy and coordination between relevant

Committee members: 9 individuals with relevant expertise appointed by the
Prime Minister

Deliberation on basic policy, and study and deliberation on the status of
implementation of PFI projects
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