Environmental Consideration Promotion Act (enacted in April 2005) :
“Act on the Promotion of Business Activities with Environmental Consideration by Specified Business Operators, etc.
B by Facilitating Access to Environmental Information, etc." (Act No. 77 of 2004)

» Provisions are made in the Act for the establishment of an institutional framework for promoting the dissemination of
environmental reports and enhancing their credibility, as well as for making it mandatory for certain public corporations
to prepare and make environmental reports public

» The Act aims to encourage the people and business operators to take into account the status of environmental
consideration by business operators when making investments or purchasing goods, and to promote efforts with
voluntary environmental consideration by business operators

(OThe Act prescribes that each ministry and agency is to make public the status of environmental consideration each
fiscal year

(OThe Act prescribes that specified businesses operators meeting certain requirements are required to prepare and
make public an environmental report* each fiscal year

(OThe Act prescribes that large companies should make efforts to prepare and make environmental reports public

*An annual report that compiles comprehensively and makes public environmental information such as the status of the environmental
impact of the own business activities of a company and efforts of its environmental consideration

(Background)

> When the second Koizumi Cabinet was formed in November 2003, former Prime Minister Koizumi instructed
former Environment Minister Yuriko Koike to actively work to "achieve both environmental protection and
economic growth' as part of structural reforms.

» To facilitate a virtuous cycle between the environment and the economyj, it is extremely important for business
operators to take proactive and voluntary efforts for environmental consideration. To make it easier for those
efforts of business operators to be recognized by society and to encourage business operators to further promote
their efforts, the Environmental Consideration Promotion Act was enacted (enforced on April 1, 2005) with the aim

of promoting the dissemination of environmental reports.
*Reference: Three-Year Plan for Promoting Regulatory Reform (Re-revised) (Cabinet decision, March 28, 2003)
(2) Key issues in the environmental field
(6) Promotion of voluntary corporate efforts using informational methods
For environmental reporting and environmental accounting, measures to promote the dissemination, ensure comparability, and ensure
their credibility will be considered.




Amendment of the Cabinet Order for Specified Business Operators (the Cabinet Order specifying corporations un® 5
Article 2, Paragraph 4 of the Act on the Promotion of Business Activities with Environmental Consideration by Specified
Business Operators, etc. by Facilitating Access to Environmental Information, etc.)

Specified business operators: Corporations established under special laws that are designated by the Cabinet Order in consideration of the

degree of relevance to the government affairs or projects, organizational structure, degree of environmental impact, scale of business
activities, and other factors.

» If there is any change or abolition of an incorporated administrative agency, a decision will be made as to whether or not any amendments are
necessary, as with the Cabinet Order of the Act on Promoting Green Procurement and the Cabinet Order of the Act on Promotion of Contracts
with Consideration for the Environment, and work will be required to make any amendments if necessary.

» Provided, however, that while the Act on Promoting Green Procurement and the Act on Promotion of Contracts with Consideration for the
Environment collectively list national university corporations as target corporations in the Order for Enforcement of the National University
Corporation Act, "the Cabinet Order for Specified Business Operators" of Environmental Consideration Promotion Act lists target business
operators individually, so in the event of change or abolition of a national university corporation, only Environmental Consideration Promotion
Act needs to be reviewed for the amendment.

» In addition, not only due to any change or abolition of the corporation, but also due to an increase or decrease, etc. in the number of employees,
the corporation may meet (or not meet) the following requirements and become (or not become) target for specified business operator status,
therefore those changes are checked annually.

Requirements for individual designation as a specified business operator by Cabinet Order (from the [
internal guidelines of the Ministry of the Environment)

! exist are not to be designated, even if they meet all the above requirements.

The business operator meets all of the following requirements @ through ®
@ The corporation has received a national grant or subsidy for expenses necessary for its operation
(@ The national government has the authority to appoint the head of the corporation
(3 The corporation is not a cooperative or mutual aid association.
@ The business model of the corporation is not limited to solely administrative work (so-called desk work).

® The number of employees (the most recent number of full-time employees known to the corporation) is 500 or more, or the
corporation is a listed company (a company listed on the first and second sections of the Tokyo, Osaka, and Nagoya Stock Exchanges).
((Note) Requirement ® is based on the scope of targets to whom environmental reports should be disseminated, as provided for in
the Fundamental Plan for Establishing a Sound Material-Cycle Society in accordance with the Basic Act on Establishing a Sound
Material-Cycle Society.o
* Provided, however, that corporations whose primary purpose is environmental conservation (corporations under the jurisdiction of the
M1n1stry of the Environment) are to be designated regardless of the above requirements.
* Corporations that are scheduled to be dissolved in the future by laws and regulations, and whose business is to be discontinued or cease to




Environmental Consideration Promotion Act: national promotion measure

National promotion measures

O Making public the status of environmental consideration and related matters (related to
Article 6)

Each fiscal year, the status of implementation of environmental policy and the degree of the
environmental impact of implementation of business operations are made public

O Supporting business operators when preparing environmental reports (related to Article

9) Environmental
O Reviewing enhancing the credibility of environmental reports (related to Article 10) Reporting

O Providing and supporting information tools for small and medium-sized business Guidelines
operators (related to Article 11) Eco Action 21

the dissemination of "Eco Action 21," a program for small and medium-sized business
operators that allows them to make public the status of their efforts for environmental
consideration in a simple manner will be promoted.

O Promoting the use of environmental reports and environmental information in investment
and procurement (related to Article 13)

Dissemination of

Environmental Management:
Eco Action 21 Environmental
management

Environmental Promotion of environmental
reports reporting: Promoting environmental
reporting through the promotion of
dissemination of environmental due
diligence, etc.

Utilization of environmental reporting:
Promoting efforts to utilize environmental
reporting for corporate evaluation through the
selection of environmentally sustainable
companies, etc.
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