Outline of the Act Partially Amending the Act on Promotion of Improvement of Agricultural

Management Foundation

Background

Amidst the expectation that the decline in the number of farmers will accelerate, to realize the
transformation of farming into a growth industry through more efficient production and the expansion of
smart farming, it is necessary to resolve the situation of scattered farming plots, and in conjunction with the | rice cultivation) in T
advancement of the consolidation of farming plots, to take measures to secure/nurture human resources.

[Situation of scattered farming plots*]

An example of a
certified farmer
(specializing in paddy

Prefecture, N City

Outline of the Act

E *The farmed area is 16.4 hectares, but it is divided into 70 locations (The
1 average size of 1 location is 23ares. The photo is a portion of the farmed area)

i The longest straight-line distance between two plots is Skm

<Formulation of Regional Plans (Legislation of the Farmers and Farmland Plans)>

(1) The municipality will set up a forum for consultation by a farmer, agricultural committee,
farmland bank, agricultural cooperative, and land improvement district, etc., and will discuss

the future state of agriculture and farmland use

(Foundation Act, Article 18)

(2) Taking these consultations into consideration, the municipality will formulate and publicly
announce a "regional plan" that determines the future state of agriculture in the region and the

Current State

targets (including a map showing the state of use of the agricultural land subject to the .

objectives) for the efficient and comprehensive use of farmland in the future.

At that time, working in cooperation with the farmland bank, the agricultural committee will

create a rough draft of the map of the land subject to the objectives)

(Foundation Act, Article 19, and Article 20)

*The regional plan will be formulated no later than 2 years after the effective date of this Act
(Supplementary Provisions, Article 4)

<Consolidation, etc. of farmlands>

(1) Toward the achievement of the regional plan, the agricultural committee will
promote the leasing of land to the farmland bank by the farmland owner, etc.,
and the farmland bank will actively offer to lease the farmland to the
farmland owner, etc.

(Foundation Act, Article 21, paragraph (1), Farmland Banks Act, Article 8, paragraph (3), item 3)

(2) Concerning a region that has drawn up a regular regional plan, as an addition,
as special provisions of the regional plan, when consent is obtained from two
thirds or more of the farmland owners, measures will be provided that make
it possible to propose that the farmland bank be used when leasing farmland

(Foundation Act, Article 22-3, and Article 22-4)

(3) Toward the achievement of the regional plan, the farmland bank will
formulate “a promotion plan for use and accumulation of farmland”, and
promote the leasing, etc. of farmland.

Also, when an agricultural committee has made a request indicating that the plan

should be determined, the farmland bank will formulate the plan while taking the
contents into account

(The current use and accumulation plan of municipality will be integrated into the
promotion plan for use and integration of farmland) (Management Business Act, Article 18)
(4) As the subject for the basic infrastructure development for which a farmer
bears zero expenses, the farmland on which the farmland bank has been
entrusted with farmwork will be added (Foundation Act, Article 22-6)
(5) The upper limit of the lease period in the ruling, etc. related to the lending of
the idle farmland to the farmland bank will be extended (20 years — 40
years) (Cropland Act, Article 39, paragraph (3), etc.)
(6) Formulation of farmland use optimization promotion guidelines by the
agricultural committee will be made obligatory
(Agricultural Committees Act, Article 7, paragraph (1))

| Target Map |

< Securing/Nurturing Human Resources>
(1) The prefectures will formulate policies related
to securing/nurturing human resources, and
establish systems to support agricultural
management/entry into the field of agriculture
(Foundation Act, Article 5, and Article 11-11)

(2) Measures related to certified farmers

(1) The Japan Finance Corporation will provide a
capital type subordinated loan as financing
for a certified farmer (Foundation Act, Article 13-3)

(i) One-stop service for the procedures for the
farmland conversion permission related to the
processing/sales facility of a certified farmer
will be provided

(Foundation Act, Article 12, Article 13-2 and Article 14)

(3) The area lower limit requirement for acquiring

farmland will be abolished
(The former Cropland Act, Article 3, paragraph (2), item (v))

(4) The procedures for obtaining member consent
for an agricultural cooperative to become
involved in agricultural management will be
relaxed
(Agricultural Co-operatives Act, Article 11-50, paragraph (3))

Effective Date

This Act comes into effect on the day specified by Cabinet Order within a period not exceeding one year from the date of promulgation.
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