Outline of the Act for Promoting Proper Tendering and Contracting for Public Works (Act No. 127 of 2000)

N

Purpose To provide for following matters concerning tendering

and contracting for public works:

@ Basic matters

@ Requirement for orderers to take measures such as
disclosing information

@ Establishment of a system for formulation of

\ guidelines for proper implementation, etc.

OSecuring public trust in public works

OSound development of the construction
industry undertaking public works

(2) Promoting fair competition

Basic matters for proper tendering and contracting for public works

(1) Securing transparency of tendering and contracting (3) Thoroughly eliminating wrongful acts (5) Securing the proper implementation of
(4) Preventing dumping orders

Taking concrete measures for orderers and contractors

Formulation of guidelines for
proper implementation

O Information disclosure

* The prospect of orders, such as public works name, tendering schedule (annual)

*Qualifications of bidders, bidders, the successful bidder, and the bid amount, etc. (for each public
work)

O Measures against wrongful acts

the administrative agency for construction business licenses of that fact

O Prevention of dumping orders (concluding a contract at an appropriate amount)

+ Construction business operators are required to submit a breakdown of the bid amount, including
labor costs

* Orderers are required to implement confirmation of submitted detailed statements and other
necessary measures

O Proper implementation of public works

= Prohibition of subcontracting (total outsourcing) all construction project activities to a single
contractor

= For all public works, the general contractor creates a work ledger and submits it to the orderer, who
then verifies it with the on-site implementation of construction

= Utilizing ICT (construction business operators) and providing necessary advice and guidance
(orderers)

contracted public works

Guidelines for proper implementation (established on March 9, 2001, last amended on December 13, 2024)

=The Minister of Land, Infrastructure, Transport and Tourism, the Minister of Internal Affairs
and Communications and the Minister of Finance jointly drafted the proposal, which then was
approved by the Cabinet.

«If any illegal activity (such as bid-rigging, failure to appoint engineers or involvement with members
of an organized crime group) is discovered, the orderer will notify Japan Fair Trade Commission and

[Main Content])
* Checking of bidding process, etc. by a third party

*Improvement of tendering and contracting methods for promoting fair competitions (appropriate
use of open competitive bidding and comprehensive evaluation of bidding methods, etc.)

*Prevention of dumping orders (setting an appropriate target price and thorough implementation of
appropriate utilization of the low bid price survey system, etc.)

*Promotion of 2 days off per week and securing sufficient construction periods by accounting for
non-workable days, etc. due to extreme heat.

+ Standardization of construction period

Specifying other matters that should be the responsibility of the orderer

*Providing education for staff
* Providing guidance for construction business operators, etc.

—Follow-up on guidelines for proper implementation

*Each fiscal year, assess the status of initiatives and disclose the results

* The Minister of Land, Infrastructure, Transport and Tourism and the Minister of Internal Affairs and
Communications are to make recommendation and requests to local governments for the
implementation of particularly necessary measures
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