Outline of the Act Partially Amending the Forest Owner’s Cooperative Associations Act

Background

O Considering the fact that planted forests developed after the Second World War are now being harvested intensively and that a system for

managing forests has been established in recent years, etc., it is necessary for forest owner’s cooperatives, which play a crucial role in

managing regional forests, to move forward with their efforts to accumulate and aggregate management rights, boost timber sales, etc., and,
through these efforts, ensure higher profitability of forests, as motivated and competent administrators overseeing the private forest

management entrustment system.
O To successfully expand sales operations and enhance the management framework while maintaining a relationship of mutual trust between

forest owner’s cooperatives and their members and working to develop regional forests, the system for managing the organization of a forest

owner’s cooperative needs to be reviewed.

Outline of the Act

/ 1. Diversifying Methods of Forming Partnerships Between Cooperatives \

(1) The Act prescribes that a general meeting resolution or a special resolution is required to transfer sales operations, etc.,
which represent the core operations of a forest owner’s cooperative or a federation of forest owner’s cooperatives.
(Article 61, Article 63, Article 107, and Article 109, paragraph (3))

(2) The Act introduces an absorption-type split system that allows a

Example of an incorporation-type split method (by multiple

forest owner’s cooperative or a federation of forest owner’s prefectural federations of forest owner’s cooperatives)
cooperatives to split its operations and transfer them to other forest Exporting timber overseas ,
owner’s cooperatives or federations of forest owner’s cooperatives. _’\\\\ ﬁ
. . . ‘\ Supplying timber
(Article 63, Articles 88-2 through 88-9, Articles 108-4 through - 1o large-scale
Newly established manufacturing
. wide-area federation plants, etc.
108-11, and Article 109, paragraph (3)) [ \ ofooperives | W,
A prefectural \(Contact Point of Distribution)\ ~
. . . . federation of forest \\ A =
(3) The Act introduces an incorporation-type split system that allows two owmer’s cooperative / C prefectural
] federation of forest
or more forest owner’s cooperatives or federations of forest owner’s P ~—__ owner’s cooperative
cooperatives to split their operations and transfer them to a newly — 4
. . . B prefectural federalion. of]|
established federation of forest owner’s cooperatives. forest owners cooperative

(Article 63, Articles 108-12 through 108-19, Article 109, paragraph 3)

2. Relaxing the Eligibility Conditions for Regular Members

The provisions prescribing that a person who is a member of the same household as an individual owning a forest and who

has been designated by that individual are to be amended to replace the phrase “member of the same household as” with the

phrase “presumptive heir of” and to remove the limit on the number of persons to be designated. (Article 27)

3. Improving the System for Conducting Operations
/(1) The Act makes it obligatory for a forest owner’s cooperative or a federation of forest owner’s cooperatives conducting\
sales operations to appoint at least one director with practical skills in sales operations, etc., or in corporate
management. (Article 44, paragraph (10), Article 109, paragraph (3))
(2) The Act adds provisions prescribe that due consideration is to be given to preventing any significant age or gender gaps
between directors. (Article 44, paragraph (11), Article 109, paragraph (3))

(3) The Act specifies that, when conducting their operations, a forest owner’s cooperative or a federation of forest owner’s

cooperatives must give their utmost consideration to increasing the income generated by the forestry industry while

\ reserving and enhancing the public benefits of forests. (Article 4)/

Effective date: April 1, 2021
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