@ Act Partially Amending the Road Transport Vehicle Act and the Act on the National Agency of Vehicle
Inspection, Independent Administrative Agency (Act No. 44 of June 24, 2015)

Take necessary measures such as to establish a new system for the mutual recognition of the whole vehicle and establish, etc. a
system to exchange license plates to an illustrated one, etc., from the viewpoint of improving the safety of automobiles and meeting the
needs of the public. Establish provisions such as collecting reports, etc. from device manufacturers, etc. regarding non-compliant
vehicles to ensure prompt and reliable response to recalls, taking into account the cases involving automobile airbags. Form a new
incorporated administrative agency by integrating the National Agency of Vehicle Inspection, Independent Administrative Agency and
National Traffic Safety and Environment Laboratory to promote the development and dissemination of innovative automotive
technology and reform of incorporated administrative agencies.

Background

OThe following issues must be addressed in order to ensure the safety of automobiles and to promote, etc. the diverse utilization of
license plates as well as the development and dissemination of innovative automotive technology, while responding to changes in
the automobile industry structure and the progress of globalization, such as the commonization of devices.

- Respond to the amendment of the international agreement regarding the mutual recognition of the type approval of a vehicle, etc. (“Agreement
concerning the Adoption of Harmonized Technical United Nations Regulations for Wheeled Vehicles, Equipment and Parts which can be Fitted
and/or be Used on Wheeled Vehicles and the Conditions for Reciprocal Recognition of Approvals Granted on the Basis of these United Nations
Regulations ™)

- Respond to the requests from regions, etc. regarding the issuance of the special edition Tokyo Olympics plates and the introduction of illustrated license plates.

- Respond with a more prompt and reliable recall implementation in light of the current state of an increase in large-scale recalls caused by the
progress of the commonization of automobile devices.

- Respond to the integration of incorporated administrative agencies based on the Basic Policy on Reform of the Incorporated Administrative Agencies
(Cabinet Decision dated December 24, 2013)

Overview of the Act

©Establish a new system for the mutual recognition of the whole vehicle
.. . . Mutual recognition of the Mutual recognition of the
A system (IWVTA) that allows mutual recognition of the whole vehicle is device unit whole vehicle

(Current)

to be introduced to ensure the international competitiveness of Japan’s

automobile industry in response to the amendment of the international / The certification cost is reduced as
a the number of examination
agreement that mutually recognizes the conformity to standards of device category is one-third or less
. . . compared to the certification
units of vehicles between countries. examination of the device unit.

*I[WVTA : International Whole Vehicle Type Approval

© Establish a new exchange system for the implementation of illustrated license plates

Develop a system to allow the exchange of the current standard license plates to

Conventional license plate Ilustrated license plate
illustrated ones, in order to promote regional development through the diverse utilization é
of license plates GC 5 53 h OO 599
520-20 -y 520-20
license plate, etc.

© Strengthening measures against device manufacturers regarding recalls

Device manufacturers are to be added to those subject to report collection and on-site inspections necessary for recalls, in order to realize a more

prompt and reliable recall implementation.
[If the device does not comply with the standards]
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© Integration of National Agency of Vehicle Inspection, Independent Administrative Agency (NAVI) and National Traffic Safety and

Environment Laboratory (NTSEL)
The National Agency for Automobile and Land Transport Technology (NALTEC) was established through the integration of two independent

administrative agencies to realize a prompt and reliable response to the introduction of new technologies and the discovery of defects, etc.

Design New vehicle Usage process
Formulation of } (“Examinations of | Vehicle

””” Lnew vehicles J-———— -~/ |__inspections J---------- Feorll s Realize a prompt and reliable

bd Sieaao ol = response to the introduction of new
technologies and the discovery of
defects, etc. by comprehensively
carrying out operations from design
to new vehicles and to the use.

NALTEC
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