Outline of the Construction Business Act (Act No. 100 of May 24, 1949)

f‘ Objective

* Improve the compliance consciousness of persons

engaged in construction business
* Optimization of contracts for construction work

O Ensure that construction work is conducted appropriately, and orderers are protected
O Promote socially acceptable development of the construction industry

Licensing system Sk Improving the Integrity of Construction

Business Operatorsk:

Management
ability

(Evaluate the management
ability of the organization to
function as a company)

Technological
ability for each
business type

g A Financial
Sincerity

29 business types
(Civil engineering

business/Construction business, etc.)

foundations

SR

punishment

7

= Corporations with officers who are subject to the conditions for disqualification, etc.

*Persons for which a certain period has not passed since their license was revoked
+Persons for which a certain period has not passed since they were sentenced to

Special Construction Business
License

(For work in concluding a subcontract of

45 million yen or more as a main contractor)

] tpesoftieenses &

License from
the Minister
of Land,
Infrastructure,
Transport and
Tourism

When

establishing

Ordinary Construction Business
License

(For work other than special construction business
work)

business offices
in 2 or more

prefectures

License from
the

M Prefectural

Governor

When
establishing
business
offices in only

1 prefecture

N

License Not
Required

—
Construction work under 5
million yen
(Regarding general building
work: wooden housing
construction work under 15
million yen or less than 150 m?)

)

A construction business license

may be succeeded by prior

L approval

/4

Engineer System Securing of Construction Ticchnologysk-

Engineers will be assigned to the work sites of each business type

Assignment of a chief engineer

Assignment of a managing engineer
(When concluding a subcontract of 45
million yen or more as a main
contractor)

more)

e ——
Supervisory, Disposition - Implementation of: Bffective Measures to

Ensure Compliance with LLaws and Regulationsk:

in public works)

* Persons who do not require licenses may also be subject to dispositions

[ * Instructional dispositions ¢ Business suspension dispositions ¢ License revocatiori

dispositions

material manufacturers

» The obligations of main contractors

Example: Preparation of work ledger
(When concluding a subcontract of 45 million yen or

Optimization of Contract for: Work:
K Protection of Orderers and Subcontractors k-
* Obligation to conclude a fair subcontracting
contract for work

The Business Bvaluation % Comprehiensive Evaluation of the Maimn
Contractors Conducting Public Works:

Evaluation of objective matters related to the status of business, etc.
(Construction business operators that intend to become main contractors

Recommendations/Orders to Construction Materials Manufacturers

* Obligation to conclude the contract for work in
written form

(DBusiness status @ Scale
of business (@ Technical
capability @ Societal
contribution

‘When poor quality construction works are conducted due to defective materials, the Minister of Land,
Infrastructure, Transport and Tourism, etc. may give instructions to the construction business operators, etc.,
and may also give improvement recommendations, or publicize the names, or issue orders to the construction
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