Outline of the Act on the Promotion of Japanese Companies Entering Overseas
Infrastructure Markets (Promulgated on June 1, 2018, Act No. 40)

Background and Necessity

Growth in the global transportation infrastructure market

O As a growth strategy for Japan, which faces a declining birthrate and aging population,in order to capture the strong global
infrastructure demand mainly in emerging countries, it is necessary to promote the overseas expansion of private businesses.
O (1) Infrastructure development and construction is heavily influenced by the government of the recipient country, which
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makes it difficult for private businesses to collaborate and coordinate with those governments.

(2)_Public institutions such as incorporated administrative agencies possess specialized technologies and know-how for
infrastructure development, etc., which makes it difficult for private businesses to handle infrastructure development by themselves.
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In order to strongly promote the overseas expansion of Japanese businesses in overseas infrastructure projects in the field of land infrastructure, the Minister of Land,
Infrastructure, Transport and Tourism will establish basic policies and take measures to have incorporated administrative agencies, etc., carry out overseas operations.

Conceptual framework of overseas operations conducted
by incorporated administrative agencies, etc.

Eligible incorporated administrative agencies, etc.

+Japan Railway Construction, Transport and Technology Agency °

Japan Water Agency *Urban Renaissance Agency *Japan Housing

Finance Agency *Japan Sewage Works Agency *Narita International
Airport Corporation *Central Japan International Airport Co., Ltd.-
Expressway Corporation, Ltd. * International Strategic Port

Operating Company

(1)Formulation of basic policies by the Minister of Land, Infrastructure, Transport and
Tourism

Formulation of the basic policy concerning the promotion of Japanese businesses' participation in
overseas infrastructure projects

+ Matters concerning the significance of promoting the participation of Japanese businesses (capturing
overseas infrastructure demand as a growth strategy, etc.)

+Basic matters regarding methods for promoting the participation of Japanese businesses (involvement
from the project formation stage and involvement in comprehensive overall development, etc.)
*Matters concerning the content of overseas operations conducted by incorporated administrative

agencies, etc.
*matters concerning coordination and cooperation among relevant persons, etc.

(2) Addition of operational regulations for incorporated administrative agencies, etc.
Adding overseas operations including surveys and design work, etc. conducted overseas, to incorporated
administrative agencies, etc. operations, based on the basic policy.

(3) Other matters
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Establishing necessary regulations for matters such as cooperation with relevant persons, etc., and provision of

information, guidance and advices by the Minister of Land, Infrastructure, Transport and Tourism
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| [Goals and Expected Results]

:To strengthen the promotion system for overseas expansion of
linfrastructure systems, and achieve infrastructure system orders

:worth approximately 45 trillion yen by 2030
1
1

:Key Performance Indicator (KPI) Japan's infrastructure system

:orders
: Approximately 10 trillion yen in 2010
1 =>Approximately 45 trillion yen in 2030
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