Outline of the Act on Promoting Quality Assurance in Public Works (Act No. 18 0£2005) | s

| To ensure the quality of current and future public works and to promote the medium- to long-term development and securing of qualified personnel. |

Target: Public works and surveys related to public works commissioned by the State, quasi-government agencies, etc., and local governments (surveying, geological surveys, etc. (including inspection and diagnosis), and designs)

Basic Principles

O Contracts that are superior overall in terms of price and quality

ropriateness of contracts, including subcontracting, and proper improvement of working conditions for public works,

O Maintenance and enhancement of construction and surveying technologies, etc., and the medium- to long-term development and securing such as wages, safety, and occupational health
of qualified personnel possessing technical expertise O Exclusion of substandard and unqualified contractors, etc. through measures such as the prevention of dumping bids, etc.
O Utilization of diverse tendering and contracting methods in accordance with the nature of the construction work and local conditions, etc. O Utilization of capabilities through proactive technical proposals, etc. made by private business operators
O Utilization of appropriate technologies and ingenuity based on accurate understanding of construction-related information, such as ground O Appropriate evaluation of materials, machinery. construction methods, etc. that utilize new technologies
conditions O _Improvement of productivity through the use of information and communications technology
O Research and development of technologies related to construction, etc., dissemination of results, promotion of their practical application, O Utilization of technologies and ingenuity aimed at decarbonization

and utilization of such technologies as new technologies

O Implementation of appropriate maintenance and management, including inspections, diagnosis, upkeep, and repairs

O Securing qualified personnel for regional maintenance, including disaster response, and developing systems for the implementation of
emergency disaster response construction works

O Appropriate evaluation and utilization of engineers' capabilities in surveys, etc. related to public works

( Responsibilities of the State

e e @ Ll (State) Comprehensive formulation and implementation of measures

(Local governments) Formulation and implementation of measures based on local

Governments .
conditions + Smoothing of construction schedules through the utilization of multi-year expenditure commitments and authorized
Responsibilities of the carryover funds, etc.
Commissioning Entity, etc. - Establishing appropriate construction schedules taking into account holidays and preparation periods

* Appropriate design documents and modifications to contract price and construction schedule based on construction
conditions, etc.
+ Establishing sliding clauses, formulating operational standards, and making appropriate prices changes
+ Utilization of information and communications technology. etc. for supervision and inspection, etc.
+ Confirmation and evaluation of construction status after a certain period
O Standardization of evaluation of construction status, etc. and development of databases, etc.
O Implementing commissioning-related processes using information and communications technology
O Concluding disaster agreements with construction industry associations, etc.
O Information exchange and coordination among commissioning entities
O Utilization of personnel with necessary knowledge and experience for maintenance and management of emergency disaster
response construction works
O Securing qualified personnel responsible for maintenance and management of constructed objects, utilization of ICT, and
building a coordination system for wide-area and comprehensive maintenance and management
O Proper implementation of construction works, etc. O Concluding subcontracting agreements at appropriate prices and construction schedules
O Enhancing capabilities, improving productivity through information and communications technology, and improving working conditions
O Ensuring compensation commensurate with ability, implementing measures to help diverse personnel, including foreign nationals, adapt to their occupations, and improving employment management practices
O Ensuring appropriate employment insurance coverage when implementing emergency disaster response construction works, etc.

O Appropriate implementation of commissioning-related processes

+ Target prices that make it possible to secure reasonable profits for the medium- to long-term development and securing of
qualified personnel

+ Target prices that appropriately reflect costs when selecting materials, etc. with the highest overall value

+ Collection of cost estimates in cases of failed bids or no-award situations

+ Appropriate selection of negotiated contracts, designated competitive tendering, etc. in accordance with the urgency

+ Establishment of standards for investigating abnormally low bids and minimum threshold prices

+ Adoption of materials, etc. with the highest overall value while giving due consideration to economic efficiency

+ Eligibility requirements for participation in tendering and the scale of contract commissioning, taking into account local
conditions

+ Coordination and technical cooperation among private business operators to support the development of technical skills and
rapid disaster recovery

Responsibilities of
Contractors, etc.

Basic Policy, etc O The government formulates and publicly announces the basic policy for measures to be promoted.
2 - . . . I . . . .
O State and local government commissioning authorities have a duty to endeavor to take measures in accordance with the basic policy.
Examination of the Technical . . . ) o . I . .
Capabilities of Competitive O Evaluation of construction work experience and construction status, and examination of the experience and qualifications, etc. of engineers to be assigned
Participants, etc O Examination of the development and securing of young engineers, etc., the status of possession of construction machinery, and the implementation system for disaster recovery construction works
, etc.

Various Methods for
Tendering and
Contracting

+ Target price for advanced technical proposals

* Methods to facilitate the maintenance and management of local social infrastructure (multi-year contracts, bulk
commissioning, joint contracting)

* Concluding a discretionary contract upon confirmation that no competition exists

O Selecting appropriate methods from among various tendering and contracting methods
* Technical proposal method * Step-by-step selection method

* Improvement of technical proposals * Technical proposal price negotiation method

Support for
Commissioning Entities, | O Use of external expertise O The State formulates operational guidelines for commissioning-related processes. O The State provides advice and assistance to local governments.

etc.
Developing a O Support for vocational training providers O Surveys on actual labor costs, etc. O Promotion of research and development by private business operators, etc. O Coordination among relevant
Foundation for departments of local governments
L uality Assurance, etc. O Promotion of public interest and understanding O Consideration of qualifications, etc. related to surveys, etc.
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