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Outline of the Act Partially Amending the Act on Compensation for Disasters in the Fishing Industry

I Background

(O The current fishing industry mutual aid system does not sufficiently meet the needs of multifaceted fishery based on
increasing fishery business uncertainty caused by factors including poor catch of fish such as saury and Japanese common
squid due to the recent changes in the ocean environment, or of fishery operators engaged in the aquaculture business that
conduct aquaculture production based on market demand.

(O  For these reasons, as a safety net for fishery operators engaged in multifaceted fishery: (1) creation of a contract format
that makes it possible to conclude a contract in which multiple types of fishery that are subject to mutual aid are combined,
(2) adding special provisions that can cover types of fishery that are not subject to mutual aid, and towards the efforts to
make the aquaculture industry a growth industry, (3) measures such as the addition of special provisions that relax the
conditions for payment of aquaculture mutual aid are implemented.

~—— 11 Outline of the Act \

1. Respond to changes in the ocean environment (strengthen the mutual aid system towards the promotion of

multifaceted fisher
(1) Create a contract format that makes it possible to conclude a contract in which multiple types of fishery that are

subject to mutual aid are combined
O In addition to the conventional contract format in which a contract is concluded separately for each subject type of fishery,
create a contract format in which a contract can be concluded

; .
at one time for two or more subject types of fishery. — .

(Article 80, paragraph (1))
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O Introduce a system in which premiums are discounted
by taking into account the set-off effect of income
increases and decreases among various types of fishery.

(Article 112, paragraph (1))
Make it possible to reduce premiums by a fishery
» operator's business decision.
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(2) Add a special provision that allows a fishing type that is not subject to mutual aid to be added to the primary fishing
type, allowing the two types to be jointly covered by mutual aid

O If a fishery type that is not subject to mutual aid (shellfish and seaweed harvesting of sea urchin, horned turban, etc.) is

conducted as a side business, add a special provision that combines the production amount of the secondary fishery type

with that of the primary fishery type and makes it possible to pay mutual aid for the combined fishery types.
(Article 111, paragraph (3))

» It will be possible to be covered by mutual aid by a fishery operator's business decision.

2. Respond to the aquaculture industry becoming a growth industry (strengthen the functionality of the mutual

aid system towards the promotion of aquaculture production that responds to market demand)
Add a special provision to create a mutual aid format that pays compensation based on the damage situation on a

floating cage unit basis

O Concerning the mutual aid system for aquaculture, in addition * 8160 = Approx. 13%
to the current format in which mutual aid is paid based on a : :
percentage of damage of the contracted number of total units
(15% or higher), a special provision will be added to enable
payment if there is extreme damage to individual floating cage
units. (Article 124, paragraph (5))

(*) Based on the current situation in which prices are high, the planned approach is that by
adjusting the payment amounts, additional premiums will not be needed (the premiums
will be the same as when there is no special provision).

It will be possible to achieve a flexible risk hedge by a
fishery operator's business decision. Floating cage F

After
amendment
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3. Other measures

(1) The format in which collective contracts were entered into on a fishery cooperative unit basis will be abolished, and
special provisions to limit the payment of mutual aid will be abolished.
(Article 105 and Article 125-3 / Article 113, paragraph (3), and Article 125 and Article 11, paragraphs (1) and (2))
(2) Of the mutual aid amount for fishery facilities, the accompanying percentage representing the upper limit for the
reinsurance of mutual aid associations to the National Federation of Fisheries Mutual Aid Associations will be raised.
\ (90/100 — 95/100) _ (Article 140, paragraph (1), item (i) )

R * In addition, the text of Article 143, paragraph (2) will be optimized
III Effective Date

This Act will come into effect on the date specified by Cabinet Order within a period not exceeding one year and 6 months
(3 within 6 months) from the date of promulgation.
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