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Outline of the Act Partially Amending
the Act on Stabilization of Supply, Demand, and Prices of Staple Food

Background B et e et e

O As a response is being evaluated to tackle the causes of the current rise in rice prices and the,
sale of the rice stockpiles by the government, various issues have become evident, including the
fact that the Ministry of Agriculture, Forestry and Fisheries does not have a proper understanding
of the increasingly diversified situation in the distribution field, and that the procedures for the
sale of the rice stockpiles by the government take too long and lack flexibility
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| To tackle these issues and ensure a stable supply of rice, it is necessary to

1 (i) gain a broader understanding of the state of rice distribution among market participants :
: including food service operators and prepared meal providers, as well as

| (ii) create a stockpile scheme by involving both public and private sectors and ensure a flexible :
! release of the rice stockpiles. !
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O To increase the demand for rice and boost production accordingly, it is necessary to review the
provisions related to the rice production adjustment policy that is predicated on a decrease in the
demand for rice.

Outline of the Act

I 1. Efforts to Better Understand the Diversified Situation in the Distribution Field

(1) Expanding the category of business entities required to submit notification

Adding processors, prepared meal providers, and food service operators to the current
category that includes rice shipping operators and rice retailers

(Related to Article 9)
(2) Making periodical reports obligatory and imposing stricter penalties

(i) Making it obligatory for the entities in (1) to periodically report their stock,
shipping and sales volumes, etc. to the government

Related to Article 11)

(ii) Introducing penalties to ensure that the notifications, periodical reports, etc. are
done proper |y

(Article 56, item (ii), Article 58, Article 59, items (i) and (ii), and Article 62, item (i))
I 2. Reviewing the Stockpile Scheme

(1) Reviewing the objectives

Reviewing the objectives of stockpiling to ensure rice stocks are held to offset not
only supply shortages due to a decrease in production but also supply shortages due to
an increase in demand, etc. (Related to Article 3, paragraph (2))

(2) Creating a private stockpiling scheme

Making it obligatory for private operators above a certain size to hold at least a
prescribed amount of rice stocks, to supplement the government stockpiles

(Related to Articles 33-2 through 33-8, Article 48-2, etc.)
I3. Promoting Production to Meet the Demand

(1) Abolishing the production adjustment policy

Repealing the provisions related to the production adjustment policy predicated on a
decrease in demand for rice (elated to Article 2 Articles 5 through 7, and Article 9, item (i), before the amendvert)

(2) Establishing provisions on obligations related to production based on demand

Stating that producers are to take initiative and make efforts to achieve a production
level that meets the demand, stating that the government is to promote the production
based on demand, etc. (Related to Article 5)

Effective The day specified by Cabinet Order within a period not exceeding 1 year from the date of promulgation.
Date However, for 2 (1), the date of promulgation, and for 2 (2), the day specified by Cabinet Order within a
period not exceeding 2 years from the date of promulgation.
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