® The Act Partially Amending the Civil Aeronautics Act and Other Legislation

Background and Necessity

1. Promoting decarbonization in the aviation sector

@)

With the International Civil Aviation Organization's international aviation framework for decarbonization
coming into effect and the 2050 carbon neutrality goal being set, decarbonization efforts are an urgent issue
for airlines and airports. There are concerns that this will also impact the international competitiveness of

Japanese airlines and airports. * International flight operators are not to let their total CO2 emissions increase above 2019 levels,

and they need to achieve this goal by using emissions trading (carbon offsetting) for any shortfall.

There needs to be a framework for promoting decarbonization across the aviation sector, with airlines and
airports working in partnership with one another.

2. Supporting airlines in light of the impact of COVID-19

O Airlines continue to be severely affected by COVID-19.

In order to sustain and hold the aviation network in FY2022 as well, there is a need for support measures
aimed at ensuring that the supply system can promptly respond to a recovery in demand and that there
is investment in growth after demand recovers.

Outline of This Bill
1. Promoting decarbonization across the aviation sector.

@ Provisions on the establishment of a basic policy to promote decarbonization [The Civil Aeronautics Act]

O  The Bill provides for the Minister of Land, Infrastructure, Transport and Tourism to formulate a Basic Policy for
Promoting Decarbonization in Aviation prescribing measures by the government and efforts by airlines, airport
operators, and others, in order to systematically promote decarbonization across the aviation sector.

@ Provisions on the promotion of decarbonization efforts by Japanese airlines Minister of Land,

C[;rhe Civil Aeronautics Act and Other Legislation]

Infrastructure,
Transport and Tourism

The Bill provides for Japanese airlines to prepare plans to promote
decarbonization in the air transportation business that include
initiatives such as the introduction of sustainable aviation fuel*, and for the
Minister of Land, Infrastructure, Transport and Tourism to approve
them.

* Sustainable fuels such as biojet fuel. Blending is already mandatory in parts of Europe.

Basic Policy for
Promoting
Decarbonization
in Aviation
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Plans to promote

O  The Bill establishes that airlines whose plans have been approved may decarbonization in decaf;;prﬂ’z"ation
consult with the councils for the promotion of airport trantsr:)iragtion Requests to promotion plan
decarbonization mentioned in (3) and others in order to help usine organize a
facilitate efforts under their approved plans. |°°“:”C"> Airport

©) Provisions on the promotion of decarbonization efforts at airports Airlines administrator
[The Airports Act and Other Legislation] Consults i
O The Bill provides for airport administrators to prepare airport |:> Getind]
decarbonization promotion plans that include initiatives such as
taxiway improvements and making arrangements for solar power T
generation facilities to supply the electricity used at the airport, and for Airport Decarbonization Projects]
the Minister of Land, Infrastructure, Transport and Tourism to Introduction of Reduction of emissions from
approve them. SEnpover generztion o, AnE v i b aneng)
O  According to the Bill, an airport administrator seeking to prepare a plan '
would organize a council for the promotion of airport
decarbonization made up of airlines, fueling companies, and terminal
building operators, as well as businesses that generate renewable Reduction of emissions from aircraft on the ground
energy for the airport and others, and consult on matters such as the (Improvements to ground movement)
preparation and implementation of the plan. Ecc;r:tet?ri]r;guﬁ ﬁremgxtiﬁavil distance |
O  The Bill introduces measures such as special provisions related to the

use of national government assets for efforts that are based on
approved plans.

The Bill provides that:

-airlines' systematic investment in the introduction of sustainable aviation fuel and new technologies, and

-airports' transformation into energy efficient facilities and their introduction of renewable energy generation using unused land

are to be promoted based on the Basic Policy for Promoting Decarbonization in Aviation established by the Minister of Land,
Infrastructure, Transport and Tourism, in order to achieve decarbonization across the aviation sector.

2. Providing support in light of the reduced demand for air travel due to COVID-19 The civil Aeronautics Act

O The Bill establishes support for Japanese airlines by including measures such as the reduction and exemption of airport
charges in FY 2022 in the Policy on Infrastructural Strengthening in the Air Transportation Business, from the perspective of
ensuring user convenience.

[Targets and Effects]
The Bill aims to promote decarbonization by airlines and airports by establishing a Basic Policy for Promoting Decarbonization in Aviation and by
supporting their formulation and implementation of plans to promote decarbonization in the air transportation business and airport decarbonization

(KPI) Reduction of annual CO2 emissions by all Japanese airlines to below the total emissions of the base year (international aviation: 2019;
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domestic aviation: 2013) by FY2030.

(KPI) Achievement of carbon neutrality at all airports by FY2030.
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